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Federal Judge Names Reorganization Trustees for New Haven 


For the period of its reorganization, the New 
Haven Railroad will have the benefit of the 
combined talents of Robert J. Smith, attorney; 
William J. Kirk, international financier, and 
Harry W. Dorigan, former railway operating ex- 
ecutive who served the New Haven during its 


Shipper Witnesses Ask Senators 


At resumed hearing of Senate commerce com- 
mittee, industrial shippers testify against en- 


earlier reorganization. Judge says that if these 
men, with the cooperation of those from whom 
they may expect such aid, cannot find a solu- 
tion, it is probable no solution exists. In con- 
sidering nominees for trusteeships, judge re- 
jects one suggested by the Attorney General. 


Pages 14 and 22 


Not to Change Rate-Making Rule 


actment of bill which would set new criteria 
to determine lawfulness of competitive rates. 


Page 31 


Truck Class Rate Rise of 11% Sought by New England Bureau 


New England Motor Rate Bureau, by schedules 
published to take effect August 14, proposes 
general increase in existing New England Ter- 


ritory LTL class rate structure to ‘reflect cur- 
rent costs.’ Nationwide, ICC says Class I truck- 
ers had first-quarter $3.3 million deficit. 


Pages 38 and 74 


ICC Approves Same Rates for Rail TOFC as for Sea-Land Haul 


Despite earlier findings that rail TOFC rates 
should be about 6 per cent above sea-land rates, 
ICC approves rail TOFC rates on books from 


Camden, N.J., to Dallas, on same level as sea- 
land rates. Holds that sea-land cost data is 
needed to prove rail TOFC rates ‘destructive’. 


Page 58 


Water Carriers Lose Bid for Atlantic-Great Lakes Authority 


In consolidated cases, ICC denies applications 
of seven water carriers for general commodity 
authority between Atlantic coast points and 
points on Great Lakes and New York state canal 


Examiner Says Rights Needed for 


Where originating auto transporter turns over 
shipment to a railroad for TOFC haul and then 
receives the shipment at a second interchange 


This issue consists of 2 parts, of which 


system. Finds no need shown for a proposed 
containerization service, but says that, on a 
‘proper record’ it would welcome ‘the proposed 
innovation.’ Eighth carrier gets limited rights. 


Page 60 


Final Truck-Rail-Truck Haul 


point for delivery to destination, he must have 
authority to haul automobiles ‘in secondary 
movements’ for second handling, examiner says. 


Page 84 
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when YOU buy freight transportation 


you demand 


(customer satisfaction) with TRANSAMERICAN 


Service—the Kind You Like—is the composite of many 
factors necessary to the successful completion of the sale 
and the building of Customer Satisfaction. Service—the 
kind you like—requires many abilities working as a unit. 
Not every freight carrier can deliver them all and one 
or two is not enough. For example— — 





The carrier’s size alone isn’t enough 

His equipment and facilities alone aren’t enough 
His experience alone isn’t enough 

His desire to serve, of itself, isn’t enough 


No one or two of these is enough. It’s the highly organ- 
ized, thorough integration of all these factors—it’s the 
smooth teamwork of all these elements that pays you 
dividends! 

Transamerican, as one of America’s foremost freight 
lines, has all four factors in abundance, unifies them into 
one dependable force, distinguished as Transamerican 
Service. 
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“The service rendered by inland 
waterways transportation during 
World War II demonstrated conclu- 
sively that it is of vital importance 
to national defense. Its performance 
in contributing to the winning of 
the war more than justified the con- 
fidence of Congress in the Corps of 
Engineers waterway improvement 
program prosecuted for and spon- 
sored by the people, and more than 
repaid the Federal Government for 
all expenditures of public funds for 
that program.” 
















AN 


President Truman’s Commission on 
Water Resources Policy report, 1950. 






Lsost0n 
ve 


PROVIDENCE 
y 


“The navigable waters leading into the 
Mississippi and St. Lawrence and the car- 
rying places between... shall be common 
highways and forever free .. . without any 
tax, impost or duty therefor.” 


The famous Northwest Ordinance of 1787 
that also established religious freedom and 
guaranteed the rights of habeas corpus and 
trial by jury. 
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DOES it always pay to specify the low-cost carrier? 
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This timetable tells the story: 





Leave Los Angeles, 4:15 a.m. /Friday, June 2, 1961 
Arrive Denver, 1:30 p.m. /Saturday, June 3, 1961 
Arrive Lansing, 7:45 a.m. /Monday, June 5, 1961 


Shipper: Aluminium, Limited e Consignee: A Michigan aluminum fabricator 
Carriers: Los Angeles to Denver, Garrett Freightlines, Inc.; 
Denver to Lansing, Interstate System. 


Even if you never need this kind of expedited cross-country service, there’s an extra 
safety factor in knowing that you’re being served by a carrier that can handle the 
hard ones as well as the easy ones. We have the experience, the equipment and the 
facilities to move almost anything almost anywhere. And, we'd like to serve you — 
trailerloads or LTL, coast-to-coast or just to the next town. We serve 24 states from 
Denver to the Atlantic Seaboard, through 69 modern terminals. Call us the next time 
you have freight to move within our authority. We’re in the Yellow Pages. 


INTERSTATE SYSTEM 


MORE THAN A TRUCK LINE...A TRANSPORTATION SYSTEM 


L.A.TO LANSING IN 76 HOURS! 


TRAFFIC WORLD 




















Grand Rapids, Michigon 
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Editorial 


Additional Views on Small-Shipments Problem 


N° CONTENT with making the strictly adjudicatory 
determinations to which it might have limited its 
findings and conclusions, the Commission, division 2, in its 
recent decision in I. and S. No. 7505, Pickup and Delivery 
—Official Territory—LCL and AQ (T.W., July 22, p. 70), 
undertook the giving of advice intended to be helpful to 
the respondents (and to the protestants, too) in the case 
before it. It found to be just and reasonable and not 
shown to be otherwise unlawful the cancellation, by certain 
eastern railroads, of free pickup-and-delivery service on 
LCL or any-quantity shipments at numerous points in 
Eastern Territory and the establishment of charges ranging 
from 20 to 60 cents a 100 pounds for such service. 


The advice division 2 offered appeared on the final pages 
of its report, under the heading, “Further Comment.” Divi- 
sion 2 said that “some have felt that a radical departure 
from present methods (of handling LCL freight) is necessary 
if real results are to be obtained.” It mentioned a suggestion 
made on that subject in 1934 by the Federal Coordinator of 
Transportation and, after observing that various shipper 
advisory boards had indicated an interest in a “‘one-agency” 
plan for handling LCL and related traffic, it said: 


“The Commission has suggested, and we believe with 
considerable merit, that through appropriate cooperative 
effort an efficient less-than-carload service might be rendered 
either by the carriers themselves or through one or more 
wholly owned or controlled agencies. . . . We take no 
position at this time as to the merits of any suggested plans. 
The problem extends beyond the scope of this proceeding, 
but the pressing need for a solution is pointed out by the 
issues here. The failure of previous endeavors to resolve 
the problem must not lead to despair. 

“We do not believe that another formal investigation by 
the Commission is now called for, but we do suggest, in fact 
we urge, that the railroads seek the cooperation of all 
interested parties in a conscientious effort to diagnose the 
problem and find a remedy. We believe that this is a 
matter for organized but informal action at this time and 
we stand ready to cooperate in any appropriate manner. .. .” 


| acon: gd the problem of providing expeditious, ¢co- 
nomical transportation of freight in the ‘‘small-ship- 
ments” category is a basic one among the problems of the 
common carriers. Costs of handling such freight have risen 
steadily, to levels that have made this type of traffic unprofit- 
able for the railroads and, in many cases, for the truck lines, 
too. Division 2 said in its report in I. and S. No. 7505 that 
“the less-than-carload deficit problem has been with us for 
over 25 years” and that “it is . . . becoming increasingly 
alarming.” 


A few years ago there was agitation by some shippers 
of LCL and LTL freight for adoption of a “single agency 
plan” for handling of small shipments, but it failed to get 
the support it needed and was relegated to ‘‘cold storage.’’ 

Where the amount of traffic generated and terminated 
suffices to attract specialists in small-shipment haulage 
(express, forwarder or parcel delivery service) or to enable 
shippers to consolidate or pool their LCL or LTL freight, 
the small-shipments problem (in which, as to packages 
within the size and weight limits prescribed by law, the 


Post Office Department also is interested) may not be very 
severe. But in small cities and towns, in areas relatively 
sparsely populated, apparently the difficulties of obtaining 
common carrier service for movement of small shipments 
(in the range of, say, 100 to 1,000 pounds) are increasing. 
Unhappily for the common carriers that would like to provide 
the service if they could do so profitably, private carriage 
may be an economically justifiable “answer for some 
shippers. 

In the report issued last January by the Senate commerce 
committee’s transportation study group (the Doyle report), 
the problem of providing public carrier service in rural 
areas was discussed at length (pages 346 to 374, inclusive). 
The term “rural communities’’ was there interpreted to mean 
“predominantly those areas with towns of less than 5,000 
population, and beyond the radius of ready communication 
with a metropolitan center.” 

The study group included in its discussion these state- 
ments: 

“A most important finding is that no usable body of data 
exists for Class II and III carriers by motor. In order to 
make any significant factual determinations about rural area 
service, a census of transportation or some equivalent report- 
ing of facts is necessary. Such a survey would of necessity 
include data on those carriers regulated solely by state com- 
missions and on unregulated carriers. . . .” 


_— staff study group said that it was “not a forum 
for resolving the small-shipment problem in the 
United States,” but it made the comment that small ship- 
ments were “quite important in rural service” and that 
there was “‘clear evidence of too many duplicating systems, 
public and private.” It added: 

“(a) Consolidation of these services is necessary, but 
must come from a study in depth of the special problems 
of small shippers and the many possible systems. (b) Some 
of the present small-shipment systems, each with different 
rates, tariff rules and zone breaks, are: Railway express, 
Air Express, regular parcel post, air parcel post, first-class 
mail, bus express services, parcel delivery companies, freight 
forwarders and less-than-full-load services of truck, rail 
and air common carriers.” 

That’s an imposing assortment of providers of small- 
shipment transportation. The possibilities for achieving 
consolidation or unanimity of purpose of all those services 
seem remote. The individual modes of transport, how- 
ever, have some still-untapped potentials for simultaneous 
reduction of costs and improvement of small-shipment 
service. To the railroads, division 2 of the ICC suggested 
that such measures as pooling of pickup-and-delivery serv- 
ices, establishment of union terminals, transportation of 
LCL freight in piggyback service, “graduated” rates, use 
of routing guides, simplified tariffs and clerical procedures, 
cooperation of shippers and railroads such as has been effected 
in “the Louisville plan,” and definitely scheduled loading 
and unloading periods might be used effectively to retain 
or regain LCL traffic. Attempts by the railroads, pursuant 
to the “urging” by division 2, to obtain cooperation of 
all interested parties in developing remedial measures may 
be productive of better results than skeptics among railroad 
executives and shippers anticipate. 
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Questions 


TRAFFIC WORLD 


and Answers 


Letters should be addressed to Traffic World, 815 Washington Building, Washington 5, D. C. 
No attention will be paid to anonymous communications or questions from nonsubscribers. 


Routing and Misrouting— 


Where Shipper Designates Routing— 
Carrier's Duty to Observe Instructions 


Question—New York 


A shipment, consisting of a carload 
and a trailer, of copper tubing was con- 
signed to Bremerton, Wash., from Group 
A territory, and the bill of lading was 
routed by the shipper Bé&O-Cotton Belt- 
SP-NP,. with charges prepaid, but no 
rate was shown in the bill of lading. The 
lead car was to be stopped off for par- 
tial unloading for AT&SF delivery at 
San Francisco, Calif. Charges were pre- 
paid at a rate of $2.65 per hundred 
pounds, plus a stop-off charge. 

Another shipment, carload and trailer, 
of copper tubing and aluminum extru- 
sions, was consigned to Bremerton, 
Wash., with the bill of lading routed 
B&O-Cotton Belt-SP-NP, again with 
charges prepaid and no rate shown. This 
lead car was stopped off at Los Angeles, 
Calif., for partial unloading, for UP de- 
livery. Charges were prepaid at $3.29 per 
hundred pounds for the aluminum and 
$2.91 for the copper, plus a_ stop-off 
charge. 

The railroad has presented balance 
due bills, stating that the proper charges 
for both Bremerton portions would be 
$2.65 per hundred pounds to Aberdeen, 
Wash., in accordance with Trans-Con- 
tinental Freight Bureau tariff No. 1-H, 
item 5850, via Gateway 6BB in Trans- 
Continental Freight Bureau tariff No. 
5-A, plus 77 cents per hundred pouncs 
beyond, in accordance with North Pa- 
cific Coast Freight Tariff Bureau tariff 
No. 1016, or a through combination of 
$3.42 per hundred pounds, plus stop- 
off charges. 

The shipper has requested that bal- 
ance due bills be amended to $2.65 per 
hundred pounds, plus an arbitrary of 
17 cents per hundred pounds, per Note 
15 of Trans-Continental Freight Bureau 
tariff No. 5-A, stating that he failed to 
complete routing by not showing Brem- 
erton Freight Car Ferry as the de- 
livering carrier. This routing would 
carry cars through Bremerton via Gate- 
way 88N. 

The shipper cites the following cases: 
Pierre Furn. Co. v. Chicago & N. W. 
Ry. Co., 177 I.C.C. 514; Southern Desk 
Co v. Canadian Pac. Ry. Co., 181 I.C.C. 
217; and Umatilla Fruit Co. v. Atlantic 
Coast Line R. Co., 246 I.C.C. 794. 

The railroad’s representative contends 


that the shipper did not indicate a rate 
in connection with the route specified; 
that routing as specified by the shipper 
constitutes a complete route from origin 
to destination; and that the above cases 
are not in point in this instance. He 
further contends that the Commission 
has held that the naming by a shipper 
of carriers forming a complete route 
from origin to destination is routing by 
the shipper and obligates him to pay 
the rate applicable via that route. See, 
Parkersburg Rig & Reel Co. v. Balti- 
more & O. R. Co., 234 IL.C.C. 105, and 
Atlantic Lumber Co. v. Louisville & N. R. 
Co., 163 I.C.C. 598. 
What is your opinion? 


Answer 


The showing of the amount of pre- 
payment in the bill of lading is the 
same, in effect, as the insertion of a 
rate via the route shown in connection 
therewith. Umatilla Fruit Co. v. At- 
lantic Coast Line R. Co., 246 I.C.C. 794, 
and Keeton v. St. Louis S. W. Ry. Co. 
of Tex., 39 I.C.C. 221. However, the in- 
sertion of the words “to be prepaid” in 
the bill of lading seems to amount to 
nothing more than an indication that 
the shipper intends to pay the freight 
charges. 

The ruling in Pierre Furniture Co. v. 
Chicago & N. W. Ry. Co., 117 I.C.C. 514, 
and Southern Desk Co v. Canadian Pac. 
Ry., 181 I.C.C. 217, was that partially 
routed shipments should be forwarded 
over a route consistent with the routing 
instructions given. 

The principle enunciated in Atlantic 
Lumber Co. v. Louisville & N. R. Co., 
163 I.C.C. 598, and Parkersburg Rig & 
Reel Co. v. Baltimore & O. R. Co., 234 
I.C.C 105, is that where the line-haul 
originating and ‘delivering carriers 
named in a bill of lading form a com- 
plete route, origin to destination, there 
is no duty to use an intermediate car- 
rier, when such intermediate carrier is 
not specified. 

It has been stated that the charges on 
both shipments were prepaid. However, 
we suspect that the bills of lading were 
merely marked “to be prepaid,” in which 
event nothing representing a rate was 
shown in the bills of lading and there 
was, therefore, no conflict between the 
rate and route and the cases cited by 
the shipper would not control. 

Inasmuch as the shipper’s routing is 
complete, without Bremerton Freight 
Car Ferry’s being shown, we agree with 





In this column will be published answers to questions relating to traffic, of general reader 
interest. A specialist in interstate transportation, who is a member of our special service 
department, will furnish references to regulations and decisions and will answer questions of 
application of tariff schedules and practical traffic problems. We do not desire to take the 
place of the traffic man, but to help him in his work, nor do we undertake to render legal 
opinions. The right is reserved to refuse to answer any question that does not seem to be 
of general interest or that may appear to us unwise to answer or too complex for the kind 


of investigation herein contemplated. 
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for the addition of transit sheds and other terminal facilities are 
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the carrier that the shipper is obligated 
to pay charges based on the routing 
specified. 


Motor Carriers— 


Charge for Delivery 
By Private Carriers 


Question—Indiana 


Your answer to New Jersey, as pub- 
lished on pages 9 and 11 of the June 10, 
1961, issue of TRAFFIC WoRLD, assents to 
the thought expressed therein that a 
manufacturer can haul products sold 
f.o.b. the producing point to its cus- 
tomers as a private carrier and charge 
common carrier rates for such trans- 
portation. 

We had been under the impression 
that such transportation can not be con- 
sidered private, since it was only inci- 
dental (for profit) to the primary man- 
ufacturing business. Your clarification of 
this point will be appreciated. 


Answer 


With respect to this question, see the 
report of the Commission in Lenoir 
Chair Co. Contract Carrier Application, 
51 M.C.C. 65, embracing No. MC-107079, 
Schenley Industries, Inc., Contract Car- 
rier Application, in which it is said: 

“Lenoir is a manufacturer of furni- 
ture at Lenoir and Newton, N.C. It 
uses its own motor vehicles (five in long 
distance and six or seven in interplant 
service) for the transportation of 15 to 
20 per cent of its product to its custom- 
ers, the remainder being transported by 
rail and motor common carriers. When 
it makes deliveries in its own vehicles, 
it adds to the factory price a charge 
roughly comparable to the charges of 
rail or motor common carriers which 
are also used on other occasions to the 
same destinations. This transportation 
charge is separately shown on the in- 
voice. In order to utilize its vehicles as 
fully as possible, Lenoir uses them prin- 
cipally to destinations where supplies 
for its factories are obtainable for lad- 
ing on the return trip. On many oc- 
casions, however, its vehicles are used to 
other than factory-supply points, and 
do return empty. Supplies and materials 
used by applicant are usually purchased 
f.o.b. origin although sometimes a 
freight allowance is made by the sup- 
ee 

“We conclude that the principles an- 
nounced by the division in Woitishek 
Common Carrier Application, 42 M.C.C. 
193, are sound and consistent with the 
act and that, despite the simplicity or 
complexity of facts in any case, they 
afford an adequate basis or criteria for 
the determination of a carrier’s status 
under the act. If the facts establish 
that the primary business of an opera- 
tor is the supplying of transportation 
for compensation then the carrier’s 
status is established though the opera- 
tor may be the owner, at the time, of the 
goods transported and may be transport- 
ing them for the purpose of sale. Numer- 
ous cases involving operations of this 
character could be cited. If, on the other 
hand, the primary business of an opera- 
tor is found to be manufacturing or some 
other non-carrier commercial enterprise. 
then it must be determined whether the 
motor operations are in bona fide 
furtherance of the primary business or 
whether they are conducted as a related 
or secondary enterprise with the purpose 
of profiting from the transportation per- 
formed. In our opinion, they can not be 
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both. A finding that a company is en- 
gaged in performing transportation for 
compensation with a purpose of profiting 
therefrom is inconsistent with and pre- 
cludes a finding that the motor opera- 
tions are conducted in bona fide further- 
ance of its other and primary commer- 
cial enterprise. 

“We do not mean that a private car- 
rier may not under the law realize an 
incidental profit in the conduct of its 
motor carriage without forsaking or en- 
dangering its private carrier status. As 
the division stated in the Woitishek de- 
cision, each case must be determined on 
its own facts. 

“Applying the tests heretofore dis- 
cussed to the facts of record in the con- 
sidered cases, we conclude that the re- 
spective applicants are primarily en- 
gaged in the sale and distribution of 
alcoholic liquors and in manufacture of 
furniture and the motor operations of 
each are conducted as a bona fide in- 
cident to and in furtherance of their 
primary businesses and not for the pur- 
pose of profiting from the transportation 
as such.” 

In the above report, the Commission, 
in effect, held that, where the primary 
business of a party making deliveries 
with his own trucks is not transporta- 
tion, such party may receive compensa- 
tion from the purchaser of his goods for 
the transportation service he performs. 
This report was affirmed in Brooks 
oe v. United States, 340 U.S. 

5. 


Tariff Interpretation— 


Stopping-in-Transit— 
For Partial Unloading 
Question—Michigan 

We are involved in a controversy with 
a shipper, relative to the proper appli- 
cation of the stop-off provisions of Cen- 
tral & Southern tariff No. 2 series 
(North to South Commodity Rate Tar- 
iff). Specifically, the problem in point 
is a truckload shipment from Detroit, 
Mich., to Chattanooga, Tenn., with a 
stop-off for partial unloading at Good- 
lettsville, Tenn. 

The commodity rate tariff provides 
commodity rates to Chattanooga and 
Nashville, but does not provide for 
Goodlettsville. The grouping tariff, No. 
126 (class rates only), shows Goodletts- 
ville as taking Nashville rates. Item 355 
of Central & Southern Rules tariff No. 
127 series provides, in part, that charges 
on shipments stopped for partial un- 
loading shall be assessed on the basis of 
the truckload rate in effect on date of 
shipment, applicable either from point 
of origin to point of final destination, or 
from point of origin to any point at 
which shipment is stopped for partial 
unloading, whichever is higher, and at 
the highest truckload minimum weight 
or actual weight, if greater. 

The commodity rate from Detroit to 
Chattanooga was $1.53, minimum weight 
20,000 pounds, and the applicable class 
rate, Detroit to Goodlettsville, was $1.54, 
minimum weight 22,000 pounds. Thus, 
the class rate from point of origin to 
stop-off point produces the higher 
charges and, in our opinion, would be 
applicable. 

It is the shipper’s contention, however, 
that the Chattanooga commodity rate 
should be applied, and we quote the 
following paragraph from one of his 
letters: 

“Our authority for the intermediate 

application is the many decisions handed 


down by the Interstate Commerce Com- 
mission declaring it unlawful to charge 
more for a shorter haul than a longer 
haul over the same route.” 

We would appreciate your views. 


Answer 


In Stopping-In-Transit, Central Ter- 
ritory, 51 M.C.C. 25, the Commission had 
under consideration the carrier’s pro- 
posal to publish a stopping-in-transit 
rule which provided that “. . . charges 
on shipments stopped in transit to par- 
tially unload shall be on basis 
of the truckload rate in effect on date 
of shipment, applicable either from pri- 
mary point of origin to final destination 
or from primary point of origin to stop- 
off point, whichever is higher, and at the 
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established truckload minimum weight 
or actual weight if greater, plus the 
stop-off charge. . 

Under this proposed rule, if the rate 
to the stop-off, or intermediate, point 
produced the highest charge, that charge 
would apply. Yet, the Commission found 
this rule to be reasonable. It appears 
that a similar rule is the basis for 
assessment of the higher intermediate 
charge and more than offsets the ship- 
per’s contention. 

Similar provisions were approved in 
Stopping-In-Transit — Agricultural Im- 
plements, 303 I.C.C. 617. 

We can not see where the language 
of the shipper has been used by the 
Commission in a _ stopping-in-transit 
case. 
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CAUT Members Express Their 
Views on Steps to Eliminate 


Unauthorized Trucking 

Some effective steps to control 
transportation which is unauthor- 
ized can be taken by shippers, car- 
riers and state and federal regula- 
tory agencies according to members 
of the Committee Against Unauthor- 
ized Transportation, interviewed 
after a meeting of the group in 
Washington, D.C., on July 27. 


Giving their views were E. E. Allison, 
director of traffic for the Anchor Hocking 
Glass Corp. and chairman of the CAUT; 
F. A. Smith, director of research for the 
Transportation Association of America 
and executive director of the CAUT; 
W. M. Buttram, director of the Arkansas 
Commerce Commission and president of 
the National Conference of State Trans- 
portation Specialists and Herbert Qualls, 
director of the Bureau of Motor Car- 
riers of the Interstate Commerce Com- 
mission. 

Mr. Allison said the purpose of CAUT 
was to foster and encourage—by co- 
ordinating the efforts of interested 
groups—the elimination of unauthorized 
(illegal) transportation without endanger- 
ing the legitimate operations of for- 
hire and private carriers, in order to 
help maintain a strong, dependable 
regulated transportation system. 

Mr. Smith added that CAUT was an 
ad hoc group in which member organ- 
izations were not bound by the general 
agreements reached by CAUT, which, 
he said, was not a policy-making or- 
ganization. Rather, he said, its purpose 
was to act as a coordinator of efforts 
to deal with unauthorized or illegal for- 
hire transportation problems and as a 
clearing house for the exchange of ideas 
and for proposals relative to this problem. 
He said it was a “stimulator” to get 
affected groups, including shippers and 
carriers, to take aggressive action. 

In answer to a general question ad- 
dressed to them, the four men were in 
agreement that, except possibly in the 
case of retailers and wholesalers under 
the fair trade act, there was no com- 
parable situation where a regulated in- 
dustry was so open to diversion of 
business as the carriers operating under 
authority granted by the ICC and state 
commissions. 

Asked where was the best point to 
make checks concerning the authority 
under which a vehicle was operated, Mr. 
Buttram said that Arkansas officials 
were stationed at ports of entry. Mr. 
Qualls said ICC field men were likewise 
stationed at such points, since they did 
not have the power to stop vehicles on 
the highways. 

The group was also asked whether it 
would be feasible to require the filing 
of information concerning the type of 
authority, or the claimed exemption, 


= W os 


under which a truck was to be operated 
at the time an application was filed 


for state license plates. Mr. Buttram 
replied that it might be difficult to ob- 
tain the necessary legislation. Mr. 
Qualls agreed, adding that some states 
used that system, but that “it did not 
go very far.” 


Educational Efforts 

When it was suggested that the effort 
to educate businessmen about the dif- 
ference between legal and illegal op- 
erations might be carried on through 
chambers of commerce, Mr. Qualls voiced 
the view that it could be done better 
through trade associations. 

Asked how the information could be 
placed in the hands of company of- 
ficials not directly concerned with trans- 
portation, Mr. Buttram suggested that 
speakers at luncheons of civil clubs could 
be used effectively. Mr. Qualls com- 
mented that one group—the wholesale 
grocers—had a trade association and 
that if the information were given to 
that association the secretary would 
probably distribute it to all the mem- 
bers. 

Mr. Allison added that this would be 
true also of such groups as the American 
Retail Association and the National 
Industrial Traffic League. He also sug- 
gested that the information might be 
given to newspapers having “business 
coverage” and to general business mag- 
azines. 

Mr. Buttram was asked why he favored 
the registration with state commissions 
of iaterstate operating rights. He replied 
that the state was “the first line of 
defense for the ICC” since the state 
could make use of its police powers. The 
state had a perfect right to do so, Mr. 
Buttram said, since it was dealing with 
those who were using the facilities of 
the state, and that the state commission 
should be informed concerning the busi- 
ness done within the state. 

Because of the relatively few carriers 
in Arkansas, he said, each of that state’s 
enforcement officers had a file of car- 
riers having intrastate rights. However, 
he added, this would not be possible in 
a state like Illinois, where because of 
the requirements of law, about 18,000 
carriers were registered. 

He observed that under ICC rules an 
interstate carrier must paint his name 
and ICC number on each truck, but he 
added that there was no way the Illinois 
enforcing officer could know if the cargo 
being carried was authorized unless he 
had reason to be suspicious of the cir- 
cumstances. Then, Mr. Buttram said, 
he could get in touch with the Illinois 
commission. In the case of the private 
carrier, he said, the enforcement of- 
ficer simply had to use his judgment. 

The question was then put: What is 
the shipper’s responsibility for gray area 
transportation? Mr. Buttram said there 
was a general provision in all state laws 
that anyone who aided and abetted in 
the commission of a crime or mis- 
demeanor was liable. He said that the 
shipper, as was the case with any 
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citizen, was charged with ascertaining 
whether a given operation was legal. 

Mr. Buttram was asked how the inter- 
state commerce act might be amended 
to eliminate abuses under its agricul- 
tural provisions. He replied that—as a 
“curbstone opinion”—the situation could 
be taken care of by removing the rate- 
making authority of the ICC over the 
railroads’ rates on unmanufactured agri- 
cultural commodities. This, he said, 
would probably take care of the situation, 
since it would eliminate the necessity 
of the 30-day notice presently required 
by the act when the railroad was at- 
tempting to meet a competitive rate on 
such commodities. 


New Publication 


The Transportation Association of 
American has prepared for the CAUT 
an eight-page, 8%-by-11l-inch pamphlet, 
entitled “The Illegal For-Hire Trucking 
Problem.” 

The pamphlet describes the problem 
in terms of intercity traffic carried by 
ICC-regulated and “non-ICC carriers” 
and in two charts shows the actual 
growth and the relative growth of the 
“ICC truckers” and the “non-ICC 
truckers.” In each case, the rate of 
growth of the “non-ICC truckers” is 
shown as exceeding that of the “ICC 
truckers.” 

Similar information is shown as to 
intercity freight handled by the rail- 
roads and the “non-ICC truck carriers.” 

The pamphlet discusses what amount 
of trucking is illegal and describes sev- 
eral practices and arrangements said to 
be “generally considered illegal.” It dis- 
cusses who is being hurt by these prac- 
tices, describes enforcement activities of 
the ICC and state authorities, and sets 
forth the views of government officials 
and of the transportation industry 
executives on the situation. The pam- 
phlet then discusses what can be done 
to help reduce illegal practices. 

Copies may be -obtained from the 
Committee Against Unauthorized Trans- 
portation, 1710 H street, N.W., Washing- 
ton 6, D.C. 


Presidential Support Asked 
For ‘Sec. 22 Rate’ Repeal 


The Munitions Carriers Conference of 
the American Trucking Associations, 
Inc., has asked President Kennedy for 
his assistance in bringing about repeal 
of section 22 of the interstate commerce 
act so as to require the government to 
pay the same rates as other shippers. 

In a letter to the Chief Executive 
July 26, W. J. Burns, managing director 
of the conference, referred to a remark 
made by the President in his nation- 
wide television-radio address the evening 
of July 25 on the Berlin crisis, in which 
the President said he believed every one 
wanted to pay his fair share of govern- 
ment costs. Mr. Burns wrote: 

“The members of this conference have 
moved munitions for the military in 
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NOW...FROM SHIPPERS’ CAR LINE 


This radically shaped, high capacity ACF 
Center Flow car is here—available for lease. 
or sale to industrial users—for the transport 
of dry bulk products such as chemicals, plas- 
_ tics, food products, grain, flour, sugar, malt 
and a wide variety of other commodities. The 


unique clean-bore design, an inverted tear- 
drop shape, allows large-capacity moving of 
dry bulk commodities with remarkable ease 
of loading and unloading. There are no ledges 
or other obstructions upon which lading can 
hang up and cause contamination. 


Contact your nearest District Sales Office: 


NEW YORK, 750 THIRD AVENUE 

CHICAGO, 80 EAST JACKSON BOULEVARD 
CLEVELAND, 1908 TERMINAL TOWER BLDG. 
HOUSTON, 1903 FIRST CITY NATIONAL BANK BLDG. 
SAN FRANCISCO, 111 SUTTER STREET 

TULSA, 1911 FIRST NATIONAL BLDG. 





RLD July 29, 1961 13 
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_ compartments ofthe car—allowingmovement Cen 
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World War II and the Korean conflict, 
and we stand ready to assist the gov- 
ernment now in any new emergency 
which may arise. 

“In the informative, hard-hitting talk 
you gave last night, you stated you 
were ‘certain that every American wants 
to pay his fair share, and not leave the 
burden of defending freedom on those 
who bear arms.’ 

“We think that paying a fair share 
would apply to all Americans—the gov- 
ernment as well as its citizens. Presently, 
the government shipping agencies move 
their freight at discount rates under 
section 22 of the interstate commerce 
act—a practice abhorred by all of us in 
non-government endeavors. 

“Nearly everyone shipping _commer- 
cially favors the repeal of section 22 for 
it discriminates against commercial 
shippers in favor of the government. We 
think the government, too, should pay 
a fair share. Any assistance you can 
give us in requiring government agencies 
to pay the same charges as non-govern- 
ment shippers would be sincerely ap- 
preciated.” 


Judge Rejects Government's 


Nominee for New Haven Post 


When he named on July 26 the three 
trustees to serve during the period of 
reorganization of the New Haven Rail- 
road, Judge Robert P. Anderson, of the 
federal district court for Connecticut, 
rejected a nominee of the Kennedy ad- 
ministration. 

Robert F. Kennedy, Attorney Gen- 
eral of the United States, had written 
to Judge Anderson suggesting that he 
name Dennis J. Roberts, former gov- 
ernor of Rhode Island, as a trustee. 

Judge Anderson said he had decided 
not to appoint Mr. Roberts in spite of 
“the weight and consideration I feel is 
due to a recommendation by the fed- 
eral government.” The judge said that 
Mr. Roberts undoubtedly had “very 
great ability and skill,” but that “his 
whole life and career is identified with 
political activity.” While such activity 
was valuable, Judge Anderson said, “the 
partisan nature of politics sometimes 
makes it difficult to give the cooperative 
effort needed to obtain success in this 
reorganization.” 

The applications of Robert J. Smith, 
William I. Kirk, and Harry W. Dorrigan 
to act as trustees for the reorganization 
of the New Haven have been filed with 
the Commission. Each of the applica- 
tions has been docketed a Finance No. 
21669. 


(See earlier story on page 22.) 


ICC Will Guarantee Loan 
Of $5 Million for Monon 


The Commission agreed July 27 to 
guarantee a $5 million loan to the Monon 
Railroad to reimburse its treasury for 
$1 million spent for additions and better- 
ments January 1, 1957, and to provide 
dollars for $4 million for assessments in 
financing the construction of rail-barge 
facilities for coal and iron ore at Michi- 
gan City, Ind. and Louisville. 

The application was by division 3 
by an order in Finance No. 21551, Monon 
Railroad Loan Guaranty embracing 
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Finance No. 21616, Monon Railroad 
Bonds, under which the Monon will issue 
bonds as security for the loan. 


Railroad-Supported Motor 
Plea for TOFC ‘Auto’ 
Rights Is Denied by ICC 


The Commission majority has re- 
fused to grant an application of a 
motor carrier for extension of au- 
thority to permit it to transport 
certain types of new motor vehicles, 
in secondary movements, from rail- 
heads in six western states to var- 
ious destinations in seven states, re- 
stricted in each instance to ship- 
ments having had a prior movement 
in rail trailer-on-flat-car service 
from California assembling plants, 
despite the support of a shipper and 
certain ‘rail carriers. 


The Commission concluded that pro- 
testing motor carriers could provide sub- 
stantially all the service for which a 
need had been shown, and said fur- 
thermore “they are willing and able to 
join with the supporting railroads in 
instituting the _ service.” Until such 
service had been tried and found to be 
inadequate in some material respects, 
the instant application for new author- 
ity should be denied, the Commission 
said. 

The Commissioner’s action was by a 
report and order (written by Commis- 
sioner Laurence K. Walrath) on oral 
argument in MC-108121, Sub. 3, Trans- 
port Storage and Distributing Co., (Seat- 
tle, Wash.), Extension—Motor Vehicles. 
The ICC affirmed findings of division 1 
in a prior report (decided June 21, 1960) 
to be printed in the Commission’s MCC 
series. Dissents were noted by Commis- 
sioners Donald P. McPherson, Abe M. 
Goff and Charles A. Webb. Commission- 
ers Howard Freas, John W. Bush and 
William H. Tucker did not participate. 


Transport Storage and Distributing 
Co. had sought authority to transport 
new automobiles, new trucks, new chassis 
(freight or passenger), new buses, new 
ambulances and new hearses, in sec- 
ondary movements, truckaway, from 
named points in six western states to 
points in described portions of seven 
states, subject to the restriction in each 
instance to shipments having had a 
prior movement in TOFC service, from 
Melrose (Oakland), Raymer and South- 
gate (Los Angeles), Calif. 


The Commission said the application 
was supported by General Motors Corp., 
and also by the Southern Pacific Rail- 
way, Great Northern Railway, Union 
Pacific Railroad and Northern Pacific 
Railway. It said Convoy Co., Commercial 
Carriers, Inc., Robertson Truck-A-Ways, 
Inc., and Hadley Auto Transport opposed 
the application. 


The Commission said that in denying 
the application in the prior report, the 
division found, among other things, that 
the operations of protestants authorized 
to perform the secondary movements in- 
volved would be adversely affected by 
a grant of the application, and that 
there were no unusual circumstances 


TRAFFIC WORLD 


such as would justify permitting the 
supporting railroads to select the car- 
rier or carriers with which they were 
willing to interline the involved traffic. 

“On oral argument,” the Commission 
said, “applicant contends that its pro- 
posal coordinates the inherent advan- 
tages of rail and motor transportation 
in a single expedited service which will 
be relatively damage free and 50 per 
cent faster than ordinary boxcar serv- 
ice. It argues that protestants’ service 
will not be affected because they have 
not participated in the traffic in the past 
and cannot be expected to do so in the 
future. In support of the latter argument 
applicant asserts that protestants are 
dedicated to serving competitors of the 
supporting shipper, that no single pro- 
testant has the required equipment or 
is authorized to serve all the shipper’s 
dealers located within the territory in- 
volved, and that protestants have shown 
by their past actions lack of interest 
in joint participation with the railoads 
such as applicant proposes here. 


“The railroads contend that they have 
handled the involved traffic historically 
but will lose it unless their service can 
be improved by joining with applicant. 
They allege that protestants are in- 
terested in a different mode of TOFC 
operation whereby the railroads would 
merely act as agents of the truckers and 
as a bridge for their active soliciting 
and direct delivery operations. They 
urge that any coordinated efforts would 
be hampered by a Commission decision 
forcing them to join with certain truck- 
ers, and that the Commission should 
allow the rails and motor carriers to 
exercise discretion and their own judg- 
ment in entering into a coordinated 
service. 


Protestants’ Position 


“Convoy contradicts the railroads with 
respect to its interest in joint operations, 
pointing out that it is a party to the 
tariff under which the traffic now moves, 
that it has solicited the business both 
from the rails and from the supporting 
shipper, and that 90 per cent of the 
traffic moving under its authority to 
perform secondary operations moves in 
joint rail-truck service. It asserts that it 
could duplicate applicant’s existing 
special equipment in the course of a 
couple of weeks and urges that it be 
afforded the opportunity to participate 
in the traffic to the extent of its ter- 
ritorial authority which embraces most 
of the territory involved here. It com- 
plains that otherwise it will find itself 
in an administrative vise by which it 
is prevented from expanding its author- 
ized operations, yet applicants selected 
by the rails are allowed to expand theirs 
into territory served adequately by 
protestant. 


“It urges that shippers should be made 
to realize that they must use the car- 
riers available in the field and that 
the Commission will not extend operat- 
ing rights for their hand-picked car- 
riers. Commercial joins in the arguments 
advanced by Convoy and also asserts 
that there is nothing new about the 
proposed service which could have been 
provided 15 years ago if the rails had 
been willing. Hadley and Robertson 
maintain that some motor carrier must 
make the distribution of the vehicles, 
although the long-haul traffic may be 
best handled by the rails. Wherever 
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they hold the necessary authority, these 
protestants express the desire to be the 
distribution carriers.” 

The Commission said that a major 
portion of the applicant’s present traffic, 
under its present authority, originated 
at the General Motors plants and was 
received from originating rail carriers. 
The traffic was transported by applicant 
and the supporting railroads on through 
rates directly from shippers’ plants to 
the dealers’ establishments, the Com- 
mission said, adding that in filing this 
application the carrier proposed to en- 
large the scope of the described TOFC 
operation to handle additional types of 
motor vehicles, and to serve other 
interchange points and new destination 
areas. 


Views of ICC 


The Commission said its consistent 
position had been that applications for 
the extension of operating authority 
should not be granted where existing 
carriers were authorized to handle the 
traffic and had not been shown unwilling 
or unable to perform the service required. 
The Commission said it was persuaded 
that protestants were able to perform 
the service. As to the willingness of the 
protestants to do so, the Commission 
said: 

“Convoy has a record of solicitation 
of the business both from the shippers 
and from the railroads. Its efforts have 
been in vain, apparently not through 
and fault on its part but rather through 
unwillingness on the part of those sup- 
porting the instant application. Though 
the establishing of joint through rates 
by rail and motor carriers is permissive 
and not mandatory under section 216 
of the interstate commerce act, Convoy 
in fact is a participant in a joint tariff 
and there is no reason to doubt Commer- 
cial’s willingness to do the same. The 
final objection to protestants raised by 
those in support of the application re- 
lates to protestants’ initial movement 
authority by virtue of which they are 
in competition with the railroads for 
certain long-haul automotive traffic. 

“It has not been shown in any in- 
stance, however, how protestants have 
in the past impeded the development of 
a joint rail-motor service. On the con- 
trary, the evidence of record is abundant 
that protestants desire to cooperate in 
offering just such a service, and that it 
is the supporters of the application who 
have withheld their participation. 

“whatever may be the theoretical 
merits of applicant’s and its rail sup- 
porters’ arguments, they have not 
proved to be of substance in practice. 
Accordingly, on this record we conclude 
that protestants collectively can provide 
substantially all the service for which 
a@ need has been shown, and, further- 
more, that they are willing and able to 
join with the supporting railroads in 
instituting the service. Until such service 
has been tried and found to be inade- 
quate in some material respect, the 
instant application for new authority 
should be denied.” 


Carloadings Totaled 584,137 
In Week Ended July 22 


Loadings of revenue freight in the 
week ending July 22 totaled 584,137 cars, 
the Association of American Railroads 
announced. 

This, it said, was an increase of 10,- 
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831 cars, or 1.9 per cent, above the pre- 
ceding week. 

The loadings represented a decrease of 
35,681 cars, or 5.8 per cent, below the 
corresponding week in 1960, but an in- 
crease of 47,742 cars, or 8.9 per cent, above 
the corresponding week in 1959 when a 
nationwide steel strike was in effect, the 
AAR said. 

Loadings by commodity groups for the 
week ended July 22, as compared with 
the corresponding week of last year and 
the preceding week of this year, follow: 


Per Cent 
Change Per Cent 


Cars Loaded 
Week Corre- Change 
Ended sponding Preceding 
July 22,‘61 Week 1960 Week 
Miscellaneous 284,858 27D 21 
Coal 104,481 2.61 10.0 1 
Coke 6,446 6.41 1.01 
Ore 55,638 16.9D 1.61 
Forest Products 38,725 9D 681 
Merchandise LCL 27,313 19.1D 8 
Grain & Gr. Prod. 
(Total) 63,774 15.7D 4.2D 
Western Dists. 
_ Only 43,005 11.5D 17D 
Livestock (Total) 2,902 17.1D 5.6D 
Western Dists. . 
6.7D 


16.8 D 
D—Indicates Decrease 


All districts reported decreases com- 
pared with the corresponding week in 
1960, and all districts reported increases 
compared with the corresponding week 
in 1959 except the southern and south- 
western, the AAR said. 

Cumulative loadings for 1961, compared 
with 1960 and 1959, were shown as 
follows: 


Only 
I—Indicates Increase 


1961 1960 1959 
Four weeks of Jan. 1,921,855 2,386,196 2,275,214 


Four weeks of Feb. 1,954,793 2,292,112 2,292,015 
Four weeks of Mar. 2,000,619 2,300,834 2,399,932 
Week of April 1 505,917 597,607 590,592 

First 13 Weeks 6,383,184 7,576,749 7,557,753 
Four weeks of Apr. 2,106,107 2,492,148 2,579,629 
Four weeks of May 2,242,173 2,558,522 2,744,371 
Four weeks of June 2,326,725 2,514,478 2,812,533 
Week of July 1 533,573 547,893 574,102 

Second 13 Weeks 7,208,578 8,113,041 8,710,635 








First 26 Weeks 13,591,762 15,689,790 16,268,388 
Week of July 8 424,984 457,779 552,313 
Week of July 15 573,306 606,814 585,073 
Week of July 22 584,137 619,818 536,395 





29-Week Total 15,174,189 17,374,201 17,942,691 
Volume by Piggyback 

“There were 10,730 cars reported loaded 
with one or more revenue highway 
trailers or highway containers (piggy- 
back) in the week ended July 15 (which 
were included in that week’s over-all 
total),” the AAR said. “This was an 
increase of 1,167 cars, or 12.2 per cent, 
above the corresponding week of 1960 
and an increase of 3,199 cars, or 42.5 per 
cent, above the 1959 week. 

“Cumulative piggyback loadings for 
the first 28 weeks of 1961 totaled 305,966, 
for an increase of 11,539 cars, or 3.9 
per cent, above the corresponding period 
of 1960 and 87,374 cars, or 40 per cent, 
above the corresponding period in 1959. 
There were 58 Class I US. railroad sys- 
tems originating this type traffic in the 
current week, compared with 53 one 
year ago and 50 in the corresponding 
week in 1959.” 


Minneapolis Traffic Group, 
St. Paul Lumber Firm Favor 


Merger of Northwest Roads 


The Minneapolis Traffic Associa- 
tion and the Weyerhaeuser Co., of 
St. Paul, have moved to intervene 
before the Commission in support of 
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the merger application (Finance No. 
21478) of the Great Northern Rail- 
way, Northern Pacific Railway, Chi- 
cago, Burlington & Quincy Railroad, 
and Spokane, Portland & Seattle 
Railway. 


The action followed a vote by the 
Minneapolis city counsel June 23 op- 
posing the merger as detrimental to 
the community (T.W., July 22, p. 28). 
A spokesman for the Weyerhaeuser Co. 
said its petition, filed July 6, was de- 
signed “in a measure to offset the op- 
position of the City of Minneapolis.” 

The Minneapolis Traffic Association, 
in its petition prepared for filling July 
26, asked to have notice of and appear 
of taking of testimony, produce and 
cross-examine witnesses and be heard on 
brief and at oral argument if argument 
was granted. The association is main- 
tained by the Minneapolis Chamber of 
Commerce and represents its members 
in traffic and transportation matters. 

The Weyerhaeuser Co. said in its peti- 
tion that it “utilizes the rail carriers in 
moving in a very substantial volume of 
traffic in interstate commerce” and that 
both the Great Northern and Northern 
Pacific railroads served it. 


Need for Rail Service 

Because of the physical character- 
istics of some of the commodities 
shipped and the long-hauls involved, 
Weyerhaeuser said, the rail carriers 
would have to be within the foreseeable 
future relied on to provide service for 
Weyerhaeuser to the east. Lumber 
movements, Weyerhaeuser said, “must 
move in all kinds of weather, during all 
seasons and at reasonable rates.” The 
two railroads serving the company had 
provided this service, the company said. 

“But it is now abundantly clear that 
they must be permitted to make sub- 
stantial operating economies if they are 
to provide adequate service at reason- 
able rates and survive the competition 
that confronts them from other forms 
of transportation,” Weyerhaeuser said. 

“Approval by the commission of the 
applications herein (for merger) will 
afford an opportunity for the elimina- 
tion of costly duplicate facilities, permit 
the making of substantial operating 
economies, and strengthen and improve 
the transportation service provided by 
the applicant railroads, all of which 
will greatly benefit the shipping public.” 

Prior to the Minneapolis city council 
vote to oppose the merger of the four 
roads, a 19-member city railroad merger 
study committee voted April 21 to sup- 
port the merger. The committee, ap- 
pointed in February by Mayor P. K. 
Peterson, since defeated, had seven pub- 
lic, six railroad and six railroad union 
members. The union members voted to 
oppose the merger, but the committee 
voted 11 to 6 in favor of the proposed 
consolidation. 

The committee spent two months 
studying the proposal, voted for it in 
its report to the mayor, who then vetoed 
the first council action opposing the mer- 
ger. The council overrode his veto (T. 
W., July 22, p. 28). 

The Minnesota Railroad and Ware- 
house Commission has also asked the 
ICC to allow it to intervene in opposi- 
tion to the proposed merger. 
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SUPER SERVICE is On the Move! 


In whatever direction you ship, you’ll find this service 
even faster, even more convenient than ever. 


For instance, new terminal facilities in New England provide 
faster pickwp of freight for the South. New “Controlled Service” 
assures a new standard of service between the East and 
Midwest. Just two examples of many innovations to assure 
even finer, more dependable service to shippers! 


Yes, Super Service is on the move! Let us prove it to you! 


SUPER SERVICE MOTOR FREIGHT CO. @ General Offices, NASHVILLE, TENNESSEE 





BOSTON 
SPRINGFIELD 


CALL SUPER SERVICE IN: 
EAST 
NEW YORK @ SOUTH KEARNY-NEWARK, N. J. 
BOSTON @ PROVIDENCE-PAWTUCKET, R. |. 
SPRINGFIELD, MASS. @ WORCESTER, MASS. 













CHICAGO 


PROVIDENCE 
NEW YORK 

SOUTH KEARNY. 
NEWARK 


YORK, PA. @ BALTIMORE @ PHILADELPHIA PHILADELPHIA 
WASHINGTON, D. C. ST. LOUIS BALTIMORE 
MIDWEST 
CHICAGO @ ST. LOUIS @ EVANSVILLE, IND. SJ evansvine WRAY Te 73 
SOUTH : = 


NASHVILLE, TENN. @ MEMPHIS, TENN. 
CHATTANOOGA, TENN. @ KNOXVILLE, TENN. 
ROME, GA. @ DALTON, GA. 
DECATUR, ALA. @ SHEFFIELD, ALA. 


THE 


KNOXVILLE SUPER SERVICE 
CHATTANOOGA SYSTEM 
SHEFFIELD DALTON 


NASHVILLE 











“‘ask the man who ships”’ 
DECATUR ROME 
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The Week in Transportation 


Huntley Fatally Stricken; 


President of Short Lines 


C. E. (Ted) Huntley, 64, president of 
the American Short Line Railroad As- 
sociation since January 1, died July 22 
in Washington, D.C. 

Mr. Huntley left the presidency of 
the Tennessee Central Railway in 1947 
to join the association as _ secretary- 
treasurer. Early in 1960 he was elected 
vice-president. Last October he was 
elected president, effective January 1, 
to succeed J..M. Hood, who retired after 
holding the post 25 years (T.W., Oct. 8, 
1960, p. 29). 

An athlete, Mr. Huntley was a member 
of the United States Seniors Golf As- 
sociation and in 1920 competed in the 
decathlon for the US. team in the 
Olympics Games in Antwerp. 

Among other organizations in which 
he held membership were the Associa- 
tion of Interstate Commerce Practition- 
ers, the Army Transportation Associa- 
tion and the traffic clubs of Washington 
and Chicago. 


Uniform Traffic Law Group 


Begins New National Drive 
(From Chicago Bureau of Traffic World) 


The National Committee on Uniform 
Traffic Laws and Ordinances has an- 
nounced that it has embarked on an 
accelerated program to promote model 
uniform motor vehicle legislation among 
the 50 states. 

The new executive director of the 
37-year-old committee is Robert Mont- 
gomery, Jr. who took office July 1. He 
succeeded Maitland H. Bustard. who will 
continue to serve the committee as 
legislative draftsman. 


Launching of the expanded program 
followed months of study by a special 
committee of NCOUTLO. Purpose of 
the committee is the promulgation and 
promotion of model uniform traffic laws 
and ordinances. Its principal products 
are the Uniform Vehicle Code and the 
Model Traffic Ordinance. 


Mr. Montgomery, who is a lawyer, had 
been a member of the faculty of the 
University of North Carolina since July, 
1957. He was associate professor of pub- 
lic law and government and assistant 
director of the Institute of Government. 
His work at the university dealt mainly 
with motor vehicle laws, administration, 
and highway safety. Also, he served as 
coordinator of the institute’s motor ve- 
hicle activities. 


Shippers, Carriers, Gov't Urged to Unite 
To Stamp Out ‘Racketeering in Transport’ 


Panelists at Meeting of Southern Shipper-Motor Carrier Council 
Refute Term ‘Gray Area’ Transport, Say Such Carriage Is ‘Black.’ 
All Concerned Urged to Act in Eliminating ‘Threat’ to Industry. 


Appeals to the shipping public, the 
carrier industry, and federal and 
state regulatory agencies to join 
forces immediately to stamp out so- 
called “gray area” transport so that 
the nation’s legitimate transporta- 
tion system could be restored to 
economic stability were made by 
federal, state, trucking and shipping 
spokesmen at the eighth regular 
meeting July 20-21 of the Southern 
Shipper-Motor Carrier Council in 
the Patten hotel, Chattanooga, Tenn. 


Declaring that the country’s railroads 
and truck lines were in serious trouble as 
reflected by recent bankruptcies and de- 
clining traffic and revenues, members of 
a panel on “Gray Area Transportation” 
warned among other things that: 

= In 1960, only 13 per cent of Class I 
railroads earned any profit from rail 
operations. 

w Last year 31 per cent of the large 
motor carriers operated at a loss, some 
going bankrupt. 

= Between 25 and 40 per cent of freight 
traffic was moving by carriers without 
appropriate authority, for approximately 
11.2 billion ton-miles worth around $778 
million or more in revenue a year. 


Speakers Named 


Serving on the panel, with Dr. James 
W. Bennett, Jr., chairman of the de- 
partment of transportation, University 
of Tennessee, as moderator, were: 

W. M. Buttram, director of the Arkan- 
sas Commerce Commission and president 
of the National Conference of State 
Transportation Specialists; Donald P. 
Kipp, president and general manager of 
Kramer Bros. Freight Lines, Inc., De- 
troit; E. E. Allison, director of traffic of 
the Anchor Hocking Glass Corp., and 
Asa J. Merrill, assistant director of the 
Bureau of Inquiry and Compliance, 
Interstate Commerce Commission. 

The panelists, although covering much 
of the same ground as in the National 
Conference on Illegal For-Hire Trucking 
(T.W., March 4, p. 29), and other re- 
ported industry sessions, emphasized a 


need for cooperative action by all con- 
cerned without delay. 

All were in accord also that the term 
“gray area transport” did not adequately 
describe such carriage, in that they con- 
tended that illegal transportation was in 
fact “black.” One of the speakers said 
the objective of the group was the elim- 
ination of what could be called “racket- 
eering in transportation.” 

Pointing up the plight of the regulated 
carriers by citing the revenue percent- 
ages and the traffic volume of unregu- 
lated carriers were Mr. Buttram and 
Mr. Kipp. 


Carrier Registration 


Mr. Buttram also, in the course of his 
remarks, reminded the audience of the 
NCSTS’ program of advising the state 
commissions of the desirability of re- 
quiring interstate carriers to register 
their operating rights with each state in 
which they operate and thereafter pros- 
ecute those which did not hold appro- 
priate authority. He added: 

“Acceptance of this program will re- 
quire the support in each state of all 
who are concerned in the prevention of 
a nationalized transportation system 
which is the precise goal of a. group 
larger than you imagine; and let me tell 
you this—the transportation system is 
only the first step toward their goal, 
because it is the most susceptible, and 
because transportation is the most vital 
weapon in our arsenal of defense... .” 

Said Mr. Kipp, in part: 

“Gentlemen, in my opinion we do not 
know the magnitude of the problem we 
are discussing, but even using the most 
conservative figures ... is it any won- 
der that the regulated carriers in this 
industry find themselves literally be- 
hind the financial eight ball? I dont 
need to name the kinds of people that 
are violating the law in the transpor- 
tation of freight traffic .. ., but this is 
self-evident to me that in the absence 
of cooperation by the shipping public, 
some place along the line this freight 
would have moved over our regulated 
transportation system and contributed 
to its health and preservation... .” 

Elsewhere in his remarks Mr. Kipp re- 
called an assertion by an ICC com- 
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‘Gray area’ transport operations were discussed at a meeting of the Southern Shipper-Motor 


Carrier Council July 20-21 in the Patten hotel, Chattanooga, Tenn. Members of a 


subject, shown here, are (left to right): 
Kramer Bros. Freight Lines, Inc.; W. M. 


panel on the 


Donald P. Kipp, president and general manager of 
Buttram, director of the Arkansas C ce C issi 
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James W. Bennett, Jr., chairman of the department of transportation, University of Tennessee 
(moderator); Asa J. Merrill, assistant director of the Bureau of Inquiry and Compliance, Inter- 


state C ce C 








, and E. E. Allison, director of* traffic of the Anchor Hocking Glass 


Corp. 


missioner that regulated carriers were 
“hauling only 30 per cent” of the na- 
tion’s traffic. 

“In the year 1960 the railroads hauled 
about $8 billion worth of traffic and the 
trucks hauled about $6 billion, so the 
regulated carriers therefore hauled $14 
billion worth of traffic,” Mr. Kipp added. 

“Gentlemen, if that is 30 per cent of 
the traffic of this nation, unregulated 
transportation must have hauled about 
$32% billion worth of freight. That is 
the figure which one of our ICC Com- 
missioners is using in his public state- 
a 

Mr. Kipp said that although the figures 
available on the amount of traffic hauled 
by unregulated carriers varied widely, 
he believed there might be as much as 
“$5 billion worth of it.” He asked: 

“Wouldn’t the economic health of our 
regulated carriers be immediately re- 
stored by a transfusion of five billion 
revenue dollars taken away from law 
violators?” 


NIT League Aide 


Mr. Allison, who also is chairman of 
the NIT League’s special committee on 
unregulated and unauthorized transpor- 
tation, and an officer of the recently 
formed industrywide Committee Against 
Unauthorized Transportation, said in 
course of his talk that regulated car- 
riage of property was suffering from the 
diversion of traffic to unregulated car- 
riage, and the unregulated carriage was 
that falling within these three cate- 
gories: (1) private carriage, (2) exempt 
commodity carriage, and (3) unauthor- 
ized and unlawful carriage. 

“I personally am not too concerned 
with property moving via legitimate pri- 
vate carriers and legitimate exempt 
commodity carriers, each has its re- 
spective place in our transportation 
concept, but I along with many of my 
associates . . are greatly concerned 
with transportation that is both un- 
authorized and unlawful,” he said. “It 
is that transportation which has been 
titled ‘Gray Area Transportation.’ ” 

After outlining the work being done 
by the NITL and the CAUT, Mr. Allison 
recommended: 

“Compliance with existing statutes 
must come from a willingness to comply, 


and this willingness must be fostered 
by a program of education on a national 
basis with the complete backing of all 
organizations and by all who are so 
vitally interested in the adequacy and 
preservation of our common carrier 
system. The injurious effect of unlawful 
transportation upon the national trans- 
portation system, as well as upon the 
national economy and the national 
defense must be brought home forcibly 
to the public as well as those in govern- 
ment, in the executive, administrative, 
judicial and all regulatory bodies. If 
there be ignorance of the law and its 
requirement, that ignorance must be 
removed. If new laws and regulations 
are required, they must be established 
and clearly defined as to intent and 
coverage, and without the loopholes 
through which much of the unlawful 
transportation and practices have grown. 
When the Commission, based upon in- 
vestigation and findings, issues a cease 
and desist order the way must be found 
to make such order immediately effec- 
tive. Regulations with respect to leasing 
of vehicles must be clarified and defined. 
Who may transport goods and receive 
compensation in any form for such 
transportation must be explored and 
given clear and binding definition. There 
is much to be done and the time for 


. doing is now... .” 


Shades of ‘Gray Area’ 


Mr. Merrill, who stated that where an 
operation was clearly unauthorized it 
was not “gray area” but “black,” 
described four types of so-called gray 
area transportation. These, he said, were 
the alleged leasing of a vehicle; “buy 
and sell” operations; alleged exempt 
operations, and some so-called shippers 
associations who claimed they were not 
subject to part IV of the interstate com- 
merce act. He recited steps that had 
been taken by the Commission in each 
instance. 

Elsewhere in the two-day meeting, 
Henry C. Benkert, president of the coun- 
cil, presided at the open committee meet- 
ings at which committee chairmen gave 
their reports. 


Frank G. Clement, former governor 
of Tennessee and now an attorney in 
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Nashville, was the July 21 luncheon 
speaker. His topic was “Transportation 
—And What Are You Going to Do About 
It?” 


CSC Member Upholds One 
Of Four Charges ICC 


Brought Against Examiner 


Commissioner Frederick J. Law- 
ton, of the Civil Service Commission, 
has proposed that the CSC deter- 
mine that three of four charges of 
insubordination and contumacy and 
actions detrimental to its efficiency, 
good order and proper function 
brought by the ICC against one of 
its examiners, Karl Stecher, were 
“unsustained.” 


As to a charge that Mr. Stecher re- 
fused to comply with a request of the 
ICC’s personnel director, and the direc- 
tion of the head of the ICC’s Bureau 
of Rates and Practices that the exam- 
iner appear at the personnel director’s 
office, Commissioner Lawton said he 
found this refusal “was detrimental to 
the efficiency, good order and proper 
functioning of the Bureau of Rates and 
Practices and the ICC.” He recommended 
that the CSC find that this charge “is 
sustained.” . 

Commissioner Lawton said that to re- 
quire the removal of Mr. Stecher as a 
hearing examiner because of that find- 
ing was “contrary to all normal patterns 
and methods of preserving good order 
and good administration,” and was “con- 
trary to the ordinary concept of dis- 
ciplinary action that the gravity of the 
offense determines the severity of the 
penalty within the maximum.” 

The commissioner recommended that 
the charge (I) constituted “good cause 
for the imposition of a penalty not 
greater than suspension without pay for 
30 days.” 


Other Charges 


Charge II brought by the ICC against 
Mr. Stecher was that a letter which he 
wrote to the then chairman of the ICC, 
John Winchell, that all matters affect- 
ing his—Examiner Stecher’s—tenure of 
office were to be referred to his counsel, 
J. Edgar Snider, was in derogation of 
the authority to handle personnel mat- 
ters vested by the ICC and the managing 
director in the director of personnel and 
the director of the Bureau of Rates and 
Practices, to which Examiner Stecher 
was assigned. 

Commissioner Lawton said that while 
the request that all matters pertaining 
to Examiner Stecher’s tenure of office 
be referred to his counsel might be 
“regarded as impertinent,” it was not, 
of itself, a refusal to submit to authority. 
Under the circumstances which preceded 
the sending of the letter, Commissioner 
Lawton said, the letter did not constitute 
“insubordination or contumacy.” 


Charge III of the ICC was that “on 
several occasions during the month of 
February and on March 18, 1960, you 
[Examiner Stecher] were requested to 
turn in work status reports by Chief 
Hearing Examiner James C. Cheseldine 
of the Bureau of Operating Rights.” 
The commissioner said that the report 
submitted by Mr. Stecher furnished no 
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data as to the number of work days 
devoted to various types of work and 
did not follow a monthly report form 
in use at the time. On its face, Com- 
missioner Lawton said, the charge 
“would seem to have some validity,” but 
he added that the situation in the ICC 
at the time with respect to submission 
of reports by examiners “raises a seri- 
ous question as to whether the charge 
constitutes ‘good cause’ for removal or 
other disciplinary action.” 

The commissioner said that during a 
substantial part of 1959 and in the 
early months of 1960 there was uncon- 
troverted testimony that a number of 
hearing examiners in the Bureau of 
Rates and Practices, in which the re- 
spondent was employed, did not submit 
monthly work reports.” Also, he said, 
the subject of work reports was under 
consideration by a committee which 
was to report back to members of the 
ICC. He said. the hearing examiners 
filed a petition with the ICC contend- 
ing that a proposed new report form 
could not lawfully be furnished by them 
and that, on April 1, 1960, the ICC said 
that it could properly require the re- 
port form, after which “the hearing 
examiners filed the required monthly re- 
ports.” 

Commissioner Lawton said it was dur- 
ing this period of controversy on the 
subject that respondent was charged 
with failure to turn in a work status re- 
port. He said it was apparent from the 
testimony that no steps were taken to 
remove or discipline other hearing ex- 
aminers who were not turning in re- 
ports and added that “there is also 
testimony that one of these examiners 
was promoted to the position of Chief 
Hearing Examiner.” 

“It casts considerable doubt on the 
gravity of the offense of the respondent 
that the ICC did not consider the failure 
to submit reports any bar to promotion,” 
said Commissioner Lawton. “In sum- 
mary, it does not seem that Charge 
No. III can be held to constitute good 
cause for removal or other disciplinary 
action, and I recommend the Commission 
so find.” 

In Charge IV, the allegation of in- 
subordination was based on a telephone 
conversation between Examiner Stecher 
and Stephen A. Aplin, director of the 
Bureau of Rates and Practices, on March 
25, 1960, in which Mr. Aplin asked 
Examiner Stecher to come to his office 
to discuss his refusal of two days earlier 
—the substance of Charge I. Commis- 
sioner Lawton said that the conversation 
between Messrs. Aplin and Stecher was 
brief, since the latter “almost immedi- 
ately handed the phone over to his at- 
torney.” 

Commissioner Lawton said that it was 
difficult to conclude that, after this con- 
versation, the action of Examiner Stecher 
constituted insurbordination, willful dis- 
obedience and contumacy. He said he 
got the impression from the testimony 
that Mr. Aplin was trying to “work out 
an unpleasant situation” and that there 
was no indication that he would regard 
it as a serious breach of discipline if 
Mr. Stecher failed to come to his office. 
Commissioner Lawton recommended that 
the CSC find that “this charge is not 
sustained,” although he added that this 
action, “just as did the action of writing 
a letter to Chairman Winchell” indicated 
“a pattern of resistance to administrative 
authority.” 

As to the first charge, based on 
Examiner Stecher’s refusal to appear 


alone for an interview with the ICC’s 
personnel director, Commissioner Law- 
ton said that the examiner denied that 
Mr. Aplin was his superior and denied 
that he was subordinate either to Mr. 
Aplin or the personnel director. 


Commissioner Lawton then examined 
the line of authority for the two officials 
as indicated by the descriptions of their 
positions, together with the record of 
delegation of authority by the ICC. He 
asserted that the documents “are ade- 
quate evidence that the ICC, by dele- 
gation, conferred such authority on both 
Bureau Director Aplin and Personnel 
Director Adams as would require em- 
ployes and officers of that agency to be 
responsive to reasonable and proper 
directions or requests of those two offi- 
cials in matters within their responsi- 
bility.” He added: 

“But the respondent contends that 
hearing examiners are exempted by law 
from any such authority, and that the 
only sanction available to the agency is 
removal for cause limited to non-fea- 
sance or malfeasance in office. This 
argument deserves careful discussion. 

“By his answer and by argument re- 
spondent attempts to justify a conclusion 
that the hearing examiner has a status 
which leaves him virtually free from 
administrative supervision or control. He 
argues that the independence of the 
hearing examiner in decision-making 
would be impaired by holding him re- 
sponsible to any authority in ‘so-called 
personnel matters’ or for any other 
purpose. The validity of the charges 
depends upon the view that hearing ex- 
aminers are subject to the authority of 
the agency, and its officers acting for it, 
in administrative matters.” 


“The [administrative procedure] act 
took some steps to guarantee that hear- 
ing examiners would be protected from 
arbitrary action on the part of the 
agency in which they are employed. One 
of those steps is the very procedure in 
which we are here engaged. Unlike other 
employes, the hearing examiner cannot 
be removed by the agency until and 
unless the Commission has first deter- 
mined that good cause exists. This is the 
reverse of the process applied to most 
government employes. Additional re- 
strictions are placed not only on the 
original selection but also on promotion 
of hearing examiners. It is to be noted 
particularly that section 5 of the act 
provides that the officer who makes a 
decision pursuant to section 8 shall not 
be ‘responsible to or subject to the super- 
vision or direction of any officer, em- 
ploye, or agent in the performance of 
investigative or prosecuting functions for 
any agency.’ Specialized treatment of 
certain groups of employes, however, is 
not unique nor peculiar to hearing ex- 
aminers. Veterans, for example, have 
privileges and rights not granted to non- 
veterans both as to appointment and 
removal. Because they are treated differ- 
ently in some respects, that still does not 
remove them from the category of em- 
ployees of Government.” 


Intent of Congress 


In setting up the act, the Congress 
did not intend to tear down the admin- 
istrative structure of the regulatory com- 
missions but intended, rather, to make 
them more effective. The purpose was 
to improve the administration of exist- 
ing laws by existing agencies, not to 
create separate and autonomous agencies 
within agencies. The responsible heads 
of those agencies are officers appointed 
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by the President and confirmed by the 
Senate. Theirs is the responsibilty for 
effectively carrying out the functions of 
the agency. Except as limited by law, 
they must establish rules by which the 
day-to-day operations are conducted.... 

“I conclude that the respondent had 
a duty to comply with the reasonable 
and proper request and subsequent direc- 
tion to go to the office of the personnel 
director for a conference. 

“In the light of the foregoing findings 
and discussion, I find that the respond- 
ent refused to comply with the request 
of Personnel Director Adams and the 
direction of Bureau Director Aplin to 
appear at Mr. Adams’ office on March 
23, 1960, and that his refusal to do so 
was detrimental to the efficiency, good 
order and proper functioning of the 
Bureau of Rates and Practices and the 
ICC. I therefore recommend that the 
Commission find that Charge I is 
sustained. 


Interior Secretary Udall 
Predicts Compromise in Fight 
Over Proposed Indiana Port 


(From Chicago Bureau of Traffic World) 


Secretary of the Interior Stewart 
L. Udall told a “Save the Dunes” 
rally July 23 at Indiana Dunes State 
Park that “a compromise is prob- 
able” between the plans of the In- 
diana Port Commission to use part 
of the Indiana shore line for a new 
port at Burns Ditch and the de- 
mands of Senator Paul Douglas of 
Illinois and others that the major 
part of the shore line be placed in 
the national park system (T.W., 
July 15, p. 37). 


“We are glad to hear the Secretary 
say that,” Clinton Green, secretary- 
treasurer of the port commission and 
administrative assistant to Gov. Matthew 
Welsh, of Indiana, said when told of 
the cabinet officer’s statement. He added 
that “there is enough space for all 
interests along the Indiana shore.” 


Senator Douglas, who invited Sec- 
retary Udall to visit the Dunes area, 
said that a half-billion-dollar harbor 
plan for the section of the Lake Michi- 
gan shoreline from 79th Street to Miller 
Beach, east of Gary, Ind., would be 
presented to Secretary Udall as an 
alternate to the Burns Ditch plan of 
the Indiana Port Commission. 

The new plan called for a 54-square- 
mile harbor surrounded except for an 
exit by a 16-mile causeway which would 
save the dunes, Senator Douglas said. 
The senator said the proposal would 
yield some of the disputed dunes area 
to two steel mills in the Burns Ditch 
area, one owned by Bethlehem Steel, 
one by Midwest Steel. But, he said, it 
would keep 1,000 acres for recreation and 
set aside 3,000 acres for a national 
nature study area. The senator said he 
had submitted the proposal in the form 
of a compromise bill. 

Mr. Green had no comment on the 
Douglas plan or the Douglas bill. 

The Udall and Douglas statements 
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came just three days after Mr. Green, 
acting under port commission authority, 
informed Midwest Steel that it wanted 
to exercise its option on 68 acres of Mid- 
west land to be used for port purposes. 
Mr. Green also said he would meet with 
Bethlehem representatives July 26 to 
begin negotiations for the purchase of 
some 260 acres for the port. The port 
had made plans to buy another 100 
acres for the port, making an on-land 
site of about 330 acres, he said. Money 
for buying the land was being taken 
from $2 million appropriated for the 
port by the Indiana legislature, Mr. 
Green said. 

Mr. Green was in Chicago July 25 
discussing the report of the Chicago 
District of the Army Corps of Engineers 
on the amount of aid the federal govern- 
ment should give toward dredging a 
harbor at Burns Ditch. The report should 
be ready for referral to the Board of 
Engineers in Washington, D.C. early in 
August, Mr. Green said. Thereafter, he 
added, it would have to be placed before 
Congress in the form of a bill and 
approved before any money could be 
spent on the project (T. W., July 15, 
p. 37). 


New Members Are Elected 
For 1961-62 on National 


Classification Committee 


The names of newly elected mem- 
bers of the National Classification 
Committee of the trucking industry 
for the 1961-62 term have been an- 
nounced by F. G. Freund, commit- 
tee secretary. 


The committee is a standing auton- 
omous body of the National Motor 
Freight Traffic Association. The commit- 
tee decides on matters relating to the 
classification of commodities and de- 
termines the procedure under which the 
National Classification Board operates. 
The 100 members are elected by carriers 
who have executed the National Motor 
Freight Classification Agreement and 
who participate in the classification. 

The members elected for each state: 

Alabama—G. E. Tickle, Jack Cole Co., 
Inc., Birmingham. 

Arizona—Roy Fillmore, Transcon Lines 
Los Angeles. 

Arkansas—W. F. Curry, Sr., Arkansas 
Best Freight System, Fort Smith. 

California—R. C. Ellis, California Mo- 
tor Transport Co., Ltd., San Francisco; 
C. R. Hart, Shippers Express, Monte- 
bello; F. S. Kohles, Valley Motor Lines, 
Montebello, and A. H. Schaefer, Pacific 
Inter-mountain Express, Oakland. 

Colorado—K. T. Sheehy, Denver-Chi- 
cago Trucking Co., Denver. 

Connecticut—D. G. Allman, Lombard 
Bros., Inc., Waterbury. 

Delaware—R. K. Fillingame, Wooleyhan 
Transport Co., Wilmington. 

District of Columbia—J. M. Dignan, 
Jr., Joseph M. Dignan & Son, Inc., 
Baltimore. 

Florida—W. D. Beatenbough, Ryder 
Truck Lines, Inc., Jacksonville. 

Georgia—B. C. Kinney, Terminal 
Transport Co., Inc., Atlanta, 

Idaho—C. J. Sams, Garret Freight 
Lines, Inc., Pocatello. 


Illinois—K. M. Green, Cushman 
Motor Delivery Co., Chicago; R. H. 
Hinchcliff, Hinchcliff Motor Services, 
Inc., Chicago; A. K. Moak, Scherer 
Freight Lines, Inc., Ottawa; M. J. Riley, 
Dohrn Transfer Co., Rock Island; J. S. 
Ruscetta, Spector Freight System, Inc., 
Chicago, and H. J. Shanahan, Western 
Transportation Co., Chicago. 

Indiana—G. H. Davis, R. D. Motor 
Express, Inc., Muncie; D. N. Inwood, 
Best Way of Indiana, Inc., Terre Haute; 
M. R. Lahee, Ziffrin Truck Lines, Inc., 
Indianapolis, and A. W. Stout, Eastern 
Express, Inc., Terre Haute. 

Iowa—V. J. Grice, H & W Motor 
Express Co., Dubuque. 

Kansas—G. M. Brewer, Santa Fe Trail 
Transportation Co., Wichita. 

Kentucky—H. C. Deutsch, Huber & 
Huber Motor Express, Louisville. 

Louisiana—T. H. Dobbins, 
Motor Lines, Inc., Shreveport. 

Maine—R. F. Brown, Fox & Ginn, 
Inc., Bangor. 

Maryland—N. P. Sterling, Davidson 
Transfer & Storage Co., Baltimore, and 
J. W. Stevens, W. T. Cowan, Inc., Bal- 
timore. 

Massachusetts—M. L. Hoffman, M & 
M Transportation Co., Somerville; Wil- 
lian T. Payne, E. J. Scannell, Inc., Somer- 
ville, and G. C. Shea, H. P. Welch Co., 
Somerville. 

Michigan—Peter Badarak, Kramer 
Bros. Freight Lines, Inc., Detroit; H. 
D. Campbell, Associated Truck Lines, 
Grand Rapids; John Graham, Transport 
Service, Inc., Detroit, and A. F. Mathews, 
Consolidated Freight Co., Saginaw. 

Minnesota—H. C. Ahlberg, Briggs 
Transportation Co., St. Paul. 

Mississippi—B. M. Shirley, Dixie High- 
way Express, Inc., Meridian. 

Missouri—L. M. Dean, Husmann & 
Roper Freight Lines, Inc., St. Louis; 
G. A. Orscheln, Orscheln Bros. Truck 
Lines, Inc., Moberly, I. H. Pieper, Pic- 
Walsh Freight Co., St. Louis, and Ed 
Windish, Superior Forwarding Co., St. 
Louis. 

Montana—L. L. Haney, Buckingham 
Freight Lines, Des Moines. 

Nebraska—J. F,. Crosby, Watson Bros. 
Transportation Co., Omaha. 

Nevada—Derald Webb, Wells Cargo, 
Inc., Reno. 

New Hampshire—R. R. Melendy, Law 
Motor Freight Inc., Nashua. 

New Jersey—R. F. Biter, Biter’s Trans- 
fer Co., Inc., Trenton; G. J. Eckert, 
Merchants Freight, Inc., Philadelphia, 
Pa.; Jessee Finlaw, Cross Transportation, 
Inc., Bridgeton; M. Garthe, Herman 
Forwarding Co., North Brunswick, and 
Israel Novick, Hoffman-Quinlan Trans- 
portation Co., Paterson. 


New Mexico—(To be appointed). 


New York—E. A. Belinsky, W. T. 
Byrns Motor Express, Inc., Watertown; 
C. M. Carter, Dorn’s Transportation, 
Inc., Rensselear; J. W. Coogan, Jr., Lake 
Shore Delivery, Inc., Dunkirk; Norman 
Forman, American Freightways Co., 
Brooklyn; H. K. Harder, Harder’s Ex- 
press, Inc., Philmont; G. G. Heller, 
Branch Motor Express Co., Brooklyn; 
Henry Kirchner, John Vogel, Inc., Al- 
bany, and J. A. Pinter, Pinter Bros., 
Inc., Deer Park. 

North Carolina—C. H. Davis, Akers 
Motor Lines, Inc., Gastonia; B. L. Frazier, 
McLean Trucking Co., Winston-Salem, 
and A. M. Johnson, Central Motor Lines, 
Inc., Charlotte. 

North Dakota—F. C. Swanson, Mid- 
west Motor Express, Inc., Bismarck. 
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Ohio—J. R. Barr, All States Freight, 
Inc., Akron; R. G. Boyd, the Norwalk 
Truck Lines Co., Norwalk; W. P. Downey, 
Eastern Motor Dispatch, Inc., Columbus; 
P. M. Shepherd, Wilson Freight Forward- 
ing Co., Cincinnati and W. F. Stiegele, 
Roadway Express, Inc., Akron. 

Oklahoma—Dean McCoy, Lee Way 
Motor Freight, Inc., Oklahoma City. 

Oregon—O. H. Fraley, Consolidated 
Freightways, Inc., Menlo Park, Calif. 

Pennsylvania — Carroll Boyd, York 
Transportation Co., York; D. L. Cain, 
Motor Freight Express, Inc., York; J. P. 
Corio, Ward Trucking Corp., Altoona; 
F. Crnic, Jr., Lightning Express, Inc., 
Pittsburgh; G. C. Hillard, Jones Motor 
Co., Inc., Spring City; A Markowitz, 
Helm’s Express, Inc., Pittsburgh; M. P. 
Palahunik, B & P Motor Express, Pitts- 
burgh, and E. J. Taylor, Rodgers Motor 
Lines, Inc., Scranton. 

Rhode Island—H. E. Howell, Associated 
Transport, Inc., New York City. 

South Carolina—R. M. Trippe, Huck- 
abee Transport Corp., Columbia. 

South Dakota—Maurice Rudow, Wil- 
son Transfer & Storage Co., Sioux Falls. 

Tennessee—John Campbell, Tennes- 
see-Carolina Transportation, Inc., Nash- 
ville, and Julian Hooper, Super Serv- 
ice Motor Freight Co., Nashville. 

Texas—G. M. Lay, Southern-Plaza 
Express, Inc., Dallas; J. K. Newbold, 
East Texas Motor Lines, Dallas, and 
Ray Wilson, Red Ball Motor Freight, 
Inc., Dallas. 

Utah—H. A. Dahn, Milne Truck Lines, 
Inc., Salt Lake City. 

Vermont—Philip Ehrlich, St. Johns- 
bury Trucking Co., St. Johnsbury. 

Virginia—Scott Morrison, Mundy Mo- 
tor Lines, Roanoke, and C. H. Swanson, 
Overnite Transportation Co., Richmond. 

Washington—W. W. Chamberlain, 
Coast-Lee & Eastes, Inc., Seattle 

West Virginia—J. V. Campbell, Key- 
stone Motor Express, Inc., Huntington. 

Wisconsin—C. J. Neuendorf, Neuen- 
dorf Transportation Co., Madison. 

Wyoming—Hubert Hemingway, Hem- 
ingway Bros. Interstate Trucking Co., 
New Bedford, Mass. 


MTMA Employes Honored 


For Outstanding Service 


L. Edward McGuire and Lt. Col. 
Arthur Hurow have been honored for 
outstanding service by the Military 
Traffic Management Agency. 

Mr. McGuire, a traffic management 
specialist with MTMA, was awarded the 
agency’s Outstanding Performance Ap- 
praisal “for the exceptional manner in 
which he has performed his duties.” His 
responsibilities include preparation and 
coordination of nationwide plans for the 
utilization, control and operation of 
military-owned domestic surface trans- 
portation resources. 

Colonel Hurow, chief of the general 
traffic division of MTMA, was awarded 
the Army Commendation Ribbon “for 
outstanding service” to the agency. He 
was cited for “outstanding professional 
knowledge, initiative and leadership in 
improving relationships with the permit- 
ting authorities of the 48 states in ob- 
taining permits for movement of mili- 
tary oversize and overweight shipments.” 

Both awards were presented by Maj. 
Gen. I: Sewell Morris, executive director 
of the agency. 





- ®——____—_——~+. 


an a SS - 


-.-2 


= 
l- 
l- 


. 
f 


d, 
d 
t, 





Sh 2 


July 29, 1961 


Three Villages Not Yet in 
Chicago Commercial Zone, 
Shippers, Truckers Warned 


(From Chicago Bureau of Traffic World) 


Many shippers and some motor 
carriers in the Chicago area have 
the mistaken impression that the 
villages of Elk Grove, Bridge View 
and Hickory Hills have been in- 
cluded in the Chicago Commercial 
Zone as a result of a report and 
recommended order, served July 10, 
by an examiner of the Interstate 
Commerce Commission, says. the 
Central Motor Freight Association 
of Illinois. 


In MC-C-3, Chicago Ill., Commercial 
Zone (Extension—Elk Grove, IIll.), Hear- 
ing Examiner William E. Messer recom- 
mended approval by the ICC of a re- 
definition of the limits of the Chicago 
commercial zone. He said the village of 
Elk Grove “is in fact” within the zone 
(T.W., July 15, p. 87). 

The CMFA has pointed out, however, 
that the recommended order by Mr. 
Messer will not take effect, if at all, “un- 
til final determination by the Commis- 
sion is made.” The CMFA said 30 days 
from the date of service of the recom- 
mended report and order was allowed 
for the filing of exceptions, and declared 
that “it is certain that exceptions will 
be filed.” 


Petitions requesting that all three 
villages be added to the commercial 
zone were heard by Mr. Messer in Chi- 
cago last December. On April 24, in a 
report and recommended order, the Ex- 
aminer recommended that the ICC add 
Bridge View and Hickory Hills, which 
are southwest of Chicago, to the com- 
mercial zone. Bridge View is partly in 
the commercial zone already. Excep- 
tions were filed to the report, with pro- 
ponents of the inclusion of Bridge View 
and Hickory Hills requesting that these 
two villages be considered separately 
from Elk Grove, which is northwest of 
Chicago, near O’Hare Field. 

In his report and recommended order 
July 10, Mr. Messer said separate orders 
on the two southwest side villages would 
be issued. 

The CMFA said it had received many 
calls indicating confusion on the situ- 
ation. It urged shippers and carriers 
to understand the situation and “thus 
avoid violations of the interstate com- 
merce act.” . 

Transportation within the commercial 
zone of Chicago of goods moving in in- 
terstate or foreign commerce by motor 
vehicle is exempt from economic regu- 
lation under the interstate commerce 
act, but is subject to ICC jurisdiction as 
to safety matters. 


Tenn. River Embargo Amended 


The American Commercial Barge 
Line Co. has, by its embargo No. 2-61, 
effective July 25, canceled an earlier em- 
bargo placed against all traffic to, from 
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or via all ports, points and places on the 
Tennessee River above mile point 275 
(Wheeler Lock and Dam) to provide 
for a continued embargo of all traffic 
except certain shipments of newsprint. 

The original embargo was placed be- 
cause of damage to Wheeler Locks, 
which, it has ben estimated, will take 
several months to repair (T.W., June 17, 
p. 35). 

America’s instant embargo excepts 
“shipments of newsprint paper from Cal- 
houn, Tenn., to Houston and/or San 
Antonio, Tex.” Such shipments will be 
accepted for transportation “under TGE 
provision of item 4001 or as amended 
of ACBL tariff 3-A ICC 6, in which spe- 
cific routing via truck around Wheeler 
Lock has been provided.” 


Bar Members Will Consider 
Rail Industry Problems 


Various facets of the railroad indus- 
try will come in for scrutiny August 7-9 
at a meeting of the section of public 
utility law of the American Bar Associa- 
tion in the Chase hotel, St. Louis. 

At the opening session of the section, 
Chief Judge E. Barrett Prettyman, of 
the U.S. Court of Appeals for the Dis- 
trict of Columbia circuit, will speak on 
“Administrative Conference of the 
United States.” James M. Landis, spe- 
cial assistant to President Kennedy, then 




























































































. As Reported to Car Service Division of the Association of Ameri- 
F ulioment Data can Railroads by Class I Railroads and Railroad-Owned and 
Controlled Private Refrigerator Car Lines 
REVENUE FREIGHT CARS 
Covered R.R. Class | RRO&C Total 
Box Hopper Gondola Hopper Flat Refg. Others Total Refg. All Cars 
NEW INSTALLED 
June, 1961 1,087 52 0 1,185 91 145 0 2,560 0 2,560 
June, 1960 1,382 539 321 2,752 171 85 0 5,250 326 5,576 
12 Months Ended June 30, 1961 11,742 2,042 4,555 14,427 2,253 2,436 35 37,490|] 1,958 39,448 
12 Months Ended June 30, 1960 18,106 3,062 6,800 15,725 1,943 2,573 361 48,570 495 49,065 
RETIRED 
June, 1961 2,719 40 1,079 2,496 72 44 274 6,724 598 7,322 
June, 1960 4797 18 820 1,566 *_36 15 451 4,631 296 4,927 
12 Months Ended June 30, 1961 31,756 *-20 13,604 28,179 202 *—2,549 2,442 73,614]] 7,060 80,674 
12 Months Ended June 30, 1960 32,160 141 11,303 30,666 821 *—921 2,278 76,448]] 4,636 81,084 
NEW ON ORDER 
July 1, 1961 2,708 216 2,140 2,469 1,144 961 50 9,688 470 10,158 
July 1, 1960 9,630 620 4,536 7,950 2,059 2,307 15 27,117|] 1,487 28,604 
OWNERSHIP 
July 1, 1961 678,970 64,995 261,827 476,769 53,858 26,623 74,661 1,637,703]] 64,313 1,702,016 
July 1, 1960 698,984 62,933 270,876 490,521 51,807 21,638 77,068 1,673,827|] 69,415 1,743,242 
AWAITING REPAIRS 
July 1, 1961 59,806 1,670 34,431 46,348 3,847 2,413 3,386 151,901]] 3,066 154,967 
July 1, 1960 53,388 1,374 31,060 43,820 2,926 1,577 3,779 137,924]} 2,713 140,637 
SERVICEABLE OWNED 
July 1, 1961 619,164 63,325 227,396 430,421 50,011 24,210 71,275 1,485,802]] 61,247 1,547,049 
July 1, 1960 645,596 61,559 239,816 446,701 48,881 20,061 73,289 1,535,903!1 66,702 1,602,605 











* Negative retirement indicates increase in ownership in excess of new installations, resulting from reclassification or transfer of 


equipment, purchase or lease of 


used equipment, etc. 
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will discuss “The Revitalization of the 
Administrative Process.” 

On August 8 there will be a meeting 
devoted to railroad and fuel energy 
problems. Jervis Langdon, Jr., president 
of the Baltimore & Ohio Railroad, and 
James F. Pinkney, vice-president of the 
Ryder System, will talk about the rail- 
road program for piggyback and other 
competitive freight rates. Dr. John R. 
Dunning, dean of the School of Engi- 
neering at Columbia University, will 
speak on “Competitive Fuel and Energy 
Problems.” 

For the session the final day, the 
general topic will be “Mergers as a 
Means of Strengthening Common Car- 
riers in the Face of Competition and 
Regulation.” Speakers are to be Stuart 
T. Saunders, president of the Norfolk 
& Western Railway; H. Templeton 
Brown, a Chicago aviation lawyer, and 
Eugene T. Liipfert, a lawyer who for- 
merly was general counsel for Consoli- 
dated Freightways. 


Court Selects Three Men 
Of Varied Talents to Be 


Trustees of New Haven 


Judge Robert P. Anderson, of the 
federal district court for the Con- 
necticut district, on July 26 named 
a Connecticut man, a Massachusetts 
man and a New Jersey man, com- 
bining financial, legal and railroad 
operating experience, to be trustees 
of the New Haven Railroad for the 
period of reorganization. 


Judge Anderson filed a memorandum 
opinion in No. 30226, New York, New 
Haven & Hartford Railroad Co. Re- 
organization. In Washington, D.C., the 
view was expressed that a single trustee 
would be better able to handle the re- 
organization of the New Haven, but 
Judge Anderson said that the complexity 
of the problems presented by that rail- 
road’s situation required a variety of 
talents The railroad petitioned for re- 
organization after the federal govern- 
ment denied a petition for a $5.5 million 
loan under the defense production act 
of 1950 (T.W., July 15, p. 21). 

The judge had, at first, set August 3 
as the date for naming trustees, but 
said that the cash needs of the railroads 
required earlier action. He therefore 
called a hearing on the trustees for July 
25 and on the following day named 
those he had selected in his memoran- 
dum opinion. They are: 

Robert J. Smith, of Southport, Conn.; 
William J. Kirk, of Newton, Mass., and 
Harry W. Dorigan, formerly of the New 
Haven, now of Westfield, N.J. 


Background of Trustees 
Mr. Smith is a senior partner in the 
law firm of Whitman, Ransom & Coul- 
son, of New York City, and a specialist 
in public utility and corporate reorgani- 
zation law. He has practiced before the 
public utility commissions of New York 
and Connecticut, and before the Securi- 

ties and Exchange Commission. 
Mr. Kirk is president and a director 
of John T. Chase, Inc., an international 
investment counsel with offices in Boston, 


Mass., and Geneva, Switzerland. The 
company is investment adviser to Share- 
holders Trust and Chase Trust, both of 
Boston. Mr. Kirk is a graduate of the 
Massachusetts Institute of Technology 
and holds the degree of Master of busi- 
ness administration from Harvard with 
high distinction. He was on the board of 
editors of the Harvard Business Review. 
He also has a law degree from Boston 
College Law School and is a member of 
the Massachusetts bar. He is prominent 
in financial circles in Boston and is 
director of a number of enterprises. 

Mr. Dorigan was educated in the public 
schools of Taunton, Mass., and engaged 
in special transportation studies at Yale 
and Harvard. He was a lieutenant in 
World War I. He has served in the 
operating departments of the Old Colony 
Railroad and the New Haven. Mr. Dori- 
gan was with the New Haven from 1921 
to 1935, and was executive assistant to 
the trustees, a post he held throughout 
the reorganization period. 

In 1950, Mr. Dorigan became executive 
assistant to the president of the Jersey 
Central Railroad. In 1953 he was made 
vice-president in charge of the opera- 
tions of that railroad, a post which he 
held until he retired in 1960. 

In the opening paragraphs of his 
memorandum opinion, Judge Anderson 
said: 

“In appointing trustees for the New 
York, New Haven & Hartford Railroad 
in reorganization, the court has had in 
mind that they must function in three 
areas implicit in the circumstances 
which led to the filing of the petition. 
They are: First, the financial-economic 
area; second, the field of operations, 
and third, the relationships with the 
federal government and the governments 
of New York, Connecticut, Rhode Island 
and Massachusetts. 

“What is called for is a well-balanced 
team composed of individuals with the 
appropriate skills, the technical know- 
how to operate the New Haven Railroad; 
thg capacity to formulate new, construc- 
tive ideas in seeking out a solution of 
these unprecedented problems; who will 
also command the respect and confidence 
of the officers and employes of the New 
Haven Railroad, of the customers of the 
road, of the officials of the governments 
involved, and of the general public.” 

As to the selection of the three trus- 
tees, Judge Anderson said that this step 
was made necessary by the complexity of 
the problems and the differences in the 
problems as between Boston, for ex- 
ample, and those in New York and Con- 
necticut. He said that Mr. Kirk was 
acquainted with the problems in Bos- 
ton and Rhode Island, and that Mr. 
Smith had been a commuter for 20 years 
to New York City and was familiar 
with problems related to New York City. 


Trustee Certificates 


In the closing paragraph of his memo- 
randum opinion, Judge Anderson said 
that the first task of the trustees would 
be to pursue the application which was 
filed at his direction even before the 
appointment of the trustees, for ap- 
proval by the ICC of a guarantee by 
the federal government covering $5 mil- 
lion of trustee certificates (T.W., July 
22, p. 14). 

The judge said that this application, 
and any similar ones which might be 
filed in the future, were in the nature 
of “transfusions” to keep the trans- 
portation plant alive and to permit the 
railroad to stand on its own feet. He 
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said that, if adequate time was not af- 
forded for the solution of the difficult 
problems, or if, under future economic 
circumstances, no way could be found 
to make income and expenses of the 
railroad meet, the road would have to 
go out of business. 

Judge Anderson said that the trus- 
tees needed cooperation and that they 
could not guarantee success. He added 
that, if with this cooperation, no solu- 
tion could be found by the trustees, 
“then it is probable that there is no 
solution to be found.” 


AAR Head Warns Congress 
It Must Act Immediately 


To Help Railroad Industry 


Declaring the bankruptcy of the 
New Haven Railroad to be sympto- 
matic of the continuing deteriora- 
tion of the entire railroad industry, 
the president of the Association of 
American Railroads sent letters 
July 25 to Vice President Lyndon B. 
Johnson and Speaker of the House 
Sam Rayburn urging two immediate 
steps and four later actions by Con- 
gress to help the railroads. 

Daniel P. Loomis, the AAR president, 
urged that Congress in the remaining 
few weeks of its current session repeal 
the 10 per cent federal excise tax on 
passenger fares and grant more realis- 
tic treatment for depreciation of rail- 
road property. At the same time, he 
said it was imperative that there not 
be enacted any measure impeding rail- 
road efforts to help themselves. 

For the longer term, Mr. Loomis 
called for enactment of the industry’s 


four-point “Magna Carta”—(1) free- 
dom from “discriminatory” regulation, 
(2) freedom from “discriminatory” 


taxation, (3) freedom from subsidized 
competition, and (4) freedom to pro- 
vide a diversified transportation serv- 
ice. 

‘Monumental Crisis Near’ 


His letter—coming only 18 days after 
the New Haven filed a petition for re- 
organization under section 77 of the 
bankruptcy act (T.W., July 15, p. 21) 
—was worded as follows: 

“In a period of rising world tension, 
when our transportation capability may 
be tested any day to the fullest, I am 
obliged to tell you that a crisis of monu- 
mental proportions involving major seg- 
ments of the railroad industry is near 
at hand. 

“The New Haven Railroad, vital to 
the economy and defense of one of our 
most strategic and heavily populated 
sectors, has been unable to remain sol- 
vent under the intolerable burdens 
placed upon it and has been forced into 
bankruptcy. Yet this unhappy event is 
not the result of an isolated, unique 
problem. It is symptomatic of a con- 
tinuing deterioration in the position of 
the entire railroad industry which en- 
dangers its services to the public. It 
urgently demands the attention of the 
Congress of the United States. 

“In the first five months of 1961, a 
total of 38 out of 107 Class I railroads 
failed to earn enough to cover fixed 
charges. Of these 38 railroads, 21 were 
in the eastern region. But nine rail- 
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roads in the south and eight in the 
west also operated in the red, showing 
how wide-spread are the worsening 
problems facing the entire industry. 

“While all Class I railroads managed 
to earn a net income of $17 million out 
of gross revenues of $3,622 million in the 
year’s first five months, operations in 
the east produced a net income deficit 
of $77 million in contrast to net earn- 
ings of $54 million in the corresponding 
period of 1960. 


Gov’t Is Blamed 


“Both the cause and the solution of 
the railroad problem have been made 
known to the Congress. The cause, as 
has been repeatedly pointed out, in- 
cludes gross inequities in the treatment 
of the railroads by the government, 
particularly when compared with govern- 
ment treatment of competing forms of 
transportation. 

“The solution was pointed out in a 
comprehensive program presented by 
the railroad industry early this year— 
a Magna Carta for Transportation. Bills 
to implement that program are now 
before appropriate committees of Con- 
gress. Their objective is to obtain for 
railroads four freedoms fundamental to 
their recovery: Freedom from discrim- 
inatory regulation; freedom from dis- 
criminatory taxation; freedom from 
subsidized competition, and freedom to 
provide a _ diversified transportation 
service. 

“T am convinced that the only sound 
and lasting solution to the increasingly 
critical railroad problem lies in enact- 
ment of the entire Magna Carta pro- 
gram. But I also believe that certain 
actions which would be of material as- 
sistance can be taken by the Congress 
in a matter of days and certainly before 
adjournment of the present session. 

“Such action includes the repeal of 
the excise tax on the transportation of 
passengers and the granting of more 
realistic treatment to the depreciation 
of railroad property. There are numerous 
bills already pending in Congress to 
accomplish these objectives. 

“It is also imperative that Congress 
not enact any measure that would im- 
pede railroad efforts to help themselves, 
as for example, measures that seek to 
deprive the public of the advantage of 
low-cost railroad transportation or to 
forestall railroad mergers. 

“In the light of comprehensive action 
which must ultimately be taken in the 
interest of sound transportation policy, 
these suggestions are modest. They rec- 
ognize, however, the likelihood that 
congressional adjournment is not dis- 
tant, and I strongly urge that they be 
given priority attention.” 


Rep. Jarman Pleased With 
Breakup of Talks on KLM 


The breaking off of talks between U.S. : 


and Dutch aviation officials concerning 
a west coast route and Los Angeles land- 
ing rights for KLM Royal Dutch Airlines 
was hailed July 25 by Representative 
Jarman, of Oklahoma, a member of the 
transportation and aeronautics subcom- 
mittee of the House interstate and for- 
eign commerce committee. 

Speaking to the House, Representative 
Jarman said that “our State Department 
negotiators apparently functioned so 
well that the Dutch broke off further 
discussions,” and he said he hoped the 


US. negotiators would show equal 
fortitude in the present talks concerning 
establishment of commercial air service 
between this country and Russia (T.W., 
July 22, pp. 19 and 33). 

“This is no time to consider handing 
out more CAB [Civil Aeronautics Board] 
certificates,” he said. “This is a time 
for our government agencies concerned 
with air transport to relieve the pains 
being suffered by our already-established 
carriers without suggesting more com- 
petition to make their condition even 
more critical. 

“Our airlines are ill, but we haven’t 
given up hope; pile some more competi- 
tion upon them through the medium of 
newly certificated operators and it will 
be time for the bugler to blow taps.” 


North American Van Chief 
Denies Firm ‘Fixed Rates’ 
As Charged by Grand Jury 


North American Van Lines, Inc., 
of Fort Wayne, Ind., one of four 
large movers arraigned recently 
along with their chief executives and 
a trade association on charges of 
“conspiring to fix rates and other- 
wise restrain trade,” has advised its 
shareholders that the company had 
done nothing “wrong, legally, ethi- 
cally, or otherwise.” 


The company, United Van Lines, Inc., 
Aero Mayflower Transit Co., Inc., Allied 
Van Lines, Inc., a number of their offi- 
cers, and the Household Goods Carriers’ 
Bureau, were indicted June 30 by a fed- 
eral grand jury in the District of Colum- 
bia on two-count violation of sections 
1 and 3 of the Sherman act (T.W., July 
8, pp. 23 and 30). Arraignment took place 
July 21 before Chief Judge David A. 
Pine, of the federal district court. 


Text of Denial 


James D. Edgett, president of North 
American Van, in a letter to stockholders 
dated July 20, said: 


“You probably read the four largest 
moving companies and their chief ex- 
ecutives were indicted recently. Included 
were North American, Mr. [Paul] Clarke, 
our assistant president, and I. 

“We are charged with ‘price fixing’. 
This is somewhat puzzling, as the rates 
of all interstate movers are ‘fixed’ by 
rate-making bureaus created for that 
specific purpose under a section of the 
interstate commerce act. 

“Historically, rates charged for gov- 
ernment moves of household goods were 
not ‘fixed’ by these rate-making bureaus 
until about two years ago when this 
function was taken over. The indictment 
was motivated in part, at least, by op- 
position of the Department of Justice 
to this change, as it believes rates 
charged the government cannot be ‘fixed’ 
under any circumstances, even by law- 
fully constituted rate-making bureaus. 
This view is not shared by the Depart- 
ment of Defense, which urged our in- 
dustry to adopt uniform rates, nor by 
other interstate carriers such as rail- 
roads, airlines, general commodity truck- 
ers, etc., all of which fix their rates in 
the same fashion. We think our legal 
position is sound. 

“Another charge in the indictment is 
that we ‘conspired .. . to obstruct the 
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efforts of competitors to get government 
business’. 

“This claim is motivated by an in- 
dustry dispute over whether we should 
compete for the moves of military per- 
sonnel on a quality of performance and 
reputation basis, as do we for civilian 
moves. Presently, military shipments 
are rotated among all movers that are 
willing to serve a specific military in- 
stallation. Each gets a shipment in turn. 
Such a method destroys competition, 
fails to penalize sub-standard per- 
formance, and eliminates the incentive 
to improve quality. Since we felt this 
was wrong for many reasons, we vig- 
orously attempted to eliminate the ‘in 
turn’ method and substitute freedom of 
choice by service families. In spite of 
strong support for our position from the 
Army, Navy, Air Corps, and Marine 
Corps, we were unsuccessful in combat- 
ing claims of the opposition that their 
‘smallness’ and status as ‘taxpayers’ en- 
titled them to an equal share of govern- 
ment moves, regardless of quality pref- 
erence of the family being moved, and 
all else. As part of their efforts to per- 
petuate the ‘in turn’ method, these 
‘small’ movers enlisted support of the 
Department of Justice. 

“Twice earlier a group of larger mov- 
ers were indicted for allegedly fixing 
prices of government moves. On each 
occasion, the instigators were ‘small’ 
movers. Both indictments were dismissed 
during trial, one voluntarily by the De- 
partment of Justice, and the other by 
the presiding judge. This latest, and we 
hope final, effort of the Justice Depart- 
ment is, in our opinion, also completely 
unfounded. 

“Neither North American, I, nor Mr. 
Clarke have done anything wrong, le- 
gally, ethically, or otherwise, and these 
charges will be contested until we are 
completely vindicated... .” 


Van Zandt Says Congress 
Would Favor Program of 


Relief for Railroads 


Failure of the President to men- 
tion transportation in his executive 
order of July 20 which shifted much 
of the responsibility for civil defense 
in a period of attack to the Defense 
Department and the “leaking” of a 
draft of a message on transportation 
which the President planned to make 
to Congress (T.W., July 22, pp. 16 
and 19) drew criticism July 21 from 
Representative Van Zandt, of 
Pennsylvania. 

In an interview with Trarric WORLD, 
Mr. Van Zandt recalled that in the 1959 
hearings of the Kilday subcommittee 
of the House armed services committee 
great concern was expressed over the 
apparent inability of the railroads to 
meet the nation’s transportation needs 
in a war or emergency period. As yet, 
however, Mr. Van Zandt said, the Ad- 
ministration had not come up with a 
broad program including such things as 
tax relief and “relief from regulatory 
orders.” 

He said that Congress was at the 
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moment in a favorable frame of mind 
to consider a program of aid to the 
railroads in the light of the petition 
of the New Haven Railroad for recog- 
nition after a loan had been denied it 
under the defense production act (T.W., 
July 15, p. 21). 

Mr. Van Zandt said the Administra- 
tion was giving a great deal of atten- 
tion to the commuter situation. How- 
ever, he added, this was only part of 
the railroad problem and that nothing 
was being done in aid of the needed 
transportation service between cities. 

He said he had heard some rumors 
to the effect that the Administration’s 
position, as far as the New Haven was 
concerned, was that “they are in the 
midst of a study and that at the next 
session of Congress, legislation will be 
introduced for a very broad program 
which will include tax adjustments and 
revisions of regulatory orders.” 

As to the “leaking” of the transporta- 
tion message, Mr. Van Zandt said he 
would not be surprised if this came 
under the policy of the Administration 
of “leaking information in advance.” He 
said it was not a new policy, but that 
he could not recall, in the 20 years or 
more in which he has been in Washing - 
ton, any Administration which “used it 
so frequently as has the Kennedy Ad- 
ministration.” 

“IT think it is a technique that is 
destructive of good government relation- 
ships, not only with the American people, 
but with the Congress,” Mr. Van Zandt 
declared. 


Military Transport Pact 
Signed by United, MATS 


The Military Air Transport Service 
announced July 19 that it had signed 
an agreement with United Air Lines for 
transportation of military passengers 
aboard scheduled flights to and from 
Hawaii. 

The agreement, which will cover the 
fiscal year which began July 1, marks 
United’s first participation in increased 
MATS airlift by commercial airlines. 
The agreement also is the third between 
MATS and international route carriers 
for movement of military passengers for 
fiscal 1962, according to MATS. The 
other two agreements are with ‘Trans 
World Airlines for transportation in the 
Atlantic area and with Alaska Airlines 
for service in the Alaskan area. 

United also has been a participant 
in the Civil Reserve Air Fleet, for which 
participants permit the Defense Air 
Transportation Administration of the 
Department of Commerce to allocate 
four-engine civilian transport aircraft to 
the Department of Defense for the lat- 
ter’s use in a national emergency. 

Under the Hawaii agreement, United 
will transport military passengers be- 
tween Los Angeles and Honolulu and 
San Francisco at a one-way rate of $110 
per passenger, MATS says. 


Foreign Transportation Notes 


The Foreign Service Posts of the US. 
Department of Commerce have re- 
reported the following items of general 


interest to the traffic and transporta- 
tion industry: 


Australia: Plans are reported under- 
way to expand port facilities at New- 
castle, Australia’s third largest port and 
shipping center for an industrial com- 
plex featuring steel, coal, chemical, 
textile, shipbuilding and power produc- 
tion. The port expansion program calls 
for deeping the harbor entrance and 
channel to accommodate 30,000 to 40,- 
000 ton vessels. 


Bolivia: Festaco, of Cochambamba, a 
transport cooperative, is reported to 
have purchased 21 trucks from the 
Skoda interests in Czechoslovakia. The 
trucks are valued at $158,000. 


Germany: The first pushed-barge 
unit, composed of a pushing unit and 
four 1,500-ton capacity barges, has ar- 
rived in Basel, Switzerland. In the last 
year, barge interests in the Federal Re- 
public of Germany have sponsored a 
series of tests of push-barge operations 
and believe the push system may soon 
be used regularly on navigable portions 
of the Rhine River. 


Nigeria: Railroad track re-laying on 
the Minna-Kaduna and the Enugu- 
Makurdi sections of the Nigerian Rail- 
way is scheduled to begin in September. 
The program calls for the re-laying of 
about four miles of track a month and 
completion of work on both sections 
by October of 1963. 

Peru: The Superintendent General of 
Customs has instructed Peruvian cus- 
toms houses to reject all bills of lad- 
ing covering either export or import 
cargo which fail to show freight charges. 


It was also reported that an increase 
in cargo-handling charges (from $2 to 
$4 a metric ton) announced by sev- 
eral ship conferences to go into effect 
July 1 at the Peruvian port of Callao 
has been canceled. Responsibility for 
paying all wages and handling costs of 
cargo to and from ships’ loading equip- 
ment has been shifted to the Callao 
Port Authority. 


Syria: The Directorate of Civil Avia- 
tion has announced plans to improve 
airfields at Qamishli, Dier ez-Zor and 
Alleppo in 1962. Installation of electric 
power units and night landing facili- 
ties are planned. 


L & N to Purchase 40 Cars 
To Add to Piggyback Fleet 


In order to improve its piggyback serv- 
ice, the Louisville & Nashville Railroad 
has made known plans to spend $400,000 
to buy more tri-level cars for shipment 
of automobiles and to increase clearance 
of its track between Louisville and Cin- 
cinnati. 


The L & N says 40 tri-levels will be 
added to its fleet of automobile carriers. 
Tri-level racks will be purchased to 
equip 25 more flat cars and a third level 
will be added to 15 bi-levels already in 
use. The total cost will be $230,000. 

For the clearance increase, the cost 
will be $170,000. 

In conjunction with these plans, the 
L & N says it will build a loading fa- 
cility at its Wauhatchie Yard near 
Chattanooga, Tenn. This is to include 
a ramp for loading and unloading trail- 
ers on flat cars, additional track, a 
paved access road and trailer parking 
area and floodlighting. The company 
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Says it will spend about $18,000 on this 
to replace present temporary loading fa- 
cilities. 


Bush, In First Talk Since 
Joining ICC, Notes Growing 


Role of Purchasing Agent 


John W. Bush, in his first public 
address since being sworn in as a 
member of the Interstate Commerce 
Commission, told an audience in the 
Ninth Annual Purchasing Institute 
of the Purchasing Agents’ Associa- 
tion of Florida, July 20 at Reding- 
ton Beach, Fla., that “every year 
your management is giving more at- 
tention to transportation planning— 
and the role of the purchasing agent 
becomes more vital to the balance 
sheet and profit and loss statement” 
of the nation’s industries. 


Commissioner Bush said in his pre- 
pared remarks that “first, being an old 
purchasing agent myself, there is no 
business group with whom I could feel 
more at ease and at home, and sec- 
ondly, purchasing agents do have a di- 
rect and vital interest in transportation, 
for obvious reasons.” 

In many corporations, he said, traf- 
fic and transport divisions were closely 
connected or even under the supervision 
of the purchasing department. 

“And yet you are not strictly trans- 
portation people,” he said, “so I have 
been asked to tell you a little more about 
what the ICC actually is—and does— 
than we would normally do if we were 
talking to a group whose whole business 
activity was transportation itself or some 
phase of our economy related solely to 
transportation.” 

After stating that one of every five 
dollars in the nation’s economy “goes to 
transportation,” Commissioner Bush said 
that “therefore, every year, your man- 
agement is giving more attention to 
transportation planning—and the role 
of the purchasing agent becomes more 
vital to the balance sheet and profit and 
loss statement.” 

The role of the ICC was to regulate 
interstate domestic surface carriage; the 
objective, to insure‘ that transportation 
was adequate to meet the needs of 
commerce, the postal service and the 
national defense, and the duty and ob- 
ligation, to see that the regulation was 
accomplished without attempting to con- 
trol the private industry which owned 
and operated the country’s transporta- 
tion system, he told the purchasing 
agents. 

“In short,” Commissioner Bush said, 
“the primary objective of today’s trans- 
port regulation is to bring about an 
equitable and realistic adjustment of 
private rights and the public’s interests. 
Essentially, the Interstate Commerce 
commission is a servant of the public .. .” 


ICC—Then and Now 


Noting that the ICC was the oldest 
and largest of the regulatory bodies, 
and often called the most powerful— 
“the members of the Commission would 
be happy if this last designation was 
omitted”—he gave a brief summary of 
the beginnings and growth of transport 
regulation in the US. 

“The act to regulate commerce,” he 
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said, “was approved on February 4, 1887. 
Thereafter, five commissioners were ap- 
pointed and confirmed and on March 31, 
1887, held their first meeting. On that 
day they paid a formal call upon the 
President, took their oaths of office, and 
elected a chairman. Their first regular 
meeting for consideration of Commis- 
sion business was on April 1, 1887. That 
business consisted of the acceptance of 
four applications for relief from section 
4 of the act, then, as now, the long-and- 
short-haul section. The commissioners 
also passed a resolution establishing the 
official hours of the Commission from 
10 a.m. to 1 p.m. and from 3 to 5°p.m.” 

Commenting that “times have 
changed,” Commissioner Bush said that 
the “tremendous, almost unbelievable 
growth in the economy of America is, of 
course, directly reflected in the area of 
transportation ... and thus in the work 
and problems of the Commission.” 

After describing the status of the vari- 
ous modes of transportation in operation 
today, he said that on an annual basis 
the ICC received some 88,500 reports 
from about 20,000 carriers and that “a 
survey indicates that, in 1960, public 
use was made of an estimated 150,000 
individual reports.” Problems handled 
by the Commission and its staff, he 
added, ranged all the way from minor 
petitions, through great rail mergers, to 
such issues as racial discrimination in 
interstate travel. 

“In general,’ Commissioner Bush said, 
“the whole surface transportation in- 
dustry believes in the principle of reg- 
ulation and has a high regard for the 
sincerity, integrity and ability of the 
members of the ICC. And in turn, the 
commissioners have the deepest regard 
and concern for the public interest that 
is affected by that great industry, and 
for the men and women who devote 
their lives, their energies and their 
abilities to operating the many facets 
of the industry. Theirs is a devotion to 
their work that is wonderful to behold— 
and to be a part of.... 

“What has attracted and held the 
great men who have made careers of 
service on the Interstate Commerce 
Commission? There is an indefinable 
spark which kindles in men a desire for 
unselfish public service. ... We see it 
in the teaching profession, in the sci- 
ences, and in government. Over and 
beyond that, however, is the fact that 
the high public esteem in which the 
Interstate Commerce Commission has 
traditionally been held has _ invested 
membership on the Commission with an 
aura of dignity like that surrounding 
the high courts, and national legislature 
and the cabinet posts. If that standing 
and dignity are lost, a great deal of the 
incentive to men of stature and dedica- 
tion will disappear.” 


Commissioner Bush concluded his re- 
marks by quoting a passage of an ad- 
dress, given in 1930, by the then Chief 
Justice of the Supreme Court, Charles 
Evans Hughes, as follows: 

“I suppose that no agency of govern- 
ment has more complicated problems 
than those which confront the Inter- 
state Commerce Commission, and no 
intelligent student can fail to realize 
that the success of this endeavor in a 
sphere of the highest importance is to 
a very great extent the measure of our 
capacity for self-government.” 
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Gov't Aides Receive Awards for ‘Reefer’ Research 


The Truck-Trailer Manufacturers Association, at its thirteenth annual summer meeting July 18 in 
the Homestead, Hot Springs, Va., presented a series of awards in recognition of the research jointly- 
sponsored by government and industry which led to the development of a method of measuring 
the rate of heat transfer in a vehicle while under refrigeration (T.W., July 22, p. 29). Pictured 
from left are Clinton W. Phillips, refrigeration and test engineer of the National Bureau of Stand- 
ards, who received a personal award for his engineering work; Paul R. Achenbach, chief of the 
NBS’ mechanical systems section, who accepted a ‘departmental’ award for NBS; P. M. Heinmiller, 
president of the TTMA and vice-president of the Utility Trailer Manufacturing Co., City of Industry, 
Calif., who presented the awards; Harold D. Johnson, transportation specialist, research branch of 
the U.S. Department of Agriculture, who received a personal award for coordinating the program, 
and William C. Crow, director, transportation and facilities research division, USDA, who accepted 
a ‘departmental’ award. 


Transportation Mobilization 
To Be in Civilian Hands 


Under the executive order issued by 
President Kennedy on July 20 assigning 
civil defense responsibilities to the Secre- 
tary of Defense and others (T.W., July 
22, p. 16) transportation functions will 
be the responsibility of the director of 
the Office of Civil and Defense Mobiliza- 
tion, which will, as announced by the 
President in May, become the Office of 
Emergency Planning (T.W., May 27, p. 
19). 

With the executive order there was 
issued from the White House on July 
20 the text of a memorandum to the 
President from Frank B. Ellis, director 
of the OCDM, dated July 7, making 
recommendations with respect to civil 
defense and defense mobilization plans, 
and a statement by the President’s press 
secretary. It was incorrectly stated in 
the news story on page 16 of the Trarric 
Wor.p of July 22 that the word “trans- 
portation” did not appear in any of 
these documents. It did not appear in 
the executive order, nor in the state- 
ment to the press. However, in the 
memorandum of Mr. Ellis to the Presi- 
dent it was said that the Office of 
Emergency Planning (OEP) would, 
among other things: 

“Develop plans for the continuity of 
federal operations in the event of nu- 
clear attack, and for the performance, 
as necessary, of such emergency activi- 
ties as the evaluation of remaining 
resources after an attack, their alloca- 
tion, the control of transportation, the 
maintenance of economic stabilization, 
and censorship.” 

The Secretary of Defense was given 
the responsibility for a fallout shelter 
program; a chemical, biological and 
radiological warfare defense program; a 
plan to warn or alert federal military 
and civilian authorities; communica- 
tions; emergency assistance to state and 
local governments in a _ post-attack 
period; protection and emergency opera- 


tion of state and local government 
agencies and programs for making fi- 
nancial contributions to the states for 
civil defense purposes. He would also 
develop plans and systems for a nation- 
wide post-attack assessment of damage 
from enemy attack and the surviving 
resources, and make arrangements to 
donate federal surplus property to state 
authorities. 

In his address to the nation on the 
Berlin crisis on the evening of July 25, 
the President said that he would ask 
Congress for additional funds to carry 
out the civil defense program. 


Transportation Troops Set 


For ‘Swift Strike’ Exercise 


Transport troops from the U.S. Army 
Transportation Training Command will 
take part in “Swift Strike,” a two-week 
training exercise to be conducted by the 
U.S. Army and Air Force. 

About 700 transportation troops from 
training command units stationed in 
New Orleans and at Fort Story and Fort 
Eustis, Va., are scheduled to perform air- 
head terminal resupply duties and trans- 
port missions beginning August 6 in the 
Fort Bragg, N.C., area. 

Units scheduled for duty include the 
Twenty-seventh Transportation Battal- 
ion (truck), the Eighty-eighth Trans- 
portation Co., the Five-Hundred Ninety- 
eighth Transportation Co. (medium 
truck), the One-Hundred Fifth Terminal 
Service Co., and the Five-Hundred 
Sixty-fifth Terminal Service Co. 


Trucker’s No-Accident Record 


Yellow Transit Freight Lines, Inc., 
Kansas City, Mo., has reported that 420 
of its road drivers traveled between 
June 12 and July 13 over 3,024,762 miles 
without accident of any kind. 

George E. Powell, Jr., president, said 
that “no other commercial truck fleet 
is known to have recorded 3 million con- 
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secutive miles of perfect safety without 
so much as a dented fender or bent 
bumper.” 


Roddewig Asks Elimination 
Of ‘Government Meddling’ 


In Transport Competition 


Elimination of “government med- 
dling” with competition in the trans- 
portation business was needed to 
give the nation a strong, economi- 
cally sound transportation system, 
Clair M. Roddewig, of Chicago, pres- 
ident of the Association of Western 
Railways, said in a speech before 
the Los Angeles Transportation Club 
July 25. 


Government regulation of competi- 
tion in the transportation business was 
responsible for the “mess” in which the 
industry found itself today, Mr. Rod- 
dewig asserted. 

He challenged his audience to name 
one competitive business in the United 
States that had to operate in a regula- 
tory complex like the railroads, or that 
“has the government dictating not only 
how much, but also how little it can 
charge for its products and _ services, 
or that has to contend with subsidized 
competition, or is required to pay gross- 
ly discriminatory taxes.” 

“But the railroads—the largest seg- 
ment of the transportation industry,” 
Mr. Roddewig said, “have been struggl- 
ing for a good many years, and with 
varying degrees of success, to survive un- 
der the handicap of all of this govern- 
ment meddling.” 

Mr. Roddewig declared that transpor- 
tation had become a highly competitive 
industry and observed that “regulation 
which was originally intended to pro- 
tect the public from monopolistic abuses, 
not only has been continued, but it has 
been extended to include protecting the 
railroads’ competitors from _ railroad 
competition.” This was about “as total 
a perversion of the basic principles of 
the American competitive system as can 
be imagined,” he added. 

“By denying the railroads the right 
to establish rates to meet the new com- 
petition, the public has been denied the 
benefits of competitive pricing. By this 
process, the strength and health of the 
railroad industry have been sapped 
away.” 

This situation, he asserted, had been 
permitted to continue “and worsen,” 
year after year, for almost 30 years. The 
reason, he said, “is politics.” 

“The way to clean up this situation,” 
Mr. Roddewig asserted, “is to put a stop 
to massive meddling by government—a 
solution our statesmen and public offi- 
cials shy away from. They cannot em- 
brace it without danger of losing some 
votes. 

“So, as the situation has steadily de- 
teriorated further and further, our 
statesmen have investigated and rec- 
ommended, and when action of some 
kind has become unavoidable, they have 
agreed only upon having another in- 
vestigation. 

“There have been 11 official studies 
and 11 official reports, all dealing with 


the inequalities and deficiencies in our 
national transportation policy, and all 


making substantially similar recom- 
mendations. Still another is now under 
Way.” 


Mr. Roddewig predicted that “busi- 
ness generally” was going to take in- 
creasing interest in what had been hap- 
pening to the railroads. He expressed 
the hope that eventually the railroads 
would be taken into the free enterprise 
economy, which, he said, “we now can 
view only through the bars of our con- 
finement.” 

“The railroads,” he said, “will play 
their part in bringing about a strong, 
economically sound national transpor- 
tation system if they are permitted to 
operate under four very basic funda- 
mentals of the free and comopetitive 
enterprise system, namely: Freedom 
from destructive taxation: freedom 
from stifling regulation; freedom from 
subsidized competition; and freedom to 
diversify.” 


Sen. Case Urges ICC Action 


On Transport Desegregation 


Senator Case, of New Jersey, said 
July 20 he hoped the Interstate Com- 
merce Commission would use its author- 
ity to issue instructions to ban all types 
S segregation in interstate transporta- 
ion. 

Taking note of recent episodes in 
which Negroes had been denied access 
to certain areas in bus terminals in some 
states, the senator said in a statement: 

“After the events of recent weeks, 
surely there can be no question of the 
need for ICC action to assure all travel- 
ers the use of unsegregated facilities. At 
the present time, representatives of 
minority groups must bear the exorbitant 
costs of litigation in time and money— 
not to speak of risk to their persons— 
as they are forced to fight against 
specifie types of segregation one by one. 
The piecemeal regulation of the past 
has put an unfair burden on individual 
citizens to secure what is plainly theirs 
by right. 

“As a governmental body, the ICC 
cannot evade, it seems to me, its clear 
responsibility to protect the constitu- 
tional rights of the traveling public. 
The issuance of a set of comprehensive 
regulations to ban all types of segrega- 
tion in interstate transportation would 
be unmistakable notice of the ICC’s 
intent to carry out that responsibility. 

“The Commission has the authority to 
act. I hope it will use this authority 
promptly and affirmatively to reinforce 
the basic American principle of equal 
treatment under the law.” 

The Commission has already scheduled 
oral argument in a proceeding dealing 
with bus segregation for August 15 (T.W., 
July 15, p. 36). 


Annual Meeting of ASLRA 
To Be Held Oct. 30-Nov. 1 


The forty-eighth annual meeting of 
the American Short Line Railroad As- 
sociation will be held October 30 through 
November 1 in the St. Francis hotel, San 
Francisco. 

The association said meetings of its 
legislative, operating-maintenance and 
traffic committees would be held October 
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30. Representatives of member lines of 
each of the association’s five regions 
will meet separately October 31 to elect 
directors and regional vice-presidents. 
The newly elected board of directors will 
meet October 1 and the association’s 
—T luncheon will be held Novem- 
e 2. 


AT &T, Truckers Set Up 
‘Telepak’ Advisory Council 


An, advisory council composed of re- 
presentatives of the trucking industry 
and the American Telephone & Tele- 
graph Co. has been formed to assist 
regulated motor carriers interested in 
using “Telepak” communications — a 
system for bulk rates on leased lines. 

William E. Elder, secretary of the 
council and communication aide of the 
American Trucking Associations, Inc., 
said “Telepak” was a system to provide 
additional service at lower cost through 
group cooperative purchasing of com- 
munication facilities. 

The service could be divided into 12, 
24, 60 and 240 voice channels and any 
voice channel could be subdivided into 
12 teletypewriter channels, he said. 
Named to serve on the council were: 

V. R. Alderson, of Yellow Transit 
Freight Lines, Inc., Kansas City, chair- 
man; B. F. Campbell and R. L. Hake, 
A T & T representatives, and Mr. Elder 
and Robert Gardner, staff engineer of 
the Regular Common Carrier Confer- 
ence, for motor carriers. Regional motor 
carrier advisors are F. L. Knight, of 
Roadway Express, Akron; T. R. Tribolet, 
of Pacific Intermountain Express, Oak- 
land, Calif.; J. C. Styers, of McLean 
Trucking Co., Winston-Salem, N.C., and 
Norman Forman, of American Freight- 
ways Co., Inc., New York City. 


United States Lines Begins 
Virginia-to-Europe Service 


Inauguration by United States Lines 
on July 26 of a direct freight service 
between Hampton Roads, Va., and Eu- 
rope was announced by Donald F. 
Wierda, vice-president—freight. 

“The new service,” he said, “will pro- 
vide Hampton Roads shippers and re- 
ceivers with three direct sailings a month 
to and from the continental ports 
of Antwerp, Rotterdam, Amsterdam, 
Bremen and Hamburg. It will also pro- 
vide one direct sailing a month from 
London in addition to the five conti- 
nental ports. 

“Additional sailings via New York on 
a regular basis will supplement the new 
schedule.” 


White House Aide Chosen 


For Post Office Position 


President Kennedy on July 24 sent 
the Senate the nomination of William 
J. Hartigan, now a staff assistant in 
the White House, as Assistant Postmaster 
General in the Post Office Department’s 
Bureau of Transportation. 

From 1952 to 1960 Mr. Hartigan was in 
the airline industry as a cargo specialist. 
He consulted and advised shippers on the 
use of all modes and combinations of 
transportation to provide economical 
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distribution of all kinds of cargo, accord- 
ing to the White House announcement. 

He also has worked as an account ex- 
ecutive for domestic and international 
freight forwarders. 

Mr. Hartigan, 38, is a resident of Re- 
vere, Mass. He resigned his membership 
on the Massachusetts Emergency Fi- 
nance Board to accept the White House 
position in January. He has been a 


member of the National Defense Trans- 
portation Association and the Traffic 
Club of New England. 

In the previous Administration, the 
post of Assistant Postmaster General in 
the Bureau of Transportation was held 
by George M. Moore, who now is minor- 
ity counsel for the House post office and 
civil service committee (T.W., March 11, 
p. 52). 


Competitive Rate Making 
and Suspension Procedure 


By GLENN L. SHINN 


Attorney-Examiner 
Interstate Commerce Commission 


(In an earlier article written for 
TRAFFIC WorLD, Mr. Shinn suggest- 
ed that, in suspension proceedings, 
the rate of the protesting carrier 
as well as that of the carrier whose 
rate was protested, should be 
brought in issue. Mr. Shinn ez- 
pressed the view that “one serious 
deficiency in the present practice 
is that, generally, the lawfulness of 
the proposed rate or rates alone is 
put in issue in such proceedings.” 
He suggested that if the rates of 
the competing modes of carriage— 
that of the protesting mode as well 
as that of the proposing mod e— 
were in issue, there might be a 
“brake” on the filing of suspension 
requests and a consequent lessening 
of the Commission’s workload. The 
following article was written as the 
result of the reactions to the ear- 
lier article——Editors) 


Certain comments and inquiries 
received by the writer indicate the 
need for some clarification of our 
recent suggestion that the existing 
rates of both the proponent and the 
protestant regulated carriers be put 
in issue EQUALLY with the proposed 
rate in all formal investigations of 
particular intermode competitive 
situations. 


The reasons for that suggestion, and 
probable benefits, are detailed in our 
prior article on this same subject pub- 
lished in the June 10, 1961 (pp. 56, 58) 
issue of TraFFic WorLD. As there stated, 
this suggested change in the Commis- 
sioner’s suspension and _ investigation 
procedure is premised on two main pre- 
liminary conclusions: 

First, that intermode competitive 
rate making lies at the very heart of 
the well-publicized transportation prob- 
lem, especially the rail revenue : difficul- 
ties. And secondly, that there is today, 
as in the past, the firm need for ef- 
fective federal control of intermode 
competitive rate making, in the best 
interest of shippers and carriers gen- 
erally, and especially the true public in- 
terest as defined in the stated objective 
of the national transportation policy de- 
clared in the interstate commerce act. 

It is well to remember that in the 


McLean case (321 U.S. 82) the United 
States Supreme Court makes it clear 
that the national transportation policy 
declared in the act is the Commission’s 
guide to the “public interest.” This 
means that the public interest within 
the meaning of the act is concerned 
with the objectives declared in the pol- 
icy clause, considered individually and 
collectively, as might be required in 
particular situations. 


We have limited our suggestion to 
intermode_ situations because, aside 
from proprietary and exempt carriage 
which presents a special problem, the 
principal damage to anything like nor- 
mal rate structures results from un- 
necessary and destructive intermode 
rate slashing, as clearly appears from 
several recent authoritative special 
studies and Congressional investigations. 


In this connection it is significant that 
section 15a(3) in its entirely applies only 
to intermode competition, and that the 
provisions of the national policy, as to 
competitive rate making, are mostly 
concerned with intermode situations. 


Proposed Section 15 Change 


Our original idea was—and still is— 
that the suspension provisions of the 
act (section 15(7) et al.) be changed 
to provide in substance: 


1. That the existing rates of the pro- 
testant and proponent modes shall be 
in issue equally with the proposed rate 
in all intermode competitive  situa- 
tions. 


2. That the burden of proof shall be 
on such modes, respectively, as to their 
existing rates. 

3. That the Commission be specifi- 
cally empowered and directed to re- 
quire such changes in the existing rates 
of the protestant or proponent mode, 
or both, as may be justified by the re- 
cord in given situations. 


This, we are firmly convinced, would 
result in substantial public benefit as 
outlined in our prior TRAFFIC WorLD 
article. Putting the existing rates of 
protestant and proponent in issue (with 
the burden of proof on respondents) 
by statute in all intermode suspension 
and investigation cases would enable 
the Commission to require lawful 
changes in the rates of either one or 
both modes. 

Upon reflection it should be obvious 
that this proposal would be helpful to 
all modes, and squarely in the public 
interest. It would, for example, help 
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proponent motor carriers on shorter 
hauls where they generally have the 
cost advantage by putting the corres- 
ponding rate of the protesting rail car- 
rier in issue, with the burden on the 
rail carrier to show his own cost. 


It would help proponent railroads on 
longer hauls where they generally have 
the cost advantage by putting in issue 
the corresponding rate of the protes- 
tant motor carrier, with the burden on 
the motor carrier to show his cost. 
Similarly, it would benefit water car- 
riers, and for the same reasons, when 
the water carriers are the low cost 
mode, especially on their port-to-port 
business. 


Carrier Support Anticipated 
This should and will, we think, receive 
substantial support from many carriers, 
once it was fully understood, especially 
those carriers who are willing to concede 
the inevitability, in the public interest, 
of effective federal rate regulation. 


But the main point is that this pro- 
posal goes straight to the heart of today’s 
most serious rate-making difficulties. 
That is, unnecessary and destructive 
intermode rate cutting and the resulting 
serious downward trend of regulated 
rates and revenues. This is a matter of 
genuine concern to the Congress right 
now. 

It should be remembered that in its 
1958 report on section 15a(3) the Senate 
full committee emphasized that the 
amendment was designed to encourage 
competition in transportation by allow- 
ing each mode full opportunity to make 
rates reflecting the inherent advantage 
each mode has to offer, with such rate 
making being regulated by the Inter- 
state Commerce Commission to prevent 
“unfair and destructive competitive 
practices” as required by the national 
transportation policy. 

The policy directs that the act be 
so administered “as to recognize and 
preserve the inherent advantages of 
each” mode. In the Schaffer case, 355 
U.S. 83, 91, the U.S. Supreme Court said: 

“The ability of one mode of trans- 
portation to operate with a rate lower 
than competing types of transportation 
is precisely the sort of ‘inherent ad- 
vantage’ that the congressional policy 
requires the Commission to recognize.” 


The ‘Inherent Advantages’ 


This means, simply stated, that a cost 
advantage as between different modes 
of carriage on given traffic is “precisely 
the sort of inherent advantage that the 
congressional policy requires the Com- 
mission” to “recognize and preserve” in 
its administration of the rate-making 
provisions of the act in all suspension 
and investigation situations dealing with 
intermode rate controversies. 


Certainly no high degree of expertness 
is necessary to know that the inherent 
cost advantage of each mode referred 
to by the Supreme Court in the Schaffer 
case cannot be even recognized—much 
less preserved—by the Commission unless 
it obtains adequate and reliable costs 
for both the protestant and proponent 
modes. 

In any given situation when the pro- 
testant is the low-cost carrier and his 
existing rate is being equalled or under- 
cut by the high cost carrier; then it 
seems to us that the protestant low cost 
mode should welcome the opportunity 
to put his existing rate in issue with ade- 
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quate cost evidence, along with the pro- 
posed reduced rate of the high cost 
carrier. 

If the protestant is the high cost car- 
rier and he is protesting a proposed re- 
duction by the low cost carrier on the 
ground such reduction is unlawful and 
constitutes unfair and destructive com- 
petition within the meaning of the na- 
tional policy; then it seems to us that 
the protestant high cost mode should be 
willing to justify his existing rate with 
adequate cost evidence, especially since 
costs, for the reasons above indicated, 
constitute an essential element in de- 
termining the inherent advantages of 
the respective modes. 

When the protestant mode’s rate is 
well up in the zone of lawfulness, even 
on the full class basis, then, neverthe- 
less, under our proposal protestant would 
be required to produce his own cost, in- 
cluding especially evidence concerning 
the material physical transportation 
conditions surrounding the movement in 
question. 

Costs, it should be emphasized, are 
needed for two main purposes in inter- 
mode competitive rate making. First, 
to determine whether the rates in ques- 
tion are reasonably compensatory. And 
secondly, and of almost equal impor- 
tance, to determine the inherent cost 
advantages, if any, as between com- 
peting modes. 

It should be quite obvious that costs 
of the competing modes for the second 
purpose just mentioned are highly es- 
sential—wholly aside from the rate 
levels—if the Commission is to deter- 
mine relative cost advantages and en- 
courage competition by allowing each 
mode full opportunity to make rates re- 
flecting its inherent advantages within 
lawful limits determined by the stand- 
ards of lawfulness in the controlling 
rate-making provisions of the act, giv- 
ing due consideration to the congres- 
sional policy declared in the act. 


‘I. and S. Tools’ 


The Commission’s suspension and in- 
vestigation powers constitute the prin- 
cipal tools for the control of intermode 
competitive rate making. The rather 
obvious weakness in the present proce- 
dure is that, generally, only the pro- 
posed rate is in issue in I. and S. cases. 

Our proposal would remedy that situa- 
tion so that the Commission will be 
in position to prevent “unfair and de- 
structive” intermode rate cutting and, 
in appropriate cases, require lawful 
changes in the existing rates of either 
one or both modes, when the record 
justifies such action in given situations. 


‘Extreme’ Views on Regulation 


For some years past, widely divergent 
views have been pressed with great 
vigor and competence by different seg- 
ments of the transportation industry 
concerning the matter of federal reg- 
ulation of competitive rate making. On 
the one side we have determined argu- 
ments for deregulation, in substance, in 
that area. 

Away over on the other side we have 
equally determined advocates for the 
enactment, in substance, of rigid stat- 
utory principles or inflexible formulas 
for the determination of competitive 
rate levels or differential relations. The 
extent to which such widely varying rate 
philosophies may be influenced by im- 


mediate interests is a matter for some 
surmise. 


In any event, in our considered judg- 
ment it is most unrealistic to believe 
that the Congress would or should adopt 
either one of those proposals. Why? 
Simply because they—each in about 
equal degree—ignore the true public in- 
terest which, of course, comprehends 
all modes of public carriage, and es- 
pecially the real transportation needs 
of the nation’s commerce. And we mean 
all channels of commerce, large and 
small. 


Our judgment on this, especially our 
concept of the true public interest, does 
not rest upon any claimed oracular 
power. On the contrary, it rests upon 
and is fully supported by all of the 
majority expressions on the subject of 
the Interstate Commerce Commission 
throughout its history; by firm decisions 
of the United States Supreme Court; 
and by congressional committees, be- 
ginning with the Cullom report, on 
which the original act was based in 
the year 1887, down to the committee 
reports on the 1958 amendment to section 
15a. 


This is a time of progress, but it is 
a time above all other times when “prog- 
ress” in transportation at the expense 
of the public interest is no progress at 
all. Our goal is not the leveling or 
wiping out of the differences between 
the various modes of transportation— 
but, rather, to enable all modes to live 
and work together in serving the needs 
of the nation’s commerce so that their 
differences will become the strength, 
rather than the weakness, of the na- 
tional transportation system. 

We may be indulging our fancy but 
surely the time has come for the differ- 
ent modes to take the large chips off 
their respective broad shoulders. A time 
for the application of transport rules of 
reason in constructing a feasible bridge 
between conflicting views which empha- 
size limited interests—a bridge based on 
the ,firm foundation of the national 
welfare. 


Containers to Be Discussed 


A containerization conference will be 
held in November in Toronto, Ont., by 
the National Harbours Board of Canada. 


The board said that Canadian and 
American experts in the field of con- 
tainerization would be brought together 
and that the program would provide 
background and technical papers as well 
as panel discussions and films on the 
latest container equipment available. 

Discussion will cover the use of con- 
tainers in domestic and foreign trade. 

The date of the conference will be 
announced later. 


New ICC Practitioners 


The following persons have been ad- 
mitted to practice before the Interstate 
Commerce Commission, according to an 
announcement issued July 21 by the 
ICC: 

Charles J. Buckley, Worcester, Mass.; 
Ben M. Combs, Lexington, Ky.; Donald 
B. Day, San Francisco; A. D. Demetras, 
Ely, Nev.; Edward C. Hastings, Denver; 
Leighton Hatch, San Francisco; Francis 
N. Iglehart, Jr., Towson, Md., and J. C. 
Sapp, Green Cove Springs, Fla. 
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The solicitor of the Post Of- 
fice Department ruled that the 
proposed purchase by Transcon- 
tinental & Western Air Lines of 
property of Braniff Airways 
which included air mail con- 
tracts over routes from Chicago 
to Dallas and between points in 
Texas would be in contraven- 


tion of the air mail act. The 
proposal was to give TWA 


stock for the property of the 
Braniff line, the stock to be dis- 
tributed among the sharehold- 
ers of the latter. 


* 


It was reported that more new 
freight cars were on order for 
Class I railroads on July 1, 
1936, than had been on order at 
the same time in any year since 
1929. The total orders for new 
freight equipment were 28,089 
cars. 


* 


The Brotherhood of Railroad 
Trainmen filed a formal com- 
plaint with the ICC against the 
failure of the railroads to pro- 
vide, for head brakemen or train- 
men in locomotive or locomotive- 
tank cabins, seats equipped with 
spring cushions and back rests, 
foot warmers and padded arm 
rests. 


* 


The president of the Associa- 
tion of American Railroads pre- 
dicted that the railroads would 
soon announce agreements for 
the coordination of terminal fa- 
cilities at various points through- 
out the country. 
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New-Type Cargo Ships 
Operated by Delta Line 


The last of three $10-million cargo- 
liners with superstructures at the ends 
of the ships and revolving, deck- 
mounted cranes has been delivered to 
the Delta Line at New Orleans. 

Capt. John W. Clark, president, said 
the superstructure location provided a 
wide mid-ship expanse for cargo-han- 
dling and stowage, while the crane ap- 
plication replaced the conventional bur- 
toning system and improved handling 
substantially. 

The newest addition, the “Del Oro,” 
is 506 feet long, has a cruising speed of 
18 knots and weighs at 8,600 tons. It 
sailed from New Orleans July 20 for calls 
at Gulf ports and South American 
points. 


Freight Bill Payments 
Handled by Arizona Bank 


Shippers and carriers in Arizona are 
offered a clearing house service by the 
Valley National Bank, of Phoenix, which 
has announced it will process freight 
bills for customers through § special 
freight accounts or regular business ac- 
counts. 

Carl A. Bimson, president of Valley 
National, which has 68 branch offices in 
the state, says studies indicate the serv- 
ice will eliminate time delays in bill- 
ing and paying, reduce paper-handling 
and clerical detail, and simplify ac- 
counting. 

Offered initially at the Phoenix and 
Tucson area offices, Mr. Bimson says the 
plan will be extended to all sections of 
Arizona. The freight bill payment plan 
also is in use in a number of other 
States. 


European Trade Office 
Set Up by Georgia Ports 


The Georgia Ports Authority has es- 
tablished a European trade office and 
has appointed a Europtan representative. 

J. D. Holt, executive director of the 
authority, said that Georgia’s ports in 
Savannah, Brunswick, Augusta and 
Bainbridge “look forward to increased 
business due to our European repre- 
sentation.” 

“Georgia now joins her sister states 
of Virginia, South Carolina and Louisi- 
ana in European representation,” he 
said. 

Poul C. Nyholm will act as the author- 
ity’s European representative. Mr. Ny- 
holm, a Dane, also represents the Port 
of San Diego. The Georgia authority 
said he had twice visited Georgia’s ports 
and conferred with port officials, ship- 
pers, freight forwarders and other per- 
sons interested in promoting trade 
through Georgia ports. Mr. Nyholm will 
maintain offices in Brussels. 


ATA Managing Director 
Released From Hospital 


John V. Lawrence, managing director 
of the American Trucking Associations, 
Inc., has been released from Washington 
Hospital Center, Washington, D.C., fol- 


lowing surgery, and is recuperating at 
his home in Bethesda, Md. 

The ATA said Mr. Lawrence would 
spend a few days at home before re- 
turning to his desk at ATA. 


Affiliated Clubs of ATC 
Now Total 278; 9 added 


The Associated Traffic Clubs of Amer- 
ica has announced the addition of nine 
traffic clubs to its membership, bringing 
to 278 the total number of ATC-affiliated 
clubs. 

Albert L. Peterson, the ATC’s general 
chairman of the membership committee, 
said the nine new clubs were: 

The Women’s Transportation Society 
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of Chicago; the San Fernando Valley 
Transportation Club, North Hollywood, 
Calif.; the San Antonio (Tex.) Traffic 
Club; the Tri Cities Transportation 
Club, Richland, Wash.; the Johnstown 
(Pa.) Traffic Club; the Sanford (N.C.) 
Traffic Club; the North Suburban Traffic 
Club, Skokie, Ill.; the Traffic Club of 
Greater Los Angeles, and the Mid Flo- 
rida Women’s Traffic Club, Orlando, Fla. 


NTLS Annual Meeting 


The National Truck Leasing System 
has announced that it will hold its 
seventeenth annual meeting in the 
Edgewater Beach hotel, Chicago, Octo- 
ber 1-5. 





Newark Fraternity Chapter Has New Officers 


With the national president of the Delta Nu Alpha Transportation Fraternity, Maxwell Powell 
(left), officiating, the Newark (N.J.) chapter No. 39 recently installed new officers for the ensuing 


year. The new president is Thomas P. Flood (second from left), regional 





sales ger for 


Sea-Land Service. Others in the photograph are Salvatore A. Bontempo (third from left), new 

Assistant Secretary of State in the Bureau of Security and Consular Affairs, and Larry Molloy, 

of the general sales department of Hall’s Motor Transit Co. and a founder and charter member 
of the chapter. 


Legislative News 


Shippers Testify Against Rate-Making 
Rule Change in Hearing on S. 1197 


Resuming Hearing on Controversial Bill, Senate Committee Is Told 
By Industrial Shipper Witnesses That Basis of Making Competitive 
Rates Should Be Kept. Railway Progress Institute Opposes Measure. 


Industrial shippers urged the Sen- 
ate commerce committee July 25 not 
to enact S. 1197, the controversial 
bill which would provide new cri- 
teria for determining the lawfulness 
of a competitive rate, including any 
tendency of the rate to cast an un- 
just burden on other traffic. 

The shippers testified as the commit- 
tee reopened its lengthy hearing on the 
measure, having previously heard from 


representatives of the various modes and 
labor unions (T.W., July 1, p. 41). Still 


to be heard, at a date to be set, are gov- 
ernment witnesses. 

The bill would amend section 15a(3) 
of the interstate commerce act to require 
the Interstate Commerce Commission to 
consider, in any case involving competi- 
tion between different modes, (1) the 
effect on the earnings of the carrier 
to which the rate is applicable, (2) the 
competitive necessity for the rate, (3) its 
effect on a lawful rate structure and (4) 
its tendency to case an unjust burden 
on other traffic. It would provide that 
rates of a carrier not be held up “solely” 
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to protect the traffic of any other mode 
of transport. 


Objections of League 

This drew the objection, first, of Wil- 
liam H. Ott, general traffic manager of 
Kraft Foods, who appeared in his capac- 
ity as chairman of the executive com- 
mittee of the National Industrial Traffic 
League. 

“The manifest purpose and effect of 
the bill,” he testified, “are several and 
bad. It would have the Commission regu- 
larly substitute its judgment for that of 
management as to whether there was a 
competitive necessity for a particular 
rate reduction and it would require for 
the first time that the carrier prove 
such competitive necessity whenever the 
rate was challenged by a competing 
mode of transport. 

“It would require the Commission to 
consider the effect of a proposed rate 
upon the rate structure of another mode 
of transport and would, therefore, per- 
mit the Commission to condemn a rate 
reduction if it were lower than a max- 
imum reasonable rate maintained by the 
other mode. Likewise, it would permit 
the Commission to hold up the rate of 
one mode of transport for the protection 
of another mode if additional consider- 
ations could be found to justify the 
order. 

“In addition to the specific require- 
ments of the bill, the mere fact of 
amending the rule will have the all- 
important effect of influencing the Com- 
mission to be more restrictive in com- 
petitive rate cases and to limit more 
than it does now the freedom of man- 
agement to make competitive rate ad- 
justments.” 

Mr. Ott said S. 1197 was contrary to 
the League’s fundamental position that 
rates should be made according to the 
transportation circumstances and con- 
ditions surrounding the mode of trans- 
port to apply, not according to the effect 
such rates might have on some other 
carrier or mode. 


Attack on Provision 

“One of the worst provisions of S. 
1197,” he continued, “is the requirement 
that the Commission consider the effect 
of the proposed rates upon a ‘lawful’ 
rate structure. This is bad because the 
present rail rate structure is seriously 
outmoded and out of date even though 
it may be ‘lawful’ when measured by the 
test of reasonableness and other stand- 
ards set up in the law. 

“The present rate structure of motor 
carriers and water carriers is based upon 
the railroad rate structure. They so 
patterned their rates at that ceiling 
rather than according to costs and con- 
ditions attaching to motor or water car- 
riage... 

“To force the railroads to continue to 
adhere to the value-of-service principle 
or to prevent them from making rate 
adjustments as and when necessary to 
attract traffic would be to deny the in- 
herent cost advantage of rail transporta- 
tion wherever it exists. It would bring 
about the destruction of railroad service. 

“Unless rates can be made on the basis 
of the cost of providing the service, it 
is obvious that the system cannot exer- 
cise its inherent advantage. Only by 
making rates based upon costs can a 
cost advantage be preserved ... 

“Surely the record of the Commis- 


sion’s administration of the act since 
1958 does not present the slightest ap- 
pearance of too much liberality in al- 
lowing the carriers freedom to make 
rate adjustments which they believe to 
be proper, whether for competitive pur- 
poses or otherwise. The League feels 
rather that the Commission has been 
unduly restrictive; more liberalization is 
needed, not less.” 


‘Safeguards at Present’ 


Opposition came also from Robert H. 
Foltz, director of transportation for the 
Archer-Daniels-Midland Co., who said 
in his statement: 

“It is believed that sections 1 and 3 
of the act and section 15a(2) provide 
sufficient safeguards when properly ad- 
ministered to assure that other traffic 
that the carrier is handling is not 
saddled with an undue burden by reason 
of a rate reduction. It is my belief that 
the Commission has always endeavored 
to bear this in mind when considering 
what constitutes a reasonable minimum 
rate. 

“If this assumption is correct, there 
can then be little need for the proposed 
changes. If the assumption is not cor- 
rect, it can only mean that the Com- 
mission is not applying the law as it now 
exists. 

“If this latter assumption is accepted, 
it seems doubtful that there would be 
little difference in the application of 
the act even with the new words, since 
section 3 specifically prohibits undue 
preference and prejudice including ‘any 
particular description of traffic.’ 

“There are no grounds that I have 
been able to find to indicate that the 
Commission has ignored section 3 of 
the act nor that they have ignored any 
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part of the proposed phraseology with 
the exception of the phrase ‘the com- 
petitive necessity for the rate,’ which is 
contained in line 3, page 2 of the pro- 
posed bill. It therefore appears to me 
that the change is not designed pri- 
marily to protect other traffic that the 
carrier is handling, but that instead it is 
aimed toward the phrase quoted above 
concerning competition. ... 

“Assuming that all of this becomes law 
and. therefore, a fact with which in- 
dustry must deal, this change will un- 
doubtedly force industry to take a 
harder look at-private and unregulated 
transportation with the result that the 
very thing which is hurting our com- 
mon carriers today will be more aggra- 
vated. I refer to the loss of tonnage to 
unregulated transportation. ... 

“I would, therefore, urge you to not 
pass this bill or any similar legislation 
designed to protect any mode of trans- 
portation, but instead to review the 
interstate commerce act, the needs of 
the country including industry and the 
consumer, to ascertain in conjunction 
with a qualified group of transportation 
men from industry and the carriers 
the real problems that are present, and 
on the basis of this to rewrite the act 
to bring about its basic concepts stated 
in the national transvrortation policv 
which have been denied the carrier and 
industry. This is a time to consider 
the needs of the country and not the 
desires of any particular group.” 


’*58 Changes Defended 
H. F. Easterling, traffic manager of 
forest products operations in the pack- 
aging division of the Olin Mathieson 
Chemical Corp., similarly opposed en- 
actment of S. 1197. He said he believed 
the ICC had adequate power to regulate 





Witnesses in House Hearing on Transport Census 


Two of the numerous witnesses appearing at a proposed census of transportation, held by the 

census and government statistics subcommittee of the House post office and civil service com- 

mittee, greet the subcommittee chairman, Representative Lesinski, of Michigan. The witnesses are 

Maj. Gen. |. Sewell Morris (center), executive director of the Military Traffic Management Agency, 

and Joseph C. Scheleen (right), editor of TRAFFIC WORLD. The subcommittee hearing ran July 18 
and 19 (T.W., July 22, p. 37). 
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freight rates at present, and he told the 
committee in his statement: 


“The net effect of this bill would 
simply be to reverse the policy of more 
liberality in competitive rate making, 
enacted into law in 1958 after the most 
careful consideration, and to provide for 
unbrella-type rate making by statute. 
It should not be accepted in the disguise 
of an innocent provision to prevent 
destructive competition. 

“In addition to the four new stand- 
ards which S. 1197 would add to the rate- 
making rule, it would provide that rates 
of a carrier should not be held up to 
a particular level ‘solely’ to protect the 
traffic of another mode of transportation. 

“This means and of course suggests 
that rates would be held up to a partic- 
ular level if protection of the traffic 
of another mode were not the sole rea- 
son, but one of two or more reasons. 
Furthermore, the Commission is re- 
quired to give consideration to ‘all’ the 
objectives of the national transporta- 
tion policy, which seems to be just an- 
other way of saying that the Commission 
now is delinquent in its sworn duty. 

“Statutory floors under competitive 
rates are something we have avoided 
carefully throughout our history. If we 
now employ such methods we will stifle 
initiative and enterprise and bring prog- 
ress in transportation to a standstill. 
Shippers will be denied the results of 
technological improvements and _ the 
ever~increasing spiral of freight rates 
will continued unabated.” 

Submitted for the record was a state- 
ment in opposition to S. 1197 by the Rail- 
way Progress Institute. In it, J. W. Scal- 
lan, president of Pullman-Standard and 
chairman of the institute, said: 


“.. . There is much more involved in 
your decision on S. 1197 than just the 
revision of a rate-making rule. You will 
be determining, in part, the status of 
employment and prosperity in the states 
and cities. If you approve the new rate- 
making rule embodied in this measure, 
you will inevitably thwart the hope that 
the railroads, by reducing their rates, 
can recover some of the traffic they have 
lost to competing forms of transport 
(including private carriage), improve 
their financial position and, as a result, 
purchase at least some of the equipment, 
facilities and supplies they want to keep 
abreast of the needs of commerce in this 
country and to be prepared for any na- 
tional emergency that may arise. 

“If, on the other hand, you decide to 
stick to the rate-making rule as stated 
in the transportation act of 1958—the 
rule which was considered and debated 
at such great length less than three years 
ago—you will encourage the railroads to 
step up their purchases to the higher 
levels of the post-war years. 


“This, we sincerely believe, will put 
more men back to work in our wide- 
spread industry and _ stimulate local 
trade and commerce in all of the in- 
dustrial areas. And this kind of stim- 
ulation, I might add, will not cost the 
taxpayers of America a single penny. 


“As suppliers to the railroads, as em- 
ployers of labor in our hundreds of 
manufacturing plants throughout the 
country, as large shippers and receivers 
of freight and as a sizable and impor- 
tant segment of the nation’s industrial 
might, we ask respectfully that you 
refrain from making any change at this 
time in section 15a(3) of the interstate 
commerce act.” 





TRANSPORT MEASURES 
INTRODUCED 





RAIL TRANSPORTATION 


H.R. 8332, to increase the portion of 
funds available under Title II of the 
housing amendments of 1955 which may 
be used to provide financial assistance 
for mass transportation facilities. By 
Representative McDonough, of Cali- 
fornia. 


MOTOR TRANSPORTATION 


H. Res. 380, to express the sense of the 
House with respect to the administration 
of the federal-aid highway program by 
the Secretary of Commerce. By Repre- 
sentative Baring, of Nevada. 


AIR TRANSPORTATION 


S. 2297, to make domestic trunklines 
no longer eligible for subsidy (see 
story). By Senator Magnuson, of Wash- 
ington, at request of CAB. 


H.R. 8327, to include flight attendants 
within the definition of “airman.” By 
Representative Griffiths, of Michigan. 
Also: H.R. 8334, Representative Moulder, 
of Missouri. 


WATER TRANSPORTATION 


H.R. 8315, to provide for partial exemp- 
tion from part II of the interstate 
commerce act for terminal area motor 
carrier operations performed by or for 
common carriers by water. By Repre- 
sentative Shelley, of California. 


GENERAL TRANSPORTATION 


S. 2286, to provide for periodic con- 
gressional review of federal grants-in- 
aid to state and local governments. By 
Senator Muskie, of Maine, for himself 
and three other senators. Also: H.R. 
8310, Representative King, of Utah. 


S. 2292, to limit and prevent certain 
concerted activities by labor organiza- 
tions interfering with or obstructing or 
impeding the free production of goods 
for commerce or the free flow thereof 
in commerce. By Senator Thurmond, of 
South Carolina. 


S. 2307, to increase salaries of the mem- 
bers of the regulatory agencies (see 
story). By Senator Magnuson, of Wash- 
ington. 


S. 2308, to prohibit the destruction of 
or injury to certain property moving 
in interstate or foreign commerce. By 
Senator Magnuson, of Washington, at 
request. 


H.R. 8242, to amend section 203 of 
part II of the interstate commerce act 
to provide that nothing in that part 
except sections 215 and 221 and the 
part of section 204 relating to quali- 
fications and maximum hours of serv- 
ice and safety of operation shall be 
construed to include the transportation 
of passengers (Other than US. resi- 
dents) and their baggage in round-trip 
charter service originating at and re- 
turning to places in Canada and ex- 
tending to places in the U.S. By Repre- 
sentative Mack, of Illinois. Also: H.R. 
8309, Representative King, of New York; 
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H.R. 8340, Representative St. Germain, 
of Rhode Island. 


Most Witnesses Support 
Terminal Exemption Bill, 
With ICC to Set Limits 


With an amendment to give it ex- 
clusive authority, the Interstate 
Commerce Commission would have 
no objection to enactment of H.R. 
5978 or companion bills to exempt 
terminal area motor carrier opera- 
tions by or for water common car- 
riers from section 202(c) of the in- 
terstate commerce act, Rupert L. 
Murphy, vice-chairman of the ICC, 
told the transportation and aero- 
nautics subcommittee of the House 
interstate and foreign commerce 
committee July 20. 


He and several witnesses representing 
transportation modes testified at the 
one-day hearing. Two days earlier, the 
Senate commerce committee favorably 
reported a companion bill (S. 1978) 
without a hearing (T.W., July 22, p. 53). 

Section 202(c) of the act now provides 
a partial exemption of terminal area 
motor carrier operations performed by 
or for carriers subject to parts I, II, II 
and IV of the act. H.R. 5978 and S. 
1978 would extend this partial exemp- 
tion to such motor carrier operations 
performed by or for common carriers 
by water in interstate commerce subject 
to the shipping act of 1916 and the in- 
tercoastal shipping act of 1933. 

Mr. Murphy said the ICC had no 
objection to the proposed extension, but 
he said a serious problem might arise 
as to jurisdiction. 

“If H.R. 5978 were to be enacted with- 
out a clarifying provision,” he testified, 
“some doubt may arise as to whether 
the Commission would have jurisdiction 
to define the terminal areas of water 
carriers subject to the shipping acts. 

“In such circumstances, water car- 
riers subject to those acts could fix ‘ex- 
tensive terminal areas of ports within 
which they could provide motor carrier 
service that would not be subject to 
economic regulation. Other carriers 
would thus find themselves at a distinct 
competitive disadvantage.” 

He therefore recommended adding the 
following as paragraph (3) to the bill: 

“The Commission shall have exclusive 
jurisdiction to determine and prescribe 
the limits of terminal areas of the vari- 
ous carriers for the purposes of sub- 
section (c) of this section.” 

Addition of the amendment was sup- 
ported by Dan R. Schwartz, for the Mo- 
tor Carrier Lawyers Association, and 
Gregory S. Prince, executive vice-presi- 
dent and general counsel of the As- 
sociation of American Railroads, the 
latter in a letter to the subcommittee. 
Other support for the bill came from 
Norman Scott, general traffic manager 
of the Matson Navigation Co., and Carl 
H. Wheeler, special adviser on regula- 
tory affairs for Sea-Land Service. 

But there was opposition from the 
American Trucking Associations, Inc. 
James F. Fort, counsel-public affairs 
for the association, said the ATA had 
often urged the elimination or curtail- 
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ment of various exemptions under the 
act, but that “now we are faced with 
a further exemption from regulation.” 

“As we see it, this bill would allow 
the water carriers to use their own 
trucks in pickup-and-delivery service 
subject to Federal Maritime Board rate 
jurisdiction and allow them to use non- 
certificated motor carriers for their 
pickup and delivery, again subject only 
to Federal Maritime Board rate juris- 
diction,” he said. 

“We see no public need for this ex- 
emption and we see a continued erosion 
of existing common carrier _ service 
should the bill be enacted.” 


Foreign Steamship Lines 
To Give Congress Views 
On Dual-Rate Bill Changes 


Written ideas on legislation to pro- 
vide for effective ocean steamship 
dual rate contracts containing pub- 
lic interest safeguards would be sub- 
mitted soon to the merchant marine 
and fisheries subcommittee of the 
Senate commerce committee, it was 
made known July 24 by Senator 
Engle, of California. 


Senator Engle, a member of the sub- 
committee, said representatives of many 
of the foreign lines had said they would 
be forced to resign from conferences 
should Congress pass H.R. 6775, a bill 
designed to legalize the dual-rate system, 
but with subjection of conference rate 
actions to stricter controls than in the 
past. 

“The American lines and some of our 
government agencies also believe this 
might happen,” he said. “If it did, 
probably the first to go under in the 
ocean rate wars which would then break 
out would be our American lines.” 

Senator Engle made his statement four 
days after taking testimony on H.R. 6775 
from several foreign steamship repre- 
sentatives and two days before the sub- 
committee was to hear the views of 
conference chairmen. 

H.R. 6775 already has been passed by 
the House, but both houses agreed on 
another bill (S. 2154) which extended 
until September 15 the provisions of 
temporary legislation passed a year ago 
“protecting” the dual-rate system after 
an adverse Supreme Court decision (T.W., 
July 8, p. 48). 

Main witnesses heard July 20 were W. 
Errington Keville, deputy chairman of 
Furness, Withy & Co., appearing as 
chairman of the General Council of 
British Shipping; Pieter C. Van Houten, 
managing director of the MHolland- 
America Line, appearing for the Com- 
mittee of European Shipowners, and 
George Andersen, director and general 
manager of the Maersk Line, appearing 
for the Danish Shipowners Association. 

“The general views on the bill which 
we express in the first part of our 
statement,” Mr. Keville testified, “are 
based on the firm conviction, which we 
wish to take this opportunity of re- 
affirming: 

“(1) That the conference system is 
essential to the commerce of the United 
States and that exclusive patronage 


dual-rate contracts with shippers are a 
necessary concomitant of this system. 
This belief is based on nearly 100 years 
of experience of conferences in the 
United Kingdom, where they operate on 
a wholly commercial basis without 
government control or supervision. 

“(2) That it is impracticable for any 
one country to exercise unilateral control 
over liner services for they are essen- 
tially international in character. Indeed, 
attempts to do so have already caused a 
clash of interests between sovereign 
states.” 

Mr. Keville told the subcommittee 
that his government would frown on 
the part of H.R. 6675 regarding the 
production of records or other informa- 
tion located outside the US. 

“In view of the position taken by Her 
Majesty’s government in the United 
Kingdom to such demands,” he said, 
“we sincerely believe that, if submission 
to these were to be a condition of the 
approval of conference agreements, the 
British lines would be compelled to with- 
draw from the United States confer- 
ences. 

“Among other matters ... are the 
difficulties that would arise under the 
bill regarding the provision that the 
{Federal Maritime] board shall not 
approve any dual-rate agreement rea- 
sonably likely to cause the exclusion 
of any other carrier from the trade. 
We seriously question whether the board 
on a strict interpretation of this condi- 
tion could ever approve a dual-rate 
agreement, or indeed any conference 
agreement. 

“We also call attention to the very 
serious problem that would arise from 
the power that would be given to the 
board to disapprove a conference rate 
solely in relation to its effect on the 
commerce of the United States. The 
subcommittee will, we are sure, readily 
appreciate that an import into the 
United States is an export from another 
country. Therefore being of equal con- 
cera to the commerce of the country at 
either end of the voyage, freight rates 
are not in our view properly a subject 
for unilateral control.” 


‘Monopoly’ on Regulation 


Mr. Van Houten, admitting the neces- 
sity for strong shipping conferences, 
nevertheless told the subcommittee: 

“In our opinion it is an impossibility 
to reserve for any one country the right 
to control international shipping, be- 
cause international shipping covers the 
trade between at least two different 
countries and one cannot regulate 
American trade without interfering with 
the trade of other countries. 

“It should be realized that a freight 
rate in its basic form is the result of 
an agreement between shipper and car- 
rier, and the legality of such an agree- 
ment cannot be made conditional on 
the question whether this rate has or 
has not been filed with the board. For 
instance, if a carrier is offering space 
to a shipper in France on one of his 
ships to New York at a rate of NF-50 
per ton, nobody can uphold the argument 
that this rate for export cargo from 
Europe would only become legal upon 
its being filed with the board in Wash- 
ington, D.C. 

“This theory is still more untenable in 
regard to the filing of through rates on 
transshipment cargo regardless of wheth- 
er the carrier is acting as first or second 
carrier. Also the condition that each 
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terminal or other charge, privilege or 
facility under the control of the carrier 
or conference of carriers should be filed 
entails an interference in the manage- 
ment of shipping companies under 
sovereign flags, which is entirely un- 
workable, apart from the excessive ad- 
ministrative burden which would further 
increase the operating costs of the ship- 
ping lines. 

“Neither would it be acceptable to other 
countries that the board would be given 
the authority to weigh the level of con- 
ference freight rates against the interests 
of American commerce only. This would 
evoke immediate retaliation from other 
countries.” 

Mr. Anderson also expressed his con- 
cern at the bill, saying: 

“The Danish government and the 
Danish owners view with considerable 
anxiety the proposed bill. The bill aims 
at further regulation of the foreign trade 
of the United States, i.e., the import of 
foreign goods into the United States and 
the export of American goods to foreign 
countries. The Danish owners believe 
that the very words ‘foreign trade’ indi- 
cate that it is not alone an American 
effeir’. .. 

“The bill also aims at regulation apply- 
ing to transportation on the high seas. 
You will understand that Danish ship- 
owners are very concerned about the 
attempt by any one nation to impose 
its will on international transportation 
on the high seas. We respectfully sub- 
mit that no country is entitled so to do.” 





Magnuson Seeks Higher Pay 


For Members of Agencies 


Salaries of the members of the In- 
terstate Commerce Commission, Civi! 
Aeronautics Board, Federal Maritime 
Board and the three other so-called 
“Big Six” independent regulatory agen- 
cies would be increased under terms of 
a bill introduced by Senator Magnuson, 
of Washington. 

Salaries of the members, now $20,000 a 
year, would be raised to $22,000. The 
compensation of the respective chair- 
men, now $20,500, would be made $22,400. 

The bill (S. 2307) also covers the Fed- 
eral Power Commission, Federal Trade 
Commission and Federal Communica- 
tions Commission—the agencies under 
jurisdiction of the Senate commerce 
committe, of which Senator Magnuson 
is chairman. 


‘Hearing’ on FMB Nominee 
Ends After Two Minutes 


A “hearing” July 26 by the Senate 
commerce committee on the nomina- 
tion of Rear Admiral John Harllee 
(U.S. Navy, retired) to be a member of 
the Federal Maritime Board took ex- 
actly two minutes. 

Admiral Harllee took the stand after 
the committee had spent several hours 
considering nominations to other agen- 
cies. When he was ready to be ques- 
tioned, only two senators remained, so 
the chairman, Senator Magnuson of 
Washington, asked one question and 
then suggested to Admiral Harllee that 
he return August 1 should any of the 
members desire then to question him. 

The one question asked was whether 
Admiral Harllee had any knowledge of 
what his position would be if President 
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Kennedy’s maritime reorganization plan 
should go into effect. Under that plan 
the FMB would be abolished and re- 
placed by a new Federal Maritime Com- 
mission. Asked whether he would be on 
the new agency, Admiral Harllee replied 
that he had no information on the 
subject. 


Admiral Harllee was nominated for a 
four-year term expiring June 30, 1965, 
to succeed Sigfrid B. Unander, whose 
term expired June 30 (T.W., July 8, 
p. 37). Admiral Harllee is a Democrat, 
Mr. Unander a Republican. Since retir- 
ing from the Navy in 1959, Admiral 
Harllee has been in the electronics in- 
dustry and in investment business. 


Magnuson Introduces Bill 
To Make Air Trunklines 
Not Eligible for Subsidy 


At the request of the Civil Aero- 
nautics Board, Senator Magnuson of 
Washington introduced a bill July 
24 to make the domestic trunk air- 
lines no longer eligible for subsidy 
on their operations in interstate or 
intrastate air transportation. 


Senator Magnuson’s bill (S. 2297) is 
much like H.R. 1241, introduced earlier 
by Representative Younger, of California 
(T.W., Jan. 14, p. 45). Asking for intro- 
duction of S. 2297, the CAB told the 
senator: 


“Air mail subsidy, which was a key 
promotional tool provided in the civil 
aeronautics act, originally was needed 
by the entire industry. Today, it is no 
longer paid to any of the domestic 
trunkline carriers, all of whom are now 
and have for a number of years been 
self-sufficient. 


“However, under section 406(b) of the 
federal aviation act, such air carriers are 
entitled to petition for subsidy if they 
can show that subsidy is needed to en- 
able the air carrier, under honest, eco- 
nomical, and efficient management, to 
maintain and continue the development 
of air transportation to the extent and 
of the character and quality required for 
the commerce of the United States, the 
postal service, and the national defense. 


“In the opinion of the board, the 
posture of the domestic trunkline car- 
riers with respect to their interstate 
operations has now changed sufficiently 
so that it is no longer realistic for them 
to assume that there is a government 
subsidy to which they may return on 
any occasion when situations develop 
which cause them to have inadequate 
earnings. 

“The airlines took the lead in passen- 
ger traffic between cities in 1959, forging 
ahead of railroads and bus lines. In 1950 
the airlines ranked third, with 14.2 per 
cent of intercity passenger-miles carried. 
In 1959 they accounted for 47.3 per cent 
of such traffic, while the rails and buses 
handled less than 30 per cent each. The 
board believes that today it can rea- 
sonably be concluded that air transpor- 
tation is more and more becoming the 
dominant passenger common carrier in 
the field of long-haul, domestic opera- 
tions. 

“The board suggests that the time has 
come for the government to make clear 
that it considers the domestic trunkline 
industry to have reached a state of self- 
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Legislation 


sufficiency where it should no longer 
expect direct government subsidy in con- 
nection with its domestic mainland op- 
erations. 

“Accordingly, it is recommended that 
legislation be enacted as proposed by the 
board, so that the domestic trunkline 
carriers will no longer be eligible for 
subsidy insofar as their operations in 
interstate or intrastate air transporta- 
tion are concerned (excluding Alaska 
and Hawaii).” 


Two Gov’t Units Favor 
Freight Car Per Diem Bills 


The Department of Agriculture and 
the Departmént of Defense have given 
their support to two bills before the 
Senate commerce committee which 
would give the Interstate Commerce 
Commission authority to determine the 
basis for computing per diem charges for 
the use of freight cars. 

Letters from the two departments in 
support of the bills (S. 886 and 1840) 
were made public July 25 by the com- 
mittee chairman, Senator Magnuson of 
Washington. He had asked their views 
in light of the committee’s recent two- 
day hearing on the bills (T.W., June 17, 
p. 49). 

Secretary of Agriculture Orville Free- 
man told Senator Magnuson: 

“Since rail freight cars are usually in 
short supply during harvest seasons and 
sometimes in short supply at other 
seasons of the year in moving products 
of the nation’s farms, the department is 
in favor of giving the Interstate Com- 
merce Commission the power it needs to 
motivate the railroads to construct and 
maintain an adequate supply of cars. 

“We firmly believe one reason the 
railroads have tended to lose this type 
of traffic has been their inability to 
supply cars when they are needed as 
well as to supply them in a condition 
satisfactory to move such products.” 

The Department of the Army, at the 
direction of the Secretary of Defense, 
said: 

“The bills prescribe the criteria to be 
employed by the Commission in consid- 
ering methods by which the compen- 
sation may adjusted so that it will be 
just and reasonable, contribute to sound 
car service practices and encourage the 
acquisition and maintenance of a car 
supply to meet the needs of commerce 
and the national defense. 

“The Department of Defense is vitally 
interested in there being an adequate 
railroad freight car supply in the United 
States. It appears that enactment of 
either S. 886 or S. 1840 may contribute 
in some measure toward improving the 
freight car supply in the United States 
in the future.” 


COD Fees to Rise Aug. 1; 
Postal Rates Action Delayed 


Postmaster General J. Edward Day 
announced July 25 that increases in 
COD (collection-on-delivery) fees would 
be put into effect August 1. 

His announcement came just five days 
after the House post office and civil 


service committee again delayed action 
on the Administration’s request for in- 
creases in various postal rates. 

The Postmaster General said the 
change in COD rates did not require leg- 
islation. He said that under the new 
schedule, each fee category except the 
highest would be increased 10 cents. “In 
addition, he said, there would be a merg- 
ing of the two brackets above $100 into 
a single $1 fee bracket. 

The House committee, meanwhile, 
voted 12 to 9 on July 20 to defer action 
on H.R. 7927, a watered-down version 
of the Administration’s original postal 
increase bill (H.R. 6418). Late in June, 
the committee voted against H.R. 6418 
and then voted to consider, instead, H. 
R. 7927 (T.W., July 8, p. 47). By the 
latest action, the committee set August 
17 as the date for its next meeting to 
consider H.R. 7927. 


All Railroad Mergers Bad, 


N.Y. Congressman Asserts 


Asserting that all railroad merger pro- 
posals “would do nothing to aid our 
economy or promote our return to pros- 
perity,” Representative Dulski, of New 
York, declared July 19 that he was op- 
posed to “any further railroad consolida- 
tions.” 

In a statement inserted in the appen- 
dix of the Congressional Record, Rep- 
resentative Dulski said: 

“In the first place, these mergers in- 
evitably result in the loss of employment 
by thousands of railroad workers. Mech- 
anization and automation have already 
taken their toll in the loss of thousands 
and thousands of jobs in the railroad- 
ing industry.... 

“Next, we must consider the value of 
this arm of our transportation network. 
If business activity is stimulated within 
the next year or two and conditions im- 
prove gradually, there will be an in- 
creased demand for _ transportation 
faci#ities. I strongly feel that a consoli- 
dated railroad will have so impaired or 
weakened its capacity to handle in- 
creased traffic that it could not meet 
the demands. 

“Mergers, too, result in curtailment of 
services by the railroads. The public 
suffers from less-efficient means of 
transportation and the cost is greater. 

“It is plain to see that railroad con- 
solidations do not benefit our nation’s 
economy, but only those stockholders and 
financiers who are in control of the rail- 
roads. Those now seeking consolidations 
are not in financial straits—on the con- 
trary, they are showing a good profit. 
They claim better service and lower 
rates will result from the mergers, but 
past history reveals the opposite. We 
must preserve competition. 

“I wish to go on record as being op- 
posed to the consolidation of the Penn- 
sylvania and the New York Central rail- 
roads, as well as any further railroad 
consolidations. The public interest must 
be protected. We cannot afford to trifle 
with any moves which would impede or 
harass our nation’s efforts to regain and 
expand its economy.” 

Pending in Congress are three distinct 
proposals on rail mergers and consolida- 
tions. In the House, H.J. Res. 355 and 
other measures would suspend the In- 
terstate Commerce Commission’s merger 
authority to December 31, 1962. Another 
House measure would give the appropri- 
ate congressional committees “veto” 
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power over ICC merger approvals. And 
in the Senate, 19 senators have co- 
sponsored S. Res. 150, calling on the ICC 
to proceed with “caution” on mergers. 


NLRB Reorganization Plan 
Rejected by House, 231-179 


President Kennedy’s plan for reorgan- 
izing the National Labor Relations Board 
went into discard, July 20, as the House 
rejected the plan by a 231 to 179 vote. 

The action of the House means that 
no vote will be necessary in the Senate. 
The government operations committee 
of the Senate has recommended ap- 
proval of the plan. A disapproving vote 
by either chamber on the reorganiza- 
tion plans defeats such reorganization 
proposals under the reorganization act 
of 1961. 

Under the NLRB plan—reorganization 
plan No. 5 of 1961—the board would have 
been authorized, by published order or 
rule, to delegate any of its functions to 
subordinate divisions, individual board 
members, hearing examiners, employes 
or employe boards. 

On a radio program July 23, Thomas 
E. Harris, associate general counsel of 
the AFL-CIO, criticized the refusal ac- 
tion of the House, saying that “the peo- 
ple who were opposed to the reorganiza- 
tion plan were employer interests who 
anticipate being defendants in board 
proceedings.” He asserted that employ- 
ers from the south and Texas, “along 
with chambers of commerce, manufac- 
turers’ associations and so forth from 
those areas” were mainly responsible for 
the defeat of the plan. 


House Upholds Proposal 


On Maritime Reorganization 


The House, voting 215 to 184 late July 
20, gave its approval to President Ken- 
nedy’s plan for reorganizing the govern- 
ment’s regulatory and promotional func- 
tions in the maritime field. 

The reorganization plan will automa- 
tically go into effect August 11 unless 
the Senate votes to disapprove it, which 
would kill the proposal. In the Senate, 
a subcommittee hearing has been the 
only action thus far on the plan (T.W., 
July 22, pp. 14 and 51). 

The House did not actually vote on 
the reorganization plan itself but, in a 
technical move, rejected by the 215-184 
vote a motion to discharge its govern- 
ment operations committee from further 
consideration of H. Res. 336, a resolu- 
tion to disapprove the plan. By turning 
down this move to force a vote on the 
disapproval resolution itself, the House 
in effect approved the reorganization. 


Commerce Dep’t Money Bill 
Approved by Congress 


Legislation providing appropriations 
for the fiscal year starting July 1 for the 
Department of Commerce and such re- 
lated agencies as the St. Lawrence Sea- 
way Development Corp. was cleared for 
the President July 25 when the Senate 
adopted a conference report approved 
by the House five days earlier. 

For maritime functions, the bill (H.R. 
7577) sets the sum of $98 million for 
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ship construction. There is $182 million 
for liquidation of contract authoriza- 
tion of operating-differential subsidies. 
A limitation of 2,400 subsidized voyages 
is set. 

A limitation of $2,000 in administra- 
tive expenses is provided for the Inland 
Waterways Corp. for expense incurred 
in connection with the collection of debt 
and policing of operations of Federal 
Barge Lines, the successor of the cor- 
poration. 

For the Bureau of Public Roads, the 
bill provides a limitation of $33.4 mil- 
lion for general administrative expenses. 
The bill sets $2,990,600,000 for the liq- 
uidation of contract authorization in 
connection with the federal-aid high- 
way program. 

The sum of $425,000 is set as the ad- 
ministrative expense limitation for the 
St. Lawrence Seaway Development 
Corp. 


ICC Employe Boards Asked 
To Handle Rising Workload 


The House interstate and foreign com- 
merce committee, in its report on a bill 
to permit the Interstate Commerce Com- 
mission to delegate certain decision- 
making authority, declared that enact- 
ment was needed “if the Commission is 
to cope with a mounting volume of cases 
which is increasing about 10 per cent 
per year.” 

The committee voted on July 13 to 
report the bill (H.R. 8033). Its printed 
report to the full House became avail- 
able July 21 (T.W., July 22, p. 51). 

Said the committee in its report on 
the bill: 

“While the Commission’s reorgani- 
zation program, effective under existing 
law, already has gone a long way in 
the expediting of its workload and in 
enabling commissioners to devote more 
time to transportation issues of broad 
significance, there is yet one area where 
the Commission believes substantial im- 
provement may be made. In this area 
legislation is needed... . 

“Under the provisions of H.R. 8033, it 
would be possible for the Commission 
under section 17(5) to establish one or 
more employe boards for each category 
of cases, ie., (1) operating rights, (2) 
rates and practices, and (3) finance, 
safety and service. These boards would 
be staffed by able, experienced attorneys 
in grade GS-15 or higher, having qualifi- 
cations at least equal to those contem- 
plated by section 11 of the administrative 
procedure act. 

“It is anticipated that these boards 
could, in time, handle many of the cases 
now being decided by divisions of the 
Commission. Since it is assured that an 
appeal would lie in every board-decided 
case to an appellate division of three 
commissioners, or to the entire Com- 
mission in certain cases, the rights of 
the parties would be fully protected.” 


Part of Mail Pay Act Deleted 


The White House has announced the 
signing by the President of a bill re- 
pealing provisions of section 5 of the 
so-called railway mail pay act, of 1916, 
relating to the furnishing of information 
to the Postmaster General by the Inter- 
state Commerce Commission with respect 
to revenue received by railroads from 
express companies for the transportation 


of express matter. The bill was passed 
by the Congress and sent to the White 
House July 14 (T.W., July 22, p. 46). 


Air War Insurance Bill Signed 


President Kennedy on July 21 signed 
into law a bill (S. 1931) to extend for 
five years beyond June 13 Title XIII of 
the federal aviation act, authorizing the 
Secretary of Commerce to provide in- 
surance for the protection of aircraft, 
cargoes and crews in war when com- 
mercial insurance cannot be obtained 
on reasonable terms. 


Labor News 


New Contract Averts Strike 
By TCA Flight Attendants 


A settlement was reached July 20 in 
the dispute between Trans-Canada Air 
Lines and the Canadian Air Line Flight 
Attendants Association, averting a strike 
set by CALFAA for July 21. 

The company and its 800 stewardesses 
and pursers announced in Montreal July 
21 that they had agreed on a modified 
company offer introduced into negotia- 
tions one week earlier. The new, two- 
year contract is to become effective 
August 1. 

Under terms of the agreement, wages 
will not be related directly to the speed 
of aircraft. The flight attendants had 
asked for a “jet speed” clause to give 
attendants credit for 10 minutes’ extra 
flying time for each hour actually 
worked on a DC-8 jet and five minutes 
for every hour on a turbo-prop Van- 
guard. The union had said more work 
had to be done in less time on those 
aircraft (T.W., July 8, p. 48). 

Trans-Canada, which is government 
owned, said in a statement that in the 
new agreement, “full account is taken 
of the working conditions of flight at- 
tendants on DC-8 jets; maximum flying 
hours have been reduced from 85 to 75 
and provision for maintenance of wages 
on DC-8 jets has been recognized.” 

Monthly salaries will range from $275 
for a stewardess in her first six months 
on domestic service to $624 for an over- 
seas purser. Pursers and stewardesses 
working on overseas fights will receive 
an extra 60 cents an hour instead of 
the previous $40 a month, bringing the 
top hourly rate to $8.32, Trans-Canada 
announces. 

Settlement was announced just six 
hours before the strike deadline, which 
had been set for one minute past mid- 
night July 21. Negotiations had been 
in progress since last August, Trans- 
Canada said. The announcement of the 
agreement was made by G. E. Bolton, 
director of personnel for TCA, and 
Thomas Mills, president of CALFAA. 


Airport Strike Settled; 
BOAC Resumes All Flights 


The British Overseas Airways Corp. 
has announced the resumption of nor- 
mal flight schedules following the settle- 
ment of a strike by maintenance work- 
ers at London Airport. 

BOAC canceled most of its flights, in- 
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cluding 52 flights a week across the 
Atlantic to New York City, because of 
the strike (T.W., July 22, p. 32). Flight 
schedules were disrupted for five days, 
BOAC said. 


ALPA Loses to ALSSA 


In First of 13 Elections 


The Air Line Pilots Association met 
its first defeat July 20 in 13 contests with 
the Air Line Stewards and Stewardesses 
Association, International, for represen- 
tation rights on the nation’s airlines 
when stewardesses employed by Carib- 
bean-Atlantic Airlines voted 9 to 6 to 
retain the ALSSA as their bargaining 
agent. 

The ALPA had won 12 straight victories 
over the ALSSA after announcing in 
March that it would contest ALSSA 
representation rights on most airlines 
(T.W., April 1, p.53, and July 15, p. 45). 
The ALPA challenges, which brought 
about National Mediation Board action 
ordering the elections, followed ALSSA’s 
disaffiliation with ALPA last summer 
(T.W., Sept. 10, 1960, p. 166). 

The ALSSA did win another election 
recently on Northwest Orient Airlines, 
but the ALPA was not on the ballot 
(T.W., July 8, p. 49). 

Victor Herbert, director of education 
and organization for the ALPA, ex- 
pressed confidence that the ALPA would 
win in elections still pending on Aloha, 
Allegheny, Lake Central and Hawaiian 
airlines. He pointed out that there were 
only 15 stewardesses on Caribbean- 
Atlantic and that in the other 12 elec- 
tions, the ALPA had received nearly 
87 per cent of the 2,200 valid votes cast. 


Emergency Board Appointed 


In Southern Pacific Dispute 


President Kennedy issued an executive 
order July 21 creating an emergency 
board to investigate a dispute between 
the Southern Pacific Co. (Pacific Lines) 
and certain of its employes represented 
by the Order of Railroad Telegraphers. 
The dispute involves requests: for 
changes in working rules. 

In an announcement, the White House 
said: 

“This action was taken upon recom- 
mendation of the National Mediation 
Board, whose chairman advised the Pres- 
ident that a strike date had been set by 
the labor organization for July 24.” 

Members of the board appointed by 
the President are: 

Harry H. Platt, of Detroit, chairman; 
Hubert Wyckoff, of Watsonville, Calif. 
and Morrison Handsaker, of Easton, Pr. 

Mr. Platt is a professional arbitratur, 
Mr. Wyckoff, a lawyer, and Mr. Hand- 
saker is professor of economics at La- 
fayette College. All three have served on 


many assignments in the arbitration 
field. 


Union Pacific Buys Locomotives 


Purchase of 11 diesel-electric freight 
locomotive units at a total most of more 
than $2.6 million has been announced 
by the Union Pacific Railroad. 

Arthur E. Stoddard, president, said 
four of the units were being bought 
from Alco Products, Inc.; three from 
the Electro-Motive division of the Gen- 
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eral Motors Corp., and four from the 
General Electric Co. All are scheduled 
for delivery next month. 

The ALCO units are their 2,400-horse- 
power model DL-640, the GM units are 
2,400-horsepower SD-24 type and those 
from GE are 2,500-horsepower U25B 


Statistics 


Motor Property Carriers 
Report $3.3 Million Deficit 


In First Quarter of Year 


Class I intercity motor carriers of 
property had a deficit in net income, 
after income taxes, of $3,358,192 in 
the first quarter of 1961, compared 
with net income of $2,078,946 in the 
first quarter of 1960, according to 
a compilation issued by the Com- 
mission which showed that the op- 
erating ratio of the 988 reporting 
carriers in the 1961 period was 98.6 
per cent compared with 98.1 per cent 
in the 1960 quarter. 


The statement (Q-800), which is sub- 
ject to revision, showed that the car- 
riers had total operating revenues of 
$1,112,140,312, and total operating and 
maintenance expenses of $969,077,181 in 
the 1961 period, compared with $1,193,- 
751,261, and $1,041,935,457, respectively, 
in the 1960 period. 

Expenditures for “operating taxes and 
licenses” decreased from $79,575,502 in 
the 1960 quarter to $75,821,391 in the 
1961 quarter. 

Net operating revenue for the 1961 
quarter was shown as $15,130,978, com- 
pared with $22,868,290 in the 1960 period. 
Net income before income taxes, after 
taking into consideration other income 
and deductions, was shown as $6,319,233, 
in the 1961 quarter, a decrease from the 
$14,666,264, in the 1960 quarter. 

For 103 local carriers, operating 
revenues totaled $88,729,496 in the 1961 
period, compared with $77,632,113 in the 
first quarter of 1960. Operating expenses 
totaled $87,987,658 in the 1961 period and 
$76,910,253 in the 1960 quarter. Net in- 
come after income taxes was $216,756 
in the 1961 quarter and, $508,714 in the 
1960 quarter. The operating ratio was 
99.2 in the first quarter of 1961, and 
99.1 in the comparable period of 1960. 

In a footnote to the compilation, the 
bureau said that net income was over- 
stated to the extent that income taxes 
were reported by corporations only. It 
said that income taxes of sole proprietor- 
ships and partnerships involved facts 
that did not arise from motor carrier 
operations, and, therefore, were not re- 
ported to the Commission. 


Rail Financial Data 


Class I railroads had total current 
assets of $2,679,171,689 at the end of 
April, 1961, including $432,216,033 in cash 
and $826,068,692 in temporary cash in- 
vestments, compared with total current 
assets of $3,092,127,591 at the end of 
the same month in 1960, including $485,- 


units only recently placed on the market. 
All the units are powered by turbo- 
supercharged 16-cylinder diesel engines. 

Mr. Stoddard said the units would be 
added to the motive power fleet as- 
signed to UP’s mainline high-speed 
freight service. 


239,190 in cash and _ $1,137,133,026 in 
temporary cash investments, according 
to a compilation of selected income and 
balance sheet items of those roads 
(statement M-125) made by the Com- 
mission’s Bureau of Transport Eco- 
nomics and Statistics. 

Current liabilities of those roads 
totaled $1,775,635,231 at the end of April, 
as compared with $1,805,668,013 at the 
end of April 1960. 


The statement showed that $400,746,- 
733 in funded debt would mature within 
one year from the end of April, 1961, 
as compared with $557,080,470 in the 
same period a year earlier. Included in 
the liabilities at the end of April were 
accrued federal taxes of $191,364,948 and 
other accrued taxes of $269,238,547. The 
comparable figures at the end of April, 
1960, were shown as $264,636,929 and 
$263,509,472, respectively. 


Truck Tonnage, Week Ended 
July 15, Higher Than in ‘60 


Intercity truck tonnage in the week 
ended July 15 was 0.6 per cent ahead 
of the volume in the corresponding week 
of 1960, the American Trucking Associa- 
tions, Inc., announced. 


It said the tonnage was 18.8 per cent 
ahead of that of the previous week of 
t year, with the week-to-week tonnage 
increase due largely to a return to nor- 
mal following the Independence Day 
holiday which occurred on Tuesday of 
the preceding week of this year. 

“These finding,” the ATA said, “are 
based on the weekly survey of 34 metro- 
politan areas conducted by the ATA 
department of research and transport 
economics. The report reflects tonnage 
handled at more than 400 truck terminals 
of common carriers of general freight 
throughout the country. 

The terminal survey for last week 
showed increased tonnage from a year 
ago at 21 localities. Thirteen points re- 
flected tonnage decreases from the 1960 
level. Truck terminals at three centers— 
Indianapolis, St. Louis, and Salt Lake 
City—showed gains of more than 8 per 
cent. Albuquerque and Cincinnati ter- 
minals experienced sizable tonnage 
decreases—off 15.6 and 12.1 per cent, 
respectively. 

“Compared to the immediately preced- 
ing week, 33 reporting metropolitan 
areas registered increased tonnage, while 
Albuquerque terminals reported a 4.3 
per cent decrease in tonnage. The 
general pattern of the week-to-week 
increases is consistent with that observed 
during similar weeks following the Inde- 
pendence Day holiday in previous years. 

“Both the year-to-year and week-to- 
week gains were achieved despite reports 
from a number of major carriers that 
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vacation shutdowns by regular truck 
load shippers had depressed traffic dur- 
ing the latest week.” 


Downbound Seaway Cargo 
Was Up in April-June Period 


Preliminary statistics released jointly 
on July 20 by the St. Lawrence Seaway 
entities for the 1961 navigation season 
through the month of June reflected an 
increase in cargo tonnage of 13.4 per 
cent for the Montreal-Lake Ontario 
section and a decrease of 2.9 per cent 
for the Welland Canal section when 
compared with the final figures recorded 


for the same 1960 period. 


Substantial increases of downbound 
cargo tonnages were partially offset by 
decreases registered for the upbound 
traffic, the Canadian and American Sea- 
way authorities said. 

For the Montreal-Lake Ontario Sec- 
tion, 5,272,186 tons of downbound cargo 
were shown for April-through June of 
1961, an increase of 48.9 per cent over 
the 3,541,032 tons for 1960. Upbound 1961 
tonnage was 2,270,879, a 27.0 per cent 
decrease from the 1960 figure of 3,110,- 
457 tons. For the month of June only, 
the upbound tonnage was 968,001, down 
33.4 per cent from the 1,453,405 tons 
carried in June, 1960, and the down- 
bound tonnage of 2,044,146 represented 
an increase of 24.3 per cent over the 
June, 1960, cargoes of 1,644,825 tons. 

A similar pattern developed on the 
Welland Canal Section. Upbound traf- 
fic for June of 1961 totaled 889,325 tons, 
down 39.2 per cent from 1,461,016 tons in 
June, 1960, while downbound traffic 
showed a 6.7 per cent increase in June, 
1961, with 3,099,197 tons compared to 
2,905,849 tons last year. For the April- 
through-June period, the 1961 upbound 
traffic of 2,287,128 tons registered a 27.7 
per cent decrease from 3,164,842 tons for 
1960, whereas the downbound tonnage 
for 1961 of 17,830,544 tons was 7.9 per 
cent more than the 7,256,121 tons for 
the previous year. 


Carload Waybill Study 


The Commission’s Bureau of Trans- 
port Economics and Statistics has is- 
sued a study entitled “Territorial Dis- 
tribution of Carloads for Each Com- 
modity Class by Type of Car.” The 
study (statement TC-3, dated March, 
1961) comprises 20 pages of statistical 
data, and is based on a _ 1-per-cent 
sample of waybills for carload traffic 
terminated by Class I railroads in 1959. 


IC Acts Annotated 


The Commission has issued Nos. 14 
and 15 of Volume V in its series of 
“advance bulletins” which supplement 
its publication “Interstate Commerce 
Acts Annotated.” 

The bulletins are issued at frequent 
intervals to provide annotations cover- 
ing legislation, regulations and court 
and ICC decisions as currently as 
possible, the Commission says. 
Volume 18 is the latest bound supple- 
ment to the basic publication and may 
be ordered (title and Cat. No. IC 1 Act 
5/2:18) from the Government Printing 
Office, Washington 25, D.C., for $3.75, 
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payable by money order or check 
drawn to the Superintendent of Docu- 
ments. 


Waterside Plant Locations 
Reported on the Rise 


Industrial waterside plant site develop- 
ment in the second quarter of 1961 pro- 
ceeded at almost three times the rate 
in the same period last year, according 
to a survey by the American Waterways 
Operators, Inc. 

Production industry constructed or an- 
nounced plans to construct 129 new 
plant facilities along the navigable in- 
land waterways in the second quarter of 
this period, compared with 56 in the 
second quarter of 1960, the AWO said. 

“The latest tabulation”, it said, “brings 
the 1961 total to 249 waterside plant 
facilities, more than twice the mid-1960 
figure of 122. It approaches, moreover, 
the total 1960 mark of 263 sites developed. 

“The nationwide shallow-draft water 
carrier association first began keeping 
plant construction records in 1952. Since 
then a total of 3,710 waterside plant sites 
has been developed. 

“Tabulations made in the second 
quarter of the current year reveal that 
42 of the new facilities were terminals, 
docks and wharves designed for handling 
low-cost barge traffic. Twenty-eight of 
the projects planned or constructed were 
chemical or petroleum plants. In addi- 
tion, there were 17 general manufactur- 
ing units, 12 metal and electrical units, 
12 power, oil and gas plants, eight paper 
plants, four rubber plants, three grain 
installations and three cement plants.” 


Rail Passenger Revenues 


Down in First Quarter 


Passenger revenues, other than com- 
mutation, of Class I railroads—exclusive 
of switching and terminal companies— 
totaled $81,859,497 in coaches and $38,- 
091,698 in parlor and sleeping cars in 
the first quarter of 1961, or decreases 
of 2.5 per cent and 8.9 per cent, re- 
spectively, from revenues in the same 
period last year, according to a compila- 
tion by the Commission’s Bureau of 
Transport Economics and Statistics. 

The statement (Q-250) showed pas- 
senger revenue totals of $83,988,096 in 
coaches and $41,791,303 in parlor and 
sleeping cars in the first quarter of 1960. 

Revenue passengers carried by the 
roads numbered 26,881,135 in coaches 
and 2,191,400 in parlor and sleeping cars 
in the first quarter of 1961, as compared 
with 27,798,473 in coaches and 2,568,144 
in parlor and sleeping cars in the same 
period last year, or decreases of 3.3 per 
cent and 14.7 per cent, respectively. 


Oil Pipeline Revenues Up 


Large oil pipeline companies, 72 car- 
riers having annual operating revenues 
of more than $500,000, had transporta- 
tion revenue of $184,942,381 in the first 
quarter of 1961, an increase of 0.2 per 
cent over the total of $184,604,485 for 
the first quarter of 1960, according to a 
compilation of transportation revenues 
and traffic of such companies (state- 
ment Q-600) prepared by the Commis- 
sion’s Bureau of Transport Economics 
and Statistics. 


The bureau said that, in the first 
quarter of this year, the companies 
originated or received from connections 
1,226,512,132 barrels of oil, as compared 
with 1,213,013,404 barrels in the first 
quarter of 1960. 


Grain Shipments Up, Ore 


And Coal Down on Lakes 


Shipments of iron ore, coal and grain 
over the Great Lakes in June totaled 
17,449,859 net tons, Oliver T. Burnham, 
vice-president and secretary of the Lake 
Carriers’ Association, announced. 

This compared with 21,220,763 tons 
moved in the corresponding period last 
year, he said, adding: 

“Of the three commodities, only grain 
showed an increase. June shipments 
amounted to 2,154,982 tons, up from 
1,803,264 tons carried in the 1960 month. 
However, but 11.4 per cent of the 254 
grain cargoes were hauled in United 
States vessels. Canadian ships moved 
167, or 65.7%, and overseas vessels 58, 
or 22.8 per cent. 

“The combined movement of the three 
commodities this year to July 1 amounted 
to 35,357,651 tons, against 56,427,516 tons 
moved in the 1960 period. Ore shipments 
for the period this year fell to 14,236,760 
gross tons from 30,200,583 tons in the 
same period last year. Unusually large 
stockpiles at docks and furnaces this 
spring resulted in a retarded ore move- 
ment in the early part of the season.” 


Domestic Water Lines Report 


Decline in Traffic, Revenues 


Class A and Class B water carriers 
reported decreases in freight revenue, 
freight tonnage, passenger revenue, and 
number of passengers carried in the first 
quarter of this year, compared with the 
same period of 1960, according to a 
statement (Q-650) prepared by the Com- 
mission’s Bureau of Transport Eco- 
nomics and Statistics. 

The bureau said the statement was 
compiled from 113 quarterly reports of 
carriers of both classes. Class A carriers 
were described as those having annual 
operating revenues of more than $500,000, 
and Class B carriers as those having 
annual operating revenues from $100,- 
000 to $500,000. 

Freight revenue of both classes totaled 
$52,072,578 in the first quarter of this 
year, compared to $66,582,095 in the com- 
parable period of 1960, a decrease of 21.8 
per cent, according to the bureau. In 
the same period of 1961, the carriers 
transported 18,858,388 tons of revenue 
freight, compared to 21,106,245 tons in 
the first quarter of 1960, the bureau 
added. 

Passenger revenue totaled $283,164 in 
the 1961 quarter, a decrease of 25.1 per 
cent from the $378,261 shown for the 
comparable period last year, with the 
number of revenue passengers carried 
shown as 84,690 in the 1961 quarter, and 
87,570 in the 1960 quarter. 

For Class A carriers only, the state- 
ment showed that freight revenue totaled 
$51,368,450 in the first quarter of this 
year, as against $65,783,986 in the com- 
parable period last year, a decrease of 
21.9 per cent. Freight tonnage for Class A 
carriers totaled 17,715,286 in the first 
quarter of this year, compared to 19,847,- 
808 in the comparable 1960 period, the 
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bureau said. Total freight revenue for 
Class B carriers was shown as $704,128 in 
the first quarter of this year, a decrease 
of 11.8 per cent under the $798,109 total 
shown for the comparable 1960 period. 
The number of tons of revenue freight 
carried in the 1961 period was shown 
as 1,143,102, compared to 1,258,437 in 
the 1960 quarter. 

Broken down regionally, the Class A 
freight and tonnage figures (comparable 
figures for the first quarter of 1960 shown 
in parentheses) were given as follows: 

Atlantic and Gulf Coasts Group, $13,- 
159,739 ($13,808,847), and 17,715,286 
(19,847,808) ; Great Lakes Group, $351,463 
($748,073), and 121,811 (327,543); Missis- 
sippi River and Tributaries Group, $19,- 
475,841 ($25,382,594), and 11,168,229 
(12,480,652); Pacific Coast Group, $5,825,- 
690 ($6,039,740), and 2,757,549 (3,034,- 
265); Intercoastal Group, $12,555,717 
($19,804,732), and 496,441 (792,780). 

The Class B breakdown was given as 
follows: 

Atlantic and Gulf Coast Group, $227,- 
094 ($309,702), and 109,264 (118,930); 
Great Lakes Group, $15,296 ($39,290), and 
4,511 (13,217); Mississippi River and 
Tributaries Group, $75,126 ($108,921), 
and 152,900 (227,596); Pacific Coast 
Group, $386,612 ($340,196), and $876,427 
($898,694). 


Forwarder Business Lag 
In ‘61 Quarter Reported 


Freight forwarders having gross rev- 
enues of $100,000 or more per year had 
transportation revenues of $104,352,843 
in the first quarter of this year, as com- 
pared with $106,860,106 in the same 
period of 1960, according to a compila- 
tion of revenues, expenses, and statistics 
of the 63 reporting forwarders in that 
class made by the Commission’s Bureau 
of Transport Economics and Statistics 
(statement Q-950). 

Total transportation purchased in the 
1961 first quarter amounted to $72,057,- 
645, as against $76,417,735 in the first 
quarter of 1960. Total operating rev- 
enues amounted to $33,382,075, as op- 
posed to $31,367,584 in the first quarter 
of 1960. 

Total operating expenses in the 1961 
first quarter was $31,561,532, as com- 
pared with $30,736,299 in the same period 
of 1960. Total income during the 1961 
period was $2,595,140, as against $1,594,- 
868 in the 1960 period. 

Net income in the first quarter of 1961 
for the forwarders was $601,987, as 
against $141,157 in the same period of 
1960. Freight received from shippers by 
the forwarders amounted to 943,588 tons 
in the first quarter of 1961, as com- 
pared with 1,007,363 in the same period 
of 1960. Shipments received from ship- 
pers by forwarders numbered 6,224,350 
in the 1961 period as against 5,913,166 
in the 1960 period. 


L & N Hot Box Detectors 


The Louisville & Nashville Railroad 
has announced that it has authorized 
expenditure of $232,458 for installation 
of electronic hot box detectors on its 
Evansville division. Installation will re- 
quire several months, it says. 








INSTANT RESERVATIONS: New communications fa- 
cilities for reservations consisting of a private-line tele- 
phone which will connect 10 cities to one another and 
to two central space control positions have been in- 
stalled by Lake Central Airlines. The Private Line Fone 
(PLF) circuit, which will originate in Chicago and ter- 
minate in Detroit while serving Lafayette, Indianapolis, 
Cincinnati, Dayton, Columbus, Mansfield, Cleveland and 
Toledo, will provide instantaneous voice transmission 
between the Lake Central high-volume cities and re- 
lieve congestion on its private-line teletypewriter. All 10 
cities will handle reservations through two space con- 
trol offices, one in Indianapolis and one in Cincinnati. 


MONEY-SAVING MAINTENANCE SYSTEM: A new 
maintenance system instituted in the last six months 
of 1960 by Great Lakes Express Co., Saginaw, Mich., at 
its 16 terminals in Michigan, Ohio, Indiana and Illinois 
on its 1,100 pieces of rolling stock has decreased the 
company’s maintenance costs from 12.35 to 9.9 per cent 
of its gross revenue—$9.5 million last year. Great Lakes 
says the new system was born with Great Lakes, which 
was eStablished through the merger of Doyle Freight 
Lines and Blair Transit in January of 1960. Focal point 
of the new system is a huge blackboard in the home 
office terminal where the daily speedometer readings 
of all tractors are kept. At a glance, Arnold Hickey, 
vice-president—maintenance, and his co-workers can 
tell which tractors need an oil change and lubrication 
and which need engine maintenance. Every 2,500 miles 
each tractor in the system is lubricated, the oil is 
changed and it is inspected for mechanical failure. GLX 
calls this procedure the “A” inspection. The “B” in- 
spection, after 10,000 miles, includes a motor tune-up. 
A wheel bearing check at 30,000 miles was also in- 
stituted on a systematic basis in the new maintenance 
program, Great Lakes says. When a driver finishes his 
run for the day, he reports the mileage on his tractor 
to central dispatch at the same time he reports his load 
and hours-of-service information. Dispatch reports the 
mileage to the maintenance department. Using the 
speedometer as a service barometer, GLX says, main- 
tenance men have the tractor dispatched to the near- 
est company garage which has already been contacted 
by telephone. A and B inspections and work are done 
at all company garages, but extensive engine work is 
done only in Saginaw or Kalamazoo. GTX says its 
maintenance program was made possible through “slip 
seating” drivers in completely “wild” tractors. Drivers 
are dispatched in any piece of rolling stock, maintenance 
approved and capable of handling the load. This sys- 
tem, GTX says, keeps the best equipment working to 
its capacity, keeps diesel tractors, for example, on the 
road in contrast to leaving them in the yard while driv- 
ers slept. Maintenance men are also able to service 
them before extra, punishing miles are added. Another 
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change is installation of a special pouched envelope in 
each tractor with a card telling the complete mechani- 
cal history of the vehicle. A duplicate is filed in the 
firm’s general offices in Saginaw. Any mechanic in dis- 
tant lands terminals knows what has been done and 
what needs to be done. Finally, safety check lanes have 
been installed at every major terminal and each ve- 
hicle is checked for mechanical faultiness before leav- 
ing on a highway run. The new system not only has 
saved money, but gives the company maximum use of 
its equipment, GLX says. 


MONEY-SAVING PAPER: Four forms designed to save 
companies time and money through reduced paperwork 
time and effort are available from the Grayarc Co., Inc., 
Brooklyn. The forms are purchase orders, invoices, bills 
of lading and reply messages. The bills of lading are 
made into sets, are 7 by 8% inches, are complete with 
one-time carbons and are printed with company name, 
address and other information. The forms are avail- 
able in three or four parts. All copies are white paper. 
The reply message forms have three copies to a set, 
with the first copy in white, the second in canary, the 
third in pink. The forms, on which messages can be 
written or typed, come in two sizes: 7 by 8% inches or 
814 by 11 inches. When the message has been written, 
the canary copy is removed for the writer’s followup. 
The white and pink copies are sent out. The recipient 
writes a reply on the two forms and returns the pink 
copy, so that sender and receiver have identical record 
of message and reply. The forms are designed to fit a 
No. 10 window envelope, eliminating extra envelope typ- 
ing. The purchase orders and invoices are 7 by 8% 
inches, are available in three or four parts and have 
white, canary, pink and goldenrod paper colors. 


REVOLUTIONARY PHOTOCOPYING: The new Royal 
Scot Laird instantly fixes a photographic image on pa- 
per, then makes 1,000 perfect copies from only one per- 
manent negative, its manufacturer, Hunter Photo- 
copyist, Inc., Syracuse, N.Y., claims. The desk top photo- 
copier makes true prints of all originals regardless of 
color, according to Hunter, and uses only one sheet of 
paper per print. The machine also prints from any 
negative or photocopy or film or halftone or con- 
tinuous tone, which Hunter says is a feature impossible 
to duplicate in a transfer, heat or dye process. The 
negatives can be reused time and time again, Hunter 
says, making possible a tremendous saving in paper. 
Copy on negatives can be corrected, added to or deleted. 
The complete negative or parts of it can be used as part 
of a montage. Pre-mixed fluids for the copier need only 
be replenished rather than changed, Hunter says, adding 
that this reduces operating cost and saves the op- 
erator’s time. 
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P.F. E. hauls fragile freight 


SHOCK-FREE 


Fresh fruit is fragile. Even if only bruised in transic, the 
damage can be costly. 


It was to safeguard such shipments that the Hydra-Cushion 
Underframe was designed and perfected — and it was the ex- 
traordinary record of Hydra-Cushion in cushioning normally 
destructive, high speed impacts that induced P. F. E. to place their , 

initial order for Hydra-Cushion Underframe cars. 


Write for a detailed report on the extraordinary 
performance of Hydra-Cushion Underframe cars. 


HYDRA-CUSHION 


a FOR FRAGILE FREIGHT 


HYDRA-CUSHION, Incorporated —facoan New Youn tone 
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Section 22 Quotations 


A digest of quotations for transportation of Government freight 
filed each day and grouped by types of carriers. Commodities are 
shown in CAPITAL LETTERS for ready identification. This service 
is mailed first class at the close of every business day, airmail to 


distant subscribers. 


see for yourself — 


send for free copies 
of this valuable 
publication today! 


Mail the coupon today, and we'll 
be glad to send sample copies of 
Traffic World’s Section 22 Quota- 
tions, a daily service mailed first 
class from Washington at the 


close of every business day. 


| Mr. Harry L. Gay 

| Manager, Special Services 
| Traffic Service Corporation 
815 Washington Building 
Washington 5, D.C. 


places me under no obligation. 


Name 


Please send me sample copies ot current issues of Traffic World’s Section 22 
Quotations. | understand that there will be no charge, and that this request 
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Q series of articles 





By Dr. Edward W. Smykay, Department of Marketing 
and Transportation Administration, College of 
Business and Public Service, Michigan State University 





Physical Distribution Management 





By Ross E. Jones 
Vice-President—Distribution, H. J. Heinz Co., Pittsburgh, Pa. 


IX—Distribution’s Role in the Consumer Goods Company 


HIS DISCUSSION on the role of 

distribution practices and pro- 

cedures in consumer goods in- 
dustries begins with the remark of 
an ancient French philosopher who 
would not have understood the 
words “consumer” nor “distribution” 
as they are used in business today. 
The philosopher said, very simply, 
that no man ever devised any prod- 
uct or any system so excellent that 
a woman didn’t want to make a few 
alterations. In recognizing the in- 
fluence that women, alone, maintain 
in consumer goods distribution by 
simply wanting the right product at 
the right time at the right place 
(and then changing her mind at will 
on all three factors) it can be seen 
that flexibility, speed of maneuver, 
and willingness to change estab- 
lished procedures to fit the market 
needs is essential in consumer goods 
distribution management. 

The importance of the role of dis- 
tribution in a consumer goods company’s 
drive toward profitability and growth 
can be understood by the recognition of 
this principle: The buying decision of 
the consumer is the key factor. A steel 
company, for example, may take months 
to decide upon the purchase of a rolling 
mill or soaking pit. Careful investigation 
precedes every purchase. Very often, 
visits will be made to the plants of 
would-be suppliers, or to similar instal- 
lations those suppliers have made. Only 
then does the order materialize, and de- 


livery of the equipment follows in or- 
derly fashion. 

On the other hand, the director of 
consumer goods distribution of a food 
company, for example, realizes that the 
sale of his company’s product can be 
made or lost within a second or two in 
a supermarket. That is all the time 


needed for a shopper to reach for a 
given brand—or wheel her shopping cart 
past it. It is at this exact point that 
the worth of the company’s distribution 
practices and procedures assert them- 
selves. 

w First, is the product on the shelves? 

wSecond, was it delivered at low 
enough cost so that the product is not 
underpriced by the competing brand 
beside it on the shelf? 

a Third, was the product delivered in 
good condition? Did the package and 
label survive all warehousing and ship- 
ping movement, and come through clean 
and undamaged? 

aFourth, if the product is moving 
well, is there sufficient inventory stock 
nearby to replenish the retailer’s supply? 

The critical role of distribtuion in 
consumer goods industries—indicated by 
the questions above—is highlighted by 
a significant advance within these in- 
dustries themselves. This trend, ap- 
plicable to all consumer product indus- 
tries, was summarized for the food in- 
dustry in a recent issue of the trade 
publication, Food Business. That sum- 
mary states: 


“The multi-brand manufacturer long 
ago took processing in hand and made 
it an efficient instrument. Today, the 
same manufacturer is in the position of 
participating with and against the dis- 
tributor and retailer in distribution. The 
big retailer has been forced to better 
his own distribution practices not only 
to reduce his costs but to find profits to 
replace those that have steadily dimin- 
ished in his own selling field.” 

As background for that statement, it 
must be realized by all distribution man- 
agement that the ability of American 
factories to produce new products and 
better products is virtually limitless. To 
use the food industry again as the ex- 
ample, a total of 19,000 different grocery 
items are now produced by the food 
industry alone. A good supermarket 
must stock approximately 6,000 grocery 
items, plus a miscellany of houseware 


and household goods that lend them- 
selves to mass display and easy checkout. 

In short, how to manufacture effi- 
ciently is a battle that has largely been 
won. How to distribute efficiently is 
now the primary concern of the man- 
agements of consumer goods companies. 
It is the last broad area where great 
strides must still be made, and where 
profit may be expected. 

In examining current distribution 
practices and procedures, therefore, in 
the consumer goods companies, certain 
supplementary principles should be kept 
in mind. These are the major ones: 

1. Every order affects all phases of dis- 
tribution — including production plan- 
ning, inventory control, materials han- 
dling, warehousing, transportation and 
general administration. 


2. Dependable transportation service 
from manufacturers is more important 
to the consumer goods wholesaler and 
retailer than expedited service. 

3. Merchandise must be delivered in 
first-class condition. Appearance of 
merchandise is an important factor of 
most consumer goods purchases. 

4. Those involved in consumer goods 
distribution can expect one condition to 
be constant, and that is the condition 
of change. In a very real sense, the 
manufacturer of consumer goods is con- 
stantly disrupting his own distribution 
procedures through new product re- 
search and development, and product 
promotion and advertising. The de- 
velopment of frozen foods, to cite one 
example, has forced new distribution 
techniques into being in warehousing, 
transportation, store design and equip- 
ment, 

5. Finally, distribution in the con- 
sumer goods company is now one of the 
main operating arms of the total man- 
agement. The total distribution service 
is no longer performed by a few people 
filing rail rate changes and bills of 
lading in some obscure corner of a 
warehouse. Distribution, sales and mar- 
keting are now equal members of a 








“Too late, we found we could have saved $1,000 by 
using export packing at the port of Charleston.” 


These are the words of one convinced manufacturer who has begun 
to use export packing facilities provided by the S. C. State Ports 
Authority. Many manufacturers, especially heavy equipment producers, 
have switched to packing at Charleston. It adds up: low freight rates 
to the port, less without packing. It saves freight costs and you can 


too by phoning, writing or wiring: 
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SOUTH CAROLINA 


STATE PORTS AUTHORITY 


P. O. BOX 827, Charleston, S. C. 
NEW YORK: Alan G. Bralower, 52 Broadway, WHitehall 4-2575. CHICAGO: Ralph R. Higgins, 


327 LaSalle Street, WEbster 9-5815. 





COTTON BELT 
PIGGY-BACK SERVICE | 


for fast, low-cos? 


transportation! 
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ST. LOUIS SOUTHWESTERN RAILWAY LINES. 
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CLAIMS SETTLED 
PROMPTLY! 












TENN. N.C. 





FLETCHER, N. 


CHARLESTON 


Quick claim service! Within 30 days on all 
valid claims. Direct long-line telephone service. 
Cargo insurance $1,000,000 per unit. Fast, 
dependable—try Youngblood and see! 





Executive Offices 


Fletcher, N.C. 
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team that must function together to 
serve an industry whose total market is 
the 180 million consumers of America. 
In the attack upon distribution costs, 
a well-trained distribution management 
must use creative skill, well-engineered 
planning and the willingness to make 
prompt decisions throughout the six 
main phases of its responsibility. Here 
is a review of those departments as 
they must function in the consumer 
goods company. 


Production Planning 

Production planning, stripped to the 
bare definition, is the act of informing 
a factory what to make, how much and 
when, based on the best marketing in- 
formation available. 

It is one of the essential distribution 
functions, and it is one of the more 
difficult of those functions. The influ- 
ences that are brought to bear upon 
production planning for consumer goods 
can be visualized by selecting a typical 
product intended for mass market sales. 

Canned cream of chicken soup will 
serve as a good example. It can usually 
be manufactured at any time through- 
out the year. It does not require unusual 
handling during warehousing and ship- 
ping. It is a popular grocery item, and 
therefore competitive. 

Life would be simple for a distribution 
division’s production planning depart- 
ment if it could schedule an entire year’s 
run of cream of chicken soup. However, 
neither life nor factory runs of con- 
sumer products are quite that simple. 
Were such a procedure followed, ware- 
housing costs on a one-year’s supply 
would be excessive. Any attempt to pass 
a share of those costs on to the con- 
sumer would price the product out of 
the market. In today’s multi-product 
companies, it also may be impossible to 
free factory production lines to provide 
sufficient days for a one-time run of 
the product. Those same production 
lines may be needed for the processing 
of seasonal soups or other products 
which must be manufactured at the time 
with vegetable harvest yields. Cost of 
the ingredients of cream of chicken 
soup can vary throughout the year, and 
a company’s purchasing division should 
have freedom to take advantage of price 
fluctuations in its raw materials, there- 
by securing cost and profit advantages 
over less flexible competitors. 


Such conditions point toward the ab- 
solute necessity of flexible product plan- 
ning in a consumer goods company— 
planning that must be based on daily 
contact with sales, marketing and man- 
ufacturing divisions. In this way only 
can the distribution division be apprised 
of changes in sales estimates which may 
demand immediate changes in factory 
production schedules. A company’s mar- 
keting division may be planning fer a 
national promotional campaign, based 
on a new recipe use or serving sugges- 
tions for cream of chicken soup, that 
can double or triple normal sales over 
a month’s period. A long cold snap 
in a section of the United States may 
offer the company a valuable oppor- 
tunity for a regional sales and adver- 
tising “crash” campaign that can have 
a strong bearing on the company’s sales 
of its so-called “heavy” soups for robust 
appetities in cold weather. These in- 
fluences upon production planning do 
not occur over long periods of time. 
They may be decided upon during a 
single meeting. Production planning is 
then faced with the charge of increas- 
ing or decreasing manufacturing ac- 
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tivity on this product, and still maintain 
its over-all profitability. Side by side with 
profitability is the need to maintain 
stable employment in the company’s 
factories. 

Production planning personnel must 
therefore be familiar at all times with 
the manufacturing division’s ability to 
make a given product if marketing or 
sales forecasts and programs indicate 
additional need for that product at a 
specified time. They must be fully 
conversant with sales and marketing 
terminology. They must be able to 
transform sales estimate needs into 
production schedules that will validate 
the expenditures of advertising, point- 
of-purchase displays, premiums, etc., 
that will be used in the marketing effort. 
They must also know how the other 
departments of their own distribution 
division stand in terms of available 
warehousing space at the main fac- 
tories and in branch warehouses. Above 
all, they must be prepared for change 
and revision of schedules, knowing that 
such changes and revisions are not 
signs in inefficiency, but the realities 
of the consumer goods market. 


Warehousing 


Warehousing is one of the oldest 
phases of the distribution procedure. 
Some of the oldest records of civiliza- 
tion show that the warehousing of goods 
against future need developed almost 
as fast as man learned how to bring 
in a harvest. The warehouse, in short, 
has been the historic stabilizing in- 
fluence in consumer goods production. 

But while the use of the warehouses 
goes back to ancient times, the function 
of the modern warehouse reflects the 
ceaseless change that characterizes the 
movement and sale of consumer prod- 
ucts. Generally speaking, the manufac- 
turer no longer enjoys the luxury of 
building warehouses where he wishes 
and of any design that happens to be 
attractive or appealing to him. The 
building, ownership and/or leasing of 
the right type of warehouse and the 
operation of that warehouse is another 
major management function of the 
distribtuion division. 

Distribution personnel must have a 
complete grasp of product range and 
size and probable customer demand if 
it is to administer an efficient ware- 
house operation. Only then can a dis- 
tribution division plan floor load ca- 
pacity, ceiling height, bay spans and 
other essential features that make for 
sound warehousing. Since it is possible 
that all forms of transportation—in- 
cluding local delivery trucks—may be 
used. sound new warehouse engineer- 
ing must take into account the need 
for free and rapid movement of mer- 
chandise in and out of the building. 
The trend is growing for a consumer 
goods manufacturer to assign his new 
warehouse specifications to a builder. 
and then lease the completed structure. 

Today’s warehousing operations in a 
consumer goods company are described 
accurately by the words diversification 
and speed. As more company mergers 
and acquisitions take place, and as new 
product research is intensified, the num- 
ber of products to be warehoused has 
increased for the typical consumer 
goods firm. Coinciding with this de- 
velopment is the need for rapid de- 
liveries to retailers who may be in an 
out-of-stock condition. The two de- 
velopments, taken together, mean that 
warehouse management must know the 
location of all goods, must be able to 








Ross Jones, vice-president of 
distribution of the H. J. Heinz Co., 
Pittsburgh, is one of the few who 
hold that title in American busi- 
ness today. 

Mr. Jones has pioneered the ap- 
plication of distribution prin- 
ciples to a mass marketing in- 
dustry. .While these principles 
seem particularly adaptable to the 
food industry, they are equally 
useful in industrial concerns. 

In 1911, Mr. Jones began work 
in his first job, in the employ of 
the Baltimore & Ohio Railroad. 
Later he went to the Bessemer 
& Lake Erie Railroad, and after 
serving overseas during the World 
War I he was employed by the 
Buffalo, Rochester & Pittsburgh 
Railway. 

His career with the H. J. Heinz 
Co. started in 1922 as a rate clerk 
in the traffic department. He be- 
came chief clerk in the traffic 
department in 1929, rose to the 
position of traffic manager in 1935. 
In 1945 was promoted to manager 
of the transportation and ware- 
housing division. In 1954 he as- 
sumed the responsibilities of gen- 
eral manager of distribution. In 
1956 he was elected vice-president 
—distribution. 

In World War II Mr. Jones was 
transportation consultant in the 
Department of Agriculture and a 
private carrier committeeman in 
the Office of Defense Transporta- 
tion. 
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get at them without delay, and must be 
able to ship rapidly. The designation 
of cartoned goods through easily-rec- 
ognized markings or symbols, therefore, 
becomes another responsibility of the 
distribution division, as well as all traf- 
fic procedures within the warehouse 
itself that will expedite materials han- 
dling and shipment of goods to the 
customer. 


In materials handling, modern dis- 
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tribution has made some of its most 
notable and spectacular gains. Ware- 
house conveyor systems that resemble 
miniature freight dispatching centers 
are becoming more common. The utiliza- 
tion of the pallet, the development of 
many types of materials handling trucks, 
improvements in railroad car and over- 
the-road truck-trailer design that fa- 
cilitate warehouse loading are too well 
known to require additional comment 
here. 

There are two main principles in 
materials handling of consumer goods 
in this observer’s opinion. First, there 
must be awareness by the distribution 
division that no one type of materials 
handling equipment can take care of the 
total job. Second, the flow of new types 
of equipment will be constant. There 
is a perfectly human tendency on the 
part of distribution personnel to favor 
one type of equipment over another. 
for such reasons of long familiarity with 
that equipment, minimum training 
period required to operate the equip- 
ment, access of replacement parts, etc. 
Such bias should be avoided. What must 
be re-stressed is the fact that distribu- 
tion itself may be the final factor in the 
sale of a consumer goods item, and any 
new device that can increase distribution 
efficiency deserves examination and op- 
erating tests. 

The best materials handling equip- 
ment cannot make up for inefficient 
handling of that equipment by ware- 
house personnel. This is particularly 
important today, when new forms of 
packaging are appearing at a rate of 
speed that matches new product de- 
velopment. For example, transparent 


plastics are being used by many com- 
panies to increase the visual appeal of 
their products. Although tough, these 
plastic packages will not stand up under 
careless handling, and the imperfect 
package at the point of sale is—in to- 
day’s highly selective market—the lost 
sale. 

All the imagination and inspiration a 
distribution division can put into a 
training program that emphasizes mate- 
rials handling care is effort well spent. 
Package and product have become, in 
many consumer items, objects of equal 
persuasion to the consumer. If there is 
damage done to either, brand loyalty 
vanishes. 

Transportation 

While transportation continues to rep- 
resent the major cost of the distribution 
process, this is also the area where 
the product moves out of the im- 
mediate control of the distribution di- 
vision. Consequently, it is in the se- 
lection of the carrier that is best for 
the job that the transportation depart- 
ment of a distribution division performs 
its major function. 

The nature of the consumer goods in- 
dustries and the demands they must 
make upon the major carriers points to- 
ward a role that the company trans- 
portation chief or traffic manager can 
be expected to play with increasing fre- 
quency. The role is that of accurately 
stating transportation needs to the car- 
riers that handle his company’s busi- 
ness. In doing so, he can make a major 
contribution to eventual reduction of 
distribution costs, and increase the like- 
lihood of his company’s merchandise 
arriving in fresh condition, on time, and 
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with minimum loading and unloading 
costs. 

Technical advances made in recent 
years by the major carriers refiect their 
knowledge of the changing needs of the 
consumer goods market. Railroad man- 
agements have _ invested substantial 
amounts of research money to develop 
cars that permit the easy entry of 
loaded pallets and materials-handling 
trucks. Manufacturers and motor car- 
rier companies have both benefited by 
standardizing the heights of warehouse 
loading areas and trailer floors. Through 
a series of refinements in boat and 
barge design, inland waterways carriers 
have added dependability of delivery to 
their historic advantage of low cost 
transportation. Air cargo carriers are 
adding new cargo capacity with their 
newer jet fleets. 

All this has happened with the aware- 
ness on the part of the manufacturer 
and carrier that their interests are truly 
mutual, and that both must march to 
the tune of the customer order. 

With this encouraging trend con- 
tinuing, it is apparent that those 
charged with the transportation re- 
sponsibility in a consumer goods com- 
pany have a_ creative function to 
perform in addition to the purely ad- 
ministrative one of carrier selection. In 
more and more carrier organizations, 
marketing departments have been or- 
ganized to work with company traffic 
managers on the development of new 
equipment and methods of increasing 
efficiency at freight transfer points. 


Inventory Control 


In reviewing procedures of inventory 
control, the low margin of profit on 
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most consumer goods items must be 
stressed. Because this is so, the “cut 
order” and the “split delivery” is a 
particularly costly operation. Total com- 
pany profit on small quantities of goods 
is not large to begin with, and special 
handling to fill in a retailer’s floor 
stock will often more than not wipe out 
any profit that can be realized on a 
small shipment of goods. 

Inventory control is the procedural 
system that guarantees a company’s 
sales department it will have sufficient 
stock on hand in all company markets 
so that the sales department will be 
able to fulfill delivery on the orders 
it writes. On the surface, this re- 
sponsibility appears to be an uncom- 
plicated one. But in a consumer goods 
company, numerous sales campaigns and 
promotions take place throughout the 
year—sometimes on one product, some- 
times on a group of products. It is not 
at all uncommon for a distribution di- 
vision to receive a request asking that 
regional warehouse stocks on a product 
or product group be increased by one 
or two hundred percent within a 24- 
hour period. If goods cannot be shipped 
expeditiously to the necessary ware- 
houses simply because they are not in 
inventory, not only the sale may suffer, 
there may also be inadequate return on 
money that went into indoctrinating a 
sales force to “sell the campaign,” and 
expensive advertising and other promo- 
tional effort that was spent to pre-sell 
the shopper-consumer. 

In the multi-warehouse, multi-factory 
operation that is characteristic of more 
and more consumer goods companies, 
the use of electronic data processing 
equipment is becoming more widespread. 
With the use of such equipment, in- 
ventory data can be kept up to date. 
By knowing exactly where inventory 
stocks are located around the country, 
and in what quantity those inventories 
stand, rapid orders can be given for 
immediate shipment to those areas 
where a sales campaign has passed its 
estimates, or where an unforeseen sea- 
sonal factor is accounting for a sharp 
upturn in sales. There are numerous 
cases in consumer goods companies 
where an effective television commercial 
or printed advertisement skyrockets de- 
mand for a product overnight. 

A good distribution division, with its 
inventory control system functioning, 
will accept such developments as a 
natural and desirable state of affairs. It 
will meet the emotional consumer re- 
sponse developed by a special sales and 
promotional program with an efficient 
handling of orders that utilizes the most 
advantageous shipping points and the 
most economical form of transportation 
to achieve all possible profit advantages 
from these campaigns. 


Administration 


The function of the administration 
team of the distribution function in a 
consumer goods company becomes more 
apparent after the preceding review. Ad- 
ministration, for example, must be aware 
of these broad trends: 

(1) Distribution is no longer an iso- 
lated function that swings into action 
only after the products have been manu- 
factured and the order sold. Today, in 
many consumer goods companies, the 
distribution division literally “pulls the 
switch” in the manufacturing plants, 


and is totally involved in the sales 
effort as well. 


(2) Distribution administration should 
realize, at least during this period of 
the country’s economy, that the best op- 
portunity for better company profit is 
literally waiting outside distribution’s 
door. This is not the case in other com- 
parable staff and operating areas of 
the company. Automation has already 
effected substantial savings in the man- 
ufacturing operations of most large con- 
sumer goods firms. In our present highly 
competitive economy, sales and promo- 
tional costs will probably not decrease. 
Labor costs remain high. But in the 
development of better systems of in- 
ventory control, the proper selection of 
the transportation facilities, the best 
use of warehouse space—present and 
contemplated—to take maximum ad- 
vantage of new advances in materials 
handling equipment and electronic data- 
processing machines, the distribution 
division has ample room to originate 
new practices that will add to a com- 
pany’s profitability and stability. More- 
over, most managements now recognize 
this area as the area where the largest 
gains can be made. 

(3) Preserving the “eye appeal” of all 
consumer goods merchandise is a con- 
cept that must be built in to the think- 
ing of all administrative personnel in- 
volved in the distribution of such items. 
Today’s 19,000 grocery store items will. 
for the most part, be accepted or re- 
jected by the consumer without a sales 
person to guide that consumer in her 
selection. 

(4) Distribution administrators must 
not only manage, but adopt the image of 
management as well. It is becoming 
more common to see distribution people 
meeting with their company’s custom- 
ers in the planning stages of special 
sales and campaigns. Business is still 
people, and the impression of efficiency 
and know-how given by the distribu- 
tion representative of a company in a 
customer’s office, or through his cor- 
respondence with that office, can help 
to keep that customer a permanent 
customer of his company. 

In summing up the outlook for all 
arms of the distribution function in to- 
day’s consumer goods manufacturing 
company, one must fall back upon the 
over-used word “challenge.” Challenge, 
however, is the right word. 


There is immense challenge in the 
single fact that distribution costs ac- 
count for a large percentage of the final 
price of manufactured goods in the U.S. 
Any lowering of costs provides a higher 
standard of living for consumers at the 
same time that company profits can be 
improved. 

There is immense challenge for the 
open-minded distribution manager to 
utilize the results of research, for re- 
search must now come his way. A short 
time ago, one authority noted that 
eight times more research dollars have 
been spent by U.S. industry to improve 
manufacturing techniques than to im- 
prove distribution. Distribution person- 
nel must have open minds and a will- 
ingness to test and to try new systems 
that will benefit from distribution re- 
search programs. 

There is challenge in the knowledge 
that increased production efficiency at 
the factory only adds to the need for 
more efficient distribution and delivery 
techniques. Companies will continue to 
diversify output, and that diversity au- 
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tomatically means distribution of new 
types of goods in new types of packages 
to new kinds of distribution outlets. 

While the problems are many and 
varied, it is well to know that they do 
not belong exclusively to America alone, 
and that the progress we have had in 
solving them to date is both known and 
admired. A few short years ago, for 
example, an American trade commission 
visiting Soviet Russia reported that its 
members were questioned most keenly 
on two particular developments—super- 
market operations and one-story ware- 
housing. 

There is also more to the distribu- 
tion story of the ’Sixties than challenge. 
The prevailing mood should be one of 
optimism. Distribution men, historically, 
have made available—for the benefit of 
all—every new practice or improve- 
ment or refinement that helps to lower 
costs, speed up service and improve the 
condition of the delivered order. That 
spirit not only exists throughout the 
profession, but it is better than ever. 
Never, in the writer’s thirty years of 
experience in traffic and distribution. 
has there been better information and 
as free a flow of that information upon 
which to base decisions. All distribution 
personnel should be concerned with the 
delivery of a better standard of living 
to the American people. Consumer 
goods companies, because of the stress 
placed upon them to deliver more types 
of goods via more types of transporta- 
tion to more types of outlets, are in the 
forefront of distribution research and 
development practices. With distribu- 
tion now properly recognized as a top 
management responsibility, the profes- 
sion has a green light for anything and 
everything it can do to improve the 
distribution practices of the economy 
at large. 


Wabash to Buy 515 General 


Purpose 50-Ton Box Cars 


The Wabash Railroad board of direc- 
tors approved on July 20 the purchase 
of 515 roller-bearing-equipped freight 
cars for use in its general purpose fleet. 


The cars would have a 50-ton capacity, 
would measure 40 feet, six inches in 
length, would have nine-foot side doors, 
and would be lined with three-quarter 
inch plywood, the “Wabash said. They 
will be purchased from the American 
Car and Foundry division of ACF In- 
dustries, Inc. 


Ryder Tank Expands West 
By Purchase of York Lines 


Ryder Tank Lines, Inc., Greensboro, 
N.C., has extended its irregular routes 
into California and nine other western 
and midwestern states with its an- 
nounced purchase of the assets and 
operating authority of the York Trans- 
port Co. and York Interstate Trucking, 
Inc., both of Houston, for $3,975,000. 

The York tank line carriers would 
become a division of Ryder Tank Line, 
which is the bulk liquid transporting 
subsidiary of the Ryder System, Inc. 

Ryder said the division’s 300 employes 
would continue under the supervision of 
H. C. Daniel, general manager, who 
formerly was vice-president and general 
manager of the York companies. 
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Some 

“top management” 
men do not know 
what advertising is ! 


Ever wish you could get man- 
agement to see that good ad- 
vertising is not just spending 
money—it’s helping salesmen 
bring more money into the 
company ? 


There are ways of building ad pro- 
grams that meet the very objectives 
desired by management .. . ways 
of showing management what ad- 
vertising can do... ways of measur- 
ing what it has done. You will find 
such practical methods in your *copy 
of COMMON CARRIER ADVER- 
TISING HANDBOOK. 


Take a look, for instance, at Chapter 
2, with its check list of specific objec- 
tives that tie in with what the sales 
force is selling. Or the list of com- 
pany objectives on the next page, 
noting typical topics that top man- 
‘agement may want the ads to dis- 
cuss. Check Chapter 6, with its 
review of ways to tell how well your 
current ads are working. Read Chap- 
ter — heck, why not start at the 
beginning and read the whole book? 
Take you a couple of hours, but 
you'll find it pays off in many ways. 


*You don’t have a copy of COMMON 
CARRIER ADVERTISING HAND- 
BOOK? Well, that’s easy. Send us 
$3.50 and we'll see 
that you get one by 
return mail, postpaid. 


COMMON 
CARRIER 
ADVERTISING 
HANDBOOK 


to order a copy... 


BL ARDS PER 
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815 Washington Building, Washington 5, D.C. 


Please send me, postpaid, ____ copy (copies) 
of COMMON CARRIER ADVERTISING HAND- 
BOOK at the cost price of $3.50 per copy. 


Name 





Company ___ 
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[] check enclosed 
C] please send bill for above order 

C] to me; [] to company 
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Air Transport Institute 
Scheduled for November 


By American University 


The School of Business Adminis- 
tration at American University, 
Washington, D.C., has scheduled its 
fifteenth Institute on Air Transport 
Management for November 6 through 
iy 


The institute is described as an in- 
tensive study of trends in commercial 
and military air transport designed to 
equip junior executives for the over-all 
task of air transportation management 
by providing: 

“A grasp of changing competitive con- 
ditions and regulatory issues in air trans- 
portation. 

“An understanding of the principal 
management problems and effective ap- 
proaches of their solution. : 

“Familiarity with problem-solving 
techniques and the use of new tools of 
problem analysis. 

“Knowledge of the inter-relations of 
civil and military aviation in the interest 
of efficiency and of national defense.” 

Speakers scheduled to take part in- 
clude Dr. Marvin L. Fair, professor of 
transportation and business adminis- 
tration at American U.; Dr. Myles E. 
Robinson, adjunct professor of trans- 
portation at American U.; Alan L. Dean, 
deputy administrator of the Federal 
Aviation Agency; Dr. David W. Blue- 
stone, planning officer for the Civil Aero- 
nautics Board; Don Reynolds, traffic 
director of the International Air Trans- 
port Association; Irving Roth, director 
of the CAB’s Bureau of Economic Regu- 
lation. 

Dr. Beatrice Aitchison, director of 
transportation research and statistics for 
the Post Office Department; Richard C. 
Lounsbury, director of traffic for Pan 
American World Airways; Aaron J. Gell- 
man, consultant for the North American 
Car Corp.; Joseph B. Goldman, deputy 
general counsel of the CAB; M. G. 
Beard, assistant vice-president for safety 
of American Airlines; Henry M. Cun- 
ningham, assistant dean of the School 
of Business Administration at American 
U.; L. Prybylski, Jr. director of personnel 
development of Trans World Airlines. 

H. N. Carr, president of North Central 
Airlines; John Hoving, vice-president for 
executive action of the Air Transport 
Association of America; Howard lL. 
Graham, director of cargo sales for Pan 
American World Airways; John C. 
Emery, president of the Emery Air 
Freight Corp.; Emil Seerup, vice-presi- 
dent of the air service department of 
REA Express; Roelof Copes van Hasselt, 
in the Division of Planning and Research 
of Delta Air Lines; H. A. Carter, man- 
ager of market research and operations 
analysis for the Boeing Airplane Co.; 
Eugene L. Rooks, III, assistant vice- 
president of the Chase Manhattan Bank. 

Roger F. Burkhardt, director of tech- 
nical services of American Airlines; 
Murray Spitzer, director of data process- 
ing research for American Airlines; 
Harold W. Bell, Jr., vice-president for 
personnel relations of Continental Air- 
lines; Thomas F. Latta, senior Ameri- 
can Airlines captain representing the 
Air Line Pilots Association; Harold R. 
Hosea, director of research for the Na- 
tional Association of Motor Bus Owners; 
Charles H. Startup, vice-president for 
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passenger sales of American Airlines; 
Hervey F. Law, general manager of the 
airport operations division for the Port 
of New York Authority. 

Joseph T. Geuting, Jr., manager of 
the utility airplane council of the 
Aerospace Industries Association of 
America; Dr. Nathan I. Korman, di- 
rector of advanced military systems, 
defense electronic products, of the Radio 
Corp. of America; A. D’arcy Harvey, 
chief of the program control division in 
the Bureau of Air Traffic Management 
of the FAA; Capt. J. L. Hennessy, Supply 


Services 
and Products 


Corps, U.S. Navy, chief, freight opera- 
tions division, Directorate of Freight 
Traffic, Military Traffic Management 
Agency; Lt. Col. E. V. Bridnley, Jr., Air 
Force, chief, passenger operations divi- 
sion, Directorate of Passenger Traffic, 
MTMA, and Col. Howard E. Dreidler, 
Air Force, chief, transport forces divi- 
sion, Directorate of Operations. 

Najeeb E. Halaby, administrator of the 
FAA, will address the closing meeting 
November 17. Nathan A. Baily, dean 
of the School of Business Administra- 
tion, will present certificates. 





Longest Flat Car in Auto Service 


This is the longest and lowest flat car ever built to carry racks for transporting automobiles 
by rail, according to its maker, the Pullman-Standard Co., division of the Pullman Co. Pullman, 
which constructed the cars at its Butler, Pa., plant, says 221 of the cars have been ordered: 
127 by the Trailer Train Co., and 94 for the NITX division of the North American Car Corp, 
The car is 89 feet long, or 2 feet longer than conventional flats, and is 11 inches lower as well. 
It is specially designed for auto racks capable of carrying 12 regular size or 15 compact autos. 
The 89-foot car is an adaptation of Pullman’s Lo-Dek flat car introduced in June of 1960, which 
opened up piggybacking operations on railroads where overhead clearances were a problem. 





General American Transportation Corporation’s new mechanical refrigerator car (above) is being 


inspected by officials of General American and of Swift and Co. Swift is one of four com- 
panies which have leased 210 of the cars, the first designed specifically for hauling fresh meat 
and packinghouse products. Left to right above are: Paul Talmey, vice-president of General 
American, E. F. Majeske, Swift and Co. general traffic manager; R. W. Reneker, vice-president of 
Swift; C. L. Phillip, General American vice-president, and Richard Lamport, assistant to the 
vice-president of Union Refrigerator Transit, a subsidiary of General American. 
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Northwest Orient Adds Two 


East-to-West-Coast Flights 


Northwest Orient Airlines announced 
July 24 it would increase its domestic 
jet service August 1 with the addition 
of two more transcontinental flights. 

R. J. Wright, vice-president—sales, 
said the new flights would be operated 
with Northwest’s new Boeing 720B fan- 
jet transports. Both flights would op- 
erate between Seattle-Tacoma and Port- 
land on the west coast, and New York 
and Washington-Baltimore (Friendship 
Airport) on the east coast, one daily 
round trip to each of the east coast 
Points. 

Intermediate stops would be made at 
one or more of Spokane, Wash., Minne- 
apolis-St. Paul, Chicago and Detroit. 


$5 Million Wabash Car Order 


The Wabash Railroad has announced 
it has ordered 515 roller-bearing box cars 
at a total cost of about $5 million from 
ACF Industries, Inc., with delivery to 
begin in October. 

The Wabash says the 50-ton cars will 
be 40% feet long, will be lined with %- 
inch plywood and will have 9-foot side 
doors. 


Husmann & Roper Radio Units 


Husmann and Roper Freight Lines, St. 
Louis, says it has begun installing two- 
way radio equipment in its pickup-and- 
delivery units. L. M. Dean, vice-presi- 
dent, says the equipment now is being 
installed in 16 units, with others to fol- 
low. 


First of 210 New ‘GATX’ 


Refrigerator Cars Delivered 


The first of 210 mechanical refrigera- 
tor cars designed specifically for hauling 
fresh meat and other packinghouse prod- 
ucts was delivered July 17 by General 
American Transportation Corp., Spen- 
cer D. Moseley, president of General 
American, announced. 


Swift and Co. has leased 100 of the 
new cars; Hygrade Packing Co., 100; 
Dubuque Packing Co., five; and Sioux 
City Dressed Beef Co., five, General 
American said. 


“The new General American car,” Mr. 
Moseley said, “offers a better package 
for the special use of the packer than 
the all-purpose car and at a much lower 
cost.” He said the new model could 
maintain a temperature from 26 to 170 
degrees depending on the product being 
shipped. 


The 40-foot, 70,000-pound capacity, 
cars are the first to be built for large- 
scale production with polystyrene foam 
insulation throughout and propane- 
fueled engines to drive the cooling units, 
Mr. Moseley said. 

The cellular construction of the foam 
reduced heat loss through the car to 
approximately half that normally found 
in conventional refrigerator cars, Mr. 
Moseley said. The foam was bonded to 
plywood panels to provide an almost con- 
tinuous layer of insulation throughout 
the car, including the floor, he added. 
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The cooling unit, built by Thermo- 
King Corp., Minneapolis, could be taken 
out of the car with a forklift truck and 
@ new one could be installed in 30 
minutes, Mr. Moseley said. Propane fuel 
has the advantages of ease in starting, 
economical operation and lower main- 
tenance than other fuels, according to 
Mr. Moseley. He added that propane was 
quiet and exhaust virtually odorless, an 


important factor when cars were stand- 
ing near residential areas. 

The propane fuel tank could hold 
enough liquefied petroleum gas for eight 
to 12 days’ operation, depending on the 
initial temperature of the load, Mr. 
Moseley said. Servicing of the cooling 
unit could be done from the outside 
without entering the cold compartment, 
he said. 


Personal News 


SHIPPERS 


The Wheeling Steel Corp., Wheeling, 
W.Va., has appointed Neal Van Kirk as 
director of transportation. Mr. Van 
Kirk, who was general traffic manager 
with Commercial Solvents Corp., New 
York City, before joining Wheeling Steel, 
will supervise all matters related to 
transportation and traffic service. Frank 
W. Klos, former director of transporta- 
tion, retired July 1. 


CARRIERS 
RAIL 


The New York Central has announced 
the resignation of Ernest C. Nickerson, 
vice-president — executive department, 
who will join the faculty of the Cape 
Cod Community College, Hyannis, Mass., 
and the combining of the NYC’s freight 
and passenger sales departments under 
Wayne M. Hoffman, now vice-president 
—freight sales, who will become vice- 
president—sales, effective August 1. R. 
R. Manion, assistant vice-president— 
operation, has been named to the new 


position of assistant to president, and 
John C. Kenefick, general manager— 
transportation, has been appointed to 
the new position of assistant vice-presi- 
dent—transportation. Mr. Kenefick, who 
has system-wide responsibility for the 
transportation function, in the new posi- 
tion also will have jurisdiction over 
Central’s dining and sleeping car serv- 
ice. 


The Seaboard Air Line Railroad has 
announced that J. F. Rivers, assistant 
freight traffic manager at Savannah, 
Ga., will retire July 31 after almost 46 
years of service. Charles T. Abeles, gen- 
eral solicitor, also will retire July 31 
after a career of 42 years. T. W. Edwards, 
Jr., has been named general passenger 
agent at Washington, D.C., to succeed 
Edward Plack, who died July 3. Mr. 
Edwards formerly was assistant general 
passenger agent at New York. He is a 
past president of the General Eastern 
Passenger Agents Association, New York, 
City. 


The Northern Pacific Railway has 
made several appointments in its gen- 
eral claim department, effective August 


Canadian Traffic Man Saluted for Service 





A 50-year tribute goes to George O. Thoresen (third from left) freight traffic manager—sales, 
for U. S. lines of the Canadian National-Grand Trunk Railway System. At a testimonial luncheon 
in the Union League Club of Chicago recently, Mr. Thoresen received a retirement gift and 
congratulations from industrial and railroad leaders for his long service. W. A. Mayfield (second 
from right), consultant for the General American Tank Car Corp., makes the presentation. Good 
wishes also were extended by (left to right): A. B. Costello, general traffic manager of the 
Morton Salt Co., who spoke for shippers; E. A. Ryder, deputy vice-president—sales for the Canadian 
National Railways, Montreal, who spoke for the company; E. A. Olson, vice-president—traffic 
of the Chicago & North Western Railway, representing the railroads, and J. R. Staley, vice- 
president of the Quaker Oats Co. and a director of the Grand Trunk, who was chairman of the 
luncheon. 
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1: F. W. Folger, district claim agent at 
Livingston, Mont., has been named dis- 
trict claim agent at Fargo, N.D., to 
succeed M. M. McGrew, resigned; J. E. 
Shaw, district claim agent at Glendive, 
Mont., succeeds Mr. Folger at Livingston; 
A. E. Simonton, claim agent at Fargo, 
succeeds Mr. Shaw at Glendive, and 
R. J. Murphy, claim agent at Seattle, 
has been promoted to district claim 
agent at Brainerd, Minn. 


The Atlantic Coast Line Railroad has 
announced the election of P. J. Lee as 
vice-president—traffic at Jacksonville, 





H. M. Emerson 


P. J. Lee 


Fla., to succeed J. M. Fields, who will 
retire August 7. H. M. Emerson, treasurer, 
has been named assistant vice-president 
—traffic, and Geo. L. Cain, senior as- 
sistant to president, has been elected 
treasurer, both effective August 8. Mr. 
Lee has been resident vice-president at 
Tampa, Fla., for the last three years. 
He has served the railroad in traffic 
positions since 1919. Mr. Fields has filled 
his position since 1949, and has served 
the ACL for 41 years. Mr. Emerson, with 
the road since 1934, has been treasurer 
since 1958. Mr. Cain, who joined the 
ACL in 1928, was named to his present 
position in 1954. 


The Louisville & Nashville Railroad 
has announced the election of Lisle W. 
Adkins as vice-president—accounting and 
taxation, a new 
position. He had 
been vice-president 
and comptroller of 
General Dynamics 
Corp., and before 
that was with the 
Crosley Corp. and 
the Reynolds 
Metals Co. Mr. 
Adkins is a former 
national director of 
the Controllers In- 
stitute of America, 
past president 
of the Cincinnati 
Controllers Unit, and now is a member 
of the controllers advisory council and 
of the advisory council on federal reports 
for the Bureau of Budget. 


L. W. Adkins 


The Nickel Plate Road has appointed 
Paul A. White as coal traffic manager 
at Cleveland to succeed N. E. Golden- 
bogen, who has retired after 51 years of 
service with the Wheeling & Lake Erie 
and the Nickel Plate. Mr. White joined 
the W & L E in 1925, and had been coal 
freight agent of the Nickel Plate since 
1955. 


The Canadian National-Grand Trunk 
Railway has named John T. Hall to 
succeed Harry E. Concklin as general 
agent, freight and passenger depart- 
ments at Memphis, Tenn. Mr. Hall has 
been with the Canadian National since 
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Give fragile and high-value shipments the extra 
protection of MAYFLOWER “AIR-RIDE” vans 






AIR 
CHAMBER 


Mayflower “‘Air-Ride” suspension on its 
vans absorbs shocks and vibrations. 











America’s Most Recommended Mover 


@ Fragile, sensitive products, prototype exhibits, a// your high-value shipments 
call for extra precautions. Modern Mayflower vans with “Air-Ride” provide riding 
qualities unequalled by ordinary equipment. Special Mayflower vans also feature 
higher, wider doors and greater safety of new Aeroquip nylon strap tie-offs. They 
can be double-decked and have specially-engineered auxiliary floors. Manned only 
by veteran “‘Accredited” van operators and backed by America’s number one dis- 
patching, Mayflower equipment is versatile enough to handle almost any kind of 
fragile or high-value shipment . . . safely, easily and economically. Give your 
local Mayflower agent a call! 


AERO MAYFLOWER TRANSIT COMPANY, INC. « INDIANAPOLIS, INDIANA 
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1942 and has served in its traffic offices 
in Cincinnati, Kansas City, Minneapolis 
and Seattle. 


The Bessemer & Lake Erie Railroad 
has appointed Edward E. Van Schaick 
as assistant to manager of sales. He 
formerly was eastern freight agent at 
New York city. 


The Missouri-Kansas-Texas Lines has 
announced the appointments of George 
G. Walker as general attorney, and 
James A. Myers as assistant general at- 
torney, both at Denison, Tex. Mr. Walker 
joined the Katy in 1959 as assistant gen- 
eral attorney. Mr. Myers was formerly 
with the law firm of Simon & Ratliff, 
Fort Worth, for two years. 


The Elgin, Joliet & Eastern Railway 
has announced appointment of V. W. 
Kraetsch as executive assistant in the 
office of the president. 


The Denver & Rio Grande Western 
Railroad has announced the election of 
Henry D. Moyle as a director to succeed 
John F. Fitzpatrick, who died Septem- 
ber 11, 1960. Mr. Boyle, a lawyer and 
former U.S. attorney for Utah, is vice- 
chairman of the board of the Utah- 
Idaho Sugar Co., among other connec- 
tion. M. M. Tapper has been made depot 
passenger agent at Salt Lake City. 


MOTOR 


Johnson Motor Lines, Inc., Charlotte, 
N.C., has appointed G. L. Britt as di- 
rector of sales for the southern division, 
and A. W. Gregory as director of sales 
for the eastern division. Mr. Britt, 
moving up from assistant general sales 
manager, continues to have offices in 
Charlotte. Mr. Gregory, promoted from 
eastern sales manager, has offices in New 
York City. 


Red Ball Motor Freight, Inc., Dallas, 
has appointed Fletcher W. Ward as vice- 
president and general sales manager and 
a director. He re- 
cently was with the 
Bethlehem Steel 
Co., serving 11 years 
in a sales capacity 
at Bethlehem, Pa., 
Houston and Dal- 
las. He was @ 
member of Bethle- 
hem Steel’s Dallas 
staff for about seven 
years. Red Ball has 
certificated routes 
stretching from 
Denver to Shreve- 
port, La, and 
Houston, Tex., covering about 7,000 miles 
in six states. 





F. W. Ward 


Middle Atlantic Transportation Co., 
Inc., New Britain, Conn., has appointed 
Daniel Schulman as sales representative 
in the lower Manhattan and Brooklyn, 
N.Y., areas. 


Consolidated Freightways, Inc., Menlo 
Park, Calif., has made known that Owen 
O. Orr, vice-president—eastern area, will 
retire from active management duties 
with CF on September 15. William G. 
White, president of CF, says Mr. Orr 
plans to enter the investment business 
and will open offices in Akron, O. Mr. 
Orr will continue with CF as a consult- 
ant on carrier operations and will re- 
tain his directorships in both CF and its 
carrier subsidiary, Consolidated Freight-~ 
ways Corp. of Delaware. Mr. Orr is a 
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former vice-president of the American 
Trucking Associations, Inc. Don N. 
Guinn has been added to CF’s Los An- 
geles terminal sales staff. He has been 
with CF since 1958. 


The Briggs Transportation Co., St. 
Paul, has named Emmett R. Barder as 
regional manager at Dubuque, Ia. With 
Briggs seven years, he formerly was dis- 
trict sales representative at St. Paul. 


Spector Freight System, Inc., Chicago, 
has appointed Lawrence A. Cooley as 
branch manager at Waukegan, Ill. In 
trucking 22 years, he formerly was gen- 
eral manager of the Chicago Heights 
Warehouse Corp. He is a graduate of 
the College of Advanced Traffic. 


The Super Service Motor Freight Co. 
has promoted Richard D. Bruce to dis- 
trict sales manager at Chattanooga, 
Tenn. Mr. Bruce has been with Super 
Service for five years in sales with loca- 
tions in Memphis, Tenn.; Little Rock, 
Ark., and Atlanta and Rome, Ga. 


WATER 


Dr. Joseph D. Carrabino has been 
elected president of the Los Angeles 
Board of Harbor Commissioners by his 
fellow commission- 
ers. Dr. George R. 
Wall was elected 
vice-president. Dr. 
Carrabino is a for- 
mer professor at the 
University of Cali- 
fornia in Los An- 
geles. During his 
tenure at UCLA he 
spent six years as 
a research engineer 
dealing with har- 
bor problems. Dr. 
Wall is an osteo- 
pathic physician 


Dr. J. D. Carrabino 


and surgeon. 


The Alaska Steamship Co. has an- 
nounced the retirement of Frank R. 
Burns, its agent in Cordova, Alaska, 
since 1943. Mr. Burns will be succeeded 
by William H. Ekemo, wharfinger in the 
line’s Cordova terminal operation. 


AIR 


Capt. R. J. Ritchie has been appointed 
deputy chief executive and deputy gen- 
eral manager of Qantas Empire Air- 
ways. He succeeds 
Capt. G. U. Allan, 
who retired June 
30. Capt. Ritchie 
joined Qantas as a 
pilot in 1943 and 
eventually became 
senior captain. He 
became assistant 
operations Manager 
in 1949 and has 
served as director 
of technical serv- 
ices. The airline 
credits Capt Rit- 
chie with “a lead- 
ing role” in building up its overseas 
aircraft fleet. 


Capt. R. J. Ritchie 


James J. Lamond has been named 
vice-president of flight administration 
for American Airlines. The airline says 
he will succeed the present flight vice- 
president, Capt. William B. Whitacre, 
as head of the flight department next 
year when Captain Whitacre retires. 
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Mr. Lamond has been in charge of the 
airlines’ activities in the Chicago area. 


The Air Express International Corp. 
has appointed Garland R. Morrell as 
district manager in Boston. Mr. Morrell, 
formerly district manager in Oklahoma 
City, joined AEI in 1958 as district 
manager in Dayton. O. 


OTHERS 


Maj. Thaddeus M. Mirochna has 
joined the staff and faculty of the US. 
Army Transportation School at Ft. 
Eustis, Va. He is a recent graduate of 
the Transportation Officer Career Course. 


News of 
Traffic Clubs 


Miami Club Officers 





Miss Bernice Simpson (center), of the Southern 
Bell Telephone and Telegraph Co., accepts the 
gavel on becoming president of the Women’s 
Traffic Club of Greater Miami. At left is the re- 
tiring president, Mrs. Kitty Allen, of Weathers 
Brothers Transfer & Storage. With them is the 
installing officer, Paul M. Averitte, commercial 


agent for the Atlantic Coast Line Railroad, 
acting as a director of the Associated Traffic 
Clubs of America. 


The Traffic Club of New York is plan- 
ning a golf outing for August 17 at the 
North Hempstead Country Club. On July 
25, the members had an outing at the 
races at Monmouth Park. 


The Mobile (Ala.) Traffic & Transpor- 
tation Club will have its yearly “fish 
fry” on August 8 at the Mobile Police- 
men’s Recreation Club. Abb Wooldridge 
is chairman. 


The Cedar Rapids (Ia.) Traffic Club 
has scheduled its thirty-third annual 
outing for September 12 at the Elm- 
crest Country Club. The general chair- 
man for the event is Robert C. Blinn, 
general traffic manager of the Cedar 
Rapids & Iowa City Railway. 


The Women’s Traffic Club of Los An- 
geles, through its educational committee, 
scheduled a “fun and funds” theater 
party for July 26 at the Glendale Center 
theater for a performance of the comedy, 
“Junior Miss.” Funds raised are to be 
used in furtherance of the club’s educa- 
tional projects. 


The Pikes Peak Traffic Club has sched- 
uled its annual golf tournament for 
August 15 in Colorado Springs, Colo. 
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classified advertising 


When answering ads please address as follows: Box——Traffic World, 815 Washington 
Building, Washington 5, D.C. Rates: reader ads, $1.50 a line (approximately 5 words), 
minimum three lines. Display ads, $20.00 a column inch. Ads Payable in Advance. 





Help Wanted 


Help Wanted 





TWO RATE & DIVISION MEN—eastern ter- 
ritory, state experience. Write Box 2141. 


TRAFFIC MANAGER for multi-plant New 
England furniture manufacturer. Should be 
familiar with all phases of traffic including 
private trucking operation and imports. Send 
complete resume in confidence to Box 2142. 


TRAFFIC PERSONNEL 


Nationwide organization has opening for 
men with minimum of two years college 
training in transportation or a graduate of 
a recognized school of traffic with experience 
associated with industrial companies. 


ASSISTANT TRAFFIC MANAGER 

Age 28 to 40. Thoroughly experienced in 
rates, claims, rate negotiations and other 
traffic fundamentals pertaining to a multi- 
distribution program of freight via all modes 
of transportation. Prefer ten years experi- 
ence in industrial and common carriage. 
Must be capable of training and supervising 
a@ progressive department and able to as- 
sume a major share of the responsibilities of 
the department. 


RATE ANALYST 

Age 24 to 32. Experienced in motor and 
rail rates of major freight bureav. Must be 
able to prepare rate studies, analyze rate 
structures, prepare rate proposals for pres- 
entation before state and federal transporta- 
tion commissions. 

Send resume describing your experience, ed- 
ucation, age and salary to Personnel Man- 
ager, P. O. Box 406, Dayton 1, Ohio. 























RATE 
ANALYST 


Recent college graduate with degree 
in economics, transportation or traffic 
management for corporation traffic 
department. Must have good aca- 
demic preparation, career interest in 
traffic g t, and pl tly 
aggressive personality. No experi- 
ence required. 





Reply by resume to: 
RECRUITMENT MANAGER 
AMERICAN VISCOSE CORP. 
1617 Pennsylvania Blvd. 
Philadelphia 3, Pa. 














AIR FREIGHT TRANSPORTATION by @G. 
LLOYD WILSON, 50 CENTS 

This booklet describes the developments 

and problems of air freight from its be- 

ginnings. The Traffic Service Corp., 815 

Washington Bidg., Washington 5, D. C. 

















DIVISION MANAGER—A major household 
goods carrier needs an experienced capable 
man to manage a new division. The man 
we are looking for will live in the Texas- 
Oklahoma area and travel extensively 
throughout Texas, Oklahoma, Arkansas and 
Louisiana (with occasional side trips to other 
areas). This man must have some general 
knowledge of all phases of the moving busi- 
ness—to back up the intensive training we 
will give him in his job. His duties will 
include assisting and training present agents 
of the company, recruiting new agents, a lit- 
tle selling, a little trouble-shooting. 

He will be working for one of the nation’s 
oldest and finest moving companies. This 
company is embarking on a real growth pro- 
gram which will soon boost its size ranking 
even higher. He’ll get adequate salary, bene- 
fits, expenses, transportation, and a chance 
to share in profits and growth. 

If you are interested, write us. Include 
your resume, starting salary range, a recent 
photo—and sell us. We'll keep your let- 
ter in confidence, of course. Write Box 2137. 


Situations Wanted 


TRANSPORTATION ECONOMIST, cost re- 
duction record, MBA transportation, ex- 
perienced rates and supervision. Resume on 
request. Write Box 2143. 


YOUNY MAN, 28, married, Korean vet. B.S. 
Transportation and Traffic, Acad. grad., July 
ICC practitioner candidate, with 3 years ex- 
perience, seeks challenging industrial posi- 
tion with good future. N.Y. area preferred. 
Write Box 2144. 


AVAILABLE—Capable __ traffic/transportation 
executive desiring challenging position. 
Presently Traffic Manager for medium size 
midwest chemical company having nation- 
wide distribution. Thorough knowledge and 
experience in all phases of transportation, 
plus administrative and coordinating abili- 
ties. Background in international trade and 
comprehensive transportation and business 
education. Age 30. Salary requirements $10,- 
000 to $12,000. Relocate. Write Box 2145. 


Wanted to Buy 


FREIGHT AUDIT SERVICE. Have cash. 
——— — 127 N. Dearborn St., Chicago 
> nois. 
































Educational Books and Courses 


1.C. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, State-Madison 
Bldg.. 22 West Madison S8t., Chicago 2, Ml. 
ADVANCED TRAFFIC MANAGEMENT is a 
valuable reference handbook ideally suited 
for use by the industrial traffic manager and 
railroad and motor carrier people. It is 
packed with facts on traffic. The author, 
Kenneth U. Flood, delves deeply in the legal 
aspects of traffic management including in- 
terpretations and reasonings of the Interstate 
Commerce Commission. This book fills a 
long felt need for an industry that has long 
since outgrown its swaddling clothes. It is 
equally well suited for students and for ex- 
perienced traffic personnel. The author 
comes by his knowledge through the parallel 
avenues of practical experience and scholastic 
achievement. Professor Flood is Associate 
Professor of Transportation at Georgia State 
College of Business Administration in At- 
lanta with six years experience in the 
transportation industry. He is a member of 
the Georgia Bar and the I.C.C. Bar. Advanced 
Traffic Management is deserving of a pre- 
ferred place on the desks of the President 
and Traffic Manager. 444 pages, cloth bound. 
$6.50. Wm. C. Brown Company, Publishers, 
Dubuque, Iowa. 














traffic dates 


september 
6-7 G. Lloyd Wilson Memorial Seminar, American Society of Traffic 
and Transportation, Wharton School of Finance and Commerce, 
Philadelphia. 
10-12 Associated Traffic Clubs of America (annual convention), Ben Frank- 
lin hotel, Philadelphia. 
11-19 XX International Navigation Congress, Baltimore. 
12-13 Ohio Valley Transportation Advisory Board, Brown hotel, Louisville. 
13-14 Allegheny Regional Advisory Board, Pick-Ohio hotel, Youngtown, O. 
13-14 Pacific Coast Shippers Advisory Board, Biltmore hotel, Los Angeles. 
14-15 New England Shippers Advisory Board, Mt. Wahington hotel, Bret- 
ton Woods, N.H. 
15-17 Military Railway Service Veterans (annual reunion), Pick-Congress 
hotel, Chicago. 
17-20 National Defense Transportation Association (national forum), 
Denver Hilton hotel, Denver. 
19-20 Great Lakes Regional Advisory Board, Sheraton-Cleveland hotel, 
Cleveland. 
19-20 Middlewest Shipper-Motor Carrier Conference (annual meeting), 
President hotel, Kansas City, Mo. * 
20-21 Southeast Shippers Advisory Board, DeSoto hotel, Savannah, Ga. 
21-22 Pacific Northwest Advisory Board, Ridpath hotel, Spokane, Wash. 
25-29 American Association of Port Authorities (fiftieth anniversary con- 
vention), Lafayette hotel, Long Beach, Calif. 
26-28 Southwest Shippers Advisory Board, McAllen, Tex. 
27-28 Atlantic States Shippers Advisory Board, Hotel Syracuse, Syra- 
cuse, N.Y. 
28 Northwest Shippers Advisory Board, Alonzo Ward hotel, Aberdeen, 
S.D. 
traffic club annual dinners 
september 
11 Traffic Club of Sanford, Sanford, N.C. 










The ONLY direct coast-to-coast carrier! 
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Phone 


the D-C terminal 
nearest you for the 
fastest and finest 
in truck service! 





TERMINALS 

Albany, New York UN 9-8416 
Buffalo, New York NT 3-3910 
Chicago, Illinois LA 3-7440 
Cleveland, Ohio SH 9-1666 
Colorado Springs, Colorado ME 2-1486 
Denver, Colorado DU 8-4567 
Detroit, Michigan VI 3-9505 
Evansville, Indiana HA 3-6487 


Kansas City, Missouri HU 3-9343 
Los Angeles, California AN 8-8211 


Louisville, Kentucky ME 6-1361 
New York, New York LO 4-3320 
North Bergen, New Jersey UN 3-0900 
Owensboro, Kentucky MU 3-5363 
Phoenix, Arizona AL 8-5321 
Pueblo, Colorado LI 3-4425 
St. Louis, Missouri EV 5-3959 
Seattle, Washington MA 4-3850 
Syracuse, New York HA 2-5177 


OFFLINE SALES OFFICES 
Boston, Massachusetts HU 5-9685 


(Marlboro, Mass.) 
Cincinnati, Ohio HU 1-8165 
Dayton, Ohio BA 2-5082 
Milwaukee, Wisconsin DI 2-4110 
New York, New York WI 7-6968 
Philadelphia, Pa. LO 4-1360 

(Springfield, Pa.) 
Portland, Oregon CA 2-4500 
Rochester, New York OL 4-8680 
San Francisco, California UN 1-4331 
South Bend, Indiana CE 4-1393 
Washington, D.C. TA 9-4040 


DENVER CHICAGO 
TRUCKING CO., INC. 
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Traffic Managers 
tell us: 


Financial 
Stability 


is important in the 
carrier they choose 














Shippers in the know’ respect the fact 
that DC operates in the black! 





Businessmen know from experience that a 
financially healthy company is a good one 
to do business with. Selecting a bank or 
choosing a supplier, you look for careful 
management, progressive thinking, efficient 
operation. 

When you invest valuable time and 
money in transporting raw materials or fin- 
ished products, it makes equally good sense 
to entrust them to a successful carrier! 

Last year, D-C again maintained an im- 
pressive operating ratio while moving more 
than a billion pounds of freight. That’s why 
D-C has money to plow back into new 


DENVER CHICAGO TRUCKING CO., INC. 


the ONLY direct coast-to-coast carrier! 


equipment, preventive maintenance, ex- 
panded terminal facilities. 

With million dollar morale top to bottom 
and coast-to-coast, D-C specializes in serv- 
ice that benefitseveryone. More daily sched- 
ules from 18 key cities. Less time on the 
road or in a terminal. It’s the service you'll 
profit from when you choose the Depend- 
able Carrier for your next shipments! 
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BOSTON 
SPRINGFIELD ( 


Fishermen everywhere know the unexcelled aa 


NEW YORK CiTy > BRIDGEPORT 


relaxation and pleasure of trout fishing. —_— 
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Similarly, as a shipper, you will es ; 
enjoy the pleasure of relaxing... mci vi 
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knowing your shipments will 9.” 
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when you... ge 


FORT SILL texapKana 
AMARILLO s 


ST. LouIs 





WICHITA FALLS 4, 


s 
‘ 
FORT WORTH SHREVEPORT 4 


pe |ATON wont fl NEW ORLEANS 
USTIN 
ot tae CHARLES 


BEA 
HOUSTON 





SAN ANTONIO 


STRICKLAND 


GENERAL OFFICE ¢ DALLAS, TEXAS 














PART 2 


ICC NEWS 
DECISIONS 


58 


60 


61 


61 


62 
62 
63 
64 
65 
65 


Rail TOFC Rates Same as Sea-Land 
Rates on Like Traffic Approved 
Broad Grant of Atlantic-Great Lakes 
Rights to Water Carriers Denied 

N.J. Agency Loses Plea to Force 
Susquehanna Rights Over E-L 

N.J. Company Operating 
Unlawfully as Carrier 

Pipeline Property Values 

Digest of Commission Rate Reports 

Railroad Abandonments 

Digest of Commission Motor Reports 

Uncontested Finance Cases 

Motor Finance Cases 


ORDERS 


66 
66 
66 
66 
67 
67 
67 
67 
69 
69 
72 
72 


SMCRC Increase Not Suspended 

Reduced Rates to Drought Area 

B & M Loan Guaranty Denied 

E-L, L & W V Coordination Move Approved 
Two Rail Reports to Be Quarterly 

Water Rights Canceled 

Magnolia’s Exemption Certificate Revoked 
Suspended Tariffs 

Tariffs Not Suspended 

Digest of Commission Orders 

Orders Stayed 

Modified Procedure Cases 


APPLICATIONS AND PETITIONS 


73 
74 
74 
75 
75 
75 
75 
75 
76 
79 


Probe of B & O ‘Shipper Load Rule’ Sought 
New England Motor Class Rate Increase 
Rights Sought on New Mississippi Outlet 
Baton Rouge Co. Seeks Exemption Order 
ATA Assails Rights to Santa Fe Truck Line 
C RI & P Trackage Rights Over Frisco 
T & P Train Discontinuance 

Finance Applications 

Motor Rights Applications 

Petitions for Rehearing, Etc. 


COMPLAINTS 


80 


Digest of Complaints 


July 29, 1961 


REGULATORY 


NEWS: i&: REPORT 


JUL 31 


190’ 


. “4 
B29 WS. 


; A, Fi > > & ‘ ¥3 4 
RUCHENTL: 4, h. ¥. 


ICC NEWS 58 





RECOMMENDED REPORTS 


81 Control of Lehigh Valley by 
‘Pennsy’ Favored 
83 Exemption Certificate for Tidewater 
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Interstate Commerce 
Commission News 


Rail TOFC Rates Same as Sea-Land Rates 
On Like Traffic Approved by ICC 


Although Rails Had Burden of Proof of Lawfulness of Investigated 
Rates, ICC Says Sea-Land Cost Data Needed to Sustain Allegation 
That Assailed Rates Constitute a Destructive Competitive Practice. 


Contrary to previous findings that 
railroad trailer - on -flat-car rates 
should generally be 6 per cent higher 
than the sea-land rates of Sea-Land 
Service, Inc., (formerly Pan-Atlantic 
Steamship Co.), the Commission has 
approved rail TOFC rates on books 
from Camden, N.J., to Dallas, Tex., 
which are the same as the sea-land 
rates. The rail TOFC rates were re- 
duced from a level the same as the 
all-motor rates. 


Noting that in a prior report (Commo- 
dities—Pan-Atlantic S. S. Corp., 313 ICC 
23) the Commission had found rail TOFC 
rates not shown lawful without prejudice 
to the establishment of rates no lower 
than 6 per cent above the corresponding 
sea-land rates, the Commission, in the 
instant report (No. 32920, Various Com- 
modities From or to Arkansas and 
Texas), said: 

“There is a limit beyond which the 
coastwise carrier cannot be expected to 
attract traffic from interior points at 
economical rates in competition with 
substantially more direct routes or 
modes.” 

The Commission said that while no 
attempt was made in the cited proceeding 
to circumscribe “that limit,” the con- 
siderations which entered into such a 
determination were in part geographical 
and in a major degree, dependent on 
the relative costs of the respective serv- 
ices. In this regard, the Commission said: 


“While the burden of proving that a 
proposed changed rate is just and rea- 
sonable rests with the proponents thereof, 
because of the absence of reliable data 
available to other than the sea-land 
protestant from which dependable sea- 
land costs for transporting particular 
traffic could be developed, we deem it 
necessary, in rate situations such as this, 
where the protesting modes rely upon an 
allegation that the proposed rate is un- 
lawful in that it constitutes a destructive 
competitive practice, that the protestants 
be expected to present competent cost 
evidence of their operations for the pur- 
pose above indicated.” 


Joint Dissent 


The Commission’s report was adopted 
by a six-to-five vote, with three of the 
majority concurring in the result. They 
were Commissioner Howard Freas, who 


wrote a concurring-in-the-result opinion, 
and Commissioner Charles A. Webb, who 
joined in Commissioner Freas’ opinion, 
and Commissioner John W. Bush. Vice- 
chairman Rupert L. Murphy and Com- 
missioners Laurence K. Walrath, Abe M. 
Goff, Clyde E. Herring and William H. 
Tucker wrote a joint dissenting opinion. 


The Commission had under investi- 
gation the lawfulness of reduced trailer- 
on-flat-car rates published in tariffs of 
the Southwestern Freight Bureau and the 
Traffic Executive Association—Eastern 
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Railroads on books, NOIBN, from Cam- 
den, N.J., to Dallas, Tex. The investi- 
gation was instituted by order dated 
March 27, 1959, prior to the effective 
date, March 30, 1959. Although the rates 
became effective on March 30, 1959, they 
were referred to as the “proposed rates.” 
The Commission said rates on certain 
other commodities were originally in- 
cluded in the investigation but that they 
had been canceled. 

The Commission said evidence in sup- 
port of the proposed rates was pre- 
sented by the respondents and in oppo- 
sition by the Sea-Land Service, Inc., 
and the Eastern Central Motor Carriers 
Association, Inc. 


Rates and Services 


Regarding the rates involved, and the 
services offered thereunder, the Com- 
mission said: 

“The proposed rates cover complete 
door-to-door service using railroad equip- 
ment, including loading and unloading 
of trailers when this service can be 
performed by one man. The proposed 
rates are $2.27 and $2.73, minimum 
30,000 and 23,000 pounds, respectively. 
Prior to March 30, 1959, the respondents 
maintained a trailer-on-flat-car rate of 
$2.82, minimum 23,000 pounds. The pro- 
posed rates are the same as those main- 
tained by Sea-Land Service, while the 
prior rate is the same as that maintained 
by the motor-carrier protestants. 


Shipments Involved 


“The proposal was initiated at the 
suggestion of a shipper located in the 
Camden-Philadelphia area, who in- 


formed the respondents that they could 
not expect to obtain any of its traffic un- 
less they met the competitive rates of the 
sea-land protestant. Shipments generally 
are moved from this shipper’s bind- 
eries at Camden to destination without 
substantial warehousing. Prior to March 
30, 1959, these shipments moved either 
by motor or sea-land. Approximately 
780,000 pounds of books were moved from 
the Philadelphia-Camden area by the 
sea-land carrier during 1958. However, 
during the first nine months of 1959, 
this carrier handled only 80,000 pounds 
of this traffic. It attributes this decline 
in tonnage to the effectiveness of the 
proposed rates, and to the faster, daily, 
and more dependable service thereun- 
der. 


“The competing sea-land operations 
include the so-called trailer-ship (trailer- 
on-ship) service, in which freight is 
loaded into trucks at the shipper’s plant 
and unloaded from trucks at the con- 
signee’s plant or warehouse. The motor- 
power equipment is owned by the con- 
necting motor carrier and the trailer 
by Sea-Land Service. Each trailer is 
specially designed to fit the stowage cells 
and spaces aboard the trailerships. The 
vessels used in this service are the same 
type as were used in the sea-land car- 
rier’s break-bulk service, except that 
cargo spaces have been remodeled to ac- 
commodate loaded trailers and two ship- 
board cranes have been installed on each 
ship.” 


After re-evaluating the cost evidence 
submitted by the respondents, the com- 
mission said that assuming, as urged 
by the respondents, that 75 per cent of 
the traffic moved in two trailers per 
flat car and the remainder in one trailer 
per flat car, the composite out-of-pocket 
cost would total $2.46 and the rate of 
$2.73 would exceed the out-of-pocket 
costs by 11 per cent. ‘The rate of $2.27, 
minimum 30,000 pounds, correspondingly 
would exceed the out-of-pocket cost by 
a slightly greater margin, the Commis- 
sion said. The respondents estimated 
that these costs should be increased by 
approximately 25 per cent to meet 
their fully-distributed costs, the com- 
mission said. Thus, so far as appeared, 
it said, neither of the proposed rates 
would yield the full cost attributable 
to this service. 


Contentions of Protestants 


Taking up the contentions of the pro- 
testants, the Commission said: 

“The sea-land and motor carrier pro- 
testants stress that the water-rail and 
water-motor rates traditionally have 
been established differentially lower than 
those of the all-rail carriers. These 
differentials are designed, in part, to 
offset certain disabilities of water car- 
riers as compared with other competing 
modes of transportation. These dis- 
abilities include slower transit time, in- 
frequency of sailings, fewer, if any, 
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transit privileges as compared with other 
modes of transportation, and more fre- 
quent delays by inclement weather. 
Thus, the proposed rates, which are sub- 
stantially lower than the competing 
motor-carrier 23,000-pound rates, and on 
a parity with the sea-land rates, are 
said to constitute a destructive competi- 
tive practice in contravention of the na- 
tional transportation policy. 


“The motor-carrier protestants em- 
phasize that the maintenance of rail 
rates the same as the sea-land rates 
would have an adverse effect upon their 
rate structure, and cite Trailers on Flat- 
cars, Eastern Territory, 296 ICC 219, 223- 
224, to show that the original intention 
of the piggy-back (TOFC) carriers was 
to meet the service and rates of compet- 
ing motor carriers. It is their position 
that the TOFC rates should be no 
lower than the corresponding motor- 
carrier rates. 


Respondents’ Argument 


“The respondents urge that it would 
be in violation of section 15a(3) of the 
act to prescribe differentials in favor of 
the water carrier due to the disabilities 
urged by the sea-land protestant, since 
the latter’s disabilities are not applicable 
to the joint sea-land carriers here con- 
cerned, and also because that paragraph 
provides that the rates of a carrier shall 
not be held up to a particular level to 
protect the traffic of any other mode of 
transportation. This latter provision, 
however, is subject to the closing pro- 
vision in that paragraph which reads: 
‘Giving due consideration to the objectives 
of the national transportation policy 
declared in this Act.’ Clearly, the pro- 
hibition in section 15a(3) does not mean 
that rates which fail to meet other 
standards of lawfulness set forth in the 
act, interpreted in the light of the na- 
tional transportation policy must be 
approved because an effect of their dis- 
approval might be to protect traffic of 
a competing mode of transportation. The 
1958 amendment of section 15a has been 
considered by the Commission in a 
number of proceedings wherein rate re- 
ductions motivated by intermode compe- 
tition were in issue. See Lumber, Cali- 
fornia and Oregon to California and 
Arizona, 308 ICC 345; Paint and Related 
Articles in Official Territory, 308 ICC 
439; Sugar to Ohio River Crossings, 308 
ICC 167; Magnesium from Velasco, Tex.. 
to East St. Louis, Ill., 309 ICC 659; and 
Commodities—Pan-Atlantic S.S. Corp., 
supra. 


“In Commodities—Pan-Atlantic S. S. 
Corp., supra, referred to hereinafter as 
the prior proceeding, we found that pro- 
posed reduced rail TOFC rates, on the 
level of the sea-land rates, on a number 
of commodities between points in the 
East, on the one hand, and, on the 
other, Dallas and Fort Worth, Tex., were 
not shown to be lawful without prejudice 
to the establishment of rates no lower 
than 6 per cent above the correspond- 
ing sea-land rates. The reasons for 
that conclusion, including a comprehen- 
sive discussion of the law bearing on 
the issue, are set forth in that proceed- 
ing. Therein it appeared, as it does 
here, that under a parity of rates the 
sea-land protestant would be able to at- 
tract only a small proportion of this 
traffic, and that if such parity were ap- 
plied on traffic generally the vrotestant 
would be unable to continue efficient and 
economical coastwise service, a result 
which we found would be in contraven- 


tion of the national 
policy. 

However, while the sea-land rates in 
issue in that proceeding, with few ex- 
ceptions, were found to be lawful, as 
pointed out in that report, there is a 
limit beyond which the coastwise car- 
riers cannot be expected to attract traf- 
fic from interior points at economical 
rates in competition with substantially 
more direct routes or modes. No at- 
tempt was made in that proceeding to 
circumscribe that limit. Plainly, the 
considerations which enter into such a 
determination, while in part geograph- 
ical, are in major degree dependent upon 
the relative costs of the respective serv- 
ices of the competing modes. Such 
costs were of record in the prior pro- 
ceeding, and the respondents’ costs are 
before us here. However, no such costs 
are here of record for the protestants. 


Cost Evidence 

“In circumstances such as those pres- 
ent here, where the lawfulness of a 
rate relationship between competing 
modes of transportation is in issue, and 
the protesting mode relies mainly upon 
the prohibition against unfair or de- 
structive competitive practices in the 
national transportation policy, it is in- 
cumbent upon the protestant to adduce 
competent evidence of its costs of trans- 
porting the traffic, on both the out-of- 
pocket and fully-distributed bases, with 
full explanation of the methods used 
in computing such costs, together with 
any other facts which may have bearing 
on the issue. This is necessary in such 
proceedings to permit us, in accord with 
the national transportation policy, to so 
administer the provisions of the inter- 
state commerce act as to ‘recognize and 
preserve the inherent advantages’ of 
each mode, to ‘foster sound economic 
conditions in transportation and among 
the several carriers’, and to avoid ‘un- 
fair or destructive competitive prac- 
tices’, to the end of “developing, co- 
ordinating, and preserving a national 
transportation system by water, high- 
way, and rail * * * adequate to meet the 
needs of the commerce of the United 
States, of the Postal Service, and of the 
national defense. 


transportation 


Conclusions 

“From all that appears on this record, 
the inherent advantages and economics 
of transportation may be so overwhelm- 
ingly in favor of the respondents that 
approval of the proposed rates would not 
run counter to any of the standards of 
lawfulness in the act construed in light 
of the national transportation policy. 
We recognize that in the prior proceed- 
ing compensatory TOFC rates on ar- 
ticles somewhat similar to those here 
concerned, from points in this same 
origin territory to Dallas and Fort 
Worth, which had been published to 
meet sea-land competition, were found 
not shown to be just and reasonable. 
However, as stated, there we had before 
us estimated costs both by rail and by 
sea-land, whereas here no sealand or 
motor carriers costs are of record. While 
the burden of proving that a proposed 
changed rate is just and reasonable rests 
with the proponents thereof, because of 
the absence of reliable data available 
to other than the sea-land protestant 
from which dependable sea-land costs 
for transporting particular traffic could 
be developed, we deem it necessary, in 
rate situations such as this, where the 
protesting modes rely upon an allegation 
that the proposed rate is unlawful in 
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that it constitutes a destructive com- 
petitive practice, that the protestants be 
expected to present competent cost evi- 
dence of their operations for the purpose 
above indicated. 


“We find on this record that the 
proposed rates are lawful. An order will 
be entered discontinuing the proceeding.” 


Dissenting Expressions 


Commissioner Freas, whom Commis- 
sioner Webb joined, concurring in the 
result, said: 

“My disagreement with the report of 
the majority is limited to the reliance 
placed on Commodities—Pan American 
Steamship Corporation, 313 ICC 23, in 
which I dissented in part. However, I 
concur in the result reached herein, 
finding the proposed rates lawful.” 


Commissioner Bush noted concurrence 
in the result. 

Vice Chairman Murphy and Commis- 
sioners Walrath, Goff, Herring, and 
Tucker, dissenting, said: 

“In our opinion the majority report is 
based on a false premise, namely, that 
costs are a primary consideration in 
Commodities — Pan-Atlantic S.S. Corp., 
313 ICC 23. By this interpretation the 
majority is able to conclude in the in- 
stant proceeding that in the absence of 
necessary cost data, which it was en- 
cumbent upon the protesting carrier to 
present (with which we do not agree), 
that the proposed rates cannot be found 
to contravene any provisions of the na- 
tional transportation policy nor can it 
be found that the proposed rates are 
otherwise unlawful. 

“The national transportation policy 
requires the Commission to administer 
the interstate commerce act so as to 
develop, coordinate, and preserve a na- 
tional transportation by water, highway, 
and rail adequate to meet the needs 
of commerce, the postal service, and the 
national defense. In Commodities—Pan- 
Atlantic S.S. Corp., supra, a majority of 
the Commission found that the objectives 
of the national transportation policy 
require the establishment and main- 
tenance of a differential between the 
rates of sea-land and Seatrain service, 
on the one hand, and the rates of the 
rail carriers, on the other, which will 
allow the water carriers operating in the 
coastwise trade to maintain rates that 
will enable them to continue efficient 
and economical coastwise service. In the 
absence of such a differential, it was 
concluded that the coastwise carriers 
would be able to attract only a small 
proportion of the traffic. In the instant 
proceeding the need for a differential is 
even more evident. The rates in issue 
establishing parity between the two 
competing modes became effective on 
March 30, 1959, and resulted in a sub- 
stantial decline in the sea-land carrier’s 
traffic. Approximately 780,000 pounds of 
this traffic was moved from the Phila- 
delphia-Camden area by this carrier 
during 1958, and only 80,000 pounds were 
handled by it during the first nine 
months of 1959. 

“Moreover, the instant rates are on 
the same level as the TOFC rates from 
Philadelphia found (under similar cir- 
cumstances) not shown to be just and 
reasonable in C 0 m m odities—Pan- 
Atlantic S.S. Corp., supra. Philadelphia 
is intermediate to Camden via certain 
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routes of the respondents, and under an 
intermediate-point rule in their tariff 
the instant rates will also apply from 
Philadelphia. Such an anomaly, in our 
opinion, emphasizes the unrealistic result 
reached here. 


“The instant rates constitute another 
step of the railroads in, and are part 
and parcel of, an over-all program of 
rate reductions which, as pointed out 
in Commodities—Pan-Atlantic S.S. Corp., 
supra, can fairly be said to threaten the 
continued operation, and thus, the con- 
tinued existence of the coastwise water- 
carrier industry.” 


ICC Denies Broad Grant 
Of Atlantic-Great Lakes 
Rights to Water Carriers 


In a consolidated proceeding in- 
volving applications of eight water 
carriers for authority to transport 
commodities generally between 
points on the Atlantic coast and on 
the Great Lakes and the New York 
state canal system, the Commission, 
division 1, has denied seven of the 
applications, on finding that no need 
had been shown for the proposed op- 
erations, and has granted limited 
authority to the other applicant, 
Moran Towing & Transportation Co., 
Inc. 


The division’s action was by a report 
and order in W-12, Sub. 2, Moran Tow- 
ine & Transportation Co., Inc., Exten- 
sion—Great Lakes, embracing W-9, Sub. 
1, Sheridan Transportation Co., Exten- 
sion—Same; W-20, Sub. 1, Red Star 
Towing & Transportation Co., Extension 
—Same; W-36, Sub. 4, Conners-Standard 
Marine Corp., Extension—Same; W-81, 
Sub. 1, McAllister Lighterage Line, Inc., 
Extension—Same; W-457, Sub. 1, Mc- 
Allister Brothers, Inc., Extension—Same; 
W-463, Sub. 6, James Hughes, Inc., Ex- 
tension—Same, and W-487, Sub. 3. The 
Reliance Marine Transportation and 
Construction Corp., Extension—Same. 


Authority Sought 

The division said each applicant sought 
authority to operate as a common carrier 
by water from April to December of each 
year, except as otherwise shown, of com- 
modities generally, from and to ports and 
points on the waterways specified as 
follows: 

Moran (New York, N.Y.)—by non-self- 
propelled vessels (barges) with the use 
of separate towing vessels, hereinafter 
called freighting, during the season ex- 
tending between April and December of 
each year, between ports and points, 
hereinafter called points, along the At- 
lantic coast and tributary waterways, on 
the one hand, and, on the other, points 
on the Great Lakes. 

Sheridan (Philadelphia, Pa.)—by tow- 
ing vessels in the performance of general 
towage, hereinafter called towing service, 
and in freighting service, between April 
and December of each year, between 
ports and points on the Atlantic coast 
and its tributaries from Maine to Vir- 
ginia, the New York State Barge Canal, 
hereinafter called the Barge Canal, the 


St. Lawrence Seaway, and the Great 
Lakes, except that no authority is sought 
to operate between points on the Great 
Lakes, and between points on the At- 
lantic coast. 

Red Star (New York)—In the per- 
formance of towing and freighting serv- 
ices between points on the Atlantic 
coast and tributary waterways, and 
points on the Great Lakes via the Barge 
Canal and the St. Lawrence Seaway. 

Conners-Standard (New York)—In the 
performance of freighting service from 
April to December of each year between 
points on the Great Lakes, on the one 
hand, and, on the other, points on the 
inland waterways east of Buffalo, or 
Oswego, N.Y. 

McAllister Lighterage (New York)— 
In the performance of freighting and 
towing services between points along the 
Atlantic coast and points on the Great 
Lakes by way of the Barge Canal, and 
the St. Lawrence Seaway. 

McAllister Brothers (New York)—In 
the performance of towing service from 
points on the Atlantic coast to points on 
the Great Lakes by way of the Barge 
Canal and the St. Lawrence Seaway. 


Hughes (New York)—In the perform- 
ance of freighting service April 1 to 
December 15, each year, between points 
on the Atlantic coast and those on the 
Great Lakes by way of the Barge Canal 
and the St. Lawrence Seaway. 

Reliance Marine (Kingston, N.Y.)—In 
the performance of freighting service be- 
tween points on the Great Lakes, on the 
one hand, and, on the other, points 
east of Buffalo or Oswego, N.Y. 


The division said Moran opposed the 
embraced proceedings and the applicants 
in those proceedings opposed the Moran 
application. In addition, Roen Steam- 
ship Co. and Copper Steamship Co. 
(called Great Lakes carriers in the re- 
port); S. C. Loveland Co., Inc.; Erie 
& St. Lawrence Corp.; Michigan Atlan- 
tic Corp.; Great Lakes Shipowners As- 
sociation, and numerous railroads op- 
posed the application. Detroit Atlantic 
Navigation Corp.; C. G. Willis, Inc., and 
Cullen Transportation Co. (agents for 
water carriers on the Great Lakes) 
withdrew their opposition to the appli- 
cations. A Commission examiner rec- 
ommended that the applications be 
denied. 

In exceptions to the recommended re- 
port in the proceeding, Moran contended 
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that the examiner erred on _ several 
points, and asserted that its proposed 
service would be superior to that pro- 
vided by the joint-line service of exist- 
ing water carriers, and would stimulate 
greater utilization by the public of water 
transportation. The other applicants, in 
joint exceptions, contended generally 
that the examiner erred in failing to find 
that they were fit to conduct the pro- 
posed operations, and that Moran had 
had no experience in performing freight- 
ing services and had not demonstrated 
its fitness to conduct the operations pro- 
posed. The protestants, in replies to the 
exceptions, contended that the exam- 
iner’s findings should be adopted. 

Moran contended that the exceptions 
of the applicants were improper and 
moved that those exceptions be stricken 
from the record, but the division over- 
ruled the motion. 


Division’s Conclusions 

“In our opinion,” the division said, 
“the evidence establishes a need for wa- 
ter carrier single-line service to trans- 
port paper from Bucksport, Me., to Chi- 
cago, Ill.; rubber from New York City to 
Cleveland and Toledo, O., and Detroit, 
Mich., and boats from Bristol, R.I., to 
points on the Great Lakes and the 
connecting waterways thereof. We are 
convinced that such operations can be 
provided at lower costs with greater ex- 
pedition than joint-line operations by 
existing water carriers. . . . While no 
specific complaints have been made 
against existing joint-line water-carrier 
service between points in the considered 
territories, obviously shippers’ almost 
total failure to use such service, and the 
admission of these carriers that they 
must negotiate concerning the applicable 
rates on a pending or prospective move- 
ment, strongly indicate the difficulties of 
such carriers to provide satisfactory 
through vessel service at rates sufficiently 
low to attract traffic. On the other hand, 
in the absence of support from large and 
a more representative segment of the 
shipping public located in the large area 
herein considered, we are not convinced 
that the need shown extends to com- 
modities generally or to and from other 
points therein... 

“Although the record contains con- 
siderable evidence respecting Moran’s 
and McAllister companies’ plans for the 
movement of general freight in so-called 
containerized service whereby shipments 
are placed in large-size containers, and 
handled as units at through rates and 
in through service there is no evidence 
in support of this type of service... ” 


Container Service 


Division 1 said that on a proper record 
it would welcome “the proposed innova- 
tion,” not only because of its advantages 
of easy handling and control of damage 
to lading, but also because containeriza- 
tion lent itself to flexibility of opera- 
tions between the various modes of 
transportation. It concluded, however, 
that in the absence of shipper support 
such authority could not be granted. It 
said that the estimated traffic of the 
several shippers on whose evidence the 
shown need for service was based estab- 
lished that such need was only for one 
carrier. Such shippers supported Moran, 
the division said, and one of them was 
using its towing service. Considering 
such circumstances, and the fact that 
Moran already held authority to perform 
towing operations between ports on the 
north Atlantic coast and those on the 
Great Lakes, the division concluded that 
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it should receive the authority for which 
a need had been shown, and that the 
other applications should be denied. 
With respect to the contentions of the 
other applicants that Moran had not 
demonstrated its fitness, the division 
said there was no merit to the argu- 
ment. 

Accordingly, the division set forth its 
formal conclusions granting to Moran 
the authority described above, and deny- 
ing the other applications. 


N.J. Agency Loses Plea 
To Force Susquehanna 
To Use Trackage of E-L 


The Commission, division 3, has 
disapproved an application cf the 
New Jersey Board of Public Utility 
Commissioners for, in effect, the is- 
suance by the federal Commission of 
an order requiring the New York, 
Susquehanna & Western Railroad, 
by acquisition of trackage rights 
from the Erie-Lackawanna, to ex- 
tend its passenger service from Sus- 
quehanna Transfer, a point approxi- 
mately five miles from Jersey City, 
N.J., over the tracks of the Erie- 
Lackawanna Railroad to the latter’s 
Hoboken terminal. 


The division, by a report and order 
(written by Commissioner Kenneth H. 
Tuggle) in Finance No. 21049, Board of 
Public Utility Commissioners of the State 
of New Jersey, Trackage Rights, denied 
an application of the state agency for 
approval and authorization of acquisition 
of trackage rights by the Susquehanna 
over certain lines of railroad owned or 
operated by the Erie-Lackawanna, and 
joint use by the carriers of the latter’s 
terminal at Hoboken. 

The state agency claimed, the di- 
vision said, that commuters and other 
passengers would have more adequate 
terminal facilities and transportation 
service at the Hoboken terminal to 
or from New York City. The division 
noted that the Susquehanna had con- 
tended that “the proceeding constitutes 
an attempt by the Board (of Public 
Utility Commissioners) to force an 
agreement upon respondent railroads 
over their objections.” 

“Susquehanna has never operated to 
or from the Hoboken terminal,” the 
division said. “It formerly operated into 
the Jersey City terminal, then owned 
by Erie, through a trackage arrangement 
with the latter, but by decision in Fi- 
nance No. 20266, New York, S & W RCo., 
Abandonment of Operation, 312 ICC 157, 
decided August 8, 1960, division 4 per- 
mitted Susquehanna to abandon its 
Jersey City operations and to originate 
and terminate its passenger trains at 
Susquehanna Transfer. It presently 
operates to and from Susquehanna 
Transfer where bus service is provided 
by the Public Service Coordinated Trans- 
port for transportation and from the 
Port of New York Authority bus termi- 
nal located in New York City... .” 

The division said that there were two 
matters of primary concern to it in this 
proceeding: Whether the board was a 
proper party to submit proposals for 
trackage rights under the provisions of 


section 5(2) of the interstate commerce 
act, and, if so, whether the proposal as 
submitted met the requirements set forth 
in that section. Should either of these 
questions be answered in the negative, 
the application might not be approved 
and authorized, the division said. 

“We are of the view,” the division 
said, “that applicant’s position here is 
similar to those in ICC v. USS. ex rel. 
City of Los Angeles, 280 U.S. 52, decided 
November 25, 1929, and the Fresno Pas- 
senger Terminal Case, 290 ICC 753, de- 
cided March 11, 1955. In the latter case, 
which cites the former, the question was 
raised as to whether we were empowered 
to approve and authorize trackage-rights 
acquisition and joint operations of ter- 
minal facilities under section 5(2) of the 
act upon the application of the City of 
Fresno in proceedings adverse to the 
participating carriers and over their 
protests. In concluding that the Com- 
mission had the power and authority to 
grant the relief sought by applicant 
therein, division 4 stated: 

“*Therefore, we do not construe the 
language in section 5(2)(b) as limiting 
the approval and authorization of track- 
age rights to applications of participat- 
ing carriers to the exclusion of a state 
authority having a proper interest in 
the subject matter.’” 

“A similar conclusion is warranted 
here.” 

The division said that with the aban- 
donment of the Jersey City operations, 
as authorized, it was incumbent on the 
applicant in the instant proceeding to 
show that the Susquehanna Transfer 
service and other alternative services 
were not adequate or that a substantial 
change in circumstances respecting those 
services had occurred which presented a 
public need for extending service to and 
from the Hoboken terminal. This, the 
applicant had failed to do, it said. 

The division said that it was in general 
agreement with the examiner’s discus- 
sion of the Commission’s lack of author- 
ity to require one carrier to grant track- 
age rights over its line to another carrier, 
but that this issue was moot in view 
of its finding that approval of the track- 
age proposal would not be consistent 
with the public interest. Similarly, the 
issue whether the application was pre- 
maturely filed became of no consequence, 
it said. 

The division said that the Susquehanna 
Transit Commuters Association, an in- 
tervener, filed a petition to reopen the 
record for the purpose of receiving newly 
discovered evidence. 

“Such evidence, it is alleged,” the 
division said, “consists of proof that sub- 
sequent to the hearing, and during the 
severe winter of 1960-61, the motor coach 
service between Susquehanna Transfer 
and New York City on several occasions 
was unable to operate, thereby seriously 
inconveniencing the entire group of pa- 
trons utilizing the service. 

“It further contends that the state 
legislature of New Jersey is expected to 
appropriate sums of money to continue 
its financial aid to passenger-carrying 
railroads during the next fiscal year. 

“Neither of the contentions described 
sufficiently justifies the reopening of the 
record in this proceeding. The unusual 
severity of the past winter made all 
types of transportation in most sections 
of the country inoperable at times and 
we recognize that on at least one oc- 
casion all out-of-city traffic was banned 
from New York City. Contentions con- 
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cerning the present New Jersey state 
program of financial aid to passenger- 
carrying railroads was duly considered 
by the examiner in the recommended 
report wherein he stated that Susque- 
hanna would have to assume further 
financial risks, not justified under the 
circumstances here involved, to receive 
financial aid from the state. 

“While there are certain proposals be- 
fore the state legislature for the con- 
tinuance of financial aid for another 
fiscal year, there is no indication that 
funds will be made available in sufficient 
amount to permit applicant to perform 
the desired service without showing a 
net loss. Under the circumstances, we 
are of the opinion that reopening of the 
record is not warranted. 

“Contentions of the parties as to either 
law or fact not specifically discussed 
herein have been considered and found 
without material significance or not 
justified. 

“For the reasons stated above we find 
(1) that the acquisition by the New York, 
Susquehanna & Western Railroad Co. 
of trackage rights over the railroad lines 
of the Erie-Lackawanna Railroad Co., 
as described herein, and the joint use 
by the named railroads of the Hoboken, 
NJ., terminal facilities, constitutes a 
transaction within the scope of section 
5(2) of the interstate commerce act, as 
amended; (2) that the transaction pro- 
posed herein would not be consistent 
with the public interest; and (3) that the 
application of the Board of Public Util- 
ity Commissioners of the State of New 
Jersey for approval and authorization 
of such transaction should be denied. 

“We further find that the petition 
filed by Susquehanna Transit Commut- 
ers Association requesting the reopening 
of the record for the purpose of receiv- 
ing newly discovered evidence should be 
denied.” 


Motor Equipment Company 
Found Operating as Carrier 
Without Proper Authority 


The Commission, division 1, has 
entered a “cease and desist” order 
against Cross Country Truck Rent- 
als, Inc., and its controlling owner, 
Edward Segall, both of Newark, N.J., 
after concluding that they had been 
engaged in operations as a for- 
hire motor carrier without ap- 
propriate authority. 


The division’s action was by a report 
and order in MC-C-2526, Cross Country 
Truck Rentals, Inc.—Petition for De- 
claratory Order, embracing MC-C-2608, 
Cross Country Truck Rentals, Inc., et 
al.—Investigation of Operations. The 
division dismissed a petition for a de- 
claratory order sought by Cross Country 
in the title proceeding. 

In the embraced case, the division 
discontinued the proceedings as to Mu- 
tual Drivers Association, also of Newark, 
on concluding that notification of insti- 
tution of the investigation was improp- 
erly addressed as to Mutual. 

Division 1 said Cross Country, by pe- 
tition filed February 18, 1959, sought a 
declaratory order with respect to the 
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status of its activities under part II of 
the interstate commerce act and regu- 
lations promulgated thereunder. In MC- 
C-2608, by order of June 4, 1959, division 
1 instituted an investigation into the 
operations of Cross Country, Mutual and 
Mr. Segall. 

Cross Country was incorporated in 
March, 1958, as an equipment rental 
company, the division said, adding that 
it was controlled by Mr. Segall, who was 
its sole full-time employe, and who su- 
pervised its operations with occasional 
assistance from temporary employes. At 
the time of the hearing, it said, Cross 
Country owned two tractor-trailer com- 
binations and had additional equipment 
available under about 50 agreements 
with other equipment owners. Such 
equipment was “leased” or “subleased” 
to shippers, it was stated. 


Operations Involved 

“Its standard ‘rental agreement’ re- 
quires that the vehicles be operated by 
safe and careful drivers who are to be 
selected, employed, controlled, and paid 
by the shipper-lessee,” the division said. 
“Cross Country undertakes to maintain 
the equipment in good repair and to 
furnish fuel, oil, lubricants, and motor 
vehicle insurance at its expense. Cargo 
insurance is to be supplied at shipper’s 
expense. The shipper agrees to notify 
Cross Country of all accidents involving 
its equipment. A schedule of charges for 
equipment rental is customarily ap- 
pended to the lease agreement... .” 

The division said a statement beneath 
one such list provided that the rates 
did not cover drivers’ wages. Mr. Segall 
claimed that he occasionally was re- 
quested to supply both drivers and ve- 
hicles, but that he had never done so. 
He claimed that, instead, he had sug- 
gested to shippers that they obtain 
drivers from Mutual, from Manpower, 
Inc., an organization which made a busi- 
ness of supplying temporary employes 
of all types, or from some other agency. 
Mutual, division 1 said, was organized 
in August, 1958. Its stock was held by 
William F. Murphy, manager of Scotty’s 
Truck Terminal, and by Lewis Sands, 
the owner of Scotty’s Truck Terminal, 
which also housed Cross Country. As a 
part of its business, Scotty’s regularly 
assisted customers in obtaining return 
loads for their equipment. The division 
then discussed further details of the 
respondents’ operations, regarding serv- 
ice provided five shippers. 


Parties’ Contentions 


On exceptions to an examiner’s re- 
port, Cross Country listed 20 points 
in which it contended the examiner 
erred in recommending entry of a cease 
and: desist order, and also contended 
that neither it nor Mr. Segall had acted 
unlawfully. Among other contentions, 
Cross Country said the examiner acted 
improperly in recommending that Cross 
Country’s petition for a declaratory 
order be dismissed and in failing to rec- 
ommend that the investigation proceed- 
ing be discontinued as to all respondents. 
It also contended that certain testi- 
mony and exhibits should be stricken 
from the record. In reply, the ICC Bu- 
reau of Inquiry and Compliance argued 
that the examiner’s recommendations 
should be followed, and disputed the 
other arguments of Cross Country. 

The division discussed the manner in 


which the parties to the proceeding were 
notified, and concluded that the pro- 
ceeding should be discontinued as to 
Mutual, but that evidence concerning 
Mutual’s operations was pertinent, as 
was certain other disputed testimony. 
However, division 1 said it would not 
consider certain of the exhibits. 

Discussing the evidence, division 1, in 
the light of conclusions in similar cases, 
said there were complex arrangements 
undertaken by Mr. Segall and Cross 
Country to present the form of a truck 
rental operation which did not supply 
drivers. In fact, it said, the mainte- 
nance of “a fiction” which respect to 
the drivers was the sole Segall-Cross 
Country device of any importance in the 
case. It said there was ample evidence 
that the Segall-Cross Country operation 
often performed every other normal 
function of a typical for-hire carrier. 
It said it was clear that, in most in- 
stances, the driver was supplied for the 
equipment by Mr. Segall, Cross Country, 
or persons cooperating with them, and 
that in many instances the drivers them- 
selves were dependent on Mr. Segall or 
Cross Country for similar employment 
either from time to time or on a fairly 
regular basis. It said, after citing the 
conclusions in Pacific Diesel Rental Co. 
—Investigation of Operations, 78 MCC 
161, 173, that “the entire design and 
purpose of the challenged operation is 
to evade regulation under the act.” 


Division’s Conclusions 

“We have no doubt,” division 1 said, 
“from the facts in this record but that 
Segall and Cross Country, individually, 
together, and with others cooperating 
with them, are in substance engaged in 
the business of interstate or foreign 
transportation of property by motor ve- 
hicle on the public highways for hire, 
and so we find. . . . Although the ship- 
pers are said to pay the drivers’ wages 
and the cost of cargo insurance sep- 
arately, it is obvious that this practice 
is merely a financial adjustment under 
which the shipper pays a part of the 
transportation expense which the for- 
hire carrier otherwise must pay... .” 

With respect to the petition for a 
declaratory order, the division said that 
the issues raised in the petition to the 
extent they could be considered to in- 
volve uncertainty had been clarified 
insofar as the record on both proceed- 
ings permitted. It said the controversy 
would be effectively disposed of insofar 
as the Commission was concerned by 
the issuance of the cease and desist 
order, and that the petition for a de- 
claratory order in the title proceeding, 
“therefore, in our sound discretion, will 
be denied.” 


Findings 
“We find, in No. MC-C-2608,” said 
division 1, “that respondents Cross 


Country Truck Rentals, Inc., and Ed- 
ward Segall are, and have been, engag- 
ing in transportation of property in 
interstate commerce, for compensation, 
as a for-hire carrier by motor vehicle, 
without appropriate authority, in vio- 
lation of section 206(a)(1) or 209(a) (1) 
of the interstate commerce act, and that 
an order should be entered requiring 
them to cease and desist from all such 
for-hire operations until appropriate 
authority is obtained from this commis- 
sion. 

“We further find that the petition for 
declaratory order sought in No. MC-C- 
2526 should be denied. 


“We further find that the proceeding 
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in No. MC-C-2608 should be discon- 
tinued as to respondent Mutual Drivers 
Association. 

“An order will be entered in accord- 
ance with these findings.” 


Pipeline Property Values 


The Commission, in three reports 
written by Vice-Chairman Rupert L. 
Murphy, has determined the final values 
for rate-making purposes of the prop- 
erty owned and used for common car- 
rier purposes by. three pipeline com- 
panies. The docket numbers of the re- 
ports, the titles, the values, and the 
final dates for filing of protests, in that 
order, are as follows: 

Valuation No. 1343, Plantation Pipe 
Line Co., $105,524,100 (1960 report), 
August 30; Valuation No. 1362, West 
Texas Gulf Pipe Line Co., $42,771,200 
(1960 report), August 30, and Valuation 
No. 1370, Sun Oil Line Co. of Michigan, 
$193,200 (1960 report), August 23. 

Protests must be filed in writing on 
or before the final dates, with the Sec- 
retary of the Interstate Commerce 
Commission, Washington, D.C. 


Commission Reports 





B An asterisk before the docket number 
means that the report will not be printed in 
full in the permanent series of Commission 
reports. Mimeographed copies of such re- 
ports in full may be obtained by prompt 
pplication to the C issi 
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IRON AND STEEL ARTICLES—I. and 
S. M-14329, Iron or Steel Articles— 
Kansas City, Mo. to Colorado. By divi- 
sion 2. Modified procedure followed and 
service of a recommended report 
omitted. Schedules ordered canceled 
on or before August 28, on not less than 
one day’s notice, on finding not shown 
just and reasonable a reduced com- 
modity rate of 108 cents a 100 pounds 
on less-truckload shipments of iron and 
steel articles, from Kansas City, Mo., to 
Colorado Springs, Denver, Minnequa 
and Pueblo, Colo. The rate was filed 
by Wheelock Bros., Inc., to become ef- 
fective February 27, but, on protest of 
the Middlewest Motor Freight Bureau, 
operation of the schedules was suspended 
to and including September 26, the divi- 
sion said. It said: the present rates of 
the respondent were 215 cents, less than 
2,000 pounds, to Colorado Springs and 
Denver and 212 cents to Minnequa and 
Pueblo; and 198 cents, 2,000 pounds or 
more, to Colorado Springs, 189 cents, 
same minimum, to Denver, and 186 cents, 
same minimum, to Minnequa and 
Pueblo. The bureau’s rate to Colorado 
Springs was shown as 189 cents, mini- 
mum 2,000 pounds or more. The division 
said that the respondent’s entire case 
was based on a comparison of an east- 
bound rate of 108 cents with the pro- 
posed westbound rate. However, it said, 
the eastbound rate had been canceled. 


THIN LUMBER—No. 33537, .Pluswood 
Industries v. Canadian National Rail- 
ways, et al. By division 2. Modified pro- 
cedure followed. Reparation awarded on 
finding unjust and unreasonable as to 
12 shipments, and inapplicable as to one 
shipment, rates charged on birch veneer 
(thin lumber), from certain points in 
Ontario, Canada, to Oshkosh, Wis., be- 
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tween July 30, 1958, and November 6, 
1959. From Hanover, Kitchener, and 
Woodstock, Ontario, the division said, 
charges were collected at the through 
one-factor Class 5R rates per 100 pounds 
of 112, 111 and 109 cents, respectively. 
The division said that the single-factor 
class rate of 109 cents charged on a 
shipment from Woodstock on October 
13, 1959, resulted in an overcharge, since 
the joint through class rates to Oshkosh 
were restricted, effective July 10, 1959, 
so as not to apply on lumber and veneer. 
It said that a combination rate of 92 
cents was applicable on that shipment. 
As to the other shipments, the division 
found the assailed rates unjust and un- 
reasonable to the extent that they ex- 
ceeded the aggregates of the interme- 
diate rates of 94 cents from Hanover 
and 92 cents from Kitchener and Wood- 
stock. 


SULPHUR—I. and S. No. 7496, Sulphur— 
Tioga, N.D. to Chandler, Ariz., By divi- 
sion 2. Modified procedure followed and 
service of a recommended report omit- 
ted. Proceeding discontinued on finding 
lawful a commodity rate of 90 cents per 
100 pounds, minimum 100,000 pounds, 
not including Ex Parte No. 223 increases, 
on sulphur, from Tioga, N.D., to Chand- 
ler, Ariz. The rate was filed by the re- 
spondent railroads to become effective 
December 15, 1960, but on protest of the 
Southwestern Agrochemical Corp., lo- 
cated at Chandler, operation of the 
schedules was suspended to and includ- 
ing July 14 and the respondents volun- 
tarily postponed the effective date to 
and including August 14. The division 
said the rate applied over the Great 
Northern Railway to Chemult, Ore., 
thence the Southern Pacific Co. The 
division said that the proposed rate did 
not purport to cancel a prior rate and 
that the respondents viewed the pro- 
posed rate as a reduction. They infer- 
red that no single-factor rate on sulphur 
was applicable over any route from and 
to these points and that no rate was 
shown by them as applicable over the 
route via Chemult, the division said. 
The protestant claimed that the pres- 
ent rate was 75 cents and urged that 
the 90-cent rate would be unreasonably 
high and would discriminate in favor 
of the protestant’s California competi- 
tors and be in violation of section 4 
of the interstate commerce act. The di- 
vision said it was clear that the pro- 
posed rate was a reduction over the 
route via Chemult and that a compari- 
son of the 90-cent rate over a route 
2,659 miles in length with routes of 1,- 
231 to 1,882 miles in length over which 
the 75-cent rate applied was persuasive 
that the proposed rate was just and rea- 
sonable. 


ASSEMBLING RATES—I. and S. M- 
14176, Assembling Class Rates—Ohio to 
Mich., embracing No. 33690, Assembling 
Class Rates—Ohio to Mich. By division 
2. Modified procedure followed and serv- 
ice of a recommended report omitted. 
Rates in title proceeding ordered can- 
celed on or before September 1 on not 
less than one day’s notice on finding not 
shown just and reasonable reduced as- 
sembling class rates from Toledo and 
Wauseon, O., to Dearborn, Detroit and 
Melvindale, Mich. Assembling class rates 
from Toledo and Wauseon to Detroit 
and Melvindale, Mich., in the embraced 
proceeding, found not shown to be un- 
lawful and proceeding discontinued. In 
the title proceeding, the division said 


the Central States Motor Freight Bureau, 
Inc., published the rates under investiga- 
tion to become effective January 10 on 
behalf of Dundee Truck Line, Inc., but 
that the rates would apply for other car- 
riers. On protest of the bureau they were 
suspended to and including August 9, 
the division said. The present assem- 
bling class rates published by the bureau 
and participated in by the proponent, 
reflected 84.2 to 100 per cent, and the 
proposed rates 63.1 to 67.6 per cent, of 
the normal class rate basis, the division 
said. The sole purpose of the proponent 
in publishing the rates proposed was to 
meet rates published by Shippers Dis- 
patch, Inc., which rates were the sub- 
ject of the investigation in the embraced 
proceeding, the division said. The divi- 
sion said the proponent had not shown 
that the proposed rates would be com- 
pensatory and that no attempt had been 
made in the embraced proceeding to 
show that the rates under investigation 
contravened any provision of the inter- 
state commerce act. Commissioner 
Howard Freas did not participate. 


OYSTER SHELLS—No. 33561, Oyster 
Shell—Houston, Tex. to Kansas Points, 
embracing I. and S. M-13879, Oyster 
Shell—Houston, Tex., to the West and 
Southwest. By division 2 (by Commis- 
sioner Howard Freas). Schedule ordered 
canceled on or before September 1, on 
not less than one day’s notice on finding, 
in the title proceeding, unjust and un- 
reasonable motor commodity rates on 
oyster shell from Houston, Tex., and 
Morgan City, La., to points in Kansas, 
and on finding, in the embraced pro- 
ceeding, proposed initial motor commod- 
ity rates on oyster shell from Houston 
to certain points in Iowa, Minnesota, 
Missouri, Nebraska, North and South 
Dakota and Oklahoma, unjust and un- 
reasonable. The division said that the 
investigation in the title proceeding was 
instituted into and concerning the law- 
fulness of present rates of the respond- 
ent, Thayne R. Olson, minimum 36,000 
pounds. In the embraced proceeding, the 
division said, the respondent had pro- 
posed initial truckload rates, minimum 
36,000 pounds, from and to the points 
named. On protest of southwestern rail 
lines, it said, operation of the schedules 
was suspended to and including April 19. 
By order of November 4, 1960, it said, the 
suspension was vacated and the sched- 
ules became effective as of November 23, 
1960. The division said that respondent’s 
rates were patterned on the point-to- 
point rail rates, exclusive of Ex Parte 
No. 223 increases, minimum 50,000 pounds 
and that the respondent was willing to 
adjust his rates to include the increase. 
On the basis of cost data submitted by 
the protestants, the division said, the 
rates under investigation covered only 
46 to 62 per cent of the alleged out-of- 
pocket cost. Thus, from Houston to Des 
Moines, Salina, Rochester, Poplar Bluff, 
Fremont, Bismarck and Enid, the out-of- 
pocket costs were computed as 125, 96.5, 
151.9, 87.8, 122.1, 182.1, and 74.5 cents a 
100 pounds, respectively, as contrasted 
with Olson’s rates of 64.6, 59.6, 70.6, 48.6, 
66.6, 90.6 and 45.6 cents, the division 
said. The evidence was convincing that 
the respondent’s rates generally on this 
traffic were non-compensatory, the divi- 
sion said. 


ROCK SALT—I. and S. No. 7456, Rock 
Salt—Goderich, Ont., to Ill., Ind., Mich., 
and Wis. By division 2. Schedules or- 
dered canceled, on or before August 28, 
on not less than one day’s notice, and 
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proceeding ordered discontinued, on 
finding not shown just and reasonable 
proposed reduced rates on rock salt, in 
packages and bulk, minimum 45,000 and 
80,000 pounds, respectively, from God- 
erich, Ontario, Canada, to Chicago, IIl., 
Milwaukee, Wis., and points in Indiana 
and Michigan, filed to become effective 
October 15, 1960, at the request of the 
Canadian National Railways and its sub- 
sidiary, the Grand Trunk Western Rail- 
road Co., under their right of independ- 
ent action. The proposed rates would 
apply only for the account of the latter 
carriers. On protest of the Morton and 
Hardy salt companies, operation of the 
schedules was suspended to and includ- 
ing May 14, 1961, and the respondents 
voluntarily postponed the effective date 
until August 15, 1961. The respondents 
urged, the division said, that the pro- 
posed rates were compensatory and nec- 
essary to meet water, water-trunk, and 
water-rail competition, and therefore 
were just and reasonable. The protes- 
tants, while agreeing the present rates 
were too high, it said, claimed that the 
proposed rates were unjust and un- 
reasonable because they failed to make 
proper allowance for the additional dis- 
tance to the numerous destinations as 
compared with Ojibway, Ontario, and 
Detroit, Mich., and that they unduly 
preferred Goderich and unduly pre- 
judiced U.S. salt-producing points. Il- 
lustrative of the proposed rates were 
those from Goderich to Ashley, Mich., 
which were 32 cents per 100 pounds in 
packages, and 28 cents in bulk, compared 
with present rates of 51.5 cents, both in 
packages and in bulk, minimum 45,000 
pounds. The division said the rates 
from Ojibway, 10.3 miles east of Detroit, 
generally were one cent higher than 
those from Detroit, and the proposal 
would establish rates from Goderich 
one cent higher than those from Ojib- 
way. From the evidence presented, divi- 
sion 2 said it was satisfied that the pro- 
posed rates would unduly prefer the 
shipper at Goderich and unduly pre- 
judice shippers at other points from 
which the rates to the same destina- 
tions were on a substantially higher 
level. Commissioner Howard Freas did 
not participate. 


Railroad Abandonments 
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ICC Permits Abandonment 
Of NYC Syracuse Tracks 


The Commission, division 3, by a re- 
port, certificate and order in Finance 
No. 21290, New York Central Railroad 
Co.—Abandonment (Portions) Syracuse, 
N.Y., has permitted the Central to aban- 
don two segments of its main line in 
Syracuse, N.Y., aggregating 14.2 miles, 
and 1.2 miles of its Chenango branch, all 
located in Onondaga County, N.Y. 

The segments to be abandoned were 
described as (1) that portion of the 
Central’s main line between Mile Post 
286.03, near East Syracuse, and Mile Post 
293.42 at Syracuse Junction, a distance 
of about 7.1 miles; (2) that portion of 
its main line (formerly part of the for- 
mer West Shore Railroad), from West 
Shore Mile Post 273.99, at Chenango 
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Junction, to West Shore Mile Post 281.10 
(West Shore), at Syracuse Junction, a 
distance of about 7.1 miles, and (3) that 
portion of its Chenango branch from 
Chenango Branch Mile Post 4.36, to 
Chenango Branch Mile Post 5.6, a dis- 
tance of 1.2 miles. 

The division granted a motion of the 
new Delaware corporation of the New 
York Central seeking its substitution as 
the applicant in lieu of the original 
applicant, a corporaton of six other 
states. The division said the abandon- 
ment was sought in order to permit the 
state of New York to construct a modern 
highway through Syracuse, utilizing the 
right-of-way of the abandoned portions 
of the railroad. As originally filed, the 
division said, the applicant sought aban- 
donment of the entire Chenango branch. 
Protests against abandonment of the 
branch were filed by or on behalf of 
several industries located thereon, the 
Public Service Commission of the State 
of New York, the town of Manlius and 
the village of Fayetteville. Protests 
against the abandonment of the main 
line were filed by the Matlow Corp., a 
dealer in scrap metal, and by Paul G. 
Spaulding, of Paul G. Spaulding & 
Associates, an industrial engineering 
firm. The Railway Labor Executives Asso- 
ciation also protested. 

The division said that, if the appli- 
cation were approved, the applicant 
would operate all of its trains over the 
Syracuse Junction branch, which would 
be upgraded to 60 miles an hour with 
signalling in both directions. A new 
passenger station would be built approx- 
imately 5.4 miles from the present sta- 
tion. 

The division said the application was 
later amended so as to request abandon- 
ment of only 1.2 miles of the Chenango 
branch, and that the Central planned 
to build a new track connecting the 
main line to the remainder of the 
branch, thus preserving service, should 
the application be approved. An ease- 
ment would be reserved for a track run- 
ning along the present main line, and 
the applicant would continue to serve 
some shippers on that line. 

In the circumstances, the division said, 
it must conclude that the inconvenience 
or injury to shippers which the record 
showed would result from the proposed 
abandonment was not of such character 
or magnitude as would warrant denial of 
the application. It concluded that de- 
nial of the anticipated financial and 
other benefits to applicant would im- 
pose an undue and unnecessary burden 
on interstate commerce. 


The division accordingly approved the 
application, subject to the conditions for 
protection of employes set forth in Chi- 
cago, B & Q R Co—Abandonment 257 
ICC 700. It was noted that Commissioner 
Donald P. McPherson did not partici- 
pate in the disposition of the proceeding. 


SUMPTER VALLEY—The Sumpter Val- 
ley Railway, by an application docketed 
at the Commission as Finance No. 21687, 
has asked for authority to abandon its 
entire line of railroad of approximately 
1.5 miles, plus siding and switch tracks 
of about a half mile, from the planing 
mill of Edward Hines Lumber Co., at 
Baker, Ore., to a connection with the 
Union Pacific Railroad, also at Baker, all 
within Baker County. The applicant 





said the planing mill would be closed by 
Hines on or about October 1, and that 
when the mill closed, all freight traffic 
would cease, as applicant served no other 
shipper. 


SANTA ROSA—By a recommended re- 
port in Finance No. 21350, Petaluma & 
Santa Rosa Railroad Co.—Abandonment 
(Portion)—Forestville, Sonoma County, 
Calif.. Hearing Examiner Clarence K. 
Young has proposed that the Commis- 
sion authorize the Petaluma & Santa 
Rosa Railroad to abandon that portion 
of its main line extending from a point 
near Ross and the end of the line at or 
near Forestville, a distance of approxi- 
mately 1.080 miles, together with all 
sidings, spur tracks and appurtenances, 
all in Sonoma County, Calif. He rec- 
ommended imposing the conditions pre- 
scribed in Chicago, B & Q R Co., Aban- 
donment, 257 ICC 700, for the protec- 
tion of employes. All traffic over this 
portion of the line had ceased and there 
was no expectation that any traffic 
would develop in the future, the exam- 
iner said. 


TEXAS SHORT LINE—The Commis- 
sion, Finance Board No. 3, by a certifi- 
cate in Finance No. 21590, Texas Short 
Line Railway Co.—Abandonment—En- 
tire Line, has authorized the Texas Short 
Line to abandon its entire line extending 
from Grand Saline to Van, approxi- 
mately 11.04 miles, in Van Zandt County, 
Tex. The board said the applicant had 
suffered deficits in income averaging 
more than $50,000 a year for the last five 
years; that if the line were to be con- 
tinued in service repairs estimated at 
more than $230,000 must be made; that 
there was no prospect of increased traf- 
fic in the area, and that continued op- 
eration would impose an undue and un- 
necessary burden on the applicant and 
on interstate commerce. The effective 
date of the certificate is 35 days from 
July 25, the date of service, and the au- 
thority must be exercised within one 
year from July 18, the date of the cer- 
tificate. 


LEHIGH VALLEY—The Commission, 
Finance Board No. 3, by a certificate in 
Finance No. 21561, Lehigh Valley Rail- 
road Co—Abandonment' (Portions)— 
Luzerne County, Pa., has authorized the 
Lehigh Valley to abandon (1) its Lat- 
timer Number 3 branch extending from 
Lattimer Junction milepost 149.215 to 
its end at milepost 149.525, consisting of 
0.31-mile of main track and 0.059-mile 
of side track, and (2) a portion of its 
Lattimer Number 4 branch extending 
from milepost 148.266 to its end at mile- 
post 150.088, consisting of 1.822 miles of 
track and 0.364-mile of side track, all in 
Hazel township, Luzerne County, Pa., 
subject to conditions for protection of 
employe as set forth in Chicago, B 
& Q R Co., Abandonment, 257 ICC 700. 
The board said the lines had not been 
operated in the last five years and no 
longer served a useful purpose, and that 
the continued maintenance of them 
would impose an undue and unneces- 
sary burden on the applicant and on in- 
terstate commerce. The effective date 
of the certificate is 30 days from July 
17, and the authority must be exercised 
within one year from that date, which 
is the date of the certificate. 


CHESAPEAKE & OHIOQ—By an appli- 
cation docketed as Finance No. 21694, 
the Chesapeake & Ohio Railway has 
asked the Commisssion for authority to 
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abandon that portion of its main line 
from a point about 1.5 miles easterly of 
its depot in Fremont, Dayton township 
extending through Sherman township 
to a point approximately 0.85-mile west 
of the depot in White Cloud, Everest 
township, a distance of about 9.15 miles, 
all in Newaygo County, Mich. The ap- 
plicant said that since April 25, 1950, 
no traffic had originated on, been des- 
tined to, or moved over the line of rail- 
road proposed to be abandoned. It 
said that no train operations had been 
carried on over the line since that date. 
The applicant said the line of railroad 
had been retained in anticipation of traf- 
fic which had failed to materialize and 
that its continued existence could not be 
justified. 
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p> An asterisk before the docket number 
means that the report will not be printed in 
full in the permanent series of motor carrier 
reports of the issi Mi graphed 
copies of such reports in full may be ob- 
tained by prompt application to the Com- 
mission. 
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* MC-113514, Sub. 63, Smith Transit, 
Inc., Dallas, Tex., Extension—18 States, 
embracing MC-113779, Sub. 130, York 
Interstate Trucking, Inc., Houston, Tex., 
Extension—18 States. Certificates granted 
and, in MC-113514, Sub. 63, dual operation 
approved, by “short-form” decision and 
of an examiner. In the latter proceed- 
ing, liquid chemicals, from the plant site 
order adopting the recommended report 
of the Jefferson Chemical Co., in Mont- 
gomery County, Tex., to points in Ga., 
Ill., Ind., Miss., Mo., O., N.C., S.C., and 
Wis., over irregular routes. In embraced 
proceeding, liquid chemicals, from the 
same plant site, to points in Ga., Ill 
Ind., Miss., Mo., O., N.C., S.C., and Wis., 
over irregular routes. 


* MC-17778, Sub. 32, Yale Transport 
Corp., New York, N.Y., Elimination of 
Gateways. Certificate denied by “short- 
form” decision and order adopting the 
recommended report of an examiner. 
General commodities, with exceptions, 
between specified points or points in 
N.Y., Mass., Conn., R.I., Md., Pa., NJ., 
and Washington, D.C., by the elimination 
of certain gateways 


* MC-118082, John William Dalrymple, 
Forest Park, Ga., Common Carrier 
“Grandfather” Application. By Commis- 
sioner Charles A. Webb. Certificate au- 
thorizing continuance of operations 
granted. Bananas, from Mobile, Ala.; 
Tampa, Fla., and New Orleans, La., to 
Atlanta, Ga., over irregular routes. 


* MC-111812, Sub. 60, Midwest Coast 
Transport, Inc., Sioux Falls, S.D., Com- 
mon Carrier “Grandfather” Application. 
Certificate authorizing continuance of 
operations granted. (1) Frozen fruits, 
frozen berries and frozen vegetables, (a) 
from points in California to Sioux Falls, 
S.D.; Grand Island, Neb.; Milwaukee, 
Wis., and points in N.D., Ia., and Minn.; 
(b) from points in Oregon to Sioux 
Falls, S.D.; Billings and Miles City, 
Mont.; Chicago, Ill.; Los Angeles, Calif.; 
Menominee, Mich., and points in Neb., 
Wis., N.D., Ia., and Minn., and (c) from 
points in Washington to Rapid City, 
S.D.; Minneapolis, Minn.; Omaha, Neb.; 
Des Moines, Ia.; Missoula, Mont.; Chi- 
cago, Ill; Menominee and Norway, 
Mich., and points in N.D. and Wis., and 
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(2) frozen vegetables, (a) from Nampa, 
Ida. to Milwaukee, Wis.; (b) from Cald- 
well, Ida., to Sioux Falls, SD. and 
Minneapolis, Minn., and (c) from 
Waseca, Minn., to Hillsboro, Ore., all 
over irregular routes. 

* MC-111981, Sub. 4, Robideau’s Ex- 
press, Inc., Philadelphia, Pa., Common 
Carrier “Grandfather” Application, em- 
bracing MC-111981, Sub. 6, Same, Exten- 
sion—Frozen Prepared Vegetables & Sea- 
food. Certificates proposed. In title case, 
continuance of operations, (1) bananas, 
(a) from Baltimore, Md.; New York, 
N.Y., and points in the New York, N.Y., 
commercial zone, to Philadelphia, Pa.; 
(2) frozen fruits and frozen vegetables, 
(a) between Philadelphia, Pa., and Balti- 
more, Md., and (b) between points in 
Md. and Va. east of Chesapeake Bay and 
south of the Chesapeake and Delaware 
Canal, and from those in Delaware to 
Philadelphia; (3) frozen vegetables, from 
New York, N.Y., to Philadelphia, Pa., 
and (4) agricultural commodities (in- 
cluding horticultural commodities), when 
transported in the same vehicle and at 
the same time with the commodities, and 
from and to the points specified in (1), 
(2), and (3), all over irregular routes. 
In embraced case, (1) frozen prepared 
vegetables, fish and seafood, (2) frozen 
fish and seafood, when transported in 
the same vehicle and at the same time 
with commodities subject to economic 
regulation under Part II of the inter- 
state commerce act, and (3) frozen fish 
and seafood dinners, (a) between Phila- 
delphia, Doylestown, and Manayunk, Pa., 
and Camden, Braddock, and Seabrook, 
N.J., and (b) from the points in (a) to 
Alexandria, Va., points in Bergen, Essex, 
Hudson, Morris, Passaic, and Sussex 
counties, N.J., and those in Del., Md., 
N.Y., and D.C., over irregular routes. 

* MC-117869, Denton Produce, Inc., 
Enid, Okla., Common Carrier “Grand- 
father” Application. On reconsideration, 
certificate authorizing continuance of 
operations granted. Bananas, (a) from 
Galveston, Tex., to Denver, Colo.; Wich- 
ita Falls, Tex., and points in Neb., Kan., 
and Okla., and (b) from New Orleans, 
La., to Norfolk and Grand Island, Neb., 
over irregular routes, on conditions that 
operations be conducted separately from 
applicant’s other business activities; that 
separate records and accounts be main- 
tained for such operations, and that 
applicant not transport property both as 
a for-hire carrier and a private carrier 
at the same time and in the same vehicle. 


MC-263, Sub. 111, Garrett Freightlines, 
Inc., Pocatello, Ida., Extension—Explo- 
sives. Certificate denied by “short-form” 
decision and order affirming examiner’s 
recommendations. Class A and B ex- 
plosives, to, from and between specified 
points in Colo., Ida., N.M., and Utah, over 
regular routes, serving specified inter- 
mediate and off-route points. 


MC-117883, Sub. 2, Subler Transfer, 
Inc., Versailles, O., Extension — Meats. 
Certificate granted by “short-form” de- 
cision and order affirming examiner’s 
recommendations. (1) Meats, meat prod- 
ucts, and meat byproducts, from Troy 
and Dayton, O., to points in N.H. and 
Vt. and those in a described portion of 
Maine, restricted against the transporta- 
tion of liquid commodities in bulk, in 
tank vehicles, and (2) frozen meats, in 
trailers equipped with mechanical re- 
frigeration devices, from Troy, O., to 
points in 13 states, with exceptions, and 
D.C., over irregular routes. 


* MC-123112, Sub. 1, H. Lester Hock- 


man, dba Hockman’s Motor Express, 
Terre Hill, Pa., Extension—Bart, Pa. 
Certificate granted. Shirts, dresses, slips, 
underwear and sleeping garments, from 
Bart, Denver, Hopeland and Womels- 
dorf, Pa., to New York, N.Y., and mate- 
rials, supplies and equipment used in the 
manufacture thereof, from New York 
City to Bart, Denver, Hopeland and 
Womelsdorf, over irregular routes. It was 
noted that Commissioner William H. 
Tucker did not participate. 

* MC-113475, Sub. 9, Rawlings Truck 
Line, Inc., Purdy, Va., Extension—La 
Crosse and Drakes Branch, Va. Certifi- 
cate denied on further hearing. (1) 
Wooden boxes, box shooks, crates, skids 
and pallets from La Crosse, Va., to points 
in N.Y., O., Md., N.J., Pa., Del., Conn., 
and DC. and (2) skids and pallets, from 
Drakes Branch, Va., to points in N.C., 
S.C., Conn., Del., Ind., Ky., Md., Mass., 
Mich., N.J., Ill., O., Pa., R.I., Tenn., Vt., 
W.Va., N.H., NY., and D.C., over irregular 
routes. Commissioner William H. Tucker 
did not participate. 


* MC-7746, Sub. 95, United Truck Lines, 
Inc., Spokane, Wash., Common Carrier 
“Grandfather” Application — Bananas. 
On further reconsideration prior findings 
modified and certificate granted for con- 
tinued operations. (1) Bananas, from 
Seattle, Wash., to Walla Walla, Wash., 
Pendleton, Ore., and Kalispell, Mont., 
(2) frozen vegetables, (a) from Arlington, 
Wash., and Lewiston, Ida., to Portland, 
Ore., and (b) from Hillsboro, Ore., to 
Seattle, Wash., and (3) frozen fruits, (a) 
from Hillsboro, Ore., to Seattle, Wash., 
and (b) from Seattle, Wash., to Portland, 
Ore., over irregular routes. 

* MC-95540, Sub. 347, Watkins Motor 
Lines, Inc., Thomasville, Ga., Extension— 
Richmond, Va. Certificate granted. 
Frozen foods, from Richmond, Va., to 
points in Ala. Ark., La. Ky., Miss., 
Okla., Tenn., and Tex., over irregular 
routes. 


MC-107403, Sub. 335, E. Brooke Mat- 
lack, Inc., Philadelphia, Pa., Extension— 
Port Jervis, N.Y. Certificate granted, 
and dual operations approved, by order 
of Operating Rights Board No. 1. 
Petroleum products, in bulk, in tank 
vehicles, from Karns City, Pa., to Port 
Jervis, N.Y., over irregular routes. 

MC-111159, Sub. 122, Miller Trans- 
porters, Ltd., Jackson, Miss., Extension 
—Indian Head, Md. Certificate granted, 
by order of Operating Rights Board 
No. 1. Nitroethane, in bulk, in tank vehi- 
cles, from Sterlington, La., to Indian 
Head, Md., over irregular routes. 


MC-116387, Sub. 29, Alabama Tank 
Lines, Inc., Louisville, Ky., Extension— 
Birmingham, Ala. Certificate granted, 
by order of Operating Rights Board No. 
1. Mineral oil, in bulk, in tank vehicles, 
from Karns City, Pa., to Birmingham, 
Ala., over irregular routes. 


* MC-18117, Sub. 3, W. B. Hogg, Quarry- 
ville, Pa., Extension—Metal Building 
Materials. Certificate denied. Metal 
building materials, stove shovels, and 
grass stops, from plant of Penn Supply 
and Metal Corp., of Philadelphia, Pa., to 
points in N.C., S.C., Ga., and Fla., over 
irregular routes. 

* MC-12740, Sportiva Tours, Inc., New 
York, N.Y., Broker Application. License 
granted by “short-form” decision and 
order. Passengers and their baggage, in 
round-trip all-expense ski tours, begin- 
ning and ending in the borough of Man- 
hattan, New York City, and extending 
to points in Me., Mass., N.H., and Vt. 
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* MC-119235, Sub. 1, Doyle B. Griffiths, 
Foley, Ala., Extension—Foley, Ala. Certif- 
icate granted by order on uncontested 
application. Passengers and their bag- 
gage, between Foley and the plant site 
of the Chemstrand Corp., at or near 
Gonzales, Fla., over a specified route, 
serving the intermediate points of 
Summerdale and Robertsdale, Ala. 





Uncontested Finance Cases 








Order issued in Finance No. 21649, R. C. 
Motor Lines, Inc., Note, granting authority 
to R. C. Motor Lines, Inc., of Jacksonville, 
Fla., to issue a secured 542 per cent long- 
term installment promisso: note in total 
principal amount of $146,640, the proceeds 
to be used in connection with the purchase 
of nine trucks and eight tractors. 


Order approved in Finance No. 21668, Chi- 
cago, Milwaukee, St. Paul & Pacific Railroad 
Co. Stock, granting authority to the Chicago, 
Milwaukee, St. Paul & Pacific Railroad to 
issue not exceeding 75,000 shares of common 
stock, without par value, pursuant to the 
provisions of a restricted stock option plan, 
to be sold to certain officers and key em- 
ployes of the applicant on terms and condi- 
tions set forth in the plan. 





Motor Finance Cases 








MC-F-7455, F. J. Boutell Driveaway Co., 
Inc. — Purchase — Treloar Trucking Co. 
Purchase by F. J. Boutell Driveaway Co., 
Inc., of Flint, Mich., of the operating rights 
and certain property of Treloar Trucking 
Co., of Joliet, Ill., and the acquisition by 
C.M., M.E., and W.H. Boutell of control 
of the operating rights and property through 
the purchase, approved and authorized. 


MC-F-7518, Plains Motor Express, Inc. — 
Purchase—C & G Truck Line, Inc. Purchase 
by Plains Motor Express, Inc., of Kansas 
City, Mo., of the operating rights and certain 
property of C & G Truck Line, Inc., also of 
Kansas City, and the acquisition by Earl E. 
Jameson, Jr., and Abbott J. Sher of control 
of the operating rights and property through 
the purchase, approved and authorized, sub- 
ject to a condition restricting the operating 
rights of Exhibitors Film Delivery and Serv- 
ice Co., Inc., which is controlled, according 
to the Commission, division 3, by Earl E. 
Jameson, Jr., and Abbott J. Sher. 


MC-F-7618, Watkins Motor Lines, Inc.— 
Purchase—Myles Lewis Miller. Purchase by 
Watkins Motor Lines, Inc., of Thomasville, 
Ga., of the operating rights of Myles Lewis 
Miller, of New Orleans, La., and the acquisi- 
tion by Bill Watkins of control of the operat- 
ing rights through the purchase, approved 
and authorized by “short-form” decision and 
order adopting the recommended report and 
order of an examiner, effective 15 days from 
date of service of decision and order, July 21. 


MC-F-7628, Superior Trucking Co., Inc.— 
Purchase (Portion)—Turner Transfer, Inc. 
Purchase by Superior Trucking Co., Inc., 
of Atlanta, Ga., of the operating rights and 
certain intrastate a ee rights of Turner 
Transfer, Inc., Kuykendall, Jr., 
trustee), of Greensboro, N.C., and the ac- 
quisition by R. Q. Black of control of the 
operating rights through the transaction, 
approved and authorized by “short-form” 
decision and order adopting recommended 
report and order of examiner, except as to 
typographical errors which were corrected, 
effective 15 days from the date of service 
of decision and order, July 21. 


MC-F-7914, Skagit Valley Trucking Co., 
Ine. —Purchase—Blair M. Lewis. App’ cation 
of Skagit Valley Trucking Co., Inc., of Mount 
Vernon, Wash., for temporary operation of 
the motor-carrier rights of Blair M. Lewis, 
doing business as Lewis Trucking Co., of 
Bellingham, Wash., denied. 








66 


@eeeeeeeeeoeeseeeeeeeeeeeeeee 


ORDERS 


@eeeeeeseeeoeeeeeeeeeeeeeeeeee 


Republished 6% Increase 
Of SMCRC Not Suspended, 
But Probe Is Instituted 


The Commission’s Board of Sus- 
pension has voted not to suspend, 
but to investigate—in a proceeding 
docketed as No. 33826—tariff sched- 
ules published to become effective 
July 24 by the Southern Motor Car- 
riers Rate Conference, which are in 
effect a “republication” of an earlier, 
canceled general 6 per cent rate in- 
crease of the conference on less- 
truckload and any-quantity traffic 
between the east and the south. 


The original increase, published first 
to become effective May 1, proposed (1) 
to remove a present “small shipment 
charge” on shipments weighing 500 
pounds to 2,000 pounds, applicable pri- 
marily on class-rated traffic, and (2) to 
increase all less-truckload and any- 
quantity rates, including the flat mini- 
mum charge, by 6 per cent. Numerous 
southern shipping interests assailed the 
proposal with the contention, among 
others, that the increase would fall 
heaviest on small shippers least able 
to bear it (T.W., April 22, p. 106; April 
29, p. 100; May 27, p. 103; June 17, p. 
81, and June 24, p. 164). 


That increase was suspended by the 
Commission in I. and S. M-14540, Gen- 
eral Increase in LTL and AQ Rates— 
Between East and South, but the sus- 
pension was later vacated effective June 
22. Subsequently, the conference ob- 
tained special permission from the Com- 
mission (No. 4004-N) to cancel the sched- 
ules prior to the effective date of the 
order vacating the suspension. At that 
time, a spokesman for the conference 
said that as republished the increase 
would be embodied in a “cleaner tariff” 
with respect to “flag-outs,” but in all 
other respects would propose to effect 
the same adjustment. 

After the Commission vacated the sus- 
pension order, but before cancellation 
of the original tariffs, the Southern 
Traffic League and the National Small 
Shipments Traffic Conference filed suit 
in the United States district court for 
the northern district of Georgia to en- 
join the ICC’s vacating order. They 
contended that the Commission’s order 
failed to state valid, legal reasons for 
vacating the suspension. However, the 
court refused to interfere with the order, 
although it directed the appointment 
of a special three-judge statutory court 
to hear the matter. 


Republished Schedules 


The republished schedules are supple- 
ments Nos. 26 and 27 to tariff MF-ICC 
No. 1076; supplements Nos. 30 and 34 
to tariff MF-ICC No. 1099; supplements 
Nos. 38 and 39 to MF-ICC No. 1100; sup- 
plements Nos. 15 and 16 to MF-ICC No. 
1127; supplement No. 19 to MF-ICC No. 
1080; supplement No. 51 to MF-ICC No. 
949; supplement No. 35 to MF-ICC No. 
1009; supplement No. 3 to MF-ICC No. 
1149; supplements Nos. 14 and 15 to MF- 
ICC No. 1108; supplements Nos. 32 and 
33 to MF-ICC No. 1058; supplement No. 


29 to MF-ICC No. 1039, and < oem 
Nos. 7 and 8 to MF-ICC No. 1145. 

Protests against the republished sched- 
ules were filed by the same parties which 
had assailed the original schedules. In 
addition to their earlier arguments, they 
stated that although the conference 
claimed it had “cleaned up the proposal” 
by eliminating numerous “flag-out” 
items, the new schedules were actually 
more complex, with respect to “flag- 
outs,” than the original tariffs. Other- 
wise, they said, the proposal was exactly 
that which had been published first to 
become effective May 1. 


In a “statement of justification” of the 
schedules, and also in a later reply to 
the protests, the conference said the ad- 
justment, while the same in measure and 
manner as the prior proposal, had no 
industry “flag-out,” but only a relatively 
minor “flag-out” under independent ac- 
tion between limited points, “solely for 
the purpose of meeting freight forwarder 
competition.” Further, it said, carriers 
affected by the schedules were “even 
more compellingly” shown in need of 
additional revenue now than when the 
original schedules were published. 


Reduced Rates to Drought 
Area Authorized by ICC 


The Commission served on July 21 its 
drought order No. 59 (In the Matter of 
Relief Under Section 22 of the Inter- 
state Commerce Act), authorizing car- 
riers by railroad participating in the 
transportation of livestock feed and hay 
to a disaster area described as encom- 
passing all of North Dakota and parts 
of eight other states to establish and 
maintain until September 18, under sec- 
tion 22 of the act, reduced rates for such 
transportation. 

The Commission’s order, by Vice- 
Chairman Rupert L. Murphy, stated that 
because of prolonged drought conditions 
in the area, the Secretary of Agriculture 
had requested the ICC to enter an order 
authorizing the railroads to reduce their 
rates on livestock feed and hay to the 
disaster area. 


In authorizing the reduced rates, the 
Commission said that the rates would 
be published and filed with the ICC in 
the manner prescribed in section 6 of 
the act, except that they might be made 
effective one day after publication and 
filing, instead of 30 days. 

The Commission identified the class of 
persons entitled to the reduced rates as 
those persons designated as being in 
distress and in need of relief by the 
U.S. Department of Agriculture or by 
such state agents or agencies as might 
in turn be designated by the Depart- 
ment of Agriculture to assist in relieving 
the distress caused by the drought. The 
order also granted the carriers relief 
from the _ aggregate-of-intermediatés 
provisions of section 4 of the interstate 
commerce act. 


The Commission specified the disaster 
area covered by the order as all of North 
Dakota and specified counties in Idaho, 
Michigan, Minnesota, Montana, Nevada, 
South Dakota, Wisconsin and Wyoming. 

Secretary Freeman of the Department 
of Agriculture, announced July 20 that 
he had asked the ICC and the rail- 
roads to reduce freight rates “to farmers 
and ranchers who must transport hay 
and feed into the drought-stricken areas 
in the Northern Great Plains and some 
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western states to supplement rapidly 
dwindling feed supplies.” 

“Under these conditions,” the Secre- 
tary said, “it may be necessary to ship 
substantial quantities of hay and feed 
into these areas to prevent more seri- 
ous depletion of livestock numbers and 
value.” 


Guaranty by ICC forB & M 
On $1 Million Loan Denied 


The Commission has refused to guar- 
antee the repayment of a private loan 
to the Boston & Maine Railroad of 
$1,000,000 and interest at 4% per cent, 
because, it (the Commission) says, it is 
unable to find that the railroad would 
be able to repay the loan within the 
time fixed therefor. 

By an order in Finance No. 21615, 
Boston & Maine Railroad Loan Guar- 
anty and Finance No. 21641, Boston & 
Maine Railroad Note, the Commission 
refused to guarantee the loan sought 
in the title case under part V of the 
interstate commerce act and dismissed 
the embraced application for authority 
to issue notes as evidence of the loan. 


The B & M had sought the loan for 
the purpose of reimbursing its treasury 
for a portion of the additions, better- 
ments and other capital expenditures 
made ia the period January 1, 1957, 
through March 31, 1961, the Commission 
said. The B & M proposed to pledge, 
as part of the collateral security for the 
note, its equity in $1,905,000 principal 
amount of its first mortgage 6 per cent 
bonds, Series SS, due August 1, 1965, 
subject to the prior pledges thereof as 
security for two loans of $3,000,000 each, 
previously guaranteed by the ICC, the 
Commission said. 

After investigation and consideration 
of the application, it was concluded, the 
Commission said, that the finding re- 
quired by section 504(a) (4) of the act 
(that the prospective earning power of 
said railroad, together with the charac- 
ter and value of the security offered to 
be pledged, furnish reasonable assurance 
of said railroad’s ability to repay the 
loan within the time fixed therefor and 
reasonable protection to the United 
States) might not properly be made. 


ICC Finance Board Okays 


2-Road Coordination Move 


The Commission’s Finance Board No. 
3, by a certificate and order in two con- 
solidated application cases, has author- 
ized the Lackawanna & Wyoming Val- 
ley Railway Co. and the Erie-Lacka- 
wanna Railroad Co. to carry out certain 
abandonment, construction, and track- 
age-rights arrangements in Lackawanna 
and Luzerne counties, Pa., which, the 
board says, will result in elimination of 
wasteful duplication of trackage and 
substantial savings to both carriers. 


The board’s action was in Finance 
No. 21568, Lackawanna & Wyoming Val- 
ley Railway Co. and Erie-Lackawanna 
Railroad Co.—Trackage Rights—Lacka- 
wanna and Luzerne Counties, Pa., em- 
bracing Finance No. 21569, Same— 
Abandonment, Etc.—Same. The board 
imposed the same conditions for the pro- 
tection of employes as were set forth 
in New Orleans Union Passenger Termi- 
nal Case, 282 ICC 271, and required 
that the involved construction be com- 
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menced on or before September 1, 1961, 
and completed on or before December 31, 
1961. 

In the title application, the board 
said, the Lackawanna & Wyoming 
sought authority to acquire trackage 
rights over a portion of the Erie-Lacka- 
wanna’s line extending from a point in 
Moosic to one in South Pittston, all in 
the two involved Pennsylvania counties, 
a distance of approximately 9.3 miles, 
and the Erie-Lackawanna sought auth- 
ority to acquire trackage rights over a 
portion of the Lackawanna & Wyoming 
extending from a point in Scranton to 
one in Moosic, approximately 3.4 miles, 
all in Lackawanna County, Pa. 

In the embraced application, it said, 
the two railroads sought authority to 
construct connecting tracks extending 
(a) from a point on the Erie-Lacka- 
wanna to one on the Lackawanna & 
Wyoming at Little Virginia in Moosic, 
and (b) between points on their lines 
in South Pittston, and in addition, the 
Lackawanna-Wyoming sought authority 
to abandon a portion of its line extending 
from Moosic to South Pittston, approxi- 
mately 9.02 miles. 

The proposed abandonment, construc- 
tion and trackage right transactions, 
the board said, would result in the 
elimination of wasteful duplication of 
trackage with attendant recurring an- 
nual maintenance savings of approxi- 
mately $10,000 to Lackawanna & Wyo- 
ming and annual operating savings of 
approximately $3,500 to Erie-Lacka- 
wanna. Continued maintenance and op- 
eration of the line to be abandoned, it 
also said, would impose an undue and 
unnecessary burden on interstate com- 
merce. 


Two Monthly Rail Reports 
To Be Submitted Quarterly 


The Commission has announced that 
two operating reports filed monthly by 
Class I railroads will be filed quarterly 
beginning with reports for the first quar- 
ter of 1962. They were identified as 
“Form R & E, Revenue and Expenses,” 
and “Form IBS, Selected Income and 
Balance Sheet Items.” 

The change in reporting frequency 
was the result of continuing studies by 
the Commission of reports filed by car- 
riers subject to its jurisdiction and re- 
flected the Commission’s desire to keep 
reporting requirements to a minimum 
consistent with essential needs, the ICC 
said. It said that the new report forms 
would be issued to the railroads about 
the close of 1961. 

To implement the reporting change, 
the Commission issued an order in No. 
33687, Railroad Operating Reports, under 
Title 49 — Transportation, Chapter I — 
Interstate Commerce Commission, Sub- 
chapter A — General Rules and Reg- 
ulations, Part 122—Monthly and Quar- 
terly Operating Reports, Subpart A — 
Railroads. 


Water Rights Canceled 


At the request of the applicant in 
W-582, Delta V. Smyth Applications, the 
Commission, division 1, has entered an 
order in the proceeding vacating and 
setting aside authority granted to Delta 
V. Smyth, of Olympia, Wash., to con- 
tinue operation as a common carrier by 
towing vessels in the performance of 


general towage and by non-self-propelled 
vessels with the use of separate towing 
vessels in the transportation of commodi- 
ties generally between ports and points 
in Washington on Puget Sound, the 
straits of Georgia and Juan le Fuca 
and interconnecting and tributary water- 
ways. The division said that the carrier 
had informed the Commission that he 
was closing out his water carrier busi- 
ness and requested that the certificate 
be canceled. The certificate and order 
of June 23, 1943, were vacated and set 
aside and the application dismissed. 


ICC Revokes Magnolia’s 


Certificate of Exemption 


The Commission, division 1, by an 
order in W-453, Magnolia Petroleum 
Co., Contract Carrier Application, has 
revoked a certificate of exemption and 
order issued November 2, 1942, to the 
extent it exempted from regulation 
operations by Magnolia as a water car- 
rier. 

The division said that the certificate 
and order exempted operation by Mag- 
nolia from the provision of part III 
of the interstate commerce act, in the 
transportation of property solely for 
Socony Vacuum Oil Co., Inc. It said 
that Magnolia had discontinued all 
operations as a water carrier in 1953, 
and that October 1, 1959, Magnolia 
merged with Socony Mobile Oil Co., 
Ine. (formerly Socony Vacuum Oil Co., 
Inc.), and the Magnolia corporation 
ceased to exist. Division 1 said that, by 
letter of May 18, 1961, Socony was re- 
quested to advise the ICC on or before 
June 30 whether there was any objec- 
tion to revocation of the certificate of 
exemption, or if a hearing was desired. 
It said Socony Mobile failed to re- 
spond. 
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Suspended Tariffs 





& Designation of a tariff below does not 
mean that all schedules in it have been 
suspended by the C ission. Suspensi 
orders in many schedul not repro- 
duced here. Details of such orders are 
published in The Traffic Bulletin. Unless 
otherwise noted, these tariffs have been 
suspended by the Commission, Board of 


Suspension. 








I. and S. No. 7641, Various Commodities 
—Between N.J. and N.Y. and D.C., Md., 
and Pa., from July 24 to and including 
February 23, schedules published in sup- 
plement No. 10 to tariff ICC-FF No. 8 
of Motor Rail Co., Secaucus, N.J., pro- 
posing to establish reduced freight for- 
warder commodity rates on canned, 
preserved or prepared foodstuffs; paint 
and paint materials; and drugs, medi- 
cines or toilet preparations, minima 23,- 
000, 30,000 and 40,000 pounds, between 
New York, N.Y., also surrounding points 
in New Jersey and New York, on the one 
hand, and Baltimore, Md., Philadelphia, 
Pa., and Washington, D.C., on the other. 


I. and S. No. 7642, Freight, All Kinds 
and Shoes—Pacific Coast Ports to Chi- 
cago and St. Louis, from July 26, and 
later, to and including February 25, 
schedules published on thirteenth and 
fourteenth revised pages 36 and on 
second and third revised pages 39-N to 
tariff ICC-FF No. 3 of Frank P. Dow 
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Co., Inc., Los Angeles, Calif., proposing 
to establish reduced freight forwarder 
volume rates, subject to various minima, 
on freight, all kinds, from Pacific coast 
ports to Chicago, Ill., and on boots or 
shoes from Pacific coast ports to St. 
Louis, Mo. 


I. and S, No. 7643, Fresh Meats—Cen- 
tral, West and South to Southern Ports, 
by division 2, on appeal, from July 24 
to and including February 23, schedules 
naming new and reduced all-rail com- 
modity rates on fresh meats and leaf 
lard, minima 21,000 and 30,000 pounds, 
from origins in Central, Western and 
Southern territories to Gulf, south Flor- 
ida and south Atlantic ports, published 
in supplement 16 to tariff ICC 164 of 
Southern Ports Foreign Freight Com- 
mittee, agent, Chicago, Ill. The Board 
of Suspension had concluded not to sus- 
pend the protested schedules. 


I. and S. No. 7644 Men’s and Boys’ 
Outerwear—Bruceton, Tenn. to U.S.A., 
by division 2, on appeal, from July 24 
to and including February 23, sched- 
ules naming new express commodity 
rates on men’s and boys’ outerwear, less- 
carload, from Bruceton, Tenn., to ex- 
press stations in the US., except Alaska 
and Hawaii, published in tariff ICC 
8514 of Railway Express Agency, Inc. 
The Board of Suspension had concluded 
not to suspend the protested schedules 
but to investigate in docket No. 33827. 


I. and S. No. 7645, Petroleum Products 
—Friendship, N.C., to Virginia, by divi- 
sion 2, on appeal, from July 25 to and 
including February 24, protested sched- 
ules naming reduced all-rail commod- 
ity rates on gasoline or kerosene, in 
tank cars subject to Rule 35 of the classi- 
fication, from Friendship, N.C., to Pu- 
laski, Marion and Wytheville, Va., pub- 
lished in supplement 68 to tariff ICC No. 
S-85 of Southern Freight Association, 
agent. The Board of Suspension had 
concluded not to suspend the protested 
schedules. 


I. and S. M-14869, Plant Equipment 
Machinery—New Jersey to Chester, Pa., 
from July 21 to and including February 
20, schedules published on original page 
20-A to tariff MF-ICC No, 4 of Maurice 
Robbins, doing business as Robbins Mo- 
tor Transportation, Essington, Pa., pro- 
posing to establish new motor common 
carrier commodity rates on machinery 
and bulky articles, minima 20,000 and 
40,000 pounds, from Roebling and Tren- 
ton, N.J., to Chester, Pa. 


I. and S. M-14871, Beer—Fort Wayne, 
Ind., to Statesville, N.C., from July 21 
to and including February 20, schedules 
published in supplement No. 5 to tariff 
MF-ICC 596 of Motor Carriers Traffic 
Association, Inc., agent, Greensboro, 
N.C., proposing to establish a new mo- 
tor common carrier commodity rate on 
beer, minimum 68,000 pounds, the ship- 
ments not to exceed two vehicles, from 
Fort Wayne, Ind., to Statesville, N.C. 


I. and S. M-14872, Paper Articles— 
From New York, N.Y., to Pittsburgh, 
Pa., from July 21 to and including Feb- 
ruary 20, schedules published on first 
revised page 65-E to tariff MF-ICC No. 
20 of Continental Transportation Lines, 
Inc., McKees Rocks, Pa., proposing to 
establish reduced motor common carrier 
less-than-truckload commodity rates on 
such paper articles as drinking cups, 
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dishes, trays, cup or dish inserts, caps 
and covers, discs, bands, etc., subject to 
minimum weights of under 2,000 pounds, 
2,000 to 5,999 pounds, and 6,000 pounds 
and over from New York, zones 1 and 2, 
to Pittsburgh, Pa., and points grouped 
with both. 


I. and S. M-14873, Pickup Allowance— 
Columbus, O., from July 21, and later, 
to and including February 20, sched- 
ules published in supplement 10 to tariff 
MF-ICC A-196 of the Eastern Central 
Motor Carriers Association, Inc., agent, 
Akron, O., proposing to establish an 
increased allowance to consignor at 
Columbus, O., when delivery is made 
to carrier’s dock or platform of motor 
common carrier LTL or any-quantity 
shipments weighing less than 5,000 
pounds or rate assessed is applicable to 
shipment weighing less than 5,000 
pounds. 


I. and S. M-14874, Iron or Steel Bars 
—Chicago, Ill, to Newark, O., from July 
23 to and including February 22, sched- 
ules published in supplement No. 245 to 
tariff MF-ICC No. 79, issued by Motor 
Carriers Tariff Bureau, Inc., agent, 
Cleveland, O., proposing to establish 
reduced motor common carrier com- 
modity rates on iron or steel] bars, mini- 
mum 50,000 pounds, from Chicago, IIl., 
to Newark, O., to apply in lieu of 20,000 
and 32,000-pound rates. 


I. and S. M-14875, Building Materials 
and Related Articles—Between IIl., Ind., 
and Mich., from July 23 to and including 
February 22, schedules published in tariff 
MF-ICC No. 121 of C. J. Davis, doing 
business as St. Louis Freight Lines, St. 
Louis, Mich., proposing to establish re- 
duced motor common carrier commodity 
rates on building, roofing, insulating and 
paving materials, minima 20,000 and 32,- 
000 pounds, between points in Illinois 
and Indiana and points in Michigan. 


’ I. and S. M-14876, Aluminum Foil and 
Other Articles—Between Points in Cen- 
tral States, from July 24 to and includ- 
ing February 23, schedules published in 
tariff MF-ICC No. 50 of Lee Bros., Inc., 
Chicago, Ill., proposing to establish new 
and reduced motor common carrier 
commodity rates on aluminum foil, 
minimum 30,000 pounds, from New Ken- 
sington, Pa., to Wheeling, Ill., and on 
confectionery, NOI, and anti-acid stom- 
ach mints, minima 36,000 and 50,000 
pounds, from Rockford, Ill., to Detroit, 
Mich. 


I. and S. M-14877, Asphalt—Wilming- 
ton, N.C., to Washington, D.C., from 
July 22 to and including February 21, 
schedules published in supplement No. 
11 to tariff MF-ICC No. 2 of Petroleum 
Transit Corp. of Virginia, Lumberton, 
N.C., proposing a new motor common 
carrier joint commodity rate on asphalt, 
in bulk in tank vehicles, minimum 32,000 
pounds, from Wilmington, N.C., to Wash- 
ington, D.C. 


I. and S. M-14878, Clam Juice and 
Other Articles—Brooklyn, N.Y., to New 
Jersey, from July 22 to and including 
February 21, schedules published in tar- 
iff MF-ICC No. 4 of Bergen Express 
Co., Clifton, N.J., proposing to establish 
new motor common carrier less-than- 
truckload commodity rates, in lieu of 
class rates, on clam juice, in gals and 
in cans, canned preserved clams, NOI; 
extracts, in glass, NOI; fruit and table 


syrup, in glass, from Brooklyn, N.Y., to 
points in New Jersey. 


I. and S. M-14879, Fertilizer—From 
Pocatello Ida., and Garfield, Utah, to 
Nebraska, from July 24 to and including 
February 23, schedules published in tariff 
MF-ICC No. 2 of Fred Wells, doing busi- 
ness as Wells Transportation, O’Neill, 
Neb., proposing to establish initial motor 
common carrier commodity rates on dry 
commercial fertilizer, minimum 42,000 
pounds, from Pocatello, Ida., and Gar- 
field, Utah, and points within a 10 mile 
radius of each, to points and places in 
Nebraska. 


I. and S. M-14880, Distribution Rates 
at Chicago, Ill., and St. Louis, Mo., from 
July 22 to and including February 21, 
schedules published in supplement 4 
to tariff MF-ICC 349 of Middlewest Mo- 
tor Freight Bureau, agent, Kansas City, 
Mo., proposing to establish reduced mo- 
tor common carrier distribution com- 
modity rates at Chicago, Ill. and St. 
Louis, Mo., on traffic originating at 
Rogers, Ark. 


I. and S. M-14881, Tin—Chicago, IIl., 
to Granite City, Ill., from July 24 to and 
including February 23, schedules pub- 
lished in supplement No. 5 to tariff MF- 
ICC No. 39 of M. C. Slater, Inc., St. 
Louis, Mo., proposing a new motor com- 
mon carrier commodity rate on block 
tin, in bars, pigs or slabs, minimum 
32,000 pounds from Chicago, IIll., to 
Granite City, Ill. 


I. and S. M-14882, Cable, Wire and 
Other Articles From N.J. to Del., N.J., 
and Pa., from July 24, and later, to and 
including February 23, schedules pub- 
lished in supplement 5 to tariff MF-ICC 
A-1197 of Middle Atlantic Conference, 
agent, Washington, D.C., proposing new 
or reduced motor common carrier less- 
truckload commodity rates on brass, 
bronze, copper or aluminum cable, wire, 
rod, billets, ingots and bars, from points 
in New Jersey to points in Delaware, 
New Jersey and Pennsylvania. 


I. and S. M-14884, Building, Roofing 
Material—Twin Cities, Minn., to North 
Dakota, from July 24, to and including 
February 23, schedules published in 
supplement No. 24 to tariff MF-ICC No. 
A-81 of A. R. Fowler, agent, St. Paul, 
Minn., proposing new motor common 
carrier commodity rates on building or 
roofing materials, minimum 40,000 
pounds, from Twin Cities, Minn., and 
points taking the same rates, to points 
in North Dakota, to alternate generally 
with present commodity rates, minima 
20,000 and 30,000 pounds. 


I. and S, M-14885, Plastic Materials 
Between Flemington, N.J., and N.Y. and 
N.J., from July 24, to and including 
February 23, schedules published in sup- 
plement No. 11 to tariff MF-ICC No. 
2, issued by Jess R. Neufeld, New York, 
N.Y., proposing to establish new motor 
common carrier commodity rates on 
plastic articles, minimum 30,000 pounds, 
in shipper-supplied trailers between 
Flemington, N.J., on the one hand, and 
High Bridge, N.Y., and Kearny, NWJ., 
railroad yards on the other, and include 
the transporting of the empty trailer to 
or from Flemington, N.J. 


I. and S. M-14886, Frozen Foods—East 
to Points in Central and Middlewest 
Territories, from July 24 to and includ- 
ing February 23, schedules published in 
P. Kurtz, doing business as Lake Re- 
frigerated Service, Newark, N.J., propos- 
ing to establish new and reduced motor 
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common carrier less-than-truckload and 
truckload point-to-point and distance 
commodity rates, minimum weights 20,- 
000, 24,000 and 30,000 pounds, on frozen 
foods, including fresh meats, from east- 
ern origins, including Boston, Mass., and 
New York, N.Y., to destinations in Cen- 
tral and Middlewestern territories. 


I. and S. M-14887, Clothing—Middle 
Atlantic and New England, from July 25 
to and including February 24, schedules 
published in supplements 11 and 14 to 
tariff MF-ICC A-1130 and supplements 
8 and 9 to tariff MF-ICC A-1193 of 
Middle Atlantic Conference, agent, 
Washington, D.C., proposing to establish 
new exceptions ratings on certain items 
of clothing, truckload and less-than- 
truckload, based on actual value as de- 
clared by shipper, within Middle Atlantic 
Territory, also between that territory 
and New England. 


I. and S. M-14888, Building Materials 
—Mich. and Minn., to IIL, Ind., Mich., 
O. and Pa., from July 26 to and includ- 
ing February 25, schedules published in 
supplements Nos. 2 and 4 to tariff MF- 
ICC No. 2 of Seuring Transit, Inc., Min- 
neapolis, Minn., proposing to establish 
new motor common carrier distance 
commodity rates on wallboard, building 
board or building insulation board, 
minima 25,000, 30,000 and 40,000 pounds, 
from points in Michigan and Minnesota 
to points in Illinois, Indiana, Michigan, 
Ohio and Pennsylvania. 


I. and S. M-14889, Roofing Materials 
and Other Articles—Ill., to Wis., from 
July 26 to and including February 25, 
schedules published in supplements 2 
and 4 to tariff MF-ICC No. 2 of Seuring 
Transit, Inc., Minneapolis, Minn., pro- 
posing to establish new increaSed and 
reduced motor common carrier commod- 
ity rates on roofing materials and other 
articles, minimum 30,000 pounds, from 
Chicago, Joliet, Waukegan and Wilming- 
ton, Ill., to 73 points in Wisconsin. 


I. and S. M-14890, Iron or Steel Cast- 
ings or Forgings—Chicago, Ill, to Cin- 
cinnati, O., from July 26 to and including 
February 25, schedules published in sup- 
plement No. 5 to tariff MF-ICC No. 221 
of Ziffrin Truck Lines, Inc., Indianapolis, 
Ind., proposing to establish a reduced 
motor common carrier commodity rate, 
minimum 32,000 pounds, on iron or steel 
castings or forgings, rough unfinished, 
from Chicago, Ill., to Cincinnati, O. 


I. and S. M-14891, Sugar—Nebraska 
and Colorado to Iowa, from July 26 to 
and including February 25, schedules 
published on 18th revised page 126 
to tariff MF-ICC No. 36 (Heuer Truck 
Lines, Inc., series) issued by Kroblin 
Refrigerated Xpress, Inc., Sumner, Ia., 
proposing to establish reduced motor 
common carrier truckload commodity 
rates, minimum 38,000 pounds, on beet 
or cane sugar, in bags, barrels or boxes, 
or in bulk, from origins in Nebraska and 
Colorado to 53 destinations in Iowa. 

I. and S. M-14892, Lignite Char Bri- 
quettes—Lehigh, N.D., to Chicago and 
Milwaukee, from July 26 to and including 
February 25, schedules published in tariff 
MF-ICC 363 of Middlewest Motor Freight 
Bureau, agent, Kansas City, Mo., pro- 
posing to establish new motor common 
carrier commodity rates on lignite char 
briquettes, minimum 40,000 pounds, from 
Lehigh, N.D., to Chicago, Ill., and Mil- 
waukee, Wis. 


I. and S. M-14893, Iron or Steel Articles 
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—Illinois, to Ill, Ind., and Ia., from 
July 27 to and including February 26 
schedules published in supplement No. 
15 to tariff MF-ICC No. 3 of Lincoln- 
Dixie Freight Lines, Inc., Moline, IIl., 
proposing to establish new increased and 
reduced motor common carrier com- 
modity rates on iron or steel articles, 
minimum 32,000 pounds, from points in 
Illinois to points in Illinois and Iowa, 
and those points grouped therewith. 


I. and S. M-14894, Plastic or Rubber- 
Faced Iron or Steel Sheet—Chicago to 
Kalamazoo, from July 27 to and includ- 
ing February 26, schedules published on 
first revised page 29 of tariff MF-ICC 
No. 18 (issued January 29, 1959), of Graff 
Trucking Co., Inc., Kalamazoo, Mich., 
proposing to establish a new motor com- 
mon carrier commodity rate on iron or 
steel, plate or sheet, plastic or rubber 
faced on one or both sides, in packages, 
minimum 32,000 pounds, from Chicago, 
Tll., to Kalamazoo, Mich., and points 
grouped therewith. 


I. and S. M-14895, Sodium Carbonate; 
Sodium Silicate — Skaneateles Falls, 
N.Y., to Chicago, Ill, from July 28, and 
later, to and including February 27, 
schedules published on fifth revised page 
No. 805 and sixth revised page No. 805 
to tariff MF-ICC No. A-159 of the East- 
ern Central Motor Carriers Association, 
Inc., agent, Akron, O., proposing to 
establish a new motor common carrier 
commodity rate on. sodium carbonate 
and sodium silicate, minimum 30,000 
pounds from Skaneateles Falls, N.Y., to 
Chicago Ill., and points grouped there- 
with. 


I. and S. M-14896, Cotton Piece Goods 
—Malvern, Ark., to Watertown, Mass., 
from July 28, and later, to and includ- 
ing February 27, schedules published in 
supplement No. 23 to tariff MF-ICC A- 
192 of the Eastern Central Motor Car- 
riers Association, Inc., agent, Akron, O., 
proposing to establish a new motor com- 
mon carrier commodity rate on cotton 
piece goods in the original piece, un- 
finished, minimum 34,000 pounds, from 
Malvern, Ark., to Watertown, Mass. 


I. and S. M-14897, Iron or Steel Scrap 
—Chester, Pa., to Baltimore, Md., from 
July 28 to and including February 27, 
schedules published in supplement No. 
3 to tariff MF-ICC No. 1 (issued March 
31, 1961), of Brooklyn Transportation 
Corp., Baltimore, Md., proposing to es- 
tablish a reduced motor common carrier 
specific point-to-point commodity rate 
on iron or steel scrap, minimum 32,000 
pounds, from Chester, Pa., to Baltimore. 
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Tariffs Not Suspended: 


pc ACTION 


ty roduced below are notices issued by 
‘ommission of decisions by its division 
oy acting as an appellate division, not to 
suspend the tariffs indicated. Such notices 
are issued by the C 
when the disposition of protests is appealed 
from the Commission’s Board of Suspension 
to the division. 











The Commission, division 2, acting as 
an appellate division, voted July 21 not 
to suspend protested schedules naming a 
motor common carrier general increase 
in less-truckload and any-quantity class 
and commodity rates between points in 
Southern Territory and points in the 
east, published in supplements Nos. 26 
and 27 to tariff MF-ICC No. 1076, and 


others, of Southern Motor Carriers Rate 
Conference, agent, also in supplements 
Nos. 29 and 36 to tariff MF-ICC No. 592, 
and others, of Motor Carriers Traffic 
Association, Inc., agent, effective July 
24, and later. 





Commission Orders 








No. 32065, Thomson Phosphate Co. v. A. 
Cc. L., et al. Order of Sept. 28, 1960, vacated 
only insofar as it required compliance on 
or before Dec. 1, 1960, and said order modi- 
fied to require compliance on or before Aug. 
28, without otherwise changing requirements 
of said order. 


No. 33220, Farmers Union Grain Terminal 
Association v. C. N., et al. Proceeding re- 
opened for reconsideration on present record. 
Complainant’s motion to strike, intervener’s 
request for alternate relief, and defendants’ 
request for oral argument denied. 


No. 33408, Wheat, Rye and Flaxseed to 
Duluth and Minneapolis. Request of one 
—, of protestants for oral argument 
enied. 


No. 33774, Cement—Linwood, Ia. to IIl., 
Minn., Mo. and Wis. Order of July 3, direct- 
ing modified procedure, vacated. Proceeding 
assigned for oral hearing at a time and place 
to be designated. 


At the request of the applicants, the 
Commission, Temporary Authorities Board, 
has issued orders revoking specified operat- 
ing rights in the following: 

MC-6331, Clyde J. Trout, 
Pa., certificate issued Mar. 11, 

MC-43331, Walker and Son, Springfield, 
Mo., permit issued June 30, 1941. 

MC-108909, Sub. 1, Robert J. Purdy, Cata- 
sauqua, Pa., permit issued Aug. 29, 1950. 

MC-6489, oC. &, Thompson, Paris, Tex., 
certificate issued Dec. 949. 


epson 


MC-63093, Soren Johansen, Oakland, Ta., 
certificate issued Sept. 20, 1941. 

MC-102508, J. Perlman, Vineland, N.J., 
certificate issued Feb. 17, 1942. 


MC-10367, Chelsea Contracting & Trucking 
Co. Order of May 10, revoking certificate 
rescinded, and certificate remains in full 
force and effect because revocation of cer- 
tificate was inadvertent. 


MC-10367, Sub. 2, Chelsea Contracting & 
Trucking Co. Applicant notified that Form 
BMC 75 statement, supported by Massa- 
chusetts Certificate No. 3291, is not accept- 
able for filing under second proviso of sec- 
tion 206(a) (1) of interstate commerce act 
and that it may not perform operations in 
interstate or foreign commerce as a motor 
common carrier of property corresponding 
=. “eed in Massachusetts Certificate No. 


MC-86610, Alfred Moore. Operating au- 
thority issued May 6, 1954, revoked coinci- 
dentally with issuance of authorized cer- 
tificate MC-123649 to Magill Truck Line. 


MC-107496, Sub. 49, Ruan Transport Corp. 
Certificate modified by adding after “Stand- 
ard Oil Co.” in first line of territorial de- 
—_— paragraph words “or American 

0.” 


MC-115458, Sub. 10, Vesper Co. Application 
dismissed at applicant’s request. 


MC-119949, Syracuse Transfer, Inc. Appli- 
cation dismissed at applicant’s request. 


MC-119949, Sub. 1, Syracuse Transfer, Inc. 
Operating authority issued Mar. 16, 1961, 
revoked concurrently with issuance of op- 
erating authority referred to in order effec- 
tive Apr. 4 in MC-123202. 


MC-123693 TA, J & M Shell & Towing 
Service. Order of June 1, conditionally ap- 
proving application, reinstated as of July 18. 


MC-C-2432, Smith Grain Co., Inc.—Investi- 
gation of Operations. Respondent’s request 
for oral argument denied. 


MC-C-3129, Ernest Zuber—Revocation of 
Permit. Permit MC-102035 issued July 16, 
1942, revoked effective 45 days from July 20. 


MC-C-3319, Dakota Bus Lines, Inc.—Re- 
vocation of Certificates. Order of Apr. 12 
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vacated, and proceeding instituted under 
section 204(c) discontinued because carrier 
is currently in compliance with insurance 
filing requirements. 


Carriers being currently in compliance 
with annual report filing requirements, the 
Commission has issued orders vacating the 
orders of May 3, and discontinuing the 
proceedings instituted under section 204(c) 
4 _, interstate commerce act in the fol- 
owln, 

MC- eG 3248, Martz Bros.— Revocation of 
Certificate 

MC- C-3265, C. Rampy Trucking Co., Inc. 
— Revocation of Certificate. 

MC-C-3295, E. Meeker, Jr.—Revocation of 
Certificate. 

MC-C-3296, Mountain View Hotel—Revoca- 
tion of Certifi cate. 


MC-C-3340, Anthony Ganci—Revocation of 
Permit. Carrier notified one required, within 
45 days from July 20, resume operation 
authorized by permit Mc. 15785, and to com- 
ply with requirements of section 215 of 
interstate commerce act, and Commission’s 
regulations thereunder, and within 10 days 
thereafter inform Commission whether or 
not compliance has been made therewith, 
or, in event of noncompliance, to show 
cause why said permit should not be revoked 
for willful failure to comply, or to request 
oral hearing at which to present further 
evidence as to why said permit should not 
be revoked, failing which, consideration will 
be given to revocation of authority. 


Because of the failure or refusal to comply 
with previous orders of the Commission’s 
Temporary Authorities Board with respect 
to notification to the Commission as to 
compliance with the interstate commerce 
act or Com: on’s rules and regulations, 
the board has issued orders in the following 
proceedin; directing the respondents to 
comply with the act and the rules and reg- 
ulations, within 45 days of the date of the 
orders, and thereafter maintain compliance, 
or to show cause within 10 days after the 
expiration of that time why its operating 
authority should not be revoked ,or to 
request oral hearing for such a purpose, 
failing which, consideration will be given 
to revocation of authorities: 

MC-C-3342, J. D. Bell, Inc.—Revocation 
of Certificate with respect to portion re- 


maining after transfer pursuant to MC-FC- 
63769, July 20. 
MC-C-3343, Thunderbird Transportation 


Co., Inc.—Revocation of Certificate, July 20. 
MC-C-3352, C. P. Jeter— Revocation of 
Certificate, July 20. 


Respondents having failed to submit their 
statements of facts and argument under 
modified procedure, the Commission has 
issued orders requiring respondents on or 
before 40 days from July 7 to cancel the 
suspended schedules on not less than 1 day’s 
notice, and discontinuing the proceedings 
in the following 

I. & S. M-14238, Ate me Liquors—Owens- 
boro, Ky. to Louisville 

I. & S. M-14511, Freight, All Kinds—Be- 
tween Harrisburg, Pa. and Points in Pa. 

I. & S. at ; Malt Beverages—Cranston, 
R.I. to N.Y., Mass 

I. & S. M4623, ‘Cocoa and Syrup—Hershey, 
Pa. to Kansas City, Mo. and Omaha, Neb. 


I. & S. M-14696, Frozen Potatoes—Crooks- 
ton, Minn. to Chicago and Milwaukee. Order 
of June 15, directing modified procedure, 
vacated. Proceeding assigned for oral hear- 
ing at a time and place to be designated. 


MC-F-7310, Dyer-O’Hare Hauling Co. — 
Purchase (Portion) — Merchants Transfer & 
Storage Co.; MC-F-7361, Meadows Transfer 
Co.—Purchase—Decatur Warehouse Co., Inc. 
Effective date of recommended order stayed 
pending further order of Commission 


MC-F-7819, Grubb Motor Lines, Inc. — 
Purchase — Silk City Express, Inc. (Barry 
I. Croland, Receiver) Application dismissed 
at applicants’ request. 


No. 11775, Arkansas Rates and Fares; No. 
11761, Iowa Passenger Fares and Charges; 
No. 11762, Michigan Passenger Fares. Orders 
dated Dec. 6, 1920, in No. 11775, 59 ICC 471, 
Jan. 11, 1921, in No. 11761, 60 ICC 55, and 
Jan. 28, 1921, in No. 11762, 60 ICC 245, further 
modified to permit Atchison, Topeka & Santa 
Fe Ry. Co., et al. to increase their intrastate 
fares to level of interstate fares in Ark., 
Ia., and Mich., which are hereby approved. 
Orders, as amended, further modified to 
quire said petitioners to establish and pA ma 
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tain increased intrastate fares within Ark., 
Ia. and Mich. on level provided. Orders 
modified to extent necessary to permit peti- 
tioners to establish on not less than one 
day’s notice, increased passenger fares and 
charges, aS more specifically set forth in 
their petition, until further order of Com- 
mission. 


No, 33174, Southern Ry. Co., et al. v. 
Louisville & Nashville R.R. Co. Complaint 
dismissed at complainant’s request. 


No. 33645, Sub. 1, Chicago & North West- 
ern Ry. Co. v. Louisville & Nashville R.R. 
Co., et al. Complainant’s motion to strike 
affidavits attached to defendants’ verified 
statements denied because defendants, along 
with their reply to complainant’s motion to 
strike, have filed amended affidavits, request- 
ing that they be substituted for affidavits 
originally filed. 


Finance 12625, Boston Terminal Co. Re- 
organization; Finance 17908, Boston Terminal 
Corp. Control, Etc.; Finance 21199, Boston 
Terminal Corp. Abandonment. (Supplemen- 
tal) Supplemental order of Dec. 15, 1960, 
modified to substitute New York Central 
R.R. Co., a Delaware corporation, for New 
York Central R.R. Co., a corporation of 
States of N.Y., Pa., O., Mich., Ind. and Ill., 
in respect of authorizations therein granted 
and obligations thereby imposed. 


Finance 21272, Tri-State Motor Transit Co. 
—Stock. (Supplemental) Order of Feb. 1, 
authorizing applicant to issue not exceeding 
210,000 shares of common capital stock, par 
value $1 each, for purpose of exchanging 
such stock for 6-percent debenture bonds 
of Kilgo Motor Freight, Inc., in aggregate 
face amount of $420,000, vacated, and ap- 
plication dismissed because applicant does 
not propose or desire to exercise authority 
granted by said order. 


I. & S. 7605, Addition of Milwaukee to 
Chicago Group Rates from Kansas City. 
Order of June 14, directing modified pro- 
cedure, vacated. Proceeding assigned for oral 
hearing at a time and place to be designated. 


Applications having not been the subject 
of formal hearings and applicants having 
requested dismissal of their applications, 
the Commission has issued orders dismissing 
the applications in the following: 

MC-1124, Sub. 175, Herrin Transportation 


Co. 

MC-52709, Sub. 94, Ringsby Truck Lines, 
nc. 

MC-123553, J. R. Jones Wholesale Lumber. 


At the request of the applicants, the Com- 
mission, Temporary Authorities Board, has 
issued orders revoking specified operating 
rights in the following: 

C-2693, Nelson M. Gliem, Paton, Ia., 
certificate issued May 18, 1949. 

MC-5129, Spell Bros., Crowley, La., cer- 
tificate issued Apr. 18, 1941. 

MC-43436, Safety Storage & Transfer Co., 
Toledo, =, certificate issued June 1, 1955. 

MC-114305, Falls Coal Sales and Trucking 
Co., Inc., Niagara Falls, N.Y., permit issued 
Feb. 4, 1959. 

MC-20263, Lloyd S. Caldwell, Lancaster, 
Pa., certificate issued Sept. 16, 1949. 

MC-47668, Luther Reynolds Baker, Lowell, 
Mass., certificate issued Sept. 4, 1941 

MC- 108354, George C. Waag, Bayside, Re. 
permit issued May 11, 1950. 


MC-4405, Sub. 281, Dealers Transit, Inc. 
Application dismissed at applicant’s request. 


MC-6031, Sub. 35 TA, Barry Transfer & 
Storage Co. Applicant’s motion to strike 
petition overruled. Petition of Major Motor 
Service for reconsideration of order of May 
17, granting temporary authority, denied. 


MC-8970, Fred Williams. Operating au- 
thority issued June 28, 1941, revoked coin- 
cidentally with issuance of authorized cer- 
tificate MC-123482. 


Applicants having failed to make required 
compliance within the time specified, the 
Commission has issued notices that the 
applications now stand denied in their en- 
tirety in the following: 

MC-12728, Harmon Tours. 

MC-115758, Sub. 1, Rice Bus Service. 

MC-119376, Thomas Younis. 


MC-20697 and Subs. 20 and 27, Willett Co. 
Operating authorities issued Sept. 22, 1943, 
Aug. 12, 1948, and Aug. 17, 1955, respectively, 
revoked coincidentally with issuance of au- 
thorized certificate MC-66462, Sub. 6. 


MC-65527, Boyle Bros., Inc. Operating au- 
thority issued Mar. 6, 1951, revoked coin- 
cidentally with issuance of authorized cer- 
tificate MC-123383. 


MC-66562, Sub. 1816 TA, Railway Express 
Agency, Inc. Petition of Pacific Intermoun- 
tain Express Co. for reconsideration of order 
. = 12, granting temporary authority, 

enied. 


MC-86928 and Sub. 19, C. E. Reynolds Gaso- 
line & Chemical Transport Co. Operating 
authorities issued Apr. 21, 1959 and May 7, 
1959, respectively, revoked coincidentally 
with issuance of authorized certificate MC- 
114890, Sub. 25 


MC-100858 and Subs. 7, 9, 11 and 12, Mash- 
kin Freight Lines, Inc. Operating authorities 
issued Aug. 14, 1943, Oct. 17, 1952, Feb. 20 
1952, Mar. 3, 1954, and Oct. 26, 1956, respec- 
tively, revoked coincidentally with issuance 
of authorized certificate MC-52938, Sub. 2. 


MC-113155, Houlton Truck Lines. Operat- 
ing authority issued Apr. 12, 1957, partially 
revoked at applicant’s request. 


MC-113832, Sub. 37 TA, Schwerman Truck- 
ing Co. Motion, petition, and request of 
Illinois Central R.R. Co. to stay order of 
June 1, for reconsideration, and for oral 
argument, respectively, denied. 


MC-120974, Eagle Moving & Transfer Co. 
Applicant notified that Form BMC 75 state- 
ment, supported by Utah Certificate No. 
1355, is not acceptable for filing under sec- 
ond proviso of section 206(a) (1) of inter- 
state commerce act and that it may not 
perform operations in interstate or foreign 
commerce as a motor common carrier of 
property corresponding to authority in Utah 
Certificate No. 1355. 


MC-123179, Sub. 3, Arrow Freight Lines, 
Inc. Order of June 2, referring matter to 
Examiner G. M. Callow for oral hearing, 
vacated. Matter reassigned for further proc- 
essing under no-hearing procedure. 


MC-123559, Sub. 2 TA, L. P. Carroll, Jr. 
Order of May 31, conditionally approving 
application, reinstated as of July 19. 


MC-C-3348, Valley Transportation Co. — 
Investigation of Operations; eo Valley 
Transportation Co. Proceeding MC-C- 
3348 discontinued. Notification a July 17, 
1956, in MC-99779, by which applicant was 
authorized to engage in operations in inter- 
state or foreign commerce under second 
proviso of section 206(a) (1) of interstate 
commerce act, canceled and dismissed, and 
it may no longer engage in transportation 
service in interstate or forei commerce 
under second proviso of section 206(a) (1) 
of act in operations corresponding to rights 
in certificates issued to it by Pennsylvania 
Public Utility Commission. 


I. & S. M-14244, Iron and Steel—Baltimore 
and Conshohocken to Chicago and Indianap- 
Olis. Order of Jan. 31, as modified, vacated 
and proceeding discontinued insofar as it 
concerned operation of 89 cent rate from 
Baltimore, Md. to Chicago, Ill., minimum 
36,000 pounds 


I. & S. M-14614, Exceptions Rating from 
Conn. to Middle Atlantic Territory. Petition 
of Associated Transport, Inc. for vacation 
of suspension order denied. 


MC-F-6944, Von Der Ahe Van Lines, Inc. 
— Lease and Purchase — Bee Line Van and 
Storage Co., Inc. Proceeding reopened for 
= hearing at a time and place to be 

xed. 


MC-F-73850, Kenneth Hudson — Control — 
Kenneth Hudson, Inc. Continuance by Ken- 
neth Hudson in control of KHI, through 
ownership of capital stock, upon issuance 
of certificate in MC-123334, approved and 
authorized, effective July 14. KHI to prompt- 
ly notify Commission of date on which 
operations are instituted by it under au- 
thority granted in MC-123334. 


Applicants having requested dismissal of 
their applications at the hearings, the Com- 
mission has issued orders d ing the 
applications in the following: 

C-103880, Sub. 223, Producers Transport, 


tn Mic-104675, Sub. 12, Frontier Delivery, Inc. 
MC-113779, Sub. 134, York Interstate Truck- 
ing, Inc. 


No. 10122, Standard Time Zone Investiga- 
tion. Appendix B to report and order of June 
6 corrected, clarified, and amended. Except 
as herein amended, said order of June 6 to 
remain in full force and become effective at 
2 o’clock ante meridan on July 23. 
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No. 33758, Salt—Flux, Lake Point & Saltair, 
Utah, to Wyo. Respondent required on or 
before 40 days from July 18 to caricel the 
schedules under investigation on not less 
than 1 day’s notice, and proceeding discon- 
tinued because respondent has failed to 
submit its statement of facts and argument 
under modified procedure. 


Respondents having failed to submit their 
statements of facts and argument under 
modified procedure, the Commission has 
issued orders requiring respondents on or 
before 40 days from July 18 to cancel the 
suspended schedules on not less than 1 day’s 
notice, and discontinuing the proceedings 
in the following: 

I. & S. 7316, Forwarder Commodity Rates 
—Official Territory- to Tex. 

2 & &. a Rubber—N.J. and N.Y. 
to Des Moines. 

I. & S. M4637, Stopping-in-Transit to 
Complete Loading and to Partially Unload. 


I. & S. 7588, Various Commodities—Betw. 
Chicago, and Erie, Pa. & Columbus, O. Order 
of May 17 vacated and proceeding discon- 
tinued forthwith, insofar as it suspended 
operation of schedules named therein appli- 
cable on magazines and periodicals, from 
Chicago, Ill. to Columbus, O., subject to a 
minimum weight of 80,000 pounds. 


I. & §S. 7595, Liquefied Petroleum Gas— 
Oklahoma City to Memphis Area. Petitions 
of Phillips Petroleum Co. and Chicago, Rock 
Island & Pacific R.R. Co. for vacation of 
suspension order denied. 


MC-10794, Perrow Motor Freight Lines, Inc. 
Operating authority issued May 20, 1941, 
partially revoked at applicant’s request. 


At the request of the applicants, the Com- 
mission, Temporary Authorities Board, has 
issued an order revoking specified operating 
rights in the following: 

C-35949, Merle C. Gay, New London, N.H., 
certificate issued Mar. 3, 1942. 

MC-43886, Newark Sightseeing Co., Inc., 

Irvington, N.J., certificate issued Apr. 25, 


42. 
MC-105251, Sub. 1, Raymond Collins, Ro- 
chester, N.H., certificate issued Dec. 10, 1946. 


Applicants having requested permission to 
withdraw their applications at the hearing 
held on July 13, the Commission has issued 
orders dismissi ng the applications in the 
following 

MC- 50069, Sub. 242, Refiners Transport & 
Terminal Corp. 

MC-52458, Sub. 155, T. I. McCormack 
Trucking Co., Inc. 

MC-103880, Sub. 228, Producers Transport, 


Inc. 

MC-110525, Sub. 434, Chemical Tank Lines, 
ne. 

MC-119226, Sub. 39, Liquid Transport Corp. 


MC-57740, Wray Bros. Truck Line. Applica- 
tion for registration on Form BMC 6 dis- 
missed at applicant’s request. 


MC-86687, Sub. 60 TA, Seaboard Air Line 
R.R. Co. Temporary authority granted by 
order of May 10 revoked because a certificate 
was issued in MC-86687, Sub. 59 granting 
applicant permanent authority to conduct 
operations authorized herein. 

MC-90847, Sub. 3 TA, W. M. Kersting. Tem- 
porary authority granted by order of May 1 
revoked because a certificate was issued in 
MC-90847, Sub. 1 granting applicant per- 
manent authority to conduct operations 
authorized herein. 


MC-119026, Robertson Trucking Co. Appli- 
cation dismissed because applicant has 
failed to comply with provisions of section 
217 of interstate commerce act and rules 
and regulations prescribed by Commission 
thereunder. 


I. & S. M-13783, Lumber—From Cimarron, 
N.M. to Chicago; No. 33569, Lumber—Albu- 
querque, N.M. to Chicago, Ill. Pleadings of 
protestants rail carriers in reply to respond- 
ent’s statements of facts and argument, and 
Sykes Transport Co. with respect to rates 
under investigation in latter related pro- 
ceeding may be filed on or before Aug. 16, 
and replies thereto 20 days thereafter. 


I. & S. M-14621, Meats—Muncie, Ind. to 
New England, Middle Atlantic, South & 
Southwest. Petition of Indiana Refrigerator 
mar Inc., for vacation of suspension order, 

enied. 


Method and Form of Records to be Kept 
by Carriers Relating to the Time on Duty 
of Employees and the Movement of Trains. 
Form of records desired to be kept by North- 
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western Pacific R.R. Co., embodying infor- 
mation additional to that prescribed by the 
Commission, and entitled “Time Return and 
Delay Report of Engine and Train Em- 
ployees” Form S-2370-B; and “Time Return 
and Delay Report of Engine and Train 
Employees” Form S-2370-C, approved. 


Form of records desired to be kept by 
St. Louis-San Francisco Ry. Co., embodying 
information additional to that prescribed 
by the Commission, and entitled “Dispatch- 
ers’ Record of Movement of Trains” Form 
657 Local, approved. 


Nos. 31484 and 32253, Utah Intrastate 
Freight Rates and Charges. Order of Mar. 
17, 1960, modified to extent necessary to 
authorize Denver & Rio Grande Western 
R.R. Co. to establish, on not less than one 
day’s notice, certain rates and charges ap- 
Plicable on Utah intrastate traffic only. 


No, 31845, Duluth, South Shore & Atlantic 
R.R. Co. v. Mackinac Transportation Co., 
et al. Order of May 4 amended by inserting 
at end of first paragraph thereof words “for 
good cause shown,” and by deleting from 
said order “It appearing” paragraph in its 
entirety. 


No. 33403 and as supplemented, Commodity 
Rates-TOPC-Motor-O to L. I. Time for filing 
respondents’ statement postponed indefinite- 
ly pending final decision of Commission, or 
of appropriate court in event of judicial 
review, in No. 33270, Various Class Rates, 
TOFC—TL & CFA Terrs. because parties 
have stipulated that they will be bound by 
latter decision. 


No. 33447, Nueces County Navigation Dis- 
trict No. 1 v. A. T. & S. F., et al. Request 
of Houston Port Bureau, Inc. and Galveston 
Wharves for oral argument denied. 


No. 33712, Asphalt—SW, Trans-Continental, 
WTL Terrs. to Madison, Wis. Time for filing 
respondents’ statement postponed indefinite- 
ly pending final decision in No. 33506, 
Asphalt to Ia., Mich., Minn. and Wis., be- 
cause parties have stipulated that they will 
be bound by latter decision. 


No. 33772, Stop-Off, Partial Loading or 
Unloading—Kan. & Mo. to the East, Re- 
spondent required on or before 40 days 
from July 19 to cancel schedules under 
investigation on not less than 1 day’s notice, 
and proceeding discontinued because re- 
spondent has failed to submit its statement 
Sa and argument under modified pro- 
cedure. 


I. & S. 7594, ‘<x Ports to Calif. 
Destinations; 1 7619, Lumber—Wash. 
& Ore. Ports to Salit:; I. & S. 7640, Rough 
& Surfaced Lumber-To or From Calif. Des- 
tinations. Orders of May 25, June 19 and 
July 17 vacated forthwith insofar as they 
suspended operation of schedules designated 
therein, but proceedings of investigation 
of said schedules to continue in full force 
and effect. 


Respondents having failed to submit their 
statements of facts and argument under 
modified procedure, the Commission has 
issued orders requiring respondents on or 
before 40 days from July 19 to cancel sus- 
pended schedules on not less than 1 day’s 
notice, and discontinuing the proceedings in 
the following: 

I. & S. 7601, Stop-Off for Partial Loading 
or Unloading—From & To Various States. 

&. . M-14610, Cigars, Cigarettes, Manu- 
-t5. Tobacco——Louisville to Twin Cities. 

I. & S. M-14644, Charcoal—Horton, N.Y. 
to Points in Conn., N.J., N.Y., and Pa. 

I. & S. M-14647, Paint & Related Articles— 
Cleveland, O. to Elk Grove Village, Ill. 

I. & S. M-14659, Wine, N.O.I.—Hartford, 
Conn. » Baltimore, Md. 

I. & S. M-14662, Butter, Fresh or Frozen— 
Chicago, “TM. to Louisville, Ky. 

I. & S. ey Cleaning Products To and 
From Mass. & R 

I. & S. MM 14672, Sugar—Minn. to Ia. and 
Til. Points 

I. & S. M- 14673, 5 ag Implements— 
Til. and Ia. to Des Moines, Ia. 

I. & S. M-14674, Pallets, Platforms or Skids 
—Between Ill. and Ind. 

I. & S. M-14677, Cocoa Beans—New York, 
N.Y. to Milwaukee, Wis. 

I. & S. M-14680, Foodstuffs and Other 
Articles—Baltimore, Md. to Pa. Points. 


Applications having not been the subject 
of formal hearings and applicants having 
requested permission to withdraw their ap- 
plications, the Commission has issued orders 
dismissing the application in the following: 

MC-42487, Sub. 458, Consolidated Freight- 
ways Corp. of Delaware. 


MC-103880, Sub. 229, Producers Transport, 
c 


MC-108449, Sub. 123, Indianhead Truck 
Line, Inc. 

MC-110698, Sub. 158, Ryder Tank Line, Inc. 
‘ “9 ae Sub. 139, York Interstate Truck- 
ng, Inc. 


MC-59485 (Deviation No. 2), Darling Trans- 
fer, Inc. Applicant notified that Deviation 
Notice No, 2 is rejected for reasons (1) that 
said route does not extend in same general 
direction as applicant’s regular service route 
within intent of Deviation Rules, and (2) 
that proposal is not in harmony with general 
purpose and intent of Deviation Rules within 
meaning of section 211.1(f) thereof. 


MC-65876, Sub. 9, Bison Freight Line, Inc. 
(Renumbered and reentitled MC-103017, Sub. 
18, Mercury Freight Lines, Inc.) Mercury 
Freight Lines, Inc. substituted as applicant. 
Unless compliance is made by substituted 
applicant with requirements of sections 215, 
217, and 221(c) of interstate commerce act, 
within 90 days after July 25, or within such 
additional time as may be authorized, grant 
of authority made will be considered as null 
and void, and application denied in its 
entirety effective upon expiration of said 
compliance time. 


MC-66562, Sub. 1780 TA, Railway Express 
Agency, Inc. Application in MC-66562, Sub. 
1819 for corresponding permanent authority 
considered as timely filed and applicant 
authorized to continue temporary operations 
— final determination of such applica- 

on. 


MC-66562, Sub. 1789 TA, Railway Express 
Agency, Inc. Application in MC-66562, Sub. 
1827 for corresponding permanent authority 
considered as timely filed and applicant 
authorized to continue temporary operations 
_— final determination of such applica- 
tion. 


MC-75524, Sub. 1 TA, H. Levine Trucking, 
Inc. Order of June 5, conditionally approving 
application, reinstated as of July 20 


MC-102541 and Subs. 2, 3 and 4, Newman 
and Pemberton Corp. Operating authorities 
issued Dec. 12, 1950, Jan. 10, 1952, Oct. 20, 
1953, and Aug. 15, 1956, respectively, revoked 
coincidentally with issuance of authorized 
certificate MC-117416, Sub. 1 


MC-107012, Sub. 34, North American Van 
Lines, Inc. Applicant’s motion to strike 
ey of Aero Mayflower Transit Co., Inc. 
enied. 


MC-123614, TA, James Trowbridge. Order 
of May 3, conditionally eres applica- 
tion, reinstated as of July ° 


MC-C-2160, Pacific Intermountain Express 
Co. v. M and M Oil and Transportation, 
Inc., et al. Defendant’s petitions for further 
hearing, and, in alternative, reconsideration, 
as supplemented, and for reconsideration, 
denied. Order of Mar. 1 reinstated, and 
statutory effective and compliance date 
thereof fixed as Sept. 5 


MC-C-3337, Steel Transportation Co., Inc., 
et al. v. Aetna Freight Lines, Inc. Complaint 
dismissed for reasons (1) that notwithstand- 
ing order dismissing complaint in MC-C-2682, 
American Transit Lines, Inc., et al. v. Held- 
ers Motor Service Co., issue of unlawful 
operations was not determined in MC-F-7007, 
Aetna Freight Lines, Inc.—Purchase—Helders 
Motor Service Co., and (2) that since dis- 
missal order in MC-C-2682 is misleading and 
since defendant herein could rightfully rely 
thereon, further handling of instant com- 
plaint would not serve a useful purpose. 
Defendant cautioned not to transport com- 
modities which, in light of decision in W. J. 
Dillner Transfer Co.—Investigation of Op- 
erations, 79 M.C.C. 335, do not require spe- 
cialized equipment or handling. Bureau of 
Motor Carriers of Commission directed to 
conduct a field investigation of defendant’s 
operations. 


MC-C-2390, Sub. 1, Thru-Way Express, Inc. 
—Finance Discount Corp., Successor in In- 
terest—Revocation of Certificate. Remaining 
portion of certificate MC-57629, Sub. 1, pur- 
suant to MC-F-7109, issued Mar. 21, 1957, 
revoked effective 45 days from July 25. 


MC-C-3189, Key City Transfer & Refrig- 
erator Line—Revocation of Certificate. Cer- 
tificate MC-35903 issued May 20, 1943, revoked 
effective 45 days from July 25. 


MC-C-3252, Neville Flynn—Revocation of 
Permits. Permits MC-103253 and Subs. 1 
and 2 issued June 12, 1943, May 13, 1944 and 
Dec. 4, 1958, respectively, revoked effective 
45 days from July 25. 
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MC-C-3308, Neville Flynn—Revocation of 
Certificate. Certificate MC-107865 issued Oct. 
9, 1947, revoked effective 45 days from July 25. 


Because of the failure or refusal to comply 
with previous orders of the Commission's 
Temporary Authorities Board with respect 
to notification to the Commission as to com- 
pliance with the interstate commerce act or 
Commission’s rules and regulations, the 
board has issued orders in the following 
proceedings directing the respon — to 
comply with the act and the rules and reg- 
ulations, within 45 days of the date > at the 
orders, and thereafter maintain compliance, 
or to show cause within 10 days after the 
expiration of that time why its operating 
authority should not be revoked, or to re- 
quest oral hearing for such a purpose, failing 
which, consideration will be given to revoca- 
tion of authorities: 

MC-C-3349, Lambros Auto oe Gualmaanaay 
—Revocation of Certificate, July 

MC-C-3351, Gatlin & Wistesas-ibpvecstien 
of Certificate, July 25. 

MC-C-3355, Salvator La Forgia (Nichola 
La Forgia, Executor)—Revocation of Certifi- 
cate, July 25. 

Mc- C-3357, Hygrade Trucking Corp.—Re- 
vocation of Permit, July 25. 

MC-C-3359, Cadett E. Hamilton—Revoca- 
tion of Certificate, July 25. 


I. & S, M-14157, Edible Flour & Potato 
Flour—Grand Forks, N.D. to St. Louis, Mo. 
Protestants’ petition for reconsideration and 
vacation of order of division 2, acting as an 
appellate division, of Mar. 10, denied. Order 
of Mar. 10 reinstated and modified to become 
effective forthwith. 


I. & S. M-14617, Piano or Organ Cases— 
Jasper, Ind. to Chicago, Ill. Respondent re- 
quired on or before 40 days from July 18 
to cancel suspended schedules on not less 
than 1 day’s notice, and proceeding discon- 
tinued because responent has failed to sub- 
mit its statement of facts and argument 
under modified procedure. 


MC-101126, Sub. 112, Stillpass Transit Co., 
Inc., Extension—Tall Oil; MC-101126, Sub. 
116, Same, Extension—Ga.; MC- 101126, Sub. 
117, Same, Extension—Nitro, W.Va.; MC- 
101126, Sub. 121, Same, Extension—Animal 
and Vegetable Oils; MC-101126, Sub. 123, 
Same, Extension—Montgomery County, O.; 
MC-101126, Sub. 125, Same, Extension — 
Louisville, Ky. Examiner’s report entered 
on Dec. 1, 1960, modified by deletion there- 
from of second full paragraph of findings 
(paragraph 2 of sheet 6). Recommended 
order served Dec. 1, 1960, subject to forego- 
ing modification, made effective as order of 
Commission as of July 17. Upon full com- 
pliance with requirements of sections 215, 
217, and 221(c) of interstate commerce act, 
and with Commission’s rules and regula- 
tions thereunder, certificates will be issued 
to applicant authorizing operation, in inter- 
state or foreign commerce, as & common 
carrier by motor vehicle, of commodities 
described, and in manner described in find- 
ings in prior reports in MC-101126, Sub, 123, 
served Sept. 9, 1959, and in MC-101126, Sub. 
125, served Dec. 21, 1959. Unless compliance 
is made by applicant with such requirements 
within 90 days after July 25, or within oan 
additional time as may be authorized, 
of authority made in said prior reports on 
MC-101126, Sub. 123, served Sept. 9, 1958, 
and in MC-101126, Sub. 125, served Dec. 21, 
1959, will be considered as null and void, 
and applications in MC-101126, Subs. 123 
and 125 denied in their entirety effective 
upon expiration of said compliance time. 


Finance 21677, Tennessee Trailways, Inc.— 
Note. Matter referred to Examiner Fabian 
C. Cox for recommendation of an appropri- 
ate order thereon accompanied bv reasons 
therefor consolidated with MC-F-7695, Con- 
tinental Tennessee Lines, Inc., Virginia Stage 
Lines, Inc., and Smoky Mountain Stages, 
Inc.—Control—Tennessee Coach Co. 


MO-3009, Sub. 37, West Bros., Inc. Matter 
referred to Jt. Bd. No. 97 for appropriate pro- 
ceedings thereon, and for recommendation 
of an appropriate order thereon accompanied 
by reasons therefor. 


MC-7670, Sub. 1, W. H. Boswell Extension— 
Little Rock, Ark. Proceeding reopened for 
reconsideration on present record. 


MC-7746, Sub. 98, United Truck Lines, Inc., 
Extension—Dry Fertilizers. Applicant’s peti- 
tion for reconsideration denied. 


MC-12679, Sub. 1, E. F. Bushman Broker 
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Application. Applicant’s petition for recon- 
sideration denied. 


MC-16340, Sub. 4, Standard Motor Freight, 
Inc.; MC-66562, Sub. 1814, Railway Express 
Agency, Inc. Applications reopened for oral 
hearing at a time and place to be fixed later. 
Applicants required to make available at 
hearing those witnesses who signed verified 
statements in support of applications for 
purpose of cross-examination with respect to 
matters set forth in their verified state- 
ments; and if said witnesses do not appear 
for cross-examination that their verified 
statements be subject to a motion to strike. 
Except in respect of aforesaid verified state- 
ments, all parties authorized to present 
additional or other evidence in support of 
their respective positions in same manner, 
and pursuant to usual procedures followed 
at an oral hearing. 


the request of the applicants, the Com- 
olan ‘Temporary Authorities Board, has 
issued an order revoking specified operating 
rights in the following: 
0-20954, Mathews Storage Co., Charles- 
ton, W.Va., license issued May 14, 1940. 
Mc-59859, Adrian Vroeginday, Clifton, N.J., 
permit issued June 23, 1943. 
MC-115510, McCook Daily Gazette, McCook, 
Neb., certificate issued May 25, 1956. 


MC-34930, Prue Motor Transportation, Inc. 
rating authority issued June 9, 1954, par- 
tially revoked at applicant’s request. 


Applicants having requested permission to 
withdraw their applications, the Commis- 
sion has ed orders dismissing the appli- 
cations in the following: 

MC-42261, Sub. 56, Langer Transport Corp. 

MC-96324, Sub. 5, General Delivery, Inc. 

MC-115826, Sub. 9, W. J. Digby. 


Mc-59940, Sub. 1, P. Saldutti & Son, Inc., 
Conversion Proceeding. Respondent’s peti- 
tion for reconsideration denied. Order of 
Feb. 20 reinstated, and effective date of said 
order fixed as Sept. 5. Order of Feb. 20 modi- 
fied by substituting Sept. 5 for Apr. 6 in 
second ordering paragraph thereof. 


MC-60303, Sub. 6, Roy Barsh, Extension— 
“Grandfather” Rights. Applicant’s petition 
for waiver of rule 1.101(e) of general rules of 
practice denied. Such denial renders action 


unnecessary with respect to other relief 
sought. 
MC-66562, Sub. 1815, Railway Express 


Agency, Inc. Matter referred to Jt. Bd. No. 
75 for appropriate proceedings thereon, and 
for recommendation of an appropriate order 
thereon accompanied by reasons therefor. 


MC-75185, Sub. 229, Service Trucking Co., 
Inc. Applicant’s motion to dismiss applica- 
tion denied. 


MC-76993, Sub. 23, Express Freight Lines, 
Inc. Matter referred to Jt. Bd. No. 13 for 
appropriate proceedings thereon, and for rec- 
ommendation of an appropriate order there- 
on accompanied by reasons therefor. 


MC-87523, Sub. 76, Frank Cosgrove Trans- 
portation Co., Inc., Extension—Liquid Lard. 
Petition of P. B. Mutrie Transportation, Inc. 
for reconsideration denied. Unless compli- 
ance is made by applicant with requirements 
of sections 215, 217, and 221(c) of interstate 
commerce act, within 90 days after July 26, 
or within such additional time as may be 
authorized, grant of authority made will be 
considered as null and void, and application 
denied in its entirety effective upon expira- 
tion of said compliance time. 


MC-107295, Sub. 68, Pre-Fab Transit Co., 
Extension—Lumber. Applicant’s petition for 
reconsideration denied. 


MC-108446, Sub. 17, Fischbach Trucking 
Co., Conversion Application. Applicant’s 
petition for reconsideration denied. Appli- 
cant required to effective compliance with 
requirements of sections 215, 217, and 221(c) 
of interstate commerce act within 30 days 
after July 26, unless such time be further 
extended; that upon such compliance cer- 
tificate granted will be issued promptly; and 
that concurrently with issuance of certificate 
the permits presently held by applicant in 
MC-108446, Subs. 1, 5, 6, 9, and 15 will be 
revoked as provided in report and order en- 
tered in MC-108446, Sub. 17 on Feb. 8. If ap- 
plicant fails to effect such compliance within 
time specified, the permits presently held by 
applicant in MC-108446, Subs. 1, 5, 6, 9, and 
15 will be revoked pursuant to provision of 
section 212(c) of interstate commerce act, 
60 days from July 26. 


MC-109540, Sub. 15, Yeary Transfer Co., 
Inc., ““Grandfather’’ Application. Applicant's 
petition for reconsideration and oral argu- 
ment denied. Order of Feb. 23 reinstated, and 
effective date fixed as Sept. 25. Unless com- 
Pliance is made by applicant with require- 
ments of sections 215, 217, and 221(c) of 
interstate commerce act, within 90 days after 
July 26, or within such additional time as 
may be authorized, grant of authority made 
will be considered as null and void, and 
application denied in its entirety effective 
upon expiration of said compliance time. 


MC-109689, Sub. 109, W. S. Hatch Co., Ex- 
tension—Louviers, Colo. Petition of Denver 
Chicago Transport Co., Inc. for reconsider- 
ation and stay or suspension of order of Feb. 
21 denied. Unless compliance is made by ap- 
plicant with requirements of sections 215, 
217, and 221(c) of interstate commerce act 
within 90 days after July 26, or within such 
additional time as may be authorized, grant 
of authority made will be considered as null 
and void, and application denied in its en- 
tirety effective upon expiration of said com- 
pliance time. 


MC-109749, Sub. 12, Dahl Truck Line, Ex- 
tension—Mont. Proceeding reopened for fur- 
ther hearing at a time and place to be fixed. 


MC-112020, Sub. 71, Commercial Oil Trans- 
port Extension—13 States. Report of Jan. 26 
modified by inserting at line 11 of sheet 5 
of Appendix III, the words “Wis. and” be- 
tween words “‘points in’ and the word “Ia.” 
Petitions of Eildon Miller, Inc., York Inter- 
state Trucking, Inc., Indianhead Truck Line, 
Inc., and McKenzie Tank Lines, Inc. for re- 
consideration denied. Unless compliance is 
made by applicant with requirements of sec- 
tions 215, 217, and 221(c) of interstate com- 
merce act, within 90 days after July 26, or 
within such additional time as may be au- 
thorized, grant of authority made will be 
considered as null and void, and application 
denied in its entirety effective upon expira- 
ton of said compliance time. 


MC-112567, Sub. 4, Arthur B. McRay, Ex- 
tension—Dairy Products. Applicant’s petition 
for reconsideration denied. 


MC-112908, Sub. 2, Kingsway Transports 
Limited, Extension—Niagara Falls, N.Y. Ap- 
plicant’s petition for reconsideration denied. 


MC-113282, Sub. 2, Cement Distributors, 
Inc., Extension—Fertilizer; MC-730, Sub. 165, 
Pacific Intermountain Express Co., Exten- 
sion—Same. Applicants’ petitions for recon- 
sideration denied. 


MC-114019, Sub. 60 TA, Midwest Emery 
Freight System, Inc. Petition of New York. 
New Haven & Hartford R.R. Co., et al. for 
reconsideration of order of June 13, granting 
certain temporary authority, denied. 


MC-117907, Louis E. Arnett, Common Car- 
rier “Grandfather’’ Application. First order- 
ing paragraph of order of June 8 modified by 
substituting Sept. 25 in lieu of July 24. Sec- 
ond ordering paragraph of order of June 8 
modified by substituting “within 90 days 
after the date of service of this order’ in 
lieu of “within 90 days after the date of 
service hereof” (June 8). 


MC-123373, Jones Supply Co., Contract Car- 
rier Application. Effective date of recom- 
mended order stayed pending further order 
of Commission. 


MC-123638, Sub. 2 TA, White Star Body 
Works. Petition of Lawhorn Auto Wrecking 
for reconsideration of order of June 13, 
granting temporary authority, denied. 


MC-123661 TA, Chaffin and Grogan. Order 
of May 22, conditionally approving applica- 
tion, reinstated as of July 24. 


MC-C-3201, Estate of Carl C. Crider (De- 
ceased)—Revocation of Certificate. Certifi- 
cate MC-9278 issued Dec. 7, 1943, revoked 
effective 45 days from July 26. 


MC-C-3210, Lillian Burneau—Revocation of 
Certificate. Order of May 3 vacated, and pro- 
ceeding instituted under section 204(c) dis- 
continued because carrier is currently in 
compliance with annual report filing re- 
quirements. 


MC-C-3303, J. R. Lillard & Son—Revoca- 
tion of Certificate. Certificate MC-24375 
issued Sept. 29, 1949, revoked effective 45 days 
from July 26. 


MC-F-7336, Quinn Freight Lines, Inc.— 
Control and Merger—Sanders Motor Freight, 
Inc. Provisions of rule 1.101(e) of general 
rules of practice waived. Proceeding re- 
opened for reconsideration on a consolidated 
record with an appropriate application to be 
filed, seeking authority under section 214 
interstate commerce act to assume obliga- 
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tion and liability in respect of outstanding 
securities of Sanders Motor Freight, Inc. 
Unless such an application is filed within 60 
days trom July 21, this order will be of no 
further force and effect and petition will be 
considered denied for want of prosecution 
and proceeding closed. 


MC-F-7758, Pilot Freight Carriers, Inc.— 
Purchase—Bison Fast Freight, Inc. Appli- 
cant’s petition for reconsideration of order 
of Feb. 8, to extent temporary authority was 
not granted for its lease of certain portions 
of operating rights of Bison Fast Freight, 
Inc., of Greensboro, N.C., denied. 





Orders Stayed 


> Notice of stay of the order in each of the 
proceedings shown below, in accordance 
with section 17(8) of the interstate com- 
merce act, has been issued by the Secretary 
of the Commission. Section 17(8) provides 
for stay of a decision or order of an individ- 
val commissioner, a division, or a board 
until action has been taken on petitions for 
rehearing, reargument or reconsideration 
filed before the effective date of the order. 
The C ion’s $ tary issues such no- 
tice under a delegation of authority by the 
Commission. 











MC-118286, Everett Fredrickson Common 
Carrier “Grandfather” Application. Order 
of May 1 stayed pending disposition of appli- 
— petition for reconsideration of such 
order. 


MC-F-7523, Associated Transport, Inc. — 
Control—Keystone Motor Express, Inc. Order 
of June 12 stayed pending disposition of 
petition of Accelerated Transport-Pony Ex- 
press, Inc. for reconsideration of such order. 
cant asks reconsideration. 


MC-7746, United Truck Lines, Inc.—Modi- 
fication of Certificate. Order of May 22 
stayed pending disposition of petition of 
Pacific Intermountain Express Co. for re- 
consideration. 


I. & S. M-13802, Salt, N.D. to Middlewest 
& Rocky Mt. Territory. Order of- May 17 
stayed pending disposition of respondent’s 
petition for reconsideration. 


No. 33409, Grain from Kansas City, Mo., 
to Ia. and Neb, Order of June 21 stayed 
pending disposition of petition of Wabash 
R.R. Co. for reconsideration. 





Modified Procedure Cases 


> Published under this heading are digests 
of Commission orders assigning cases for 
handling under modified procedure. Each 
listing shows one date. That is the date on 
or before which complainants (in complaint 
cases) or pondents (in i tigation an 

suspension cases) must file statements of 
facts and arguments. Under the Commis- 
sion’s rules of practice, statements by de- 
fe d ts (in ¢ lain? cases) or protestants 
(in in 9 oan pension cases) are 
due 30 days from the date shown, after 
which 10 days are allowed for the filing of 
replies by complainants or respondents. 
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August 7—MC-C-3373, Reno Chamber of 
Commerce v. Consolidated Freightways 
Corp. of Delaware. (Corrected) 

August 7—Section 5a Application No. 45, 
Niagara Frontier Tariff Bureau, Inc. — 
Agreement. 

August 15—No. 33795, Petroleum Oil—Oak 
Point, La., to Saint John, N. B., Canada. 

August 21—I. & S. 7625, Ammunition and 
1. Liquors—Eastern Origins to La. 

ex. 

August 21—I. & S. 7626, Clay Products—West 
and Southwest to Pacific Coast Ports. 
August 21—I. & S. 7627, Radios, Televisions 
and Related Articles—Rochester, Minn., to 

Dallas and Houston. 

August 21—I. & S. 7629, Toilet Preparations— 
Twin Cities to Chicago. 

August 21—I. & S. 7631, Motor Vehicles on 
Bi- and Tri-Level Cars—Chicago, Ill. to 
Neb. and Ia. 

August 21—I. & S. M-14740, Paper & Paper 
Articles—Between Cleveland, O., and Char- 
leroi, Pa. 

August 21—I. & S. M-14772, Crude Sulphur, 
in Bulk—Tex., to Tulsa, Okla. 


August 21—I. & S. M-14784, Lime, Washing 
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to Points 


name 21—I. & S. M-14788, Cheese—Green 
Bay, Wis., to Calif. 

August 21—I. & S. M- 14789, Assembling Rates 
on All Commodities at Dalton, Ga. 

August 21—I. & S. M-14790, Stuffed Toys— 
New York, N.Y., to N.J. Points. 

August 21—I. & 8. M-14791, Pads or Padding 
—Cincinnati, O., to Louisville, Ky. 

August 21—I. & S. M-14792, Bakery Goods— 
Pittsburgh, Pa., to Conn., Mass., & R.I. 
August 21—I. & S. M-14793, Addition of 
Rochelle, Ill., to Chicago Group Rates. 
August 21—I. & S. M-14794, Building Mate- 
rials—Between Points in the Central 

States. 

August 22—I. & S. 7633 and pending supple- 
ments, Canned or Preserved Foodstuffs— 
Chicago to Twin Cities. 

August 22—I. & S. M-14795, Exceptions Rat- 
ing on Anti-Freeze—Middle Atlantic Ter- 
ritory. 

August 22—I. & S. M-14796, Unnamed Mich. 
Destination Points—Basis for Rate. 

August 22—I. & S. M-14797, Foodstuffs—Ia., 
Minn., Mo. & Wis. to Southern Points. 

August 22—I. & 8S. M-14798, Proportional 
Rates Between Chicago & Niles, Zion, Ill. 

August 22—I. & S. M-14799, Return Ship- 
ments Rule—Eastern and Southern Terri- 
tories. 

August 22—I. & S. M-14800, Building Mate- 
rials—East Rutherford, N.J. to New York, 


} fk # 
August 22—I. & S. M-14801, Iron or Steel 
Castings—Danville, Ill. to Saginaw, Mich. 
August 22—I. & S. M-14802, Aluminum or 
Aluminum Articles—To or From Newport, 


Ark. 
August 22—I. & S. M-14803, Ale & Beer— 
Baltimore, Md. to Asheville, N.C. 
August 22—I. & S. M-14804, Plastic Materials 
= Products—Anniston, Ala. to Elizabeth, 
J 


August 22—I. & S. M-14805, Aluminum & 
Window Glass — Chicago to Mich. & From 
Pittsburgh, Area to Chicago. 

August 22—I. & S. M-14806, Sugars and 
Syrups — N.Y. Area to Berwick and Wil- 
liamsport, Pa. 

August 22—I. & S. M-14807, Rubber Tires— 
New York Port, N.Y. to Fla., Ga., Tenn. 
August 22—I. & S. M- 14808, Canned Foods— 

Pa. to Midwestern Points. 

August 22—I. & S. M-14824, Cheese — Elnora, 
Ind. to Chicago, Ill. 

August 22—I. & S. M-14827, Steel and Metals 
—Betw. Conshohocken, Pa. & Conn. 

August 22—I. & S. M-14830, en | Ship- 
ments of Surgical Supplies—N.J. N.E. 
Terr 

August 22—I. & S. M-14831, Meats—Boston 
to Memphis. 

August 22—I. & S. M-14832, Bakery Goods— 
From Chicago, Ill., to Hastings, Neb. 

August 22—I. & S. M-14836, Distribution 
Rates—All-Freight—Denver to Colo. Points. 

August 22—I. & S. ss Various Com- 
modities—Va., Md 

August 22—I. & 8. M- 54838, Foodstuffs — 
New York, N.Y. — NJ. Points to O. Points. 

August 22—I. & S. M-14839, Soap and Related 
Articles—Joliet, Ill. to Ind., Ky. and O. 

August 22—I. & S. M-14840, Dairy Products 
—Chic o, Ill. to Miami, Fla. 

August 2: . & S&S. M-14841, Foodstuffs—Be- 
tween Del, D.C., Md., N.J., N.Y., Pa. 

August 22-1. & 8. M-14843, Various Com- 
modities—From or To Baltimore, Md. 

August 23—I. & S. M-14809, Boots or Shoes 
—Atlanta, Ga. to Boston, Mass. and Paw- 
tucket, R.I. 

August 23—I. & S. M-14810, Foodstuffs—Ag- 
gregate Shipments—Del., Md., N.J., N.Y., 
Pa. to NJ., Pa. 

August 23—I. & S. M-14811, Plastic Materials 
or Products—Midland, Mich. to Chicago. 
August 23—I. & S. M-14812, Liquors, Balto., 
Dundalk, Relay to Harrisburg, New Castle, 

Pa. 

August 23—I. & S. M-14814, Waste Materials 
—Pine Bluff, Ark. to Chicago, Ill. 

August 23—I. & S. M-14815, Round Trip 
Freight Rates Betw. Points in [Ill., Ind., 
Mich., N.Y. & Pa. 

August 23—I. & S. M-14816, Floor Covering 
—From N.J., N.Y., and Pa. to Chicago. 
August 23—I. & S. M-14817, Household Ma- 

chines — Louisville to Chicago. 


erate, Lye—Albany, N.Y., 
N.Y. 


August 23—I. & S. M-14819, Butter—Propor- 


tional Rate from N.D. to Twin Cities. 

August 23—I. & S. M-14821, Crude Rubber— 
New York, N.Y. to Indianapolis, Ind. 

August 24—I. & S. M-14822, Freight, All 
Kinds—Betw. Cincinnati and Points in O. 

August 24—I. & S. M-14823, Meats and P.H. 
— Between Kansas City and St. Jo- 
seph. 

August 24—I. & S. M-14825, Roofing Pitch— 
Edgewater, N.J. to Philadelphia, Pa. 

September 5—No. 33807, Power Pumps — 
Commerce, Ga. to Chicago, II. 

September 5—No. 33808, TOFC—Plan III— 


N.Y., and N.J., to Midland and Saginaw, 


Mich. 

September 5—No. 33810, L.C.L. Forwarder 
Class Rates — Bet. Certain Southern & 
Northern States. 

September 5—No. 33816, Brass, Bronze or 
Copper Pipe or Tubing—New Brunswick, 
N.J., to Birmingham. 

September 5—I. & S. M-14813, Building & 
Roofing Material — Kansas City to Okla- 
homa City and Tulsa 

September 5—I. & S. M-14818 and pending 
supplements—Candy & Chewing Gum— 
New York, N.Y. & Northern N.J. to N.Y. 

September 5—I. & S. M-14820, Brass, Bronze 
or Copper Pipe or Tubing—New Brunswick, 
N.J. to Atlanta. 

September 5—No. 33806, TOFC, All Freight, 
Betw. Detroit, Mich. and Savannah, Ga. 

a * 5—No. 33820, Mead Corp. v. B. & 


* al 
September 5—No. 33822, Arkansas Plant Food 
Co. v. St. L. S.W. Ry. Co. 


APPLICATIONS 
AND PETITIONS. 


Motor Carriers Contend 
B & O ‘Shipper Load Rule’ 
Should Also Be Investigated 


The Middle Atlantic Conference 
and the Eastern Central Motor Car- 
riers Association, Inc., in petitions 
docketed as No. 33828 and No. 
33828, Sub. 1, respectively, have 
asked the Commission to institute 
an investigation into the provisions 
of a tariff item published for the ac- 
count of the Baltimore & Ohio Rail- 
road Co., which, the petitioners 
say, provides for a “shipper loading 
rule” and which, insofar as it ap- 
plies for other railroads, is under 
investigation in No. 33664, Loading of 
Freight by Shippers at Eastern Ori- 
gins. 


The provisions were described as those 
in item No. 7009-B, supplement No. 107 
to tariff ICC No. A-1108 (Boin’s series) 
of the Traffic Executive Association— 
Eastern Railroads, agent. In its petition, 
the Middle Atlantic Conference said it 
was a protestant in No. 33664, and par- 
ticipated in a hearing in the proceeding. 
At the hearing, the conference said, 
certain exhibits were submitted, con- 
taining a list by tariff reference of the 
rules under investigation in No. 33664, 
and showing that the identical rule for 
application via the B & O became ef- 
fective June 15, one day after comple- 
tion of the hearing. 


‘Effect of Rules’ 


“Petitioner did not discover the pro- 
posed Baltimore & Ohio application of 
the ‘shipper loading rule’ until just prior 
to the hearing scheduled in docket No. 
33664,” the conference said. “The effect 
of such rules is to drastically reduce 
minimum carload weights to 15,000 
pounds per box car (with no correspond- 
ing increase in carload rates) when 
the shipper performs the loading opera- 
tion. The proposed rule alternates with 
the railroads’ so-called ‘promiscuous 
loading rule’ under which the railroad 
reserves the right to load box cars with- 
out regard to per-car minimum weights. 
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Thus the shipper has available and will 
use the most advantageous rule—all to 
the end of reducing the carriers’ total 
charges. 


“The Baltimore & Ohio Railroad rule 
here assailed is of considerable im- 
portance to protestant’s members. Simi- 
lar rules, applicable where the carrier 
loads the freight, have been used as 
justification by the Baltimore & Ohio 
for reduced carload rates placed under 
investigation docket No. 33545, All Com- 
modities—New York, N.Y., Area to Bal- 
timore and Washington, D.C., pending, 
in which petitioner is also a protestant. 
Various railroads have also used such 
rules as partial justification for reduced 
plan III and plan IV TOFC rates with 
the bootstrap argument that TOFC serv- 
ice will result in improved revenue be- 
cause it is not subject to the ‘promiscu- 
ous loading’ rules which govern box car 
traffic. 

“The Commission’s decision in I. and 
S. docket No. 4613, Stop-Off to Load 
and Unload on Delaware, Lackawanna 
& Western Railroad, 234 ICC 685, also 
points strongly to the apparent unlawful- 
ness of the present rail rules which 
reduce or eliminate carload minimum 
weights. The Commission there held 
that such rules created wasteful prac- 
tices, were inexcusable, and admonished 
the respondent to eliminate them so as 
to improve their revenue position. Obvi- 
ously, any extension of these rules, such 
as here involved, is equally unlawful. 
The assailed rule should be brought 
under investigation just as identical or 
similar rules for account of other rail- 
roads have been placed under investiga- 
tion in docket 33664, supra, 


Petitioner’s Prayer 


“Wherefore, petitioner prays that the 
Commission issue an order instituting 
an investigation into the provisions of 

. [the item set forth above], insofar 
as said item applies or as it may be 
amended or reissued, for the Baltimore 
& Ohio Railroad Co.; naming said car- 
rier as respondent; to determine whether 
or not such rules are unjust, unreason- 
able or otherwise unlawful, and, upon the 
conclusion of such an investigation, pre- 
scribe whatever action or rule is required 
pursuant to its authority under section 
13 of the interstate commerce act, and 
grant petitioner such other and further 
relief as it deems necessary in the prem- 
ises.” 


The Eastern Central Motor Carriers 
Association, Inc., said in its petition 
that the B & O amendment was dis- 
cussed at the hearing in No. 33664, but 
it was concluded that the investigation 
did not include the amendment in item 
7009-B, even though a similar provision 
in item No. 7009-A of tariff ICC No. 
A-1108 of Trunk Line Territory Railroads 
was under investigation for the account 
of the New York Central. The association 
said that to permit the B & O to main- 
tain the same provisions as those under 
investigation in No. 33664 without a 
corresponding investigation would be 
detrimental to the association’s members 
who actively competed with the railroads 
for volume traffic at major eastern points. 
Concluding, the association said investi- 
gation and inclusion of the B & O's 
applicability in item 7009-B was neces- 
sary to bring assurance that any reme- 
dial or corrective action ordered by the 
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ICC would apply to each publication 
and to all carriers maintaining “the 
questionable provisions.” 


New England Motor Bureau 
Proposes 11% Class Rate 


Increase; Protests Filed 


The New England Motor Rate Bu- 
reau, Inc., has informed the Com- 
mission’s Board of Suspension that, 
by schedules published to become ef- 
fective August 14, it proposes to im- 
plement a general increase of 11 
per cent in the existing New England 
Territory motor carrier less-truck- 
load class rate structure, including 
minimum charges, subject to a maxi- 
mum increase on truckload traffic, 
so as to effect class rates which will 
reflect “current costs of doing busi- 
ness, rather than 1959 levels.” 


At the same time, three New England- 
based shippers filed protests against the 
increase with the ICC, in which they 
said, among other things, that the 11 
per cent increase was unwarranted 
especially in view of a class rate in- 
crease put into effect by the bureau 
April 22, which was allowed by the 
board despite shipper protests (T.W., 
April 15, p. 95, and April 29, p. 92). 


In a “statement of justification” for 
the 11 per cent increase, the bureau 
specified supplement No. 55 to its tariff 
MF-ICC A-183 as the schedule provid- 
ing for the revision. The increase, the 
bureau said, would be subject to a 
maximum increase on truckload traffic 
of 2 cents per 100 pounds for class 5F; 
3 cents per 100 pounds for class 4F; 
4 cents per 100 pounds for class 3F; 
7 cents per 100 pounds for class 2F, 
and 13 cents per 100 pounds for class 1E. 
Fractions, it said, would be disposed of 
“in the usual fashion, with the excep- 
tion that in connection with minimum 
charges, the resultant figure is resolved 
to the next highest 5 cents.” Multiples 
of class rates would be governed accord- 
ingly, the bureau said. 


Application, Need of Proposal 


“The interstate application of the 
proposed increase,” it said, “is general 
throughout the territory, both as to 
area and participating carriers. It is 
designed to avert the crippling financial 
paralysis in which the industry today 
finds itself as a result of continual 
rounds of wage increases, constantly 
increasing costs of material and supplies, 
and the inability of the industry as a 
whole to generate adequate revenue 
relief in sufficient time to meet its 
needs and provide for a just and reason- 
able measure of profit.” 


Reviewing the conditions surrounding 
the proposal, the bureau said that its 
class rate revision effected April 22 was 
first broached in 1958, at which time 
@ general revision was proposed to 
broaden weight breakdowns somewhat 
along the lines eventually effectuated. 
Although the “April 22” revision finally 
was replaced in 1957 with a percentage- 
type increase to satisfy public opposi- 


tion, the bureau said, it was again dis- 
cussed at a public hearing in September 
1959, the subject matter of which hear- 
ing was the revised basis for the April 
22 increase. 


In other words, the bureau said, the 
revised class rate scales effectuated 
April 22 reflected, in reality, 1959 cost 
levels, and “it is patent, therefore, that 
the current revised class rate structure 
merely updated 1957 costs to 1959 levels, 
and made no adjustment for increased 
operating expenses for the period 1959- 
1961,” Although the April 22 increase 
produced a “small class rate revenue 
yield of 5 per cent,” the bureau said, 
that yield actually was not a “revenue- 
producing measure”, because the costs 
it represented were understated in light 
of 1959-1961 expenses of the carriers. 


Unbalanced Commodity Rates 


Although commodity rates were not 
strictly involved in the instant pro- 
posal, the bureau added, the April 22 
measure “did represent a general rev- 
enue increase in commodity rates 
based on varying cents per 100 pounds,” 
predicated on the effect of 1958-1960 
wage adjustments. 

“Thus,” it said, “while the class rates 
reflected 1959 levels, the commodity 
rate adjustment reflected 1960 levels. 
This, perhaps in major degree, contrib- 
uted toward instances of commodity 
rates exceeding class rates, recognition 
of which disparities was taken in our 
justification of March 30, 1961 (in con- 
nection with the April 22 increase). It 
was there proposed that ultimately a 
just and reasonable commodity rate 
structure would in great measure de- 
pend upon a proper re-relation of com- 
modity rates to revised class rates. It 
should be equally clear that before such 
steps may properly be taken, the re- 
vised class rates must reflect current 
costs of doing business.” 


The current financial condition of the 
New England trucking industry, the 
bureau then said, was at “just about its 
lowest ebb since 1950.” One of the 
numerous exhibits appended to the 
statement of justification, the bureau in- 
dicated, illustrated the “deplorable state 
of the industry as a whole in the New 
England Territory” by showing that 
while tonnage remained relatively stable 
territorially from 1959 to 1961, the aver- 
age operating ratio of all carriers 
declined from 97.1 in 1959 to 99.7 in 1960, 
“a, serious drop of 2.6 points, which left 
the industry right at the 100 mark.” 
Further, it said, first-quarter figures for 
those years showed declines, from 98.8 in 
1959, to 100.4 in 1960, and to 103.1 in 
1961, “a worsening territorially of 43 
points from 1959 and 2.7 points from 
1960.” 

Concluding, the bureau said that the 
proposed adjustment would place the 
New England class rate structure on a 
reasonably current basis, and also would 
have the effect of eliminating, generally, 
instances of commodity rates exceeding 
class rates in specific intermediate 
weight breakdowns which resulted from 
the April 22 adjustment. 


Industry ‘House-Cleaning’ 

“The industry has long needed a good 
‘house cleaning’ in this respect,” it said. 
“It is presently engaged in the required 
examination and analysis of the com- 
modity rate structure in light of the 
proposed class rate level, and other 
attending circumstances and facts, so 
that reasonble progress may be made 
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in this direction at the earliest possible 
moment.” 

Finally, stating that “the financial 
condition of the industry is such that 
any unwarranted delay can be dis- 
astrous, particularly in the light of in- 
curred and impending wage increases,” 
the bureau asked the Commission to 
waive a specific hearing in the matter, 
thereby “avoiding any undue delay,” and 
to allow the increase to go into effect 
as scheduled. 


Protestant’s Objections 


Protests and petitions for suspension 
of the increase proposal, were filed by 
the Hampshire Manufacturing Corp., 
of Nashua, N.H.; William Prym, Inc., of 
Dayville, Conn., and the Atlantic Wire 
Co., of Branford, Conn. 

In its protest, Hampshire Manufactur- 
ing said that it, “like many other manu- 
facturers throughout New England,” 
was led to believe that the April 22 in- 
crease would “sufficiently take care of 
all increased operating costs of these 
carriers.” The 11 per cent increase, it 
said, was proposed “without knowledge 
or discussion by the shippers and receiv- 
ers expecting to pay this astronomical 
rise in transportation costs.” 

Further, it said, the increase, if per- 
mitted, would severely damage New 
England manufacturers, who already 
were having a difficult time competing 
with their counterparts in other areas 
because of currently high transporta- 
tion costs in New England. 


“With transportation costs already at 
record highs, the shipper cooperatives 
will grow even larger and stronger in 
membership,” it said, “particularly with 
fantastic proposals (such as the 11 per 
cent increase). We now are a member 
of such a cooperative, compelled to join 
if we hope to keep our transportation 
costs level low enough to keep us com- 
petitive.” 


William Prym, Inc., in a brief protest. 
stated merely that “we just cannot stand 
another increase at this time.” 


Atlantic Wire Co., a manufacturer of 
steel wire, said that the proposed in- 
crease would “widen the gap” which al- 
ready existed, to the protestant’s dis- 
tinct disadvantage,” between its own 
transportation costs and those of its 
competitors in other areas. 


“We recognize the fact,” it said, “that 
a new labor contract-.was recently signed 
in the New England area increasing the 
wage costs to all trucking companies, 
but the granting of a ‘price fixed’ in- 
crease is to us violating the rules of 
good business judgment, as well as the 
spirit of free competition.” 


New Outlet of Mississippi 


Prompts Request for Rights 


A new outlet from the Mississippi 
River now under construction at New 
Orleans (La.) has led to the filing by 
the Mississippi Valley Barge Line Co., 
of St. Louis, Mo., of an application with 
the Commission for authority to trans- 
port commodities generally, including 
the performance of general towage, in 
a@ regular-route, year-round operation, 
serving all points and places on and 
along the Mississippi River-Gulf outlet. 


The application was docketed at the 
ICC as W-78, Sub. 3. The carrier said 
that at New Orleans, a new outlet from 
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the Mississippi River was under con- 
struction from inside the New Orleans 
port limits to the Gulf, connecting the 
river at the southern end of the Indus- 
trial Canal at New Orleans and extend- 
ing a distance of 66 miles. The outlet, 
it said, already was open for ships on 
the northern end, and was presently 
open at the southern end for dredge 
boats, work boats, and vessels of similar 
draft. On completion, the carrier said, 
the channel would have 36 feet of water 
throughout its length. It added that a 
“large portion of the banks of the 
channel cannot be reached at the pres- 
ent time by rail or by motor truck.” 


Baton Rouge Coal & Towing 


Seeks Exemption Order 


By an application docketed at the 
Commission as W-536, Sub 7, Baton 
Rouge Coal & Towing Co., of Baton 
Rouge, La., has asked the ICC to issue 
an order exempting it from part III 
of the interstate commerce act, such 
exemption to cover “the furnishing of 
vessels to persons engaged in marine 
construction to be used by such persons 
in transporting their own property be- 
tween points in the states of Texas, 
Louisiana, Mississippi, Alabama and 
that portion of Florida along the Gulf 
of Mexico and tributary and connecting 
waterways.” 


The applicant said that it presently 
held a certificate for the freighting of 
equipment and for general towage on 
the Mississippi River and tributary 
waterways in Arkansas and Louisiana 
south of and including Cairo, Ill. It said 
it was seeking the exemption because 
it knew that “ordinarily, a permit is 
not issued for transportation within 
the same territory as a certificate.” Fur- 
ther, the applicant said, it would be 
agreeable to a restriction whereby the 
territory for the furnishing of vessels 
covered by the exemption did not in- 
clude the territory involved in its certi- 
ficate. 


Rights Granted to Santa Fe 
Truck Line Assailed by ATA 


The American Trucking Associations, 
Inc., and a group of motor carriers have 
petitioned the Commission for recon- 
sideration of a report and order by which 
division 1 granted authority to the mo- 
tor carrier subsidiary of the Atchison, 
Topeka & Santa Fe Railroad Co. to 
carry out certain regular-route opera- 
tions in Arizona and New Mexico, sup- 
plementing service of the rail carrier. 


The joint petitioners, asking recon- 
sideration of the division’s report and 
order in MC-30605, Sub. 111, The Santa 
Fe Trail Transportation Co., Extension 
—New Mexico-Arizona, asserted that the 
involved rights would permit the Santa 
Fe to operate transcontinental “piggy- 
back” service, and that this would have 
serious, adverse effect on the trucking 
companies. 


The petition was filed by the ATA 
and Braswell Motor Freight, Inc.; Den- 
ver-Chicago Trucking Co., Inc.; Hill 
Lines, Inc.; Illinois-California Express, 
Inc.; Navajo Freight Lines, Inc.; Pacific 
Intermountain Express Co.; Ringsby 
Truck Lines, Inc.; Texas Arizona Motor 
Freight, Inc.; Watson Bros. Transporta- 


tion Co., Inc., and Whitfield Transporta- 
tion, Inc. 

By its report and order in the pro- 
ceeding, the division granted to Santa 
Fe Trail Transportation Co., of Wichita, 
Kan., the railroad’s motor carrier 
subsidiary, authority to transport gen- 
eral commodities, with exceptions, but 
including dangerous explosives, (1) be- 
tween Fort Sumner, N.M., and Willard, 
N.M., over U.S. Highway 60, and (2) 
between Albuquerque, N.M., and Hol- 
brook, Ariz., over U.S. Highway 66, on 
condition that the service be auxiliary to, 
or supplemental of, rail service of the 
Santa Fe railroad (T.W., June 10, p. 
75). 

In their petition, the motor carrier 
interests said that because of other pend- 
ing applications by the Santa Fe truck 
line for extensive operating rights, the 
grant would result in “tacking” of a 
series of routes, giving the applicant 
continuous routes in ten western states. 

“While it is true that certain keypoint 
restrictions have been imposed (in Santa 
Fe Trail certificates),” the petitioners 
said, “. . . such restrictions would not 
be sufficient to prevent applicant from 
conducting transcontinental operations 
through the medium of ‘piggyback.’ Nor 
would those restrictions be adequate to 
prevent completely unbridled all-motor 
operations, in direct competition with 
the presently authorized independent 
motor carriers in the areas between key- 
points.” 


Approval Asked for Frisco, 


Rock Island Trackage Pact 


The Chicago, Rock Island & Pacific 
Railroad Co., by an application docketed 
at the Commission as Finance No. 21684, 
has asked for authority to continue us- 
ing trackage rights over approximately 
2.5 miles of track of the St. Louis-San 
Francisco Railroad between Sheffield 
Junction and Leeds Junction, in Jack- 
son County, Mo., under the terms of a 
new contract. 


Applicant said that it had utilized the 
trackage rights since 1904 and that on 
March 9 it and the Frisco entered into 
a new contract, subject to the approval 
of the Commission. The new contract 
would be retroactive to March 24, 1954, 
when the other contract expired, the ap- 
plicant said. 


The new contract provided for the 
right of applicant to operate trains over 
the line on payment of 2% per cent of 
the value of the trackage as of March 
24, 1954, understood to be $301,956.34, 
plus 2% per cent of the cost to the 
Frisco of additions and betterments of 
the trackage which had been made since 
March 24, 1954, it said. Additionally, it 
stated, applicant would pay one-half of 
the taxes levied on the trackage and 
facilities and a proportion of the cost 
and expense of maintaining and op- 
erating the trackage. 


T & P Train Discontinuance 


The Commission has made public a 
notice of the Texas & Pacific Railway 
stating its intention to discontinue the 
operation of passenger trains Nos. 21 
and 22 between Fort Worth, Tex., and 
Marshall, Tex., effective August 6, and 
to consolidate their operation and serv- 
ice into passenger trains Nos. 1 and 2 
operating between the same points. The 
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notice was docketed as Finance No. 
21695. Operation of trains Nos. 21 and 
22 resulted in a deficit, with out-of- 
pocket expenses exceeding revenues by 
$139,209 in the period from January, 
1959, to March, 1961, the railroad said. 
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Finance No. 21682, Alterman Transport 
Lines, Inc., of Miami, FPla., asks authority to 
issue notes in the amount of $937,086.14, to 
Fruehauf Trailer Co., Miami, Fla., at 6 per 
cent interest, in connection with the pur- 
chase of certain equipment. 


Finance No. 21683, Ben Arenberg, doing 
business as Gallagher & Ascher Co., of Chi- 
cago, Ill., asks authority to transfer freight 
forwarder permit FF-67 to Gallagher & 
Ascher Co., a Delaware corporation, also of 
Chicago. 


Finance No. 21688, Permian Basin Railroad 
Co., of Odessa, Tex., asks authority to issue 
$100,000 capital stock, par value $100, for the 
preparation of engineering of proposed rail- 
road routes and application to the Commis- 
sion for a certificate of convenience and 
necessity. 


Finance No. 21689, Helm’s Express, Inc., of 
Pittsburgh, Pa., asks authority to issue its 
unsecure promissory note in an amount not 
to exceed $210,000, in connection with the 
acquisition of control of The Royal Trans- 
portation Co. 


Finance No. 21690, The Alabama Great 
Southern Railroad Co. asks authority to 
conditionally issue and pledge $5,500,000 
principal amount of 4144-per cent bonds, 
series B, under its first mortgage dated 
November 1, 1942, and (2) to issue a 24$-year 
note for $5,500,000 to Morgan Guaranty 
Trust Co. of New York, bearing interest at 
the New York prime interest rate and secured 
by the pledge of the aforesaid bonds, to re- 
imburse applicant’s treasury for expenditures 
for betterments and improvements made 
since December 31, 1942. 


Finance No. 21691, Gulf, Mobile & Ohio 
Railroad Co. asks authority to issue equip- 
ment trust certificates, Series I, in an 
amount of $3,600,000 to finance the acquisi- 
tion of 75 covered hopper cars and 400 box 
cars. 


MC-F-7923, Murphy Motor Freight Lines, 
Inc., of St. Paul, Minn., asks authority to 
purchase certain operating rights and prop- 
erty of Monson Dray Line, Inc., of Zumbrota, 
Minn., and specified property of Monson 
Distributing Co., Inc. 


MC-F-7924, Warren Trucking Co., Inc,, 
of Compton, Calif., asks authority to acquire 
certain operating rights of 20th Century 
Delivery Service, Inc., of Los Angeles, Calif. 


MC-F-7925, Jones Motor Co., Inc., of Spring 
City, Pa., asks authority to acquire control 
of Mundy Motor Lines, of Roanoke, Va. 


MC-F-7926, North American Van Lines, 
Inc., of Fort Wayne, Ind., asks authority 
to acquire certain operating rights of Fort 
Smith Furniture Transportation Co., of Fort 
Smith, Ark. 


MC-F-7927, Red Star Express Lines of Au- 
burn, Inc., of Auburn, N.Y., asks authority 
to purchase outstanding stock of Korten 
Karrier, Inc., of Mount Vernon, N.Y., and 
merge properties of the latter into the 
former, and for authority to operate tempo- 
rarily. 


MC-F-7928, Fleet Transport Co. of Ky., 
Inc., of Louisville, Ky., asks authority to 
purchase certain operating rights of South- 
ern Tank Lines, Inc., also of Louisville. 


MC-F-7929, Point Express, Inc., of Charles- 
ton, W.Va., asks authority to acquire all 
of the capital stock of Pinson Transfer Co., 
Inc., of Huntington, W.Va.; merge Pinson 
into Point Express, and to operate tempo- 
rarily. 
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Motor Rights Applications 





> Information from digests of applications 
of motor carriers of property for operating 
rights, ~oy deviation route proposals, 
as made public by the ——— appears 
low. Protests to g of a 
tion must be filed within 30 y theo from the 
te shown, preceding the applications 
listed. In cases where hearing s 
assigned, notice of intention to oppose an 
a — ? such hearing must be served 
— licant or its representative at 
lb “e jays prior to date of hearing. 
Applications for authority to purchase oper- 
ating rights, merge properties or franchises, 
acquire control, lease, or to operate tem- 
porarily are digested elsewhere under the 
caption “Finance Applications.” 








JULY 26 


# MC-623, Sub. 46, H. Messick, Inc., Joplin, 
Mo. Irregular routes, classes A and B ex- 
plosives and empty containers, between 
Ishpeming, Mich., and Virginia, Minn., and 
points within 15 miles of each, on one hand, 
and, on the other, points in Ill., Ind., Ia., 
Mich., Minn., Mo., Mont., N.D., S.D., Neb., 
Wis., and Wyo. 

*MC-665, Sub... 62, Missouri-Arkansas 
Transportation Co., Joplin, Mo. Irregular 
routes, general commodities, with excep- 
tions, between Witchita, Kan., and Missile 
sites No. 1 to 18 inclusive, in specified area 
of Kanasas. 

* MC-989, Sub. 10, R. E. Blickenstaff, dba 
Ideal Truck Line, Norton, Kan. Regular 
routes, general commodities, with exceptions 
serving proposed missile base, northeast of 
Glasco, Kan., as off-route in connection 
with applicant’s authorized regular route 
operations. 

* MC-2306, Sub. 7, Strickland Motor Freight 
Lines Inc., Dallas, Tex. ular routes, 
general commodities, with exceptions be- 
tween Cleveland, O., and Newark, N.J., sev- 
ing no intermediate points. 

* MC-3581, Sub. 7, Motor Convoy, Inc., 
Hapeville, Ga. Irregular routes, automobiles 
and trucks, passenger and freight, in ititial 
movements, by truckaway and driveaway 
methods, Hapeville, Ga., to points in Va., 
W.Va., Md., Del., and points in Ind., Il., 
and O., on and south of U.S. Highway 40, 
and D.C. 

*MC-5888, Sub. 21, Mid-American Truck 
Lines, Inc,, Kansas City Mo. Regular routes, 
general commodities, with exceptions, serv- 
ing missile site bases and supply depots 
therefor, in specified counties of Kansas, as 
off-route points in connection with carrier’s 
— route authority to and from Wichita, 

an. 

* MC-7746, Sub. 110, United Truck Lines, 
Inc., Spokane, Wash. Irregular routes, 
general commodities, with exceptions, serv- 
ing all Intercontinental Ballistic Missile 
Launching and Control sites to be construc- 
ted in radius of 75 miles around specified 
area of Montana. 

* MC-19778, Sub. 39, Milwaukee Motor 
Transportation Co., Chicago, Ill. Irregular 
routes, iron and steel articles, specified points 
in Montana, to missile base sites in specified 
counties of Montana. Restriction: Service 
shall be limited to transportation of ship- 
ments receiving an immediately prior or sub- 
sequent rail haul. 

* MC-22195, Sub. 83, Dan S. Dugan, dba 
Dugan Oil & Transport Co. Sioux Falls, 8.D, 
Irregular routes, liquefied petroleum gas, in 
bulk, in tank vehicles, pipeline terminals 
of Mid-America Pipeline Co., in Iowa (other 
than Sanborn and Iowa City), to points in 
Ia., Minn., S.D., and Neb. 

bd MC-23939, Sub. 104, Asbury Transporta- 
tion Co., Los Angeles, Calif. Irregular routes, 
(1) nitrogen oxygen, helium, hydrogen and 
rocket propellant fuels in overnment- 
owned or shipper-owned s designed 
tank trailers, and (2) empty vehicles, be- 
tween Nimbus, Calif., and Larson Air Force 
Base, near Moses Lake, Wash. and points 
within 50 miles thereof, and Mountain Home 
Air Force Base near Mountain Home, Ida., 
and points within 50 miles thereof, and 
production points and missile sites in Wash., 
Ore., Ida., and Calif, 

* MC-25798, Sub. 46, Clay Hyder Trucking 
Lines, Inc., Hendersonville, N.C. Irregular 
routes, frozen foods in mixed shipments with 
frozen citrus products, Auburndale, Leesburg, 
and Plymouth, Fla., to points in Conn., Del., 
Til., Ind., Ky., Md., Mass., Mich., Minn., Mo., 
NJ., ~ mi. OC. FO, Bi. Teen. TE., 
Va., W.Va., Wis., and D.C. 

* MC-2639, Sub. 28, Crouch Bros., Inc., St. 
Joseph, Mo. Regular routes, general com- 
modities, with exceptions, (1) between Chi- 


cago, Ill., and Kansas City, Mo., serving no 
intermediate points; (2) between Chicago, 
Ill., and St. Joseph, Mo., serving no inter- 
mediate points; and (3) between Chicago, Ill., 
and Maryville, Mo., serving no intermediate 
points. Restriction: Service sought under 
above-described regular-route authority shall 
not be combined with service authorized 
under any of irregular route authority now 
held by carrier. 

* MC-28132, Sub. 60, Hvidsten Transport, 
Inc., St. Paul, Minn. Irregular routes, lique- 
fied petroleum gas, in bulk, in tank vehicles, 
pipeline terminals of Mid-American Pipeline 
Co. plant in Iowa, to points in Minn., Wis., 
S.D., Ia., and Neb. 

* MC-28263, Sub. 6, McMaken Transpor- 
tation Co., Omaha, Neb. Regular routes, 
general commodities, with exceptions, serv- 
ing ballistic missile and launching sites and 
supply points therefor, points in specified 
counties of Kansas, as off-route points in 
connection with applicant’s regular route 
operations to and from Wichita, Kan., and 
rejected shipments, on return. Note: Com- 
mon control may be involved, 

* MC-28573, Sub. 15, Great Northern Rail- 
way Co., St. Paul, Minn. Irregular routes, 
general commodities, with exceptions, serv- 
ing all intercontinental ballistic missile 
launching sites to be constructed in radius 
of 75 miles around specified area of Mon- 
tana, as off-route points in connection with 
applicant’s authorized regular route opera- 
tions, limited to service which is auxiliary to, 
or supplemental of, its rail service. 

* MC-29566, Sub. 67, Southwest Freight 
Lines, Inc., Kansas City Kan. Irregular 
routes, general commodities, with exceptions, 
in quantities of 10,000 pounds or more, be- 
tween points in Ia., Ill., Okla., and Kan., on 
one hand, and, on the other, specified points 
in Ill., Kan., and Mo. Note: Purpose of 
application is to remove restriction “in truck- 
load lots’’ and substitute thereof—‘in quan- 
tities of 10,000 pounds or more”. Applicant 
also requests removal of truckload lots re- 
striction. 

* MC-30175, Sub, 11 (republication), Gay’s 
Express, Inc., Bellows Falls, Vt. Irregular 
routes, classes A and B explosives, Jericho, 
Vt., to specified points in Conn., Mass., N.H., 
N.Y., and N.J., presently authorized ‘to be 


served in applicant’s MC-30175 and MC- 
30175, Sub. 10, including intermediate and 
off-route points indicated therein. Any 


person or persons who might have been 
prejudiced by allowances of amendment and 
redescription of authority as set forth, may, 
within 30 days from date of this republica- 
tion, file an appropriate pleading. 

* MC-30605, Sub. 116, Santa Fe Trail Trans- 
portation Co., Wichita, Kan. General com- 
modities, with exceptions, serving missile 
bases in Kansas, with authorized regular 
route operations, 

* MC-30605, Sub. 121, Santa Fe Trial Trans- 
portation Co., Wichita, Kan. Regular 
routes, classes A and B explosives and gen- 
eral commodities, with exceptions, points 
in Kansas, to all missile base locations in 
specified counties of Kansas, as off-route 
points, in connection with applicant’s au- 
thorized regular route operations. Note: Dual 
operations and common control may be in- 
volved. 

* MC-30605, Sub. 124, Santa Fe Trail Trans- 
portation Co., Wichita, Kan. Regular routes, 
general commodities, with exceptions, be- 
ween points in specified areas of Kan., and 
Okla., serving intermediate and off-route 
points, as more fully described in applica- 
tion. Note: Common control may be involved. 

* MC-30837, Sub. 287, Kenosha Auto Trans- 
port Corp., Kenosha, Wis. Irregular routes, 
self-propelled construction and earth-mov- 
ing equipment, moving under its own power, 
between Winona, Minn., on one hand, and, 
on the other, points in U.S., except those in 
Alaska and Hawaii. 

* MC-31600, Sub. 507, P. B. Mutrie Motor 
Transportation, Inc., Waltham, Mass. Ir- 
regular routes, synthetic resin liquid, in bulk, 
in tank vehicles, Monsanto Chemical Co., 
plant at Addyston, O., to U.S.-Canadian in- 
ternational boundary line at port of entry, 
at 7: lain, N.Y., and refused and re- 
jected sh pments, on return. Note: Traffic 
will be destined to r~_ Canada. 

* MC-42329, Sub. 150, es Freight Lines, 
Inc., Winston-Salem, NO egular and irreg- 
ular routes: Regular routes—general com- 
modities, with exceptions, between points in 
specified area of Pa., W.Va., Ill., and Ind. Ir- 
regular routes—general commodities, with ex- 
ceptions, between points in specified area of 
Pa., W.Va., with authorized regular route 
operations, as more fully described in the 
application. Note: Proposes to serve Wheel- 
ing and Weirton, W.Va., for joinder only. 
Authority now held to transport commodi- 
ties named between Chester, W.Va., and an 
adjacent area, on one hand, and on the 
other, same Pennsylvania area as above. 


TRAFFIC WORLD 


This application seeks authority to use these 
additional gateways for use in connection 
with its regular routes extending west from 
Wheeling and Weirton to reduce highway 
mileage on traffic presently being trans- 
ported. Common control may be involved. 

* MC-43269, Sub. 48, Wells Cargo, Inc., Reno, 
Nev. Irregular routes, general commdities, 
with exceptions, points in specified counties 
of California; one one hand, and, on the 
other, points in Ariz., Calif., Ida., Nev., Ore., 
and Utah, which applicant is authorized to 
serve. 

* MC-52460, Sub. 59, Hugh Breedin ~ *. 
Tulsa, Okla. Irregular routes, lrogen: 
oxygen, helium, hydrogen, and rocket propel- 
lant fuels, in government-owned, or shipper 
owned, specially designed tank trailers, and 
empty vehicles, between Ellsworth Air Force 
Base and (1) points within 50 miles thereof; 
and (2) points in Wyo., Colo., and Neb. 

* MC-52460, Sub, 60, Hugh Breeding, Inc., 
Tulsa, Okla. Irregular routes, nitrogen, etc., 
as more fully described in application, in 
government-owned or shipper-owned, spe- 
cially designed tank trailers and empty vehi- 
cles, between Nimbus, Calif., and Larson Air 
Force Base, Moses Lake, Wash., and points 
within 50 miles thereof, and Mountain Home 
Air Force Base, Mountain Home, Ida., and 
points within 50 miles thereof, and produc- 
tion points and missile sites in Wash., Ore., 
Ida., and Calif. 

* MC-52709, Sub. 133, Ringsby Truck Lines, 
Inc,, Denver, Colo. Irregular routes, alcohol 
and alcoholic liquors, in bulk, in tank vehi- 
cles, Atchison, Kan., and Weston, Mo., to 
points in California. 

* MC-52746, Sub. 54, Knaus Truck Lines, 
Inc., Kansas City, Mo. Regular routes, gen- 
eral commodities, with exceptions, serving to 
and from ballistic missile and launching 
sites and supply points therefor, in specified 
counties of Kansas, as off-route points in 
connection with applicant’s regular route op- 
erations to and from Salina, Kan. 

* MC-52746, Sub. 59, Knaus Truck Lines, 
Inc., Kansas City, Mo. Regular routes, gen- 
eral commodities, with exceptions, serving 
ballistic missile and launching sites and sup- 
Ply points therefor, in specified counties 
of Kansas, as off-route points in connection 
with applicant’s regular route operations to 
and from Wichita, Kan. 

* MC-53965, Sub. 22, Graves Truck Line, 
Inc., Salina, Kan. Irregular routes, general 
commodities, with exceptions, betwéen points 
in Kansas City, Mo.-Kan., commercial zone, 
Topeka, Salina and Wichita, Kan., and mis- 
Sile sites and supply points therefor, in 
specified counties of Kansas, 

* MC-53965, Sub. 25, Graves Truck Line, 
Inc., Salina, Kan. Irregular routes, general 
tween missile site bases and construction 
commodities, with exceptions, (a) & (b) be- 
depots, etc., in specified counties of Kansas, 
as more fully described in application. Au- 
thority sought in (b) to be construed as ex- 
tension and may be combined with carriers 
existing authority. 

* MC-55236, Sub. 53, Olson Transportation 
Co., Green Bay, Wis. Irregular routes, dry 
commodities, (except sand, gravel, and 
cement), in bulk, in tank or hopper-type 
vehicles, between points in [ll., Ind., Ia., 


Mich., nn., and Wis., on one hand, and, 
on the other, points in Ill., Ind., Ia, Ky., 
Mich., Minn., Mo., Neb., O., and Wis. 


* MC-55811, Sub. 71, _ Craig ‘Trucking, Inc., 
Albany, Ind. Irregular routes, paper boxes, 
knocked down, flat, South Bend, Ind., to 
Knox, Marienville and Parkers Landing, ’Pa., 
and damaged and rejected shipments, on 
return. 

* MC-56082, Sub. 36, Davis & Randall, Inc., 
Fredonia, N.Y, Irregular routes, malt bev- 
erages and advertising materials, Hornell, 
N.Y., to points in O., Pa., Ind., Tll., and 
Mich., and empty containers and bottles, 
as described in application, on return. 

* MC-59396, Sub. 9, Builders Express, Inc., 
Somerville, N.J. Irregular routes, dry chemi- 
cals, in bulk, in tank and hopper vehicles, 
Morrisville, Pa., to Paterson, N.J., and re- 
jected damaged and returned shipments, on 
return. 

# MC-59759, Sub, 17, Jones Trucking Co., 
Linden, N.J. Irregular routes, (1) such mer- 
chandise as is dealt in by wholesale, retail, 
and chain grocery and food business houses, 
and, in connection therewith, equipment, 
materials, and supplies used in conduct of 
such business, between Linden, N.J., on one 
hand, and, on the other, points in specified 
counties of N.Y., Providence County, R.I., 
and Hampden County, Mass.; (2) such mer- 
chandise as is distributed by premium stamp 
redemption center in redemption of trading 
stamps, and in connection therewith, equip- 
ment, materials, supplies used in conduct of 
such business, Linden, to redemption cen- 
ters at points in specified counties of N.Y., 
Providence, R.I., Hampden County, 
and points in specified counties of Connecti- 
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cut; and (3) returned shipments of specified 
commodities, premium stamp boo with 
stamps affixed, and tax monies, redemption 
ane in destination territory, to Linden, 


N 

* MC-61396, Sub. 83, Herman Inc. 
Omaha, Neb. Irregular routes, ( 5  Tiquefied 
petroleum gas, in bulk, in tank vehicles, 
Pipeline Terminals of Mid-American Pipe- 
line Co., in Ia. (except at Sanborn and Iowa 
City), to points in Neb., S.D., and Minn.; 
and (2) returned and rejected shipments 
on return. Note: Dual operations may be 
involved. 

* MC-69116, Sub. 50, Spector Freight Sys- 
tem, Inc., Chicago, Ill. Regular routes, gen- 
eral commodities, with exceptions, serving 
missile launching sites in specified counties 
in Kansas, as off-route points in connec- 
tion with applicant’s authorized regular 
routes operations, and from, to and between 
points in Ill., and Kan. 

* MC-69981, Sub, 9, Adolph E. Hulcher 
and Austin W. Hulcher, dba A. E. Hulcher 
& Son, Virden, Ill. Irregular routes, cement 
asbestos pipe and cast iron valves, hydrants 
and fittings, Springfield, MTll., to points in 
Iowa, on and east of US. Highway 169 and 
South Lineville, Mo. 

* MC-73761, Sub. 8, Oscar A. Corter, dba 
Corter Freight Lines, Beatrice, Neb. Irr - 
lar routes, farm machinery and parts thereof 
between Beatrice, Neb., on one hand, and, 
on the other, points in Texas. 

* MC-75185, Sub. 231, Service Trucking Co., 
Inc., Federalsburg, Md. Irregular routes, 
frozen vegetable juices, with additives, 
Auburndale, Leesburg, and Plymouth, Fla., 
to points in N.Y., Pa., N.J., Mass., Conn., R.I., 
and Md. (except Baltimore). Restriction : 
Trafic moving under this authority shall 
move in mixed truckloads with frozen citrus 
concentrates and not exceed 10 per cent of 
gross weight of concentrates. 

* MC-78632, Sub. 116, Hoover Motor Ex- 
press Co., Inc., Nashville, Tenn. Regular 
routes, general commodities, with exceptions, 
serving Oakbrook, IIll., as off-route point in 
connection with applicant’ s authorized regu- 
lar route operations 

* MC-84648, Sub. 2, Spindler Transfer Co., 
dba Splinder’s Service, Duluth, Minn. Ir- 
regular routes, lime and salt, in bags, pack- 
ages and blocks, Duluth, Minn., and Supe- 
Tior, Wis., to points in Minn.. N.D., S.D., 
Wis., and upper peninsula of Michigan. 

+ MC-84784, Sub. 1, Gerosa Haulage & 
Warehouse Corp., New York, N.Y. Irregular 
routes, (1) gypsum products as described in 
application, New York, N.Y., to points in 
specified counties of Conn., Mass., N.Y., and 
Pa.; (2) asbestos cement products, as de- 
scribed, New York, N.Y., to points in N.J., 
and points in specified counties of N.Y., and 
Conn.; and (3) materials and supplies “used 
is manufacture and distribution of gypsum 
products, on return. Note: Dual operations 
may be involved. 

* MC-87523, Sub. 86, Frank Cosgrove Trans- 
portation Co., Inc,, Medford, Mass. Irregular 
routes, perchloroethylene, in bulk, in tank 
vehicles, port of entry on U.S.-Canadian 
international boundary line at Champlain, 
N.Y., to Caledonia, N.Y. 

* MC-95540, Sub. 364, Watkins Motor Lines, 
Inc., Thomasville, Ga. Irregular routes, 
vegetable oil, in bulk, Moultrie, Ga., to points 
in Tll., Ia., Kan., Minn., Mo., Neb., and 
Wis, 

* MC-95627 Sub. 37, Nelms Motor Line, Inc., 
Suffolk, Va. Irregular routes, meats, and 
meat products as described in application, 
Little Rock, Ark., and points in Colo., Tl., 
Ind., Kan., La., Minn., Mo., Neb., O., Okla., 
S.D., Tenn., Tex., Wis., and West Fargo, 
N.D.. to Smithfield, Va., and exempt com- 
modities, on return. 

* MC-95876, Sub. 22, Anderson Trucking 
Service, Inc., St. Cloud, Minn. Irregular 
routes, cement pipe, with asbestos, fibre, also 
fittings and bonding mortar, when trans- 
ported with pipe, Waukegan, IIl., to points in 


Mont., Kyo., Colo., N.D., S.D., Neb., Kan., 
Minn. Ia., Mo., Wis., upper peninsula of 
Mich., Mass., Md., N.H., Vt., Conn., R.I,, 


N.Y., N.J., and Pa. 

* MC-97629, Sub. 4, Hiller Truck Lines, 
Inc., Jasper, Ala. Regular routes, general 
commodities, with exceptions, between points 
in specified area of Ala., and Tenn., serving 
intermediate points and off-route points in 
connection with above, as more fully de- 
scribed in application. 

* MC-102150, Sub. 9, Jensen Transport, 
Inc., Albert Lea. Minn. Irregular routes, 
liquefied petroleum gas, in bulk, in tank 
vehicles, points in Iowa, to points in Minn., 
S.D., Wis., and Ia. 

* MC-103051, Sub. 110, Walker Hauling 
Co., Inc., Atlanta, Ga. Irregular routes, 
petroleum and petroleum products, in bulk, 
in tank vehicles, points in Hamilton County, 
Tenn., points in Fla., Ky., N.C., 8.C., 
Tenn., and W.Va., and to points in specified 


area of Ala., and Ga. (except Carrollton, 
Ga.). Note: Common control may be in- 
volved. 

* MC-103051, Sub. 112, Walker Hauling Co., 
Inc., Atlanta, Ga. Irr ar routes, corn 
syrup and products, as more fully described 
in application, in bulk, in tank vehicles, 
points in Chatham County, Ga., to points 
in N.C., 8.C., Fla., Tenn., and Ala. Note: 
Common control may be involved. 

* MC-103378, Sub. 208, Petroleum Carrier 
Corp., Jacksonville, Fla. Irregular routes, 
vegetable oil, in bulk, in tank vehicles, (1) 
between Moultrie, Ga., on one hand, and, 
on the other, points in Ala., Fla., La., Miss., 
ee 8.C., Tenn., Va., Ill,, Mich., Ky., and 

(except Cleveland), and (2) Moultrie, Ga., 
% Cleveland, O. 

* MC-103435, Sub. 100, Buckingham Freight 
Lines, Rapid City, S.D. Regular routes, gen- 
eral commodities, with exceptions, serving 
Oakbrook, IIl., as off-route point in connec- 
tion with applicant’s authorized regular- 
route operations to and from Chicago, Ill. 

* MC-103654, Sub. 61, Schirmer Transpor- 
tation Co., St. Paul,, Minn. Irregular routes, 
animal fats and oils, as described in applica- 
tion, in bulk, in tank vehicles, specified 
points in mggre ye to specified points in 
Ta., and + and Omaha, Neb. 

* MC- 103654. Sub. 62, Schirmer Transpor- 
tation Co., Inc., St. Paul, Minn. Irregular 
routes, flour, in bulk, specified points in 
N.D., and Minn., to points in S.D., Minn., 
Wis., Tll,, Ia., and upper peninsula of Mich. 

* MC-103880, Sub. 232, Producers Transport, 
Inc., New Buffalo, Mich. Irregular routes, 
two vinyl pyridine, in bulk, in tank vehicles, 
 aamemamaates Ind., to points in O., La., and 


* MC-103380, Sub. 233, Producers Transport, 
Inc., New Buffalo, Mich. Irregular routes, 
coal tar products, in bulk, in tank vehicles, 
Indianapolis, Ind., to points in O., Mich., 
and Il. 

* MC-106398, Sub. 179, National Trailer Con- 
voy. Inc., Tulsa, Okla, Irregular routes, 
trailers, designed to be drawn by passenger 
automobiles, in initial movements, in truck- 
away service, points in Illinois (except Chi- 
cago, Galva, Momence and Dixon), to points 
in U.S., including Alaska, but excluding 
Hawaii. 

* MC-107012, Sub. 37, North American Van 
Lines, Inc., Fort Wayne, Ind. Irregular 
routes, pianos and organs, uncrated, (1) 
between Conway and Fayetteville, Ark., and 
Greenwood, Miss., and points within five 
miles of Greenwood; and (2) same as above, 
but to points in Ala., Alaska, Ariz., Ark., 
Calif., Colo., Fla., Ga., Hawaii. Ida., Ia., 
Kan., Ky., La., Minn., Miss., Mont., Neb., 
N.M., Nev., N.C., ND., Okla., Ore., S.C., 
S.D., Tenn., Tex., Utah, Va., Wash., and 
Wyo., and pianos and organs, on return. 

* MC-108380, Sub. 55, Johnston’s Fuel 
Liners, Inc., Newcastle, Wyo. Irregular 
routes, petroleum products, in bulk, in tank 
vehicles, between point of U.S. Highway 310 
intersects Wyoming-Montana state line and 
Laurel, Mont., subject, however, to condi- 
tion that service at Laurel shall be restricted 
to delivery to or receipt from connecting 
carriers of interline traffic. 

* MC-108435, Sub. 12, Oscar C. Radke, dba 
Radke Transit, Schofield, Wis. Irregular 
routes, lime, limestone, and plaster, Wood- 
ville, O., to points in Ia., Minn., and Wis. 

* MC-109421, Sub. 17, Carter Trucking Co., 
Inc., Tampa, Fla. Irregular routes, frozen 
foods, in mixed shipments with frozen citrus 
products, specified points in Florida, to 
specified points in Mass., Conn., N.Y., NJ., 
Pa.. Va., and W.Va., and points in Me., 
N.H., and Vt. 

* MC-109708, Sub. 15, Ervin J. Kramer, dba 
Maryland Tank Transportation Co., Fred- 
erick, Md. Irregular routes, fresh orange 
juice, in bulk, in tank vehicles, specified 
points in Florida, to Glen Roy, Pa. 

* MC-110388, Sub, 25, Union Pacific Motor 
Freight Co., Omaha, Neb. Regular routes, 
general commodities (with exceptions), in- 
cluding classes A and B explosives, serving 
missiles launching sites in specified coun- 
ties of Kansas. as off-route point in connec- 
tion with applicant’s regular routes, limited 
to service which is auxiliary to, or supple- 
mental of, train service of Union Pacific 
Railroad Co. 

* MC-110420, Sub. 284, Quality Carriers, 
Inc., Burlington, Wis. Irregulur routes, dry 
commodities (except sand, gravel and 
cement), in bulk, in tank or hopper type 
vehicles, between points in Wis., [ll., Ia., 
Minn., Ind., and Mich., and one hand, and, 
on the other. points in Wis., Il., Ia., Minn.,, 
Ind., Mich., O., Ky., Mo., and Neb. 

* MC-110698 Sub. 159, Ryder Tank Line, 
Ine., Greensboro, N.C. fIrregular routes, 
transformer oil, in bulk, in tank vehicles, 
= in N.J., Pa., and Tex,, to Rome, Ga. 

-110698, Sub. 160, Ryder Tank Line, 
ng (York Division), Houston, Tex. Irregu- 
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lar routes, acids, and chemicals, in bulk, in 
tank vehicles, Kansas City, Mo., to Dallas, 


Tex. 

* MC-111307, Sub. 3, Overland Express, Ltd., 
Woodstock, Ont., Canada. Irregular routes, 
general commodities, with exceptions, be- 
tween Buffalo, Niagara Falls, and North 
Tonawanda, N.Y., on one hand, and, on the 
other, points on international boundary line 
between U.S.-Canada at Niagara River. 

# MC-111442, Sub, 7, Connell Transport 
Co., Warren, . Irregular routes, cheese, 
Plymouth, Wis., to specified points in Mich., 
O., ma N.J., Y. commercial zone, Conn... 
—— + and R.1., and empty containers, on 
return. 


# MC-111442, Sub. 8, Connell Transfer 
Co,, Warren, O. Irregular routes, meat and 
products as described in application, Mil- 
waukee, Wis., to specified points in Ind., 

, Pa., Md., N.Y., Mass., Ky., Tenn., Del., 
W.Va., and NJ. and empty containers on 
return. 

* MC-112020, Sub. 130, Commercial Oil 
Transport, Inc,, Fort Worth, Tex. Irregular 
routes, fats and oils, in bulk, in tank vehi- 
cles, points in N.D., S.D., Neb., Kan., Mo., 
Ia., Minn. Wis., and til., to Nebraska City 
and Omaha, Neb., and points within 10 
miles of each. 

* MC-112822, Sub. 28, Earl Bray, Inc., Cush- 
ing, Okla. Irregular routes, dry sugar and 
sugar products, as described in applications, 
in bulk, Kansas City, Kan.-Mo., to points 
in Ark., Okla., Kan., Mo., Ia., and Neb., and 
damaged, rejected shipments, on return. 

* MC-113267, Sub. 43, Central & Southern 
Truck Lines, Inc., Caseyville, Ill. Irregular 
routes, (1) flour edible, and (2) flour edible 
with over 40 per cent other ingredients, in 
boxes, packages, and in bags, Trenton, IIl., 
and points in St. Louis, o., commercial 
zone, to points in Neb., N.D., and S8.D. 

MC-113666, Sub. 6, Freeport Transport, 
Inc., Freeport, Pa. Irregular routes, pre- 
fabricated and pre-cut houses, as more fully 
described in application, Madway Main Line 
Homes plant, and its subsidiaries, in Phila- 
delphia, Pa., to points in Conn., Ill., Ind., 
Ky., Me., Md., Mass., Mich., N.H., N.Y., N.C., 
©S.. Hie, Ven Vie — W.Va., and empty 
containers, on retu 

* MC-114067 Sub. 21, Fore Trucking Co., 
— Alameda, Calif. Irregular routes, meat 

fat grade grease and low grade tallow, 
(1) points in specified counties of Cali- 
fornia, to points in specified counties, Ore- 
gon, points in Washoe County and Yering- 
ton and Lovelock, Nev., and ints in 
Canyon and Ada counties, Ida.; (2) points 
in specified counties of Oregon, to points 
in specified counties of Idaho, and points 
in Washoe County and Yerington and Love- 
lock, Nev.; (3) points in Ada and Canyon 
counties and Payette, Ida., to points in 
Washoe County and Yerington and Lovelock, 
Nev.; and (4) Payette, Ida., to points in 
San Francisco commercial zone, including 
Encinal Terminals, Alameda, Calif., and 
edible and inedible animal fats and oil, in 
bulk, on return. 

* MC-114123, Sub. 24, Herman R. Ewell, 
Inc., East Earl, Pa. Irregular routes, liquid 
and invert sugar, and sugar ucts, as 
more fully described in application, in bulk, 
in tank vehicles. New York, N.Y. (including 
Yonkers), and Bayonne, NJ., to D.C., and 
> (except Alexandria), and empty contain- 

Note: Fresh milk and cream (as exempt 
queued commodities), on return. Dual 
operations may be involved. Duplicating 
authority to be eliminated. 

* MC-114123, Sub. 25, Herman R. Ewell, 
Inc., East Earl, Pa. Irregular routes, fresh 
apple cider and fresh apple juice, in bulk, 
in tank vehicles, Highland, N.Y., to Fleet- 
wood, Pa., and empty containers, Note: 
Fresh milk and cream (as exempt agricul- 
tural commodities), on return. Note: Dual 
operations may be involved. 

* MC-114211, Sub. 25 (republication), Don- 
aldson Transfer Co., Waterloo, Ia. Irregular 
routes, pressure-treated poles, posts, and 
lumber, Sallisaw, Okla., and points within 
five miles thereof, to ints in Ia., Neb., 
Kan., Minn., Iil., . Mo., and 8.D., pro- 
vided, however, that any interested party 
who may have been adversely affected by 
broadened territorial scope of such grant 
with respect to notice as originally pub- 
lished, may file appropriate pleading within 
30 days from date of republication. 

* MC-114848, Sub. 5, Wharton Transport 
Corp., Memphis, Tenn. Irregular routes, (1) 
calcium carbide residue, Woodstock Shelby 
County, Tenn., to specified points in Ala., 
to points in Miss., Ark., and La.; and (2) 
exempt commodities, on’ return. 

* MC-115115, Sub. 2, C. V. Bolin, dba Bolin 
Foods, Chicago, Till. Irregular routes, meats 
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and products as described in application, 
Sioux City, Ia., Omaha, Neb., Kansas City, 
and St. Louis, Mo., Indianapolis, Ind., and 
Chicago, Ill,, to Purcellville, Va., and empty 
containers, on return. 

* MC-115322, Sub. 20, J. M. Blythe, dba 
J. M. Blythe ‘Motor Lines, Sanford, =}. Ir- 
regular routes, frozen foods in ed ship- 
ments with frozen citrus products, specified 
points in Florida, to points in Conn., Md., 
Mass., N.J., N.Y., Pa., R.I., Va., W.Va., and 


D.C. 

* MC-115452, Sub. 2, Scobie’s Transport, 
Ltd., Niagara Falls, Ont., Canada. Irregular 
routes, general commodities, with excep- 
tions, between specified points in New York 
on one hand, and, on the other, points on 
international boundary line between U.S. 
and Canada on Niagara River. 

* MC-115491, Sub, 25, Commercial Carrier 
Corp., Auburndale, Fla. Irregular routes, 
canned vegetables, points in specified coun- 
ties of Wisconsin, to points in Ala., Ga., 
Fla., N.C., and S.C. 

* MC-115873, Sub. 6, Harold Waggoner & 
Co., Collinsville, Ill. Irregular routes, pen- 
tachlorophenol, in bulk, in tank vehicles, 
St. Louis, Mo.-E. St. Louis, Ill., to points in 
Ala,, Ark., Ga., Ill., Ind., Ia., Kan., Ky., 
La., Md., Mich., Minn., Miss., Mo., N.J., 
N.Y., Pa., O., Okla., Tenn., Tex., and Wis., 
and empty containers and rejected ship- 
ments, on return. 

# MC-115924, Sub. 7, Sugar Transport, 
Inc., Cleveland, O. Irregular routes, corn 
syrup and blends of corn syrup, in bulk, 
in tank vehicles, (1) Port Wentworth, Ga., 
to points in Fla., Ga., N.C,, S.C., Va., and 
Tenn.; and (2) Wilmington, N.C., to points 
in Va., Tenn., and S.C., and rejected and 
returned shipments, on return. Note: Com- 
mon control may be involved. 

* MC-116987, Sub. 13, Robert H. Carr & 
Sons, Inc., Malvern, Pa. Irregular routes, 
liquid and invert sugar and products, as 
more fully described in application, in bulk, 
in tank vehicles, Yonkers and New York, 
N.Y,, and Bayonne, N.J., to points in D.C., 
and Va. Note: Proposes to transport fresh 
milk and cream as exempt commodities, on 
return. 

* MC-116459, Sub. 26, Russ Transport, Inc., 
Chattanooga, Tenn. Irregular routes, petro- 
leum and petroleum products, in bulk, in 
tank vehicles, points in Hamilton County, 
Tenn., to points in FPla., Ky., N.C., S.C., 
Tenn., W.Va., Ga., and Ala, 

* MC- 117344, Sub. 77, Maxwell Co., Cin- 
cinnati, O. Irregular routes, chemicals, in 
bulk, in tank vehicles points in Daviess 
County Ky., to points in Texas, and empty 
containers, on return. 

* MC-118776, Sub. 3, Carl L. Connors, dba 
Cc. L. Connors, Quincy, Ill. Irregular routes, 
inedible rock salt, in bulk, in dump vehicles, 
Quincy, Ill., to points in Ill., Mo., and Ia. 

* MC-119164, Sub. 8, J-E-M Transportation 
Co., Inc., Middletown, N.Y. Irregular routes, 
sand, in bulk, in hopper type trailers, and 
mechanical discharge bulk trailers, Millville, 
and Newport, N.J., to points in Mass., Conn.., 
R.I., N.Y., and Pa. 


* MC-119256, Sub. 4, Petroleum Transit 
Corp. of South Carolina, Lumberton, N.C. 
Irregular routes, vegetable oil, foreign and 
domestic, crude and refined, and blends 
thereof, in bulk, in tank vehicles, between 
Moultrie, Ga., on one hand, and, on the 
other, points in Fla., Ala., La., Miss., S.C., 
Ga., Tenn., N.C., Va., Ky., W.Va., O., Pa., 
Del., Md., N.J., N.Y., Conn., Mass., R.I., Ind., 
Mich., Ill., Vt., N.H., Me., and D.C. Note: 
Common control may be involved. 


* MC-119256, Sub. 5, Petroleum Transit 
Corp. of South Carolina. Lumberton, N.C. 
Irregular routes, corn syrup, liquid sugar 
and blends of corn syrup and liquid sugar, 
in bulk, in tank vehicles, points in Chatham 
County, Ga., to points in N.C., S.C., Fla., 
Tenn., Ala., and Va. Note: Common control 
may be involved. 


* MC-119399, Sub. 10, Contract Freighters, 
Inc., Joplin, Mo. Irregular routes, (1) roof- 
ing materials, Joplin, Mo., to points in 
Colo., and points in specified part of Kan- 
sas; and (2) dry fertilizer, in bags, Mis- 
souri Farmers Association plant, and Davison 
Chemical Co., to points in Colo., and points 
in specified part of Kan. Note: Purpose of 
converting from contract to common carrier 
authority, that authority presently held by 
applicant in MC-16007, Sub. 2 


* MC-119702, Sub. 4, Stahly Cartage Co.. 
Edwardsville, Ill. Irregular routes, petroleum 
and petroleum products, in bulk, in tank ve- 
hicles, Bettendorf, Ia., and points within five 
miles thereof, to points in Illinois on and 
west of U.S. Highway 51 and on and north 
of U.S. Highway 24. 


# MC-123211, Sub. 2, Theron E. Coon, dba 
Theron E. Coon Trucking Co., Magna, Utah. 
Irregular routes, (1) salt, in bulk or package, 
and (2) block salt, (3) empty containers, and 
(4) rejected shipments, between Flux, Lake 
Point, and Saltair, Utah, on one hand, and, 
on the other, points in Elko, Humboldt, Per- 
shing, Lander, Eureka, ite Pine, Lincoln, 
Nye and Churchill counties, Nev. 

* MC-113276, Sub. 2, Romano Bros. Truck- 
ing, Inc., Rutland, Vt. Irregular routes, (1) 
commercial fertilizer, in bags and packages, 
Carteret, N.J., to points in Albany, Essex, 
Pulton, Montgomery, Rensselaer, Saratoga, 
Schenectady, Warren ,and Washington coun- 
ties, N.Y., and Addison, Bennington, and 
Rutland counties, Vt.; and (2) malt bever- 
ages, in cans, bottles and containers, which, 
when emptied, are not required to be re- 
turned, Cumberland, Md., to Rutland, Vt. 

* MC-123393, Sub. 5, Bilyeu Refrigerated 
Transport Corp., Springfield, Mo. Irregular 
routes, cheese, points in Kansas to Spring- 
field, Mo., and empty containers, on return. 
Note: Authority to transport named com- 
modity from MHoisington and Burlington, 
Kan. to Springfield, Mo., and seeks no du- 
plication of authority. 

* MC-123393, Sub. 6, Bilyeu Refrigerated 
Transport Corp., Springfield, Mo. Irregular 
routes, frozen foods, Morgantown, Pa., to 
points in Mo., and Kan., and empty contain- 
ers and exempt commodities, on return. 

* MC-123450, Cassell Truck Lines, Inc., 
Wichita, Kan. Irregular routes, general 
commodities with exceptions, between Wich- 
ita, Kan., and specified missile sites in Kan- 
sas. 

* MC-123503, Sub. 1, Kraus Transport, Ltd., 
Toronto, Ont., Canada. Irregular routes, 
rough and dressed lumber, between ports of 
entry on international boundary line be- 
tween U.S. and Canada at St. Lawrence, 
Niagara, and Detroit Rivers, on one hand, 
and, on the other, points in N.Y., Pa 
and Mich. 

* MC-123560, Sub. 2, Marland Keithley, 
dba Potosi Lumber Transport, Potosi, Mo. 
Irregular routes, lumber, wooden pallets 
and treated wooden posts and poles; (1) 
points in Missouri lying south of U.S. High- 
way 66, east of U.S. Highway 65, north of 
Arkansas-Missouri State line, and west of 
U.S. Highway 67, to points in Kan., Colo., 
Neb., S.D., Ia., Minn., Wis., Ill., Ind., O., 
and Mich.; (2 points in Arkansas to points 
in that part of Missouri described in (1) 
above; and (3) between points in Colorado 
and points in that part of Missouri de- 
scribed in (1) above. 

# MC-123609, Vern Karr and Minnie Parish 
Karr, dba Parish Truck Lines, Billings, Mont. 
Irregular routes, beer, in bottles, cans and 
barrels, Milwaukee, Wis., and Minneapolis, 
Minn., to points in Yellowstone County, 
Mont., and empty containers and exempt 
commodities, on return. Note: Applicant 
states proposed operation will be for persons 
and companies engaged in wholesale distrib- 
ution of beer in bottles, cans and barrels in 
Yellowstone County, Mont. 

# MC-123635, Ronald O. Casivant, dba 
Casivant’s Trucking Service, Hudson, N.Y. 
Irregular routes, (1) pre-fabricated houses 
and garages, uncrated, Canaan, Conn., to 
points in Me., N.H., Vt., Mass., . Lies 
N.J., Pa., and Del., (2) roof shingles, Port 
Amboy, NJ., to Canaan, Conn., and (3) 
cedar shakes, Camden, N.J., Warpool, Mass., 
and Albany, N.Y., to Canaan, Conn. Note: 
Applicant states services are to be performed 
for account of one shipper, namely, Federal 
Homes Corp. of Canaan, Conn. 

* MC-123658, Sub. 1, Alfred John Eaton, 
Jr., dba Woodlawn Wrecker Service, Char- 
lotte, N.C. Irregular routes, wrecked and 
disabled motor vehicles, tractors and trailers 
and replacement vehicles (exclusive of house 
trailers and factory new trucks, tractors, 
trailers and passenger vehicles), between 
points in North Carolina and points in Ala., 
Conn., Del., Fla., Ga., Ill., Ind., Ky., Me., 
Md., Mass., Mich., Miss., N.H., N.J., N.Y., 
No. ©. Ms. BI. SO. Tenn. Ve. Va. 
W.Va., Wis., Ia., La. and Mo. Note: Appli- 
cant states it proposes to carry replacement 
for disabled tractor, truck or trailer and re- 
turn said disabled vehicle to its home shop 
for repairs. 

* MC-123677, Thomas R. Gibney, dba Gib- 
ney Van & Storage Co., Bronx, N.Y. 
regular routes, camp baggage, and rejected 
shipments, between New York City, and 
points in Nassau, Suffolk, and Westchester 
counties, N.Y., and points in Essex, Bergen, 
Mercer, Hunterdon, Middlesex, Monmouth, 
Morris, Ocean, Passaic, Somerset, Sussex, 
and Union counties, N.J., on one hand, and, 
on the other, points in Albany, Columbia, 
Dutchess, Essex, Franklin, Greene, Hamilton, 
Herkimer, Oneida, Otsego, Putnam, Sullivan, 
Ulster, and Warren counties, . 

* MC-123680, Michael Alfano, dba M. & P. 
Trucking Co., Paterson, N.J. Irregular routes, 
general commodities with exceptions but in- 
cluding commodities in bulk, between points 
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in Bergen, Essex, Hudson, Morris, Passaic, 
and Union counties, N.J., on one hand, and, 
on the other, points in New York, and those 
in Pennsylvania on and east of U.S. Highway 
15, and Susquehanna River. 

* MC-123691, Cecil L. Ingram, dba Ingram 
Trucking Co., Ball Ground, Ga. _ Irregular 
routes, (a) monumental, building, and 
crushed marble, between Canton, Marble- 
hill, Nelson, and Tate, Ga., on one hand, 
and, on the other, points in Ala., Fla., Ga., 
Ill., Ind., Ky., La., Md., Mich., Miss., N.Y., 
N. O., Pa., 8.C., Tenn., Tex., Va., W.Va., 
and D.C.; (b) prefabricated marble water 
closet stail partitions, complete, Nelson, Ga., 
to points in destination states named in (a) 
above; (c) monumental and building marble, 
other than crushed, Marblehill, Nelson, and 

Tate, Ga., to points in N.H., and Vt.; and 
(d) crushed marble, in bulk, Whitestone, 
a] to points in Ark., Del., Ta., Mass., Mo.. 

F > Ss  @ Okla., Ala., Pla., Ga., 
nit’ ‘Ind., Ky., La., Ma., Mich., Miss., N.Y. 
NS.,.O., Pa., SH. Tenn., Tex., Va., "W.Va., 
and D.C. Note: Applicant conducts opera- 
tions as contract carrier in MC-110804 and 
Sub. 1 thereunder. Purpose of application is 
to convert such authority to that of com- 
mon carrier. 

* MC-123691, Sub. 1, Cecil L. Ingram, dba 
Ingram Trucking Co., Ball Ground, Ga. Ir- 
regular routes, (a) steel pipe and fittings, 
steel piling, and steel rails, on flat-bed trail- 
ers, Bond (Morris County), Tex., Chicago, 
Tll., Delawanna, N.J., Lorain and Youngs- 
town, O., Newport, Ky., Pittsburgh, Pa., and 
Sparrows Point, Md., to points in Ala., FPla., 
Ga., S.C., and Tenn.; and (b) steel piling, on 


flat-bed trailers, points in Ala., Fila., a., 
S.C., and Tenn., to Chicago, Ill., Buffalo, 
N.Y., Pittsburgh and Carnegie, Pa., Cleve- 


land, Ohio, and Delawanna, N.J. Note: Ap- 
Pplicant is authorized to conduct operations 
as contract carrier in MC-110804 and subs 
thereunder. Dual operations may be in- 
volved. 

# MC-123733, Lane’s Transport, Ltd., 
Georgetown, Ont., Canada. Irregular routes, 
(1) cut stone and fire brick, (a) Climax and 
Curwensville, Pa., Amherst, McDermott, Oak- 
hill and Strasbourg., O., Bedford, Ind., Mid- 
dle Granville, N.Y., Kalamazoo, Mich., and 
Knoxville, Tenn., to points on international 
boundary between U.S. and Canada on the 
Detroit, Niagara and St. Clair Rivers; and 
(b) points of destination in (a) above to 
New York, N.Y.; (2) Satin white, Kalamazoo 
and Parchment, Mich., to points of -destina- 
tion in (a) above. 

*MC-123751, TMT Trailer Ferry, Inc., 
Miami, Fla. Irregular routes, general com- 
modities, with exceptions, between points 
within cOmmercial zone of Miami, Fla. Re- 
striction: Service authorized herein re- 
stricted to transportation of traffic having 
immediately prior or subsequent movement 
by water to and from territories and pos- 
sessions of United States or foreign coun- 
tries. Note: Common control may be in- 
volved. 

* MC-123768, Floyd E. Gieker, Liberty, Ill. 
Irregular routes, such commodities as are 
usually transported in dump vehicles, be- 
tween points in Lewis and Marion counties, 
Mo., and points in Adams County, Ill. 

* MC-123769, Earnest R. Robertson, Quincy, 
Ill. Irregular routes, such commodities as 
are usually transported in dump vehicles, 
between points in Lewis and Marion coun- 
ties, Mo., and points in Adams County, Ill. 

* MC-123770, Ralph N. Milbert, Quincy, 
Ill. Irregular routes, such commodities as 
are usually transported in dump vehicles, 
between points in Lewis and Marion coun- 
ties, Mo., and points in Adams County, Ill. 

* MC-123779, Expert Dairy Service, Inc., 
Miami, Fla. Irregular routes, (1) fresh citrus 
juices, and concentrated citrus juices, in 
bulk, in tank vehicles, points in Brevard, 
Dade, Lake, Manatee, Orange, Osceola, Polk, 
and St. Lucie counties, Fla., to points in 
Burke County, Ga., and Queen Annes 
County, Md., Hudson County, NJ., New 
York, N.Y., and points in os Ga. S&S. C.. 
N.C., Tenn., Ky., Va., Md., W.Va. Del., Pa., 
N.J., and N-Y., and (2) liquid and dry ‘com- 
modities, edible foods, in bulk, such as but 
not limited to liquid sugar, corn syrup, 
solids, shortenings, Oils, chocolate coating, 
wheat, corn, and dairy products, to, from 
= between points in states named in (1) 
above. 


* MC-123785, M. L. Eschrich & B. K. Kost- 
kan, dba Sand Stone & Slag Service, Colden, 
N.Y. Irregular routes, sand stone and slag, 
between points in Erie, Chautauqua, Cat- 
taraugus and Allegany counties, N.Y. and 
points in Erie, Crawford, Warren, McKean, 
Potter, Cameron, Elk, Huntingdon, Venango, 
Mercer, and Forest counties, Pa. 

# MC-123786, John H. Hinkle, Blooming- 
ton, Ind. Irregular routes, stone, rough cut 
and fabricated, points in Washington Town- 
ship (Monroe County), Ind., to points in 
Tll., Md., Mich., N.Y., O., and Pa., and empty 
containers, on return. 
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# MC-123789, G. T. McGovern Trucking 
Co., Inc., P nid York, N.Y. routes, 
hosiery, Stamford, Conn., to New York, 
are made a containers, and refused, 
rejected. damaged hosiery, on return. 

*MC-331, Sub. 111, Younger Bros., Inc., 
Houston, Tex. Irregular routes, sulphur, in 
bulk, in tank vehicles, points in Ectow, 

e, Hockley, and Franklin counties, Tex., 
to points in San Juan County, Utah. (Han- 
dling without oral hearing requested.) 

* MC-3009, Sub. 41, West Bros., Inc., Hat- 
tiesburg, Miss. Regula: r routes, general com- 
modities, with exceptions, (1) Between En- 
terprise, Miss., and Bay Springs, = over 
specified route; (2) between Bay Springs, 
Miss., and junction of Mississi —{ Highway 
528 and U.S. Highway 11 near Heidelberg, 
Miss., over specified route; serving all inter- 
mediate points., and (3) ‘serving = intermedi- 
ate points of Enterprise, Pachuta, Vossburg, 
Stafford Springs, and Sandersville, Miss., in 
connection with regular-route operations be- 
tween Meridian, Miss., and New Orleans, La., 
over U.S. Highway 11. (Handling without 
oral hearing requested.) 

* MC-13900, Sub. 13, Midwest Haulers, Inc., 
Toledo, O. Regular routes, general com- 
modities, serving Richmond, Ind., solely for 
purpose of using railroad loading facilities 
of Pennsylvania Railroad in transportaton 
of traffic tendered by freight forwarders 
originating at Dayton and Springfield, O., 
and which traffic applicant may now trans- 
port through Richmond, Ind. Note: Ap- 
plicant requests that above be restricted to 
transportation of traffic which has moved 
or will move in applicant’s trailers on rail- 
road flat cars, and states that a substantial 
portion of traffic is moving in what is known 
as plan 1 piggyback service on railroad flat 
cars. (Handling without oral hearing re- 
quested.) 

* MC-29910, Sub. 54, Arkansas-Best Freight 
System, Inc., Fort Smith, Ark. Regular 
routes, general commodities, with excep- 
tions, (1) between Dayton and Cleveland, 
O.; and (2) between Dayton, Ohio and 
Akron, O.; over specified routes, serving no 
intermediate points, as alternate routes for 
— convenience only in connection 

with applicant’s regular-route operations. 
(Handling without oral hearing requested.) 

* MC-30887, Sub. 111, Shipley Transfer, Inc., 
Reisterstown, Md. Irregular routes, beer, in 
bulk, in tank vehicles, Detroit, Mich. to Bal- 
timore, Md. (Handling without oral hearing 
requested.) 


* MC-44447, Sub. 18, Suburban Motor 
Freight, Inc., Columbus, O. Regular routes, 
general commodities, with exceptions, over 
specified alternate routes for operating con- 
venience only in connection with regular- 
route operations, including operations be- 
tween Detroit, Mich., and Wheeling, W.Va., 
through Columbus and Newark, O. Note: 
Common control may be involved. (Han- 
dling without oral hearing requested.) 


* MC-66562, Sub. 1827, Railway Express 
Agency, Inc., New York, N.Y. Regular route, 
general commodities, moving in express serv- 
ice, between Greenville, S.C., and Pomaria, 
S.C., over specified route serving intermedi- 
ate points of Piedmont, Pelzer, Williamston, 
Belton, Honea Path, Donalds, Hodges, Green- 
wood, Ninety Six, Chappells, and Newberry, 
S.C., and off-route point of Ware Shoals, 
S.c., with usual restrictions. (Handling 
without oral hearing requested.) 

* MC-66562, Sub. 1828, Railway Express 
Agency, Inc., New York, N.Y. Regular routes, 
general commod ities, moving in express serv- 
ice, (1) between Little Falls, Minn., and 
Morris, Minn., (a) Little Falls over Min- 
nesota Highway 28 to Glenwood; (b) Lowry, 
Minn., over Minnesota Highway 114 to Star- 
buck, Minn.; and (c) Starbuck over Min- 
nesota Highway 28 to Morris and return 
over above routes, serving intermediate and 
off-route points of Swanville, Grey Eagle, 
Willard, Starbuck and Cyrus, Mi ) 
between Glenwood, Minn., and 
Minn., over Minnesota Highway 28, and re- 
turn over same route, serving no inter- 
mediate points, as an alternate route for 
operating convenience only, with usual re- 
strictions. (Handling without oral hearing 
requested.) 

* MC-66562, Sub. 1829, Railway Express 
Agency, Inc., New York, N.Y. Regular routes, 
general commodities, moving in express serv- 
ice, between Orangeburg, S.C., and Holly 
Hill, S.C., over specified route serving inter- 
mediate points of Cameron, Elloree, and 
Eutawville, S.C.; and (2) from Orangeburg 
over specified route to Holly Hill, serving 
no intermediate points, with usual restric- 


tions. (Handling without oral hearing re- 
quested.) 

# MC-112750, Sub. 65, Armored Carrier 
Corp., Bayside, L.I., N.Y. Irregular routes, 


( (1) commerciai paper, documents and writ- 
m instruments (except coin, ee and 

nagntaaaae securities), as are 

in the business of banks and banking in- 


stitutions, and empty containers, (a) be- 
tween Boston, Mass., on one hand, and, on 
the other, points in Penobscot County, ‘Me., 
(except to extent presently authorized in 
MC-112750, Sub. 38), (b) between points in 
Providence County, R.I., on one hand, and, 
on the other, points in Bristol County, 

. (ce) between points in Worcester 
County, Mass., on one hand, and, on the 
other, points in Windham —— Conn.; 
and (2) exposed and processed and 
prints, complimentary replacement ‘iim, in- 
cidental dealer handling supplies and ad- 
vertising lhterature moving therewith (ex- 
cluding motion picture film used primarily 
for commercial theatre and television ex- 
hibition), and empty containers, between 
Boston, Mass., on one hand, and, on the 
other, Orono and Old Town, Me., and points 
in specified part of Maine. (Handling with- 
out oral hearing requested.) 

# MC-113833, Sub. 6, Schwerman Truck- 
ing Co. of Indiana, Inc., Milwaukee, Wis. 
Irregular routes, cement, in bulk, and in 
packages, points in Greencastle Township, 
Putnam County, Ind., to Waukegan, Ill., and 
empty containers, on return. Note: Pro- 
posed operations will be for account of Lone 
Star Cement ng (Handling without oral 
hearing Bo ge oy 

* MC-114493, Sub. 2, New Hope Motor Serv- 
ice, Inc., New Hope, Pa. Irregular routes, 
sand, gravel, and stone, New Hope, Pa., to 
Lakehurst, (Handling without oral 
hearing requested.) . 

# MC-118330, Sub. 2, G. B. Investment, 
Inc., Phoenix, Ariz. Irregular routes, frozen 
ice cream, ice milk and imitation ice cream, 
Los Angeles, Calif., to Phoenix, Ariz., and 
empty containers, on return. (Handling 
without oral hearing requested.) 

* MC-119388, Sub. 6, Glen R. Ellis, Chat- 
tanooga, Tenn. Irregular routes, (1) poultry, 
dressed, fresh, frozen, iced, picked, stuffed, 
frozen, and eviscerated, and (2) eggs, nat- 
ural, and albumen (fresh and liquid), dried, 
frozen, liquid (whole and separated), oiled, 
powdered, shelled, yolks (dried, fresh, liq- 
uid), (a) Chattanooga, Tenn., and Atlanta, 
and Gainesville, Ga., to Louisville, Ky., 
Evansville and Terre Haute, Ind., Cincinnati, 
O., and Chicago, Ill., and (b) Chattanooga, 
Tenn., and Atlanta, Ga., to points in Ga. 
and Fla. Note: Applicant states above com- 
modities or any of them to move in same 
vehicle at same time with other authorized 
commodities of applicant in MC-119388 and 
Subs. 2 and 3 thereof, in above territory em- 
braced in said certificates. (Handling with- 
out oral hearing requested.) 

* MC-123815, Tilden J. Kopp, dba Ted’s 
Quality Towing Service, Baltimore, Md. Ir- 
regular routes, wrecked and disabled motor 
vehicles and trailers, replacement Vehicles 
for wrecked and disabled vehicles, in tow- 
away service, (1) between points within 20 
miles of Baltimore, Md., including Balti- 
more, Md. and (2) between Baltimore, Md., 
and points within 20 miles of Baltimore, 
Md., on one hand, and, on the other, points 
in Md., D.C., Va., W.Va., Pa., Del., N.J., and 
N.Y. wthin’ 250 miles of Baltimore, Md. 
(Handling without oral hearing requested.) 


Deviation Route Proposals 


Summarized below are notices of pro- 
posals filed with the ICC by motor com- 
mon carriers of property to operate over 
deviation routes. Any protests must be 
filed within 30 days from July 26. 

MC-2306 (deviation No. 9), Strickland Mo- 
tor Freight Lines, Inc., Dallas, Tex. Gen- 
eral commodities, with exceptions, over a 
deviation route as follows: From Richfield, 
O., over Ohio Highway 303 to the junction 
of Ohio Highway 44, thence over Ohio 44 to 
the junction of Interstate Highway 90, 
thence over Interstate 90 and the New York 
Thruway to New York, and return, 
for operating convenience only, serving no 
intermediate points. 

MC-3107 (deviation No. 1), White Owl 
Express, Inc., Pontiac, Mich. General com- 
modities, with exceptions, over deviation 
routes as follows: (a) From Jackson, Mich., 
over Interstate Highway 94 (U.S. Highway 
12) to the Michigan-Indiana state line; (b) 
from Three Rivers, Mich., over U.S. High- 
way 131 to the junction of US. 
112, thence over Michigan Highway 
the Michigan-Indiana state line, thence over 
Indiana Highway 13 to Middlebury exit of 
the Indiana Toll Road and thence over the 
toll road to the Indiana-Illinois state line, 
and (c) from Niles, Mich., over U.S. High- 
way 31 to the junction with Indiana Toll 
Road and from South Bend, Ind., over US. 
Highway 31 to the junction of Indiana Toll 

ad, and return, for operating convenience 
only, serving no intermediate points. 

MC-17593 (deviation No. 1), Pierce Freight 
Lines, Inc., Portland, Ore. General commod- 
dities, with exceptions, over a deviation 
route as follows: From Portland, Ore., over 
Interstate Highway 5 to the junction of 
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Interstate Fong yy | 5W, thence over Inter- 
state 5W to San Francisco, Calif., and re- 
turn, for eperating convenience only, serving 
no intermediate po: 

MC-29910 (deviation No. 2), Arkansas-Best 
Freight Sys Inc., Fort Smith, Ark. Gen- 
eral commodi with exceptions, over a@ 
deviation route as follows: From Fort Smith, 
Ark., over U.S. Hignway 271 to Talihina, 
Okla., and thence over Oklahoma hi hways 
63 and 2 to the junction of U.S. Highway 
271, thence over U.S. 271 to the junction 
of U.S. Highway 70, and thence over U.S. 
70 to Durant, Okla., and return, for operat- 
ing convenience only, serving no interme- 
diate points. 

MC-30605 (deviation No. 9), Santa Fe Trail 
Transportation Co., Chicago, Ill. General 
commodities, with a over a devia- 
tion route as follows: m Junction City, 
Kan., over new Interstate Highway 70 to the 
junction of U.S. Highway 81 just north of 
Salina, Kan., and return, for operating con- 
venience only, serving no intermediate 


MC-30605 (deviation No. 10), Santa Fe 
Trail Transportation Co., Chicago, Ill. Gen- 
eral commodities, with exceptions, over a 
deviation route as follows: From the junc- 
tion of U.S. Highway 75, the Kansas Turn- 
pike and Interstate Highway 470, over Inter- 
state 470 to the junction of U.S. hway 40, 
and return, for operating > +S guaamaaal » he a 
serving no intermediate eee 

MC-41932 (deviation o. 1), Browning 
Freight Lines, Inc., Salt Lake City, Utah. 
General commodities, with exceptions, over 
a deviation route as follows: From Ogden, 
Utah, over Interstate Highway 80N to Boise, 
Ida., and return, for operating convenience 
only, serving no intermediate points. 

MC-42405 (deviation No. 1), Mistletoe Ex- 
press Service, Oklahoma City, Okla. General 
commodities, except Classes A and B ex- 
plosives, when moving in express service, 
over a deviation route as follows: From the 
junction of Oklahoma 5 ed 11 and Inter- 
state Highway 35 near Blackwell, Okla., over 
Interstate 35 to Wichita, Kan., and return, 
for operating convenience only, serving no 
intermediate points. 

MC-48958 (deviation No. 6), Illinois-Cali- 
fornia Express, Inc., Denver, Colo. General 
commodities, with exceptions, over a devia- 
tion route as follows: From Redlands, Calif., 
over Interstate Highway 10 to Los Angeles, 
Calif., and return, for operating convenience 
only, serving no intermediate points. 


MC-59499 (deviation No. 1), United Motor 
Freight Terminal, Inc., Birmingham, Ala. 
General commodities, with exce tions, over 
a deviation route as follows: ‘om Heflin, 
Ala., over Alabama Highway 46 to the junc- 
tion of Georgia Highway 166, thence over 
Georgia 166 to Atlanta, + and return, for 
operating convenience only, serving no in- 
termediate points. 

MC-59680 (deviation No. 12), (amended) 
Strickland Transportation Co., Inc., Dallas, 
Tex. General commodities, with exceptions, 
over a deviation route as follows: From 
Memphis, Tenn., over U.S. Highway 70 to 
Brownsville, Tenn., thence over alternate 
U.S. 70 to Huntingdon, Tenn., thence over 
U.S. 70 to Nashville, Tenn., thence over U.S. 
Highway 31W to Louisville, Ky., thence over 
US. ae 42 to Cincinnati, O., and 
thence over U.S. Highway 25 to Detroit, 
Mich., and return, for operating convenience 
only, serving no intermediate points. 

MC-109095 (deviation No. 7), Anderson 
Motor Service, Inc., St. Louis, Mo. General 
commodities, with exceptions, over a devia- 
tion route as follows: From Indianapolis, 
Ind., over Indiana Highway 37 to Marian, 
Ind., and return, for operating convenience 
only, serving no intermediate points. 





Petitions for Rehearing, Etc. 








Finance 20203, Watson Bros. Transporta- 
tion Co., Inc.—Securities. Applicant asks 
leave to amend application. 


MC-3083, Sub. 33, Wells Fargo Armored 
Service Corp., and embraced applications. 
Navajo Freight Lines, Inc. asks reopening 
and reconsideration. 


MC-105632, Sub. 16, Central of Georgia 
Motor Transport Co. Extension—Ga. Appli- 
cant asks modification to permit extension 
of explosives authority. 


MC-113024, Sub. 11, Arlington John Wil- 








80 


ICC News 


liams. Applicant asks postponement of hear- 
ing from July 28, at Washington, D.C., to 
some date a reasonable period thereafter. 


MC-113388, Sub. 26, Lester C. Newton 
Trucking Co., Common Carrier “Grand- 
father” Application; MC-113388, Sub. 27, 


Same, Extension—Frozen Fruits, Vegetables, 
and Berries. Service Trucking Co., Inc. asks 
reconsideration. 


MC-119898, W. G. McCarty, Contract Car- 
rier Application. Bowman Transportation, 
Inc., and Hoover Motor Express Co., Inc. 
ask reconsideration. 


MC-F-7875, Hart Motor Express, Inc. — 
Purchase — Lake Superior Motor Freight, 
Inc. Minnesota-Wisconsin Truck Lines, Inc., 
et al. ask reconsideration of order granting 
temporary authority. 


No. 33409, Grain from Kansas City, Mo., to 
Ia. and Neb. Wabash R.R. Co. asks recon- 
sideration by entire Commission. 


No. 33632, Fresh Meats, Minimum 30,000 
Pounds, Ohio River Crossings to the South; 
No. 33633, Fresh Meats—WTL-Official-SWL 
Territories to Southern Region. Swift & Co. 
asks discontinuance of investigation. 


No. 33633, Fresh Meats, WTL, Official and 
SWL Territories to the South. Wilson & Co., 
Inc. supports respondent railroads’ petition 
tor discontinuance of investigation. 


No, 33771, Forwarder Commodity Rates— 
Betw. South and N.E. & T.L. Terr. Republic 
Carloading and Distributing Co., Inc. asks 
vacation of investigation order. 


Finance 21331, Cleveland, Cincinnati, Chi- 
cago & St. Louis Ry. Co., et al. Construction 
and Operation. New York Central R.R. Co., 
a corporation of State of Delaware, moves 
substitution of it for New York Central R.R. 
Co., a corporation of States of N.Y., Pa., O., 
Ind., Ill. and Mich., as an applicant. 


I. & S. 7454, Paint or Varnish Driers — 
East to Southwest. Central R.R. Co. of New 
Jersey asks reconsideration. 


I. & S. 7555, Iron and Steel—Ill., Ind., Kan. 
& Mo. to Ia. National Farmers’ Organiza- 
tion asks reconsideration of lifting of suspen- 
sion order. 


MC-99779, Sub. 2, Valley Transportation Co. 
Common Carrier Application. Applicant asks 
reconsideration. 


MC-111545, Sub. 43, Home Transportation 
Co., Extension—Ala. and Ga. Roadway Ex- 
press, Inc. asks reconsideration. 


MC-113651, Sub. 28, Indiana Refrigerator 
Lines, Inc., Extension—Omaha, Neb. Appli- 


MC-113651, Sub. 28, Indiana Refrigerator 
Lines, Inc., Extension—Omaha, Neb.; MC- 
114019, Sub. 22, Emery Transportation Co. 
Extension—Huron, S.D. (reentitled Midwest 
Emery Freight System, Inc., Extension—Hu- 
ron, 8.D.). Applicant in MC-114019, Sub. 22 
asks reconsideration. 


MC-113908, Sub. 73, Erickson Transport 
Corp. Extension — Fruit Juices. Quality 
Carriers, Inc. asks reconsideration. 


MC-117900, L. S. Cherry—Bananas—Interim 
Application. Applicant and Bilyeu Refrig- 
erated Transport Corp. asks substitution of 
latter as applicant. 


MC-123187, Berma Parcel Delivery Contract 
Carrier Application. J. Artim & Sons, Inc., 
et al. ask reconsideration. 


I. & S. M-14849, Canned Citrus Products— 
Fla. to Omaha, Neb. Commercial Carrier 
Corp. asks reconsideration, vacation and stay 
of suspension order. 


MC-F-7729, Strickland Motor Freight Lines, 
Inc. (Conn. Corp.)—Merger—Strickland Mo- 
tor Freight Lines, Inc. (Mo. Corp.). Howard 
S. Cousins ask reconsideration. 


FF-C-14, United Van Lines, Inc. v. Con- 
tainer Transport International, Inc., et al. 
Vanpac Carriers, Inc., one of the defendants, 
moves dismissal of complaint or, in alterna- 
tive, that complainant be required to make 
it more definite and certain. 


MC-73381, Sub. 11, Shippers Motor Express. 
Applicant and Watkins Motor Lines, Inc., 
ask substitution of latter as applicant. 


MC-115036, Sub. 13, Van Tassel, Inc. Ex- 
tension—Charcoal. Applicant asks rehearing, 
reconsideration, and/or modification. 


MC-C-3078, Querner Truck Lines, Inc.— 
Investigation and Revocation of Certificate. 
Bureau of Inquiry and Compliance, Inter- 
state Commerce Commission, asks issuance 
of subpoena duces tecum directed to J. L. 
Querner, president and principal stockholder 
of respondent corporation, to introduce cer- 
tain documents. 


I. & S. M-14792, Bakery Goods—Pittsburgh, 
Pa. to Conn., Mass., and R.I. Associated 
Transport, Inc., asks reconsideration and 
vacation of suspension order. 


MC-F-7800, Huber & Huber Motor Express, 
Inc. — Control and Merger — C & D Motor 
Delivery Co. Applicants ask reopening for 
receipt of additional evidence and reconsid- 
eration of decision of Finance Board No. 1 
denying temporary authority. 


Nos. 31484 and 32253, Utah Intrastate Rates 
and Charges. Denver & Rio Grande Western 
R.R. Co. asks modification of outstanding 
order of Mar. 17, 1960, to authorize respond- 
ent to publish in Item 329 Series of D&RGW 
Freight Tariff 5904-J, ICC, and maintain 
for future, a rate on bituminous coal. 


No. 33446 and as supplemented, Freight, 
All Kinds—Between East St. Louis, Ill., and 
Mobile, Ala, Respondents ask vacation of 
order of investigation as supplemented. 


Finance 20812, Railway Express Agency, 
Inc. Securities. Applicant asks issuance of 
supplemental order authorizing it to enter 
into a agreement with holders of securities 
issued under authority granted. 


MC-623, Sub. 12, H. Messick, Inc. Applicant 
asks renewal of permit for transportation 
of blasting agents, blasting supplies and 
materials from and to points therein speci- 
fied. 


MC-75872, Sub. 22, Boston & Maine Trans- 
portation Co. Extension — Eight Routes. 
American Trucking Associations, Inc. asks 
reconsideration. 


MC-117719, Sub. 1, Mercer Marine Transit 
— Common Carrier Application. Applicant 
asks reconsideration. 


I. & S, M-14809, Boots or Shoes—Atlanta, 
Ga., to Boston, Mass., and Pawtucket, R.I. 
Respondent asks reconsideration of suspen- 
sion order. 


No. 33336, I. & S. Forwarding Co. v. Amer- 
ican Commercial Barge Line Co., et al. Cal- 
vert Iron Works of Atlanta, Ga., et al. move 
that defendants be required to file and serve 
copies of contracts for towage, and to quash 
proposed report ond order new proposed 
report and order. 


I. & S. 7558, Reduced Transcontinental 
Lumber Rates, 1961. Respondents ask order 
directing examiner to overrule objections to 
receipt in evidence of Exhibits 7, 8 and 9, 
reversing examiner’s ruling denying receipt 
in evidence of respondents’ Exhibits 7, 8 
and 9, and such further necessary and 
ancillary relief as may deem just and proper 
in premises. 


I. & S. 7628, Reductions in Forwarder Rates 
— Westbound Transcontinental. Republic 
Carloading and Distributing Co., Inc. asks 
vacation of suspension order. 


MC-340, Sub. 12, Querner Truck Lines, Inc. 
Common Carrier “Grandfather” Application. 
Applicant moves that exceptions filed by 
Midwest Coast Transport, Inc., be stricken. 


MC-2978, Sub. 7, Cle-Mar Cartage, Inc. 
Extension—Elwood, Ind. Fast Freight, Inc. 
asks reconsideration. 


MC-39869, Sub. 1, Edward A. Thompson, 
Inc., Common Carrier Application. Applicant 
moves dismissal of application for reason 
that it is entitled to “grandfather” authority 
to perform considered transportation. 


MC-95540, Sub. 339, Watkins Motor Lines, 
Inc. Extension—Colo. Applicant asks recon- 
sideration. 


MC-123799, Canaan Dairy Express, Inc. 
Applicant moves dismissal of application 
for reason that transportation of sea water 
in interstate commerce does not require 
certificated authority under provisions of 
Part II of interstate commerce act as 
amended. 


I. & S. M-14821, Crude Rubber—New York, 
N.Y. to Indianapolis, Ind. Ohio Fast Freight, 
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Inc. asks vacation of suspension and dis- 
missal of proceedings. 


MC-F-7179, American Red Ball Transit Co., 
Inc. — Purchase (Portion) — Sunvan Lines, 
Inc.; MC-F-7180, Same—Purchase (Portion) 
—Goodwin Moving and Storage Co.; MC-P- 
7181, Same—Purchase—Westergard Transfer 
and Storage. Bekins Van Lines Co., et al., 
= Allied Van Lines, Inc. ask reconsidera- 

on. 


MC-F-7882, Central Freight Lines, Inc.— 
Control—Inland Motor Freight Lines, Inc. 
Applicant asks reconsideration of its appli- 
cation for temporary control. 


eeeeeeeaeoee ee ee eeeeeeeeeenee ee 


COMPLAINTS 


No. 33788 (first supplemental order), 
Export Grain—Oklahoma to Texas 
Ports Investigation instituted by the 
Commission, Board of Suspension, into 
and concerning the lawfulness of rates 
and charges on export grains, from Okla- 
homa to Texas ports, broadened by the 
board to include supplement No. 8 (all 
rates referenced as reductions) and sup- 
plement No. 10 (all matter which is 
shown as a reissue of, or in the same 
as, that investigated in supplement No. 
8) to tariff ICC No. A-863 of the St. 
Louis-San Francisco Railway Co.; sup- 
plement No. 5 (all rates referenced as 
reductions) to tariff ICC No. 14908 of 
the Atchison, Topeka & Santa Fe Rail- 
way Co., and supplement No. 17 (all 
rates subject to encircled reference “49”’) 
to tariff ICC No. C-13652 of the Chicago, 
Rock Island & Pacific Railroad Co. 


No. 33820, The Mead Corp. v. The Bal- 
timore & Ohio Railroad Co., Et Al. Al- 
leges rates charged on 44 carload ship- 
ments of woodpulp, from Chillicothe, O., 
to Grand Rapids, Minn., shipped between 
August 26, 1958, and December 23, 1958, 
inclusive, in violation of section 1 of the 
interstate commerce act. Asks repara- 
tion of $9,120.17. Modified procedure or- 
dered. (L. R. Steinbach, 118 West First 
St., Dayton 2, O.) 


No. 33822, Arkansas Plant Food Co. v. 
St. Louis Southwestern Railway Co. Al- 
leges rates charged on 12 cars of super- 
phosphate, in box cars, in bulk, average 
weight per car in excess of 100,000 
pounds, from Memphis, Tenn., to North 
Little Rock, Ark., during period August 
14, 1958, through August 19, 1958, in vio- 
lation of section 1 of interstate com- 
merce act. Asks reparation of $1,084.17, 
plus interest, and determination of law- 
ful rates. Modified procedure followed. 
(Phillip A. Martin, 325 Gazette Bldg., 
P. O. Box 70, Little Rock, Ark.) 


No. 33825, Cigarettes and Tobacco— 
Richmond and Petersburg, Va. to Va. 
Ports. Investigation instituted by the 
Commission, Board of Suspension, into 
and concerning the lawfulness of rates 
and charges on cigarettes and smoking 
or chewing tobacco, subject to various 
minima, from Richmond and Petersburg, 
Va., to Newport News, Norfolk and Pen- 
niman, Va., for export, as set forth in 
items Nos. 24225-D and 24265-B in sup- 
plement No. 36 to tariff ICC No. S-145 
of the Southern Freight Association, 
item No. 456-C in supplements Nos. 29 
and 30 to tariff ICC No. 13584 of the 
Chesapeake & Ohio Railway Co., items 
Nos. 2665-B and 2670-C in supplements 
Nos. 21 and 22 to tariff ICC No. 9773 of 
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the Norfolk & Western Railway Co., and 
in items Nos. 2320B, 2440B and 2480B in 
suppiement No. 73 to tariff MC-ICC No. 
A-986 of the Middle Atlantic Conference. 


No. 33829, Fresh Meats and Packing- 
house Products—Midwest to the East. 
Investigation instituted by the Commis- 
sion, Board of Suspension, into and 
concerning rates and charges on fresh 
meats and packinghouse products, from 
points in Illinois, Indiana, Michigan, 
Minnesota, Missouri and Ohio to points 
in Connecticut, Delaware, District of 
Columbia, Maryland, Massachusetts, 
New Jersey, New York, Pennsylvania 
and Rhode Island as set forth in items 
Nos. 1800 and 1810 in tariff MF’-ICC No. 
16 of Warren P. Kurtz, doing business 
as Lake Refrigerated Service. 


MC-C-2770, Sub. 1, Estate of William 
J. Weller (Deceased), Doing Business As 
Weller-McClain Truck Service (Chicago, 
Ill.) —Revocation of Certificate, and MC- 
C-3375, Frances R. Sullivan (Thomas J. 
Sullivan, Jr., Executor), Doing Business 
as Sullivan’s Motor Express (Providence, 
R.I.)—Revocation of Certificate. Re- 
spondents ordered by the Commission, 
Temporary Authorities Board, to show 
cause within 30 days of July 20 [in MC- 
C-3375, July 21] why they should not be 
required to comply with the adequate 
service provisions of section 216(b) 
of the interstate commerce act, 
or with the evidence of insurance pro- 
visions of section 215 of said act, or to 
request oral hearing, failure to comply 
with which to result in construing 
show-cause orders as institution of in- 
vestigations to determine whether re- 
spondents’ authorities should be sus- 
pended or revoked. 


MC-C-2828, Sub. 1, Walter W. Betts, 
dba Walter W. Betts Trucking (North 
Attleboro, Mass.)—Revocation of Certi- 
ficate. Respondent ordered by the Com- 
mission, Temporary Authorities Board, 
to show cause, within 30 days from the 
date of order (July 26), why an order 
should not be entered directing the re- 
spondent to comply with the adequate 
service provision of section 216(b) of the 
interstate commerce act, failing in which 
show cause order is to be construed as 
institution of an investigation to deter- 
mine if respondent’s authority should be 
suspended or revoked. 


MC-C-3369, L. A. Hess Transfer, Inc. 
(Fairmont, W.Va.) — Revocation of Per- 
mit. Respondent ordered by the Commis- 
sion, Temporary Authorities Board, to 
show cause within 45 days of July 20 
why it should not be required to com- 
ply with the of designation of agents 
or agents provision of section 221 
(c) of the interstate commerce act, or 
to request oral hearing, failure to com- 
ply with which to result in construing 
show-cause order as institution of in- 
vestigation to determine whether re- 
spondent’s authority should be suspended 
or revoked. 


MC-C-3370, Joseph A. LaPansee and 
Eugene P. LaPansee, Doing Business as 
J. & E. Trucking Co. (Dearborn, ' Mich.) 
—Revocation of Permit; MC-C-3377, 
Laura Calhoun, Doing Business as Cal- 
houn, Moving & Storage Co. (Chardon, 
O.)—Revocation of Certificate; MC-C- 
3374, Crescent Cadillac Lines, Inc. (New 
York, N.Y.)—Revocation of Certificate, 
and MC-C-3379, Merchants Transfer and 
Storage Co., Inc. (Sheridan, Wyo.) — 
Revocation of Certificates. Respondents 
ordered by the Commission, Temporary 








Authorities Board, to show cause within 
30 days of July 20, in the first two cases, 
and within 30 days of July 21, in the re- 


maining two cases, why they should 
not be required to comply with the pro- 
visions of section 215 of the interstate 
commerce act with respect to evidence 
of insurance, or to request oral hear- 
ing, failure to comply with which to re- 
sult in construing show-cause orders 
as institution of investigations to deter- 
mine whether respondents’ authorities 
should be suspended or revoked. 


MC-C-3380, Chelmsford Ideal Trucking, 
Inc. (Chelmsford, Mass.) —Revocation of 
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Certificate. Respondent ordered by the 
Commission, Temporary Authorities 
Board, to show cause why it should not 
be ordered to comply with section 215 
of the interstate commerce act with re- 
spect to the filing of evidence in in- 
surance or other provisions for the pro- 
tection of the public, failing in which, 
show-cause order is to be construed as 
an investigation to determine if re- 
spondent’s authority should be revoked 
or suspended. 


‘RECOMMENDED REPORTS 


Control of Lehigh Valley by Pennsylvania 
Railroad Favored by ICC Examiner Gibbons 


Subject to ‘Standard’ Routing Conditions and Employe Conditions, 
Examiner Would Permit Control of Lehigh Valley by PRR. Sees No 
Material Adverse Effect to Erie-Lackawanna or New York Central. 


A finding that control of the Le- 
high Valley Railroad Co. by the 
Pennsylvania Railroad Co. would not 
materially affect the ability of the 
Erie-Lackawanna Railroad or the 
New York Central Railroad to pro- 
vide adequate transportation service 
to the public is one of several find- 
ings on the basis of which Hearing 
Examiner William J. Gibbons has 
proposed that the Commission ap- 
prove acquisition of control of the 
Lehigh Valley by the Pennsylvania. 


In a recommended report in Finance 
No. 21459, Pennsylvania Railroad Co— 
Control—Lehigh Valley Railroad Co., 
embracing Finance No. 21460—Applica- 
tion of the Pennsylvania Railroad Co. for 
Authority to Issue Capital Stock, Exam- 
iner Gibbons proposed approval of the 
control application, subject to what he 
called the standard routing conditions 
and also subject to conditions for the 
protection of employes who might be 
adversely affected. In the embraced pro- 
ceeding, he recommended that the Penn- 
sylvania be authorized to issue 367,391 
shares of its authorized but unissued 
stock in exchange for stock of the Lehigh 
Valley. The new “Pennsy” stock, he said, 
would suffice for exchange for all of the 
Lehigh Valley’s stock on the basis of 
one share of PRR stock for 2% shares 
of the Lehigh Valley. The examiner said 
that the PRR and the Wabash Railroad, 
a subsidiary of the PRR, now owned 
44.4 per cent of the outstanding capital 
stock of the Lehigh Valley. 


Motions for Consolidation 


Examiner Gibbons also recommended 
that the Commission over-rule motions 
of the Erie-Lackawanna, the NYC and 
the Pittsburgh & Lake Erie Railroad 
that the instant proceeding be consoli- 
dated with applications of the Norfolk 
& Western Railway for authority to 


merge the Nickel Plate into the N & W 
(Finance No. 21510), for authority to 
lease and control the Wabash (Finance 
No. 21511) and for authority to purchase 
from the PRR a portion of the Connect- 
ing Railway Co. (Finance No, 21512). 

The conditions recommended by the 
examiner were those prescribed in De- 
troit, Toledo & Ironton Railroad Co. 
Control, 275 ICC 455, for the protection 
of competing carriers, and those pre- 
scribed in Oklahoma Ry. Co. Trustees 
Abandonment, 257 ICC 177, for the pro- 
tection of employes. He said the Penn- 
sylvania had indicated a willingness to 
accept the conditions. Any exceptions to 
the report are due at the Commission 
within 30 days from July 21, the date 
of service. 

With respect to the motion for con- 
solidation of the proceedings the exam- 
iner said that by order dated June 14, 
1961, the Commission denied Erie-Lacka- 
wanna’s request for consolidation of the 
two proceedings on the ground that they 
were not directly related or contingent 
on each other. Accordingly, he said, the 
motion for consolidation made at the 
hearing in the instant proceeding would 
be denied. 

Examiner Gibbons said the Pennsyl- 
vania proposed to acquire the capital 
stock of the Lehigh in two ways, by 
the purchase of Lehigh stock presently 
owned by the Pennsylvania Co., a hold- 
ing company subsidiary, and the Lehigh 
stock owned by the Wabash, at a price 
of $4.605 per share, and by an exchange 
of Pennsylvania stock for the Lehigh 
stock owned by others. 


Stock in Trust 


Examiner Gibbons said that each block 
of stock owned by the PRR and the 
Wabash was subject to a trust created 
pursuant to an order of the Commission, 
the purpose of which was to prevent the 
PRR from controlling Lehigh. Each trust 
was independent of the beneficiaries and 
of the other trust, he said, referring to 
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Wabash Railroad Co. Control, 247 ICC 
365. In proposing to purchase the Lehigh 
stock now owned by its subsidiaries, 
Pennsylvania sought authority to remove 
such stock from trusteeship and thereby 
vest in itself the right to vote such 
stock, the examiner said. 

At the hearing and on brief, the ex- 
aminer said, the Erie-Lackawanna con- 
tended that the effects on it of the 
PRR-Lehigh unification would be further 
aggravated by the consummation of the 
proposed N & W transactions. 

E-L Witnesses’ Views 

“Witnesses for Erie-Lackawanna ex- 
pressed the view that a diversion of 
traffic would likely occur at the Buffalo 
(N.Y.) gateway in the event PRR ac- 
quires control of Lehigh,” the examiner 
said. “At the time of the Erie-Lacka- 
wanna merger studies, it was estimated 
that 300,000 cars a year of the total 
interchange (620,000 cars) of both car- 
riers through the Buffalo gateway were 
potentially subject to diversion. The total 
interchange of Erie and Lackawanna or 
Erie-Lackawanna through the Buffalo 
gateway dropped from 710,000 cars in 
1956 to 490,000 cars in 1960. Of the total 
interchanged at Buffalo in 1960, Erie- 
Lackawanna interchanged 171,292 with 
Wabash and 7,339 cars with Lehigh. With 
Pennsylvania in control of both Wabash 
and Lehigh, the lines of these carriers 
will constitute a through route through 
the Buffalo gateway. Because of this, 
Erie-Lackawanna fears that its inter- 
change with Wabash will be subject to 
preferential solicitation via the Wabash- 
Lehigh route and away from Erie- 
Lackawanna. Similarly, because of Penn- 
sylvania’s alleged control of Norfolk & 
Western, a large portion of Erie-Lacka- 
wanna’s interchange with Nickel Plate 
would, in its opinion, be subject to 
preferential solicitation in the event that 
the Norfolk & Western and Nickel Plate 
merge. 

[In a footnote to the report, the ex- 
aminer said that the PRR denied that 
it controlled or had power to control 
the N & W.] 

“At present,” he said, “Wabash uses 
Erie-Lackawanna’s yard in East Buffalo, 
providing expedited service through the 
gateway by the elimination of an inter- 
change transfer movement. Under com- 
mon control, Erie-Lackawanna antici- 
pates that Wabash will change its 
Buffalo base of operation to Leigh’s Tift 
yard, thus transferring from Erie-Lacka- 
wanna to Lehigh a substantial volume of 
traffic. Should the Nickel Plate be added 
to the Pennsylvania family, it could be 
included in the arrangement, since Nickel 
Plate’s yard is presently adjacent to 
and parallel with Tift Yard. Other pos- 
sible traffic diversions away from Erie- 
Lackawanna may occur at the Lima, O., 
and Huntington, Ind., gateways at which 
points Erie-Lackawanna interchanges 
traffic with Wabash and Nickel Plate 
for movement to St. Louis and points 
west. 

“Erie-Lackawanna pointed out that 
Buffalo is now an open gateway, with 
the New York Central being the only 
line operating through it. All other east- 
west lines terminate at the Buffalo 
gateway and have no affiliated carrier 
on the other side of the gateway. Should 
the proposal herein and the proposed 
Norfolk and Western transactions be ap- 
proved, all lines operating into the Buf- 


falo gateway from the east, except the 
Erie-Lackawanna, would have connec- 
tions with affiliates operating west of 
the gateway, and all lines operating into 
the Buffalo gateway from the west, ex- 
cept the Chesapeake & Ohio and the 
Grand Trunk (Canadian National) 
would have connections with affiliates 
operating east of the gateway. It is 
urged by Erie-Lackawanna that the com- 
bination of such conditions at the Buf- 
falo gateway would result in its encircle- 
ment, thus placing it at a competitive 
disadvantage and seriously impairing its 
ability to perform adequate transporta- 
tion service.” 
Three-Way Merger 

Examiner Gibbons said that the Erie- 
Lackawanna proposed a_ three-way 
merger between the E-L, Pennsylvania 
and Lehigh Valley and estimated that 
savings from such a merger would 
amount to $30,307,727 annually. In addi- 
tion to the savings, he said, Erie-Lacka- 
wanna contended that the public would 
benefit from such a merger by reason 
of the faster and more efficient service 
that would be provided. 


At the hearing and on brief, he said, 
the PRR objected to the introduction 
of any evidence with respect to a three- 
way merger as being irrelevant to the 
instant proceeding. On cross-examina- 
tion, however, he said, the PRR brought 
out that the combined deficit of the 
PRR, Lehigh and Erie-Lackawanna for 
the first three months of 1961 was in 
excess of $25,000,000 and that, therefore, 
the three-way merger as proposed by 
E-L would be financially unsound. 


Since the proposed merger was un- 
related to the transaction proposed, Ex- 
aminer Gibbons.said, it was irrelevant 
to the principal issues and might not 
be considered in the disposition of those 
issues. Since the PRR was opposed to 
such a merger, it would be unproductive 
and would only serve to delay the dis- 
position of the instant proceeding to 
suggest merely that the parties negotiate 
the possibility of a merger, the examiner 
said. 

NYC’s Contention 


Examiner Gibbons said that the New 
York Central contended that control of 
the Lehigh by the PRR in conjunction 
with the PRR’s other interest in rail- 
road properties would cause substantial 
diversion of their presently depleted 
traffic volume and ultimately lead to the 
collapse of the Central as a railroad 
system. 

The NYC and Pittsburgh & Lake Erie, 
he said, opposed the proposed trans- 
action, although neither carrier opposed 
the acquisition of Lehigh Valley stock by 
the PRR, provided that the stock ac- 
quired be maintained in independent 
trusts similar to the voting trust ar- 
rangements ordered in 1941 in the Wa- 
bash control proceeding. 


“It is their contention,” the examiner 
said, “that the trusteeship of the Lehigh 
stock in the prior proceeding was re- 
quired by the Commission because of an 
agreement in 1941, in which Central and 
its subsidiary agreed not to oppose 
Pennsylvania’s application to control 
Wabash on condition that the Lehigh 
stock owned by Wabash and the Penn- 
Sylvania Co. be placed under independ- 
ent trusteeship and that the present 
proposal of Pennsylvania would consti- 
tute a breach of that agreement. None 
of the witnesses for Pennsylvania or 
Lehigh, it is contended, pointed out 
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any changed condition or circumstance 
which would render the agreement to 
trustee the Lehigh stock any less vital 
now than in 1941. The contro] of Lehigh 
by the Pennsylvania, in conjunction with 
its other interests in railroad properties 
would, in their opinion, cause substantial 
diversion of their presently depleted 
traffic volume and ultimately lead to 
the collapse of Central as a railroad sys- 
tem. 

“. . . The contention of Central that 
Pennsylvania is now attempting to break 
its 1941 agreement with Central and 
Lake Erie is untenable. In the Wabash 
Control case, supra, the Commission, 
Division 4, at page 373, referring specifi- 
cally to the agreement and the proposed 
trusteeship of the stock involved therein, 
stated that we ‘would not be warranted 
in attaching conditions, even though 
agreed to by the parties, unless we found 
them consistent with the public interest.’ 
Thus, the basis for requiring the trustee- 
ship of the stock in that proceeding was 
the public interest factor rather than 
the agreement between the parties. Con- 
trary to the contention of Central, the 
Commission did not in its report spe- 
cifically approve the aforesaid agree- 
ment. In effect, the agreement was 
nothing more than a stipulation be- 
tween the parties and as such has no 
binding effect when viewed in the light 
of present-day public interest. The as- 
sertion that no condition or circum- 
stance has developed since 1941 which 
would justify the proposed transaction 
is equally without merit. 

“The Port of New York Authority in- 
tervened in the proceeding as its in- 
terest might appear, and although it took 
no position as to whether the applica- 
tion should be approved or disapproved, 
it requested that conditions be imposed 
for the maintenance of existing routes 
and gateways if the proposed transac- 
tions are approved. Similarly, the City 
of New York took no position for or 
against the instant proposals. The sole 
interest of the Railway Labor Execu- 
tives’ Association and other railway la- 
bor organizations in this proceeding was 
the protection of employes whose jobs 
may be adversely affected or eliminated. 
The Alto Trucking Company, Inc., with- 
drew from the proceeding during the 
initial stages of the proceeding. 


Necessary Findings 


“The proposed transaction, insofar as 
it relates to the acquisition by Pennsyl- 
vania of Lehigh through stock ownership, 
falls within the provisions of section 
5(2) of the act. Before approving such 
a transaction, the Commission must find 
that it will, subject to such terms and 
conditions and such modifications as 
are found to be just and reasonable, be 
consistent with the public interest. In 
passing upon any proposed transaction 
under section 5(2), the statute requires 
that the Commission shall give weight 
to the following considerations, among 
others: (1) the effect of the proposed 
transaction upon adequate transporta- 
tion service to the public; (2) the effect 
upon the public interest of the inclu- 
sion or failure to include, other rail- 
roads in the territory involved in the 
proposed transaction; (3) the total fixed 
charges resulting from the proposed 
transaction, and (4) the interest of the 
carrier employes affected. Insofar as the 
proposed transaction involves the is- 
suance of Pennsylvania stock in ex- 
change for Lehigh stock, it is governed 
by the provisions of section 20a, which 
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requires that the issuance of such stock 
is (1) for a lawful object within the is- 
suing carrier’s corporate purposes, and 
is compatible with the public interest, 
which is necessary or appropriate for or 
consistent with the proper performance 
by the carrier of service to the public, 
and which will not impair its ability to 
perform that service, and (2) is rea- 
sonably necessary and appropriate for 
such purpose. 


“In applying the statutory standards 
prescribed by section 5(2), the most im- 
portant aspect of this case is the com- 
petitive effect of the proposed trans- 
action upon the intervening railroads. 
Both Erie-Lackawanna and Central ex- 
pressed the fear that a substantial vol- 
ume of traffic will be diverted from 
them, and that the competitive injury 
to each of them will be further ag- 
gravated if *the proposed Norfolk & 
Western transactions are approved. That 
some traffic is potentially vulnerable to 
diversion is apparent from the record. 
But it is not possible to determine to 
what extent, if any, such traffic will be 
diverted from the interveners. In the 
past, the Commission has approved sim- 
ilar transactions, if otherwise in the 
public interest, nothwithstanding the 
prospective loss of some traffic and rev- 
enue by competing carriers. Detroit, 
T & I R Co. Control, supra. But it has 
not done so when the proposed transac- 
tion would seriously endanger or impair 
the operations of other carriers. Chicago, 
B & O RCo. Control, 271 ICC 63. In the 
instant proceeding, there is no basis for 
a finding that the control of Lehigh by 
Pennsylvania would materially affect the 
ability of intervening carriers to provide 
adequate transportation service to the 
public. Nor is there any justification for 
the conclusion that an additional Penn- 
sylvania controlled railroad will tend to 
further weaken the present financial 
condition of competing carriers. As to 
competition between Pennsylvania and 
Lehigh, it is only in the area between 
Buffalo and New York that competition 
exists between the two carriers and be- 
cause of Lehigh’s shorter and more di- 
rect route between those points, any 
diversion of traffic in the area will be 
in favor of Lehigh instead of the Penn- 
sylvania. Thus, there will be no adverse 
competitive effect upon Lehigh or any 
lessening of competition as between Le- 
high and Pennsylvania. 


Economies Resulting 


“The economies to be achieved from 
the proposal, even if only partially real- 
ized within a five-year period, and the 
ameliorative effects upon the over-all 
financial condition of Lehigh warrant 
approval of the transaction if it is other- 
wise in the public interest. The injurious 
effect predicted by the intervening rail- 
roads is based more on fear than on 
fact or actual experience. Erie-Lacka- 
wanna has admitted—and apparently 
this is the position of Central—that it 
would not so strenuously oppose the pro- 
posed transaction if it could be disas- 
sociated from the proposed Norfolk & 
Western transactions. For obvious rea- 
sons, little or no consideration can be 
given at this time to the possible effect 
that the proposed Norfolk & Western 
transactions may have upon the inter- 
vening carriers. Shipper witnesses sup- 
ported the proposed transaction as being 
advantageous to them and from the 
entire record, the conclusion is war- 
ranted that the proposed transactions 
would be beneficial to the public gener- 


ally. It will not result in an increase 
in fixed charges for either the Pennsyl- 
vania or Lehigh or in the assumption 
or guarantee of the payment of divi- 
dends or fixed charges by either carrier. 
Based on all of the foregoing consider- 
tions, the proposed transactions meet 
the requirements prescribed by sections 
5(2) and 20a of the act and conform 
generally with the purposes and objec- 
tives of the national transportation 
policy declared by Congress. In order 
to protect the interests of intervening 
railroads and the Port of New York, the 
standard routing conditions, as pre- 
scribed in Detroit, T & I R Co. Control, 
supra .. . will be incorporated by ref- 
erence into the order attached hereto. 
The Oklahoma conditions will be pre- 
scribed for the protection of employes. 

“Contentions as to law or. fact not 
specifically discussed herein have been 
given consideration and found not justi- 
fied. All motions and objections not here- 
tofore specifically ruled upon are hereby 
disposed of consistently with the ultimate 
conclusion reached herein. 


Examiner’s Findings 


“Subject to the standard routing condi- 
tions referred to above for the mainte- 
nance of existing joint routes, inter- 
change arrangements and _ switching 
practices, and the further specified con- 
ditions for the protection of adversely 
affected railway employes of Lehigh and 
Pennsylvania, the examiner finds that 
(1) acquisition by the Pennsylvania Rail- 
road Co. of the Lehigh Valley Railroad 
Co. through ownership of capital stock is 
a transaction within the scope of section 
5(2) of the interstate commerce act; that 
the terms and conditions proposed are 
just and reasonable, and that the said 
transaction will be consistent with the 
public interest; (2) that in connection 
with the acquisition of control, the ter- 
mination of the voting trusts under 
which 44.4 per cent of the stock of Le- 
high is now held is necessary in the 
public interest and that to the extent 
of the authority herein granted, the re- 
port and order in Finance docket No. 
13235 (Wabash R. Co. Control, supra) 
will be modified and amended; (3) that 
the proposed issue by the Pennsylvania 
Railroad Co. of not exceeding 367,391 
shares of its common stock in connection 
with the acquisition of stock of the 
Lehigh Valley Railroad is (a) for a law- 
ful object within its corporate purposes 
and compatible with the public interest, 
which is necessary and appropriate for 
and consistent with the proper perform- 
ance by it of service to the public as 
a common carrier, and which will not 
impair its ability to perform that service 
and (b) is reasonably necessary and 
appropriate for such purposes.” 


Exemption Certificate 


For Water Haul Favored 


By a recommended report in W-809, 
Sub. 6, Tidewater Barge Line, Inc., Ex- 
tension—Anhydrous Ammonia, Hearing 
Examiner James C. Cheseldine has pro- 
posed that the Commission exempt the 
applicant, of Portland, Ore., from the 
provisions of part III of the interstate 
commerce act in connection with pro- 
posed operation as a contract carrier by 
barge of anhydrous ammonia, in bulk 
under pressure, from Shell Point, Calif., 
to Portland, Ore. 


The examiner found that the proposed 
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transportation was not actually and 
substantially competitive with trans- 
portation by any common carrier sub- 
ject to parts I, II or III of the act and 
that an exemption order was necessary 
to carry out the policy of Congress to 
exclude such transportation from the 
provisions of part III of the act. 

Examiner Cheseldine said that for 
many years applicant and its predeces- 
sors had been transporting the com- 
modity under the bulk-commodity ex- 
emption, but that in order to more fully 
utilize the entire cargo space of its ves- 
sel and to increase its revenues, it pro- 
posed to continue the handling of the 
commodity below the deck of its vessel 
and transport other commodities which 
were subject to economic regulation. 
Examiner Cheseldine said he was con- 
vinced that the transportation was shown 
to be not actually and substantially 
competitive with transportation by any 
common carrier subject to part I, II 
or III of the act. Any exceptions to the 
report are due at the Commission within 
20 days from July 20, the date of serv- 
ice. 


Application of ICC Safety, 
Hours Rules to Refrigeration 


Mechanics Found Unjustified 


Dealing with a petition by which 
Alterman Transport Lines, Inc., a 
motor carrier of Miami, Fla., hoped 
to establish a uniform compensatory 
wage scale for its garage employes, 
an ICC hearing examiner has found 
that despite Alterman’s contentions 
to the contrary, the carrier’s refrig- 
eration mechanics do not come with- 
in the purview of the “safety of op- 
eration” and “maximum hours of 
service” provisions of section 204(a) 
of the interstate commerce act, or 
the rules promulgated thereunder, 
and that such mechanics therefore 
are not exempt from certain over- 
time provisions of the fair labor 
standards act. 

The finding was made by Hearing Ex- 
aminer Lyle C. Farmer in a recom- 
mended report and order in MC-40, Sub. 
2 (formerly numbered Ex Parte MC-2, 
prior report of the Commission 28 MCC 
125), In the Matter of Maximum Hours 
of Service of Motor Carrier Employes— 
Petition of Alterman Transport Lines, 
Inc.—Refrigeration Mechanics. Examiner 
Farmer recommended denial of the peti- 
tion. Any exceptions to his recommended 
report must be filed within 30 days of 
July 21, the date of service. 

Specifically, the examiner said, Alter- 
man sought a finding that its refriger- 
ation mechanics were exempt from sec- 
tion 13(b) (1) of the fair labor standards 
act in view of the provisions of section 
204(a) of the interstate commerce act. 
In 28 MCC 125, he said, the Commission, 
by a report of March 4, 1941, gave con- 
sideration to “the question of determin- 
ing which employes of motor common 
or contract carriers and private carriers, 
other than drivers, perform duties which 
affect the safety of operations” and were 
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therefore subject to the ICC’s authority 
under section 204 (c) to prescribed quali- 
fication and maximum hours of service. 
The determination therein, he said, was 
necessary because section 13(b) (1) of 
the fair labor standards act exempted 
from the overtime provisions of section 
7 thereof any employe with respect to 
whom the ICC was delegated the power 
to prescribe such qualifications and max- 
imum hours of service pursuant to sec- 
tion 204(a) of the interstate commerce 
act. 

“As here material,” he said of the 
1941 report, “it was concluded that of 
the employes embraced in the category 
*(1) mechanics and other garage work- 
ers, only mechanics were subject 
to Commission jurisdiction within the 
meaning of section 204(a). This conclu- 
sion was based on the principal premise 
that mechanics devote a large portion 
of their work time to activities which 
directly affect the safety of operation of 
motor vehicles in interstate or foreign 
commerce.” 


Carrier’s Arguments 

After discussing the growth and tech- 
niques of the petitioner’s refrigerated 
transportation operations, the examiner 
said that a witness for Alterman felt 
that refrigeration mechanics performed 
work which affected the safety of oper- 
ations of vehicles in interstate or foreign 
commerce, because improper installation 
or maintenance of the refrigeration units 
could result in the units becoming dis- 
lodged from the vehicles; battery boxes 
corroding and falling therefrom; rupture 
of fuel lines, and engine fires, all of 
which could result in serious accidents 
and damages to persons and property. 


Wage Discrimination 

“Petitioner’s interest in seeking ex- 
emption of its refrigeration mechancs,” 
Examiner Farmer said, “is motiyated, in 
part, by the fact that presently its other 
mechanics, and certain other garage 
employes, other than refrigeration me- 
chanics, are considered within the hours 
of service rules coming from section 204 
(a). All of petitioner’s garage personnel 
are employed and paid on a 42-hour week 
basis. Since refrigeration mechanics do 
not come within the purview of section 
204(a) it is necessary to pay them time 
and one-half for the two-hour period 
beyond the 40-hour maximum period as 
required by applicable provisions of the 
fair labor standards act. In this respect, 
petitioner urges that its garage employes, 
other than refrigeration mechanics, are 
being discriminated against because their 
work is also important and directly af- 
fects the safety of operations of its 
vehicles in interstate commerce. Lack 
of salary parity of such employes with 
that of its refrigeration mechanics is not 
considered desirable as respects carrier 
operations. 


“In this latter respect, persons who 
perform garage work involving the 
greasing or washing of vehicles and in- 
cidentally thereto observe the vehicles 
for defects as to tires and other things 
are considered by petitioner to be within 
the purview of section 204(a) as to 
hours-of-service rules. Petitioner for 
these reasons, as well as matters relating 
to safety of operations, is desirous of 
establishing a uniform compensatory 
scale for its garage employes. Addi- 
tionally, petitioner is of the view that 


the situation has changed with respect to 
duties and factors involving safety of 
operations since the time of the prior re- 
port and it urges that its refrigeration 
mechanics be found to be exempt from 
the involved provisions of the fair labor 
standards act and within the purview of 
section 204(a).” 


Issues for Determination 


To resolve the proceeding in favor of 
Alterman, keeping in view the Commis- 
sion’s original premise and ruling in the 
1941 report, the examiner said, it was 
required that two questions be answered 
in the affirmative: 

“(1) Do petitioner’s refrigeration me- 
chanics perform duties which directly af- 
fect the safety of operations of motor 
vehicles in interstate or foreign com- 
merce, or (2) have changes occurred as 
respect to safety matters which warrant 
embracing such personnel within the 
purview of section 204(a) ?” 

The examiner stated his conclusions 
as follows: 

“While petitioner’s employes here un- 
der discussion are known as ‘refrigera- 
tion mechanics and in this sense are 
mechanics’, the work they perform as 
depicted by petitioner indicates that 
their duties pertain to those garage 
workers other than mechanics under the 
criteria indicated by the Commission in 
its report. In this respect it is clear 
that the refrigeration mechanics here 
under discussion were not the type of 
employe embraced within the meaning 
of ‘mechanic’ as intended by the Com- 
mission in its report in 28 MCC 125 
supra. Likewise, while petitioner has 
departmentized its garage personnel, 
brought about in part by changes in 





TRAFFIC WORLD 


equipment and the need for specializa- 
tion, there is no disclosure that the in- 
herent duties performed by mechanics 
and other garage workers has changed 
materially since the time of the Com- 
mission’s report herein. The evidence 
discloses that there have been many 
changes in refrigeration units during 
the years since the report of the Com- 
mission, but, here also, there is no evi- 
dence of any substantial matters of 
change with respect to safety of opera- 
tions of the vehicles to which they are 
attached since the time of the prior 
report. 


“In this latter aspect of the proceeding 
the examiner concludes that petitioner 
has failed to sustain the existence of 
changes that have occurred to warrant 
a recommendation that its refrigera- 
tion mechanics be brought within the 
purview of section 204(a)! Compensa- 
tion of employes on a uniform basis, 
which admittedly was an important 
factor with respect to the filing of the 
instant petition, undoubtedly would be 
desirable. Such matters of an economic 
nature, however, are beyond the intent 
and purposes of things which would 
evolve from section 204(a) of the in- 
terstate commerce act. In reaching a 
decision herein the examiner is cogniz- 
ant of evidence indicating that refrig- 
eration mechanics of petitiioner in the 
performance of duties indirectly add a 
measure of assurance of safety of opera- 
tions of petitioner’s equipment. Upon 
consideration of all of the evidence, 
however, and in view of the criteria 
heretofore indicated by the Commission, 
the examiner concludes that the petition 
must be denied.” 


In Motor-Rail-Motor TOFC Service, Auto 
Haulers Need Two Sets of Rights—Examiner 


If Auto Transporter Turns Over Initial Movement to Rail for TOFC 
Haul and Receives Traffic at Railhead for Further Motor Movement, 
It Needs ‘Secondary’ Rights From Railhead, ICC Examiner Says. 


In order for a motor carrier of au- 
tomobiles to participate in a joint 
motor-rail-motor trailer-on-flat-car 
movement, it must have operating 
rights permitting initial movements 
from the point of origination of the 
shipment to the first point of inter- 
change with the rail carrier, and 
authority to haul automobiles “in 
secondary movements,’ from the 
second point of interchange to the 
destination, in the opinion of Hear- 
ing Examiner William R. Tyers. 


In recommending denial of a request 
by auto truckers for a broadened inter- 
pretation of the ICC’s “initial” and “sec- 
ondary” movements rule, Examiner Tyers 
said that the basis under which all motor 
carrier authorities had been issued by the 
ICC consistently had been that “in any 
case where one carrier transfers traffic to 
another for movement beyond the trans- 
fer point, both the transferor and the 
transferee must have authority to serve 
such point, the transferor having author- 
ity to deliver thereat and the transferee 
having authority to pick up thereat.” 


The examiner said that although the 
carriers claimed to be seeking an “inter- 
pretation” of the ruling—Administrative 
Ruling No. 75—they, actually were at- 
tempting to acquire “blanket” authority 
to institute totally new services, “without 
regard to the long-established services 
of other carriers or the need for the new 
service,” so as to participate in some 
portion of the car-hauling business lost 
by them to the railroads since the advent 
of “piggyback” operations. 


The findings were in a recommended 
report, by Hearing Examiner William R. 
Tyers, in MC-C-3024, National Auto- 
mobile Transporters Association, Petition 
for Declaratory Order. Any exceptions 
to the report must be filed within 35 days 
of July 20, its date of service. 


Wording of Ruling 


The disputed administrative ruling, he 
showed in an appendix to the report, was 
worded as follows: 

“Question—What do the terms ‘initial 
movements’ and ‘secOndary or subse- 
quent movements’ . . . mean when used 
in certificates and permits issued to car- 
riers of automobiles? 


“Answer—The term ‘initial move- 
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ments’ means transportation of new 
motor vehicles from a place of manu- 
facture or assembly, specifically author- 
ized to be served as a point of origin 
by the originating carrier’s certificate or 
permit, to any point or place upon the 
authorized route or within its defined 
territory for delivery to consignee or to 
a connecting carrier. The term ‘sec- 
ondary or subsequent movements’ means 
transportation of motor vehicles, except 
transportation of new motor vehicles 
from a place of manufacture or as- 
sembly, by a carrier, to, from and be- 
tween all points and places upon its 
authorized route or routes or within its 
authorized territory for delivery to con- 
signee or connecting carriers. Such 
movements also include cross move- 
ments, back hauls, and movements to 
and from body and specialty plants upon 
the route or routes and within the au- 
thorized territory of the carrier.” 

By its petition, as stated in the notice 
of hearing in the proceeding, the ex- 
aminer said, the National Automobile 
Transporters Association sought “a rul- 
ing as to whether a motor carrier hold- 
ing initial authority only from A to D 
may transport the said traffic to B, a 
non-service point intermediate to D, 
there load it on a rail flat car, for 
handling in trailer-on-flat-car ‘piggy- 
back’ service to C, another non-service 
point intermediate to D, where it would 
take possession of the shipment and 
move it to destination, without first ob- 
taining specific authority either to serve 
B and C or to operate from C to D.” 

Administrative Ruling No. 75, he said, 
“in clear and concise terms defines an 
initial movement as one involving the 
transportation of new motor vehicles 
from a place of manufacture or as- 
sembly to any place for delivery to the 
consignee or to a connecting carrier.” 
The association took the position, the 
examiner said, that a motor carrier au- 
thorized to handle initial movements of 
motor vehicles could accept such traffic 
at any authorized point of manufacture 
or assembly and transport that traffic 
to any point in its initial-movement 


destination territory, utilizing rail 
trailer-on-flat-car service (TOFC or 
“piggyback”), or any comparable rail 


service, for any portion of the move- 
ment, without obtaining additional op- 
erating rights from the ICC. 


Effect of Interpretation 


“In effect,” he said “the sought inter- 
pretation would modify the unequivocal 
terms of Ruling 75 so as to prolong the 
‘initial’ status of the movement beyond 
the point of delivery to a connecting 
carrier. It would also permit the sub- 
stitution of rail service for motor service 
between points in which the motor 
carrier is not authorized to serve and 
permit the motor carrier to interchange 
traffic with the rail carrier at points 
which the former is not authorized to 
serve.” 


In support of the petition, he said, 
an attorney representing a number of 
auto motor carriers, and a former em- 
ploye of the ICC Bureau of Motor Car- 
riers who had been engaged in process- 
ing of applications filed by such carriers 
under the “grandfather” provisions of 
section 216(a) and 209(a) of the inter- 
state commerce act, both voiced the 
opinion that the distinction between 
“initial” and “secondary” movements 
was made in the early days of regulation 
to protect carriers which, on the critical 
“grandfather” date, were enjoying the 


business of originating volume new-car 
traffic at points of manufacture and 
assembly and transporting that traffic to 
dealers and distributors, as opposed to 
those carriers hauling cars, both new 
and used, in “secondary” movements— 
“automobiles which had come to rest, 
as it were, after the initial movements 
from the factory.” 

The granting of the usually-radial 
“initial movements rights, the examiner 
quoted the two witnesses as saying, was 
done on a far stricter basis than the 
“extremely lenient” granting of second- 
ary movement authorities, which were 
usually non-radial in character. 


Petitioner’s Conclusion 


“From this premise,” he said, “they 
proceed to the conclusion that the Com- 
mission never had any intention to re- 
strict in any way the carrier with initial 
movement authority from keeping and 
maintaining the business which it en- 
joyed on the critical ‘grandfather’ date 
or to prevent such carrier from there- 
after participating in the transportation 
of new automobiles, in whole or in part, 
from point of manufacture to the initial 
dealer or distributor, provided only that 
the carrier making the initial pickup 
at the factory also makes the ultimate 
delivery, by motor vehicle. It is argued 
that the intervention of another carrier, 
such as a railroad, . . . does not, and 
was never intended to, disturb the initial 
character of the over-all movement, or 
to deny the carrier holding initial- 
movement authority the right to con- 
tinue to participate in movements from 
factory to dealer or distributor and 
regardless of the non-existence of car- 
rier’s operating authority to or from 
intermediate points where the under- 
lying mode of movement of the through 
traffic is changed from rail to motor 
or from motor to rail.” 


The interests of certain supporting 
auto manufacturers, the examiner said, 
stemmed generally from a desire to take 
advantage of the lower rail rates in effect 
for the long-distance TOFC movements. 
They had found rail-motor coordinated 
movements highly satisfactory, he said, 
in that such movements provided the 
shipper with the flexibility of motor 
service combined with the more economi- 
cal aspects of rail service for long- 
distance hauls. Further, he said, Ford 
Motor Co., one of the supporting shippers, 
did not want to be required to support 
numerous applications on the part of 
participating motor carriers for secondary 
rights from the rail unloading ramp to 
ultimate destinations. 


Opposition Views 


Opposing the petition, Examiner Tyers 
said were Clark Transport Co. and Con- 
voy Co., both of which conducted sub- 
stantial local and joint TOFC oper- 
ations in comnection with their respec- 
tive initial and secondary authority, 
and which had expended large sums of 
money in purchasing secondary au- 
thority and appropriate trailers for TOFC 
operations performed by them under 
appropriate secondary movement rights. 

“They envision,” he said of the oppos- 
ing carriers, “distastrous results to their 
operations from the adoption by the 
Commission of an interpretation such 
as here sought by petitioners. They 
urge that the adoption of such an inter- 
pretation would have the effect of grant- 
ing, on a wholesale basis, substantial and 
additional authority to carriers which 
have not heretofore competed with them 
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without any showing of a need for the 
additional service.” 

Before beginning his discussion of the 
issues, and before reaching his conclu- 
sions, Examiner Tyers said that neither 
the mode of rail transportation utilized 
in the involved operations, nor the spe- 
cific “plan”—plans I, II, III, IV, or V— 
of TOFC proposed to be used by the 
petitioner’s members were of importance 
in a determination respecting the in- 
stant request. 


‘Complete Modification’ 

“It is readily apparent,” he then said, 
“that what petitioner seeks here is not 
an ‘interpretation’ of Ruling 75, but 
rather a complete modification thereof 
in order that certain of its members 
might lawfully alter their motor opera- 
tions to meet changing conditions with- 
out having to submit to the Commis- 
sion’s usual procedures for the estab- 
lishment of new services. Contrary to 
petitioner’s intimations, the distinction 
between ‘initial’ and ‘secondary’ move- 
ments was originally designed and has 
since been consistently followed as a 
means of accurately describing in op- 
erating authorities the nature of the 
service to be rendered by the holders 
thereof, and there is no factual support 
for the theory that the distinction was 
initiated as a means of ‘protecting’ any 
carrier in respect of business theretofore 
enjoyed. 

“Actually, what has happened is that 
motor carriers specializing in the trans- 
portation of new motor vehicles have 
lost a substantial amount of business to 
the railroads as a result of the estab- 
lishment by the latter of lower rates 
for the movement of the traffic. In an 
attempt to salvage some portion of the 
business, the motor carriers are here 
seeking blanket authority to institute 
new services, totally different from those 
previously performed, and without regard 
to the long-established services of other 
carriers or the need for the new serv- 
ice to be instituted. 


“Through the proceeding, petitioner 
has made frequent reference to the 
‘grandfather’ rights of its members, with 
the indication that such members are 
being deprived of such rights as a result 
of the application of Ruling 75, but it 
appears to lose sight of the obvious fact 
that the members were never entitled 
to and would never have been granted 
‘grandfather’ rights in respect of inter- 
mediate operations conducted by a rail- 
road. Nor can any motor carrier be said 
to be operating within the scope of its 
authority except insofar as it is phys- 
ically conducting a purely motor serv- 
ice. (This statement, of course, does 
not condemn properly substituted rail 
service between points a motor carrier 
is actually authorized to serve under ap- 
propriate authority.)” 


There could be no serious contention, 
he said, as to the meaning of the dis- 
puted ruling, in which it was stated in 
“plain and unequivocal language” that 
the intervention of a connecting carrier 
destroyed the “initial” character of the 
movement. That theory, he said, had 
consistently been followed in grants of 
operating authority based on the rul- 
ing. 

“. . . The conclusion is inescapable,” 
the examiner said, “that the motor and 
rail participants (in TOFC operations) 
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are, in fact, connecting carriers, and it 
is immaterial whether the vehicles move 
on joint through rates or on combina- 
tions of local rates. In any case where 
one carrier transfers traffic to another 
for movement beyond the transfer point, 
both the transferor and the transferee 
must have authority to serve such point, 
the transferor having authority to de- 
liver thereat and the transferee having 
authority to pick up thereat. This is 
nothing new, but rather, to the contrary, 
it has formed the basis under which all 
motor carrier authorities have been is- 
sued and under which all have been con- 
sistently interpreted. The Commission 
has always encouraged the free transfer 
of traffic between carriers in the public 
interest, but it has never countenanced 
the transfer of traffic at points which 
the connecting lines are not authorized 
to serve, and this is true regardless of 
the ‘initial’ and ‘secondary’ distinction.” 


Subsidiary Issue 

An additional element was injected in- 
to the case, the examiner added, by the 
urging of the petitioner that movements 
of traffic from point of receipt from the 
railroad to ultimate destination could 
only be performed by carriers holding 
“initial movements” rights. Granting 
of this view, he said, would result in the 
complete abrogation of the “initial” and 
“secondary” distinction, “which even pe- 
titioner does not appear to advocate,” 
because, “if a carrier with ‘initial’ au- 
thority is to be permitted to transport 
traffic in ‘secondary’ movements merely 
because it picks up such traffic at the 
factory, there is no sound reason why 
a ‘secondary’ carrier should not be per- 
mitted to perform ‘initial’ movements in 
respect of traffic which it delivers.” 

He then said: 

“Applying these principles to the 
specific problem posed in the notice of 
hearing herein, it is clear that a carrier 
holding initial rights only must have 
delivery authority to serve the point at 
which the traffic is turned over to the 
railroad, and it must hold either sec- 
ondary or unrestricted authority to move 
the traffic from the point at which it 
receives the traffic from the railroad to 
ultimate destination. It cannot perform 
the latter service under initial rights be- 
cause it is not an initial movement and 
further, because the carrier is not au- 
thorized to pick up traffic at that point 
under any circumstances.” 


The examiner’s formal findings were: 


“Upon consideration of all of the evi- 
dence submitted, the examiner concludes, 
and so finds, that no proper justifica- 
tion has been shown for the entry of a 
declaratory order as proposed; that the 
terms of Administrative Ruling No. 175 
propounded by the Commission’s Bureau 
of Motor Carriers are clear and concise 
and require no clarifying interpreta- 
tion; and specifically, that a motor car- 
rier holding only initial movements au- 
thority for the transportation of motor 
vehicles from A to D may not transport 
such motor vehicles from A to B, a non- 
service point intermediate between A and 
D, there load such vehicles on a rail 
flat car for handling in TOFC or piggy- 
back service to C, a non-service interme- 
diate point, and then move such traffic 
to destination from C without first ob- 
taining specific appropriate authority to 
operate from A to B, from C to D, and, 
in the case of substituted rail service, 


from B to C. It is recommended that the 
petition be denied, and that the proceed- 
ing be discontinued.” 


Motor Finance Proposal 
Hearing Examiner Seymour Wenner, 


by a recommended report in MC-F-7513, 
United Truck Lines, Inc.—Purchase— 





‘TRAFFIC WORLD 


United Freight Lines, Inc., has proposed 
that the Commission approve and au- 
thorize the purchase by United Truck 
Lines, Inc., of Spokane, Wash., of the 
operating rights and certain property 
of United Freight Lines, Inc., of Havre, 
Mont., and the acquisition of control by 
John Manlowe of the operating rights 
through the purchase. 


‘Half-Rate’ for Return Rail Hauls of Autos, 
Bi-Level, Atlanta to Norfolk, Found Unjust 


Rail Rate on Motor Vehicles in Bi-Level Service, Atlanta to Norfolk, 
Equaling 50% of Rate for Same Traffic in Opposite Direction, Held by 
ICC Examiner to Constitute ‘Needless Dissipation of Carrier Revenues.’ 


Ruling on a protested rail rate of 
$206 per bi-level car carrying motor 
vehicles, freight and passenger, “on 
the return movement” from Atlanta 
to Norfolk—50 per cent of the rate of 
$412 on such bi-level cars moving 
loaded with vehicles in the opposite 
direction—a Commission hearing 
examiner has found the $206 rate 
not to result in unjust discrimina- 
tion in violation of section 2 of the 
interstate commerce act, as alleged 
by motor carrier interests, but not 
shown to be just and reasonable un- 
der section 1 of the act. 


As to his finding that the return “half- 
rate” was not shown just and reasonable, 
the examiner said that “Commission 
approval of such a depressed rate on 
high-valued traffic without substantial 
justification therefor, can only lead to 
@ comparable widespread reduction in 
existing TOFC and multi-level car rates 
on the same commodity throughout the 
affected territories.” Less needless dis- 
sipation of carrier revenues in that fash- 
ion, he said, “would tend to curtail the 
number of Ex Parte general revenue in- 
crease proceedings.” He recommended 
issuance of an order requiring cancella- 
tion of the involved schedules, on not 
less than one day’s notice, within 30 
days from the date on which the recom- 
mended order might become the order 
of the ICC, and discontinuance of the 
proceeding. 

These findings, with the proposed or- 
der, were in a recommended report of 
Hearing Examiner R. Mittelbronn, in No. 
33588, Automobiles — Atlanta, Ga., to 
Norfolk, Va. Any exceptions to the report 
must be filed within 30 days of July 25, 
the date of service. 


Applicability of Rate 


The respondents in the proceeding, 
the examiner said, were the Atlantic 
Coastline Railroad, the Georgia Rail- 
road, and the Seaboard Airline Railroad. 
The involved commodity rate, he said, 
became effective October 17, 1960, on 
motor vehicles, freight and/or passenger, 
moving in straight or mixed carloads, 
on bi-level cars not exceeding 85 feet 
in length, from Atlanta, Ga., to Nor- 
folk, Va. On protest of the National 
Automobile Transporters Association 
(NATA), he said, the ICC refused to 
suspend, but scheduled the instant in- 
vestigation into, the rate. 


“From Norfolk to Atlanta,” Examiner 
Mittelbronn said, “the published rate is 
$412 per bi-level car, which rate was not 
protested; however, on the return move- 
ment from Atlanta to Norfolk, the new 
rate is $206 per bi-level car, subject to 
the following provision: ‘Applicable only 
when the receiver at Atlanta, Ga., after 
accepting and paying the charges on an 
inbound shipment of motor vehicles 
loaded on a bi-level car, then becomes 
the shipper and reloads the same bi-level 
with motor vehicles for movement to 
Norfolk, Va., over the same route as an 
inbound shipment. Rate does not include 
unloading at destination.’ ” 

The examiner observed that the two 
rates, with authorized Ex Parte 223 in- 
creases, became $415 and $209 per car 
respectively. 

Under the appropriate tariff provi- 
sions, he said, the $209 rate would apply 
only via the direct routes of ACL and 
SAL, and jointly over the route of Geor- 
gia and ACL railroads. Further, he said, 
on the southbound movement the $412 
charge included unloading at destina- 
tion, while the $206 rate did not. Only 
the “return half-rate” of $206, he said, 
was under investigation in the instant 
proceedings. 


While the respondents chose only to 
attack the rate on ground it violated 
section 2, Examiner Mittelbronn said, 
the railroads, acting in recognition of 
their “total burden of proof and in re- 
sponse to the Commission’s order of in- 
vestigation,” submitted evidence and 
testimony in support of the lawfulness of 
the rate also under section 1. The ex- 
aminer first discussed the alleged section 
section 2 violation. 


Facts Surrounding Rate 


The lawfulness of the rate, he said, 
was considered in light of the following 
facts: 

“(1) Ford Motor Co., intervener, upon 
whose request respondents established 
the rate, maintains and operates assem- 
bly plants in Norfolk as well as Atlanta; 
(2) General Motor Co. maintains two 
assembly plants in Atlanta, but has no 
plant in Norfolk; (3) the $412 bi-level 
car rate from Atlanta to Norfolk is pre- 
mised on an expectancy of a 100 per cent 
empty return of this special equipment 
used in the transportation of motor 
vehicles; (4) this special equipment is, 
therefore, in a captive service between 
Norfolk and Atlanta; (5) presently only 
occasional use is made of the special bi- 
level car equipment for transporting 
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motor vehicles from Atlanta to Norfolk; 
(6) respondents also have in effect bi- 
level car one-way rates from Norfolk to 
other southeastern points in Alabama, 
Florida, Georgia, North and South Caro- 
lina; (7) the only instance in which re- 
spondents have published and made ef- 
fective a 50 per cent rate based on a 
prior shipment is from Atlanta to Nor- 
folk; (8) General Motors, which is not 
a participant in this investigatory pro- 
ceeding, has never requested respondents 
to publish any multi-level car rates in 
motor vehicle from Atlanta to Norfolk 
or to any southeastern points served by 
respondents; (9) as published, the half- 
rate of $206 from Atlanta to Norfolk is 
not restricted to Ford Co. by name, but 
the effect of such publication is the same 
for the rate is specifically conditioned 
upon a prior movement from Norfolk to 
Atlanta, and only the Ford Co. has an 
assembly plant at Norfolk; (10) there is 
no evidence establishing how General 
Motors vehicles are transported from 
Atlanta to Norfolk, or whether there is 
any such movement at all; it’s quite 
possible that any demand for General 
Motors vehicles in the Norfolk area is 
supplied by its nearby plant in Balti- 
more, Md.” 


Parties’ Contentions 


In light of these facts, he said, NATA 
contended that respondents had made 
available to Ford a rate of $206 per 
bi-level car from Atlanta to Norfolk, 
whereas the only rate available for the 
same movement to other shippers was 
the regular box car rate of 321 cents 
per 100 pounds. This application of dif- 
ferent charges to different shippers for 
rail service under “substantially equal 
conditions,” he said, was alleged by 
NATA to be in violation of section 2. 

The respondents, Examiner Mittel- 
bronn said, argued that the two serv- 
ices were dissimilar, in that, among other 
things, bi-level cars were specialized 
equipment; the flat cars were leased by 
the railroads; the racks or superstruc- 
tures were owned by ACL and SAL; 
Norfolk was the only major origin point 
on the respondents’ lines for bi-level 
auto traffic, and the specialized equip- 
ment was, therefore, in a “captive” serv- 
ice, which was not true of the boxcar 
service. Further, he said, the rail car- 
riers argued that the shipper allegedly 
discriminated against—General Motors 
—neither sought the suspension of the 
rate nor participated in the proceeding. 


In Coal to New York Harbor Area, 
311 ICC 355, Examiner Mittelbronn said, 
the Commission, with reference to sec- 
tion 2, said: 

“Section 2 is aimed at the prevention 
of favoritism among shippers . . . But 
differences in rates as between shippers 
are prohibited only where ‘the circum- 
stances and conditions’ attending the 
transportation service are substantially 
similar. Whether these circumstances 
and conditions are sufficiently dissimilar 
to justify a difference in rates or wheth- 
er, on the other hand, the difference in 
rates constitutes an unjust discrimina- 
tion because [it is] based primarily on 
considerations relating to the identity or 
competitive position of the particular 
shipper rather than to circumstances 
attending the transportation service, is 
a question of fact for the Commission’s 
determination.” 


Conclusion as to Section 2 Breach 


Examiner Mittelbronn then said: 
“Obviously, in every case of unjust dis- 


crimination there must exist an ag- 
grieved party who is directly, indirect- 
ly, or at least potentially discriminated 
against. To create favoritism among 
shippers there must exist at least one 
shipper who is prejudiced rate-wise on 
the movement of his traffic as against 
another shipper who is_ preferred. 
While it may not be necessary for the 
aggrieved or prejudiced shipper to par- 
ticipate in a formal proceeding in order 
to receive the protection of section 2, 
the record in such proceeding must con- 
tain factual evidence to support an af- 
firmative section 2 finding. 

“In the instant case, the record is de- 
void of any evidence establishing that 
any manufacturer of motor vehicles in 
or near Atlanta, other than Ford Co., 
has ever transported, caused to be trans- 
ported or desires to transport in either 
common, contract or private carrier 
service any of its products from Atlanta 
to Norfolk; neither has any person or 
firm, other than Ford Co., sought the 
establishment of any rates covering the 
rail movement from Atlanta to Norfolk 
of motor vehicles in bi-level car equip- 
ment. If manufacturers of motor ve- 
hicles compete in sales with the Ford 
products in the Norfolk area, and are 
suffering in such market competition as 
a result of the $206 bi-level car rate 
made available solely to the Ford Co., 
such fact cannot be discerned from the 
meager evidence available herein. The 
presiding officer is therefore precluded 
from finding on this record the respond- 
ents bi-level car rate of $206 from At- 
lanta to Norfolk results in unjust dis- 
crimination in violation of section 2.” 


Section 1 Violation 

Turning to the section 1 aspects of 
the assailed rate, the examiner said that 
the respondents supported the compen- 
satory level of the rate with figures based 
on existing rates showing that the rev- 
enues per car moving from Ports- 
mouth, Va., to Atlanta, Ga., and return, 
were $624, while the fully distributed 
costs per car via SAL were $346.51; via 
ACL, $519.59, and via ACL-Georgia, 
$413.93. On the movement from Ports- 
mouth, Va., to Atlanta, and 100 per cent 
empty return, he said, the revenue was 
shown as $415 (including X-223 increase 
of $3 per car), and the fully distributed 
costs via SAL were shown as $271.21 per 
car; via ACL, $422.95, and via ACL- 
Georgia, $335.42. From Atlanta, Ga., to 
Portsmouth, he said, the revenue per 
car was shown as $209, and the fully- 
distributed costs per car via SAL as 
$75.30; via ACL, $96.64, and via ACL- 
Georgia, $78.51. 


A careful analysis of the respondent’s 
cost data, he then said, compelled a 
conclusion that although the total out- 
of-pocket and fully-distributed costs for 
a round-trip or “loaded” movement in 
both directions was “exactingly” correct, 
the assignment of costs on the return 
movement from Atlanta to Portsmouth 
on the “added traffic theory,” as used 
by the respondents, was an improper 
basis for measuring the compensatory 
nature of the return rate. The level of 
a rate and the revenue it produced, he 
said, of necessity had to be measured 
by the actual costs, properly assigned 
for the services specifically rendered to 
the traffic involved. 


“By respondent’s method of cost as- 
signments,” the examiner said, “several 
items of terminal and line-haul costs 
for the return movement have been as- 
signed to the initial movement, thereby 
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making it appear that the return rate 
of $209 exceeds the carriers’ fully-dis- 
tributed costs by substantial amounts in 
every instance . . . Correct costing proce- 
dure requires the assignment of 50 per 
cent of this line-haul expense to be 
borne by the loaded movement in each 
direction.” 


No Support for Favorable Finding 


This, he added, applied to all of the 
respondents’ cost figures submitted in 
support of the rate. The extent to which 
the $209 rate exceeded the actual out- 
of-pocket costs for performing the in- 
volved services could only be ascertained 
by a “complete and proper reassignment 
of the detailed costs of record,” he said, 
adding that “this burden rests upon re- 
spondents— the proponents of the re- 
duced rate.” Although the cost data as 
submitted supported a conclusion that 
the fully-distributed costs on a loaded 
movement in each direction were be- 
low the $624 “round-trip” revenues by 
amounts ranging from $104.41 to $277.- 
49 per car, he said, “this factual show- 
ing does not, ipso facto, warrant or 
compel a statutory finding that said 
rate herein under investigation is just, 
reasonable, and otherwise lawful under 
the interstate commerce act.” 


The earnings under the assailed rate, 
he said, even though shown by the rails’ 
cost data to be higher than the costs 
of performing the service, still were 
“considerably below those produced by 
other rates on the same commodity be- 
tween points of comparable distances in 
the same general area.” Of sixty-six 
rates compared by the respondents, he 
said, only five produced earnings ranging 
between 47.21 cents and 49.77 cents per 
car mile, while the remainder produced 
earnings ranging from 52.37 cents to 
98.10 cents per car mile. This, he said, 
was in sharp contrast to the 35.47 cents 
per car-mile earnings shown to be pro- 
duced by the bi-level car rate from At- 
lanta to Norfolk. 


Ultimate Conclusions 


Further, the examiner said, testimony 
by a Ford witness showed that compar- 
able return-haul rail rates on cars in 
the same general area moving in TOFC 
and tri-level approximated 75 to 80 per 
cent of the one-way rates for the same 
movements. This, and the respondents’ 
a evidence, he said, compelled findings 
that: 


“(1) No specific carrier or market com- 
petitive necessity is shown to require 
establishment and maintenance of the 
50 per cent return-haul rate of $206 
per bi-level car from Atlanta to Norfolk. 
(2) The presently effective TOFC, bi- 
level and tri-level return haul rail rates 
on motor vehicles as set forth in exhibits 
10 and 11 of record (not reproduced in 
full in the report) range from 75 to 80 
per cent of the one-way rates, except in 
six instances involving movements be- 
tween Detroit on the one hand and 
named points in Illinois and Missouri on 
the other where the rates apply equally 
in each direction. The compared rates, 
therefore, are substantially higher than 
respondents’ half-rate of $206.00 per car 
from Atlanta to Norfolk. (3) Respondents’ 
earnings of 35 cents per car-mile under 
the $206 rate appear unnecessarily de- 
pressed in comparison to earnings which 
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range from 53 to 98 cents per car-mile 
under the compared TOFC and multi- 
level car rates on the same commodity.” 

Making “one additional observation,” 
Examiner Mittelbronn said that in No. 
29820, 279 ICC, the ICC prescribed a 
reasonable range and relationship of 
competitive rail rates on cars moving 
from Chrysler Co. plants in Michigan 
to destinations throughout the US., as 
opposed to movements from Ford and 
General Motors assembly plants to the 
same destinations. As pertinent, the ICC 
ordered therein that the rates for Chrys- 
ler “not exceed levels of the rates which 
are or hereafter may be concurrently 
maintained on like traffic from the as- 
sembly plants of General Motors Corp. 
and Ford Co. to the same destinations 
by more than the difference between 
75 per cent of the exceptions first-class 
rates from complainants’ [Chrysler] 
plants and 50 per cent of the exceptions 
first-class rates from the assembly 
plants of the competitors named.” 

Although the ICC did not specifically 
prescribe any “minimum rates” by that 
order, he said, it indicated therein that 
50 per cent of the exceptions first-class 
rates were the lowest desirable rate basis 
for high-value auto traffic. On that 
basis, he said, and taking notice of the 
existing first-class rate between Atlanta 
and Norfolk—355 cents per 100 pounds—a 
class 50 basis of that rate would be 178 
cents per 100 pounds. The assailed rate, 
he said, converted into cents per 100 
pounds and applied to the cars moving 
under the rate, would approximate 68.5 
cents per 100 pounds on Fords and 110 
cents per 100 pounds on Falcons, which 
he added, appeared “unduly and unrea- 
sonably low.” 


Danger of Widespread Reductions 


He then said, concluding 

“Considering the fact that the rate 
herein under investigation applies on a 
very high-valued commodity, and that 
rates on such traffic are traditionally 
expected to return to the carriers suffi- 
cient revenue not only to cover fully 
distributed carrier costs but make some 
additional contribution toward the gen- 
eral transportation burden, respondents 
50 percent return-haul rate of $206 per 
bi-level car, which is in no-wise specifi- 
cally competitively compelled and which 
produces such comparatively low car- 
mile earnings, is not shown to warrant 
approval on this record. Commission 
approval of such a depressed rate on 
high valued traffic without substantial 
justification therefor, can only lead to 
a comparable wide-spread reduction in 
existing TOFC and multi-level car rates 
on the same commodity throughout the 
affected territories. Less needless dis- 
sipation of carrier revenues in this fash- 
ion would tend to curtail the number 
of ex parte general revenue increase 
proceedings. 

“The foregoing makes inevitable a 
statutory finding that respondents’ rate 
hereinunder investigation is not shown 
to be just and reasonable under section 
1 of the act.” 


Board Says Midwest Motor 
Not Operating Unlawfully 


Joint Board No. 24, composed of Elling 
A. Knutson of Minnesota and Ernest D. 


Nelson of North Dakota, in a recom- 
mended report in MC-C-2989, Hart Motor 
Express, Inc. v. Midwest Motor Express, 
Inc., has proposed that the Commission 
dismiss the complaint on finding that 
there was no convincing proof of record 
that the respondent had operated un- 
lawfully between St. Paul-Minneapolis, 
Minn., and Bismarck and Minot, N.D., 
as alleged in the complaint. 


The board said that Hart Motor Ex- 
press alleged that the respondent was 
“holding itself out to the public as a 
regular route common carrier in inter- 
state commerce and is operating between 
fixed termini over regular routes between 
St. Paul-Minneapolis and Minot, N.D., 
directly over U.S. Highways 10 and 52 
and also over U.S. Highways 10 and 52 
to Bismarck and over a regular route 
from Bismarck to Minot, that is, over 
US. Highway 83, and return over the 
same routes, and that this operation is 
in violation of its existing authority.” 


Respondent’s Authority 


“Under its present authority,” the 
board said, “respondent operates over 
regular routes from the Twin Cities to 
Fargo (N.D.), and Bismarck, and is au- 
thorized to operate over irregular routes 
to points within 100 miles of Bismarck. 
The corporate limits of the city of Minot 
have recently been modified, and at the 
present time about 90 per cent of the 
business area and about 75 to 80 per 
cent of the residential area of the city 
of Minot is within 100 miles of the north 
corporate limits of Bismarck. .. . 


“Respondent holds an intrastate cer- 
tificate authorizing it to transport gen- 
eral commodities over regular routes 
within the state of North Dakota, and 
under this authority it is required to 
publish, observe, and maintain specific 
time schedules. Respondent submitted 
exhibits of shipments in March and 
July 1960 alleging these were representa- 
tive or typical of its operations. In the 
months of March and July, 1960, it 
transported on practically a daily basis 
considerable freight, predominately less 
than truckload, from St. Paul to Minot, 
some of which moved in cue vehicle. 
In the same months it transported inter- 
state and intrastate shipments on prac- 
tically a daily basis from Fargo to Minot 
and from Bismarck to Minot, and these 
mixed shipments sometimes moved in 
the same vehicle. Respondent advertises 
in its routes maps, which are published 
and distributed to customers, that it 
offers ‘daily direct service to Fargo- 
Moorehead, Bismarck-Mandan, Dicken- 
son, Jamestown, Minot, Valley City, and 
Williston.’ All interstate freight on the 
same vehicle with intrastate lading 
had to be moved over regular routes 
and under a required time schedule in 
order to comply with respondent’s intra- 
state operating authority. 

“The joint board finds that there is 
no convincing proof of record that 
respondent has operated between fixed 
termini over regular routes between St. 
Paul-Minneapolis, Minn., and Minot, 
N.D., directly over U.S. Highways 10 
and 52 or over a regular route from Bis- 
marck to Minot, that is, over US. 
Highway 83 as alleged in the complaint, 
and therefore recommends that the com- 
plaint be dismissed.” 


Any exceptions to the report are due 
at the Commission within 30 days from 
July 26, the day of service. 
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STEEL SHAFTS—No. 33700, Allis-Chal- 
mers Manufacturing Co. v. Great North- 
ern Railway Co. (Served July 25). By 
Hearing Examiner Edward H. McMahan, 
Modified procedure followed. Recom- 
mends dismissal of complaint on finding 
that complainant’s statement of facts 
failed to comply with the Commission’s 
rules governing modified procedure and 
constituted no evidence on the com- 
plainant’s allegation of unlawfulness 
with respect to a rate of $3.27 per 100 
pounds on three carloads of steel shafts 
in October, 1957, and a rate of $3.49 on 
one carload of the same commodity in 
November, 1957, from York, Pa., to Shef- 
fels, Mont. Examiner McMahan said the 
complainant sought a rate of $2.42, which 
was maintained from York to Laurel, 
Mont., a more distant point than Shef- 
fels over the route of movement. The 
examiner said, among other things, that 
the $2.42-rate had no application what- 
soever to Sheffers, Mont. He said there 
was no evidence of any violation of the 
interstate commerce act on the part of 
the defendant and that the complainant 
was not entitled to recover any sum of 
damages. 


ROTARY KILN PARTS—No. 33466, 
Traylor Engineering and Manufacturing 
Division of Fuller Co. v. Lehigh Valley 
Railroad Co. et al., (served July 21). By 
Hearing Examiner R. C. Bamford. Modi- 
fied procedure followed. Recommends 
dismissing complaint on finding appli- 
cable a rate of 355 cents a 100 pounds 
charged on six shipments of thachin- 
ery (shell, parts, and fittings of a rotary 
lime sludge kiln), from Allentown, Pa., 
to St. Helens, Ore., between March 16 
and June 18, 1954, for installation at the 
plant of the consignee, St. Helens Pulp 
& Paper Co. Examiner Bamford said the 
complainant contended that the charges 
should have been based on a rate of 
316 cents, as provided on “machinery, 
paper mill or pulp mill, KD, of parts 
thereof... .” The examiner said that the 
shipments in issue were not shown to be 
paper mill or pulp mill machinery parts 
to which the lower rate was applicable. 


ROOFING CEMENT—No. 33627, South- 
western Petroleum, Inc. v. Texas & New 
Orleans Railroad Co. et al. (served July 
20). By Hearing Examiner Henry C. Law- 
ton. Recommends dismissing complaint 
on finding complainant not shown to 
have been damaged by reason of assailed 
charges on four carload shipments of 
refined roofing cement, from Fort Worth, 
Tex., to Regina, Saskatchewan, Canada, 
via Ranier, Minn., between April 21, 
1959, and June 9, 1959. The rate charged 
on three shipments was $2.45 a 100 
pounds, although the applicable rate 
apparently was $2.52, which was charged 
on the fourth shipment, the examiner 
said. The latter rate was the one that 
was assailed, he said, adding that the 
complainant sought a rate of $2.06, which 
included a factor of $1.46 for the United 
States portion of the haul, based on a 
rating of Class 25 in the uniform freight 
classification. The assailed rate was 
based on factors to and from Portal, 
N.D., which included a rate reflecting 
an exceptions rating of Class 36.5 for the 
haul within the U.S., he said. Examiner 
Lawton said that the proceeding was 
assigned for handling under the modi- 
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fied procedure, but that a hearing was 
called for the purpose, among others, of 
permitting defendant to cross-examine 
witnesses for complainant. He said that 
the complainant was in default for 
failure to appear at the oral hearing 
assigned or to have its witnesses at the 
hearing for cross-examination. 


Motor Recommended Reports 


Rg dot 








orders appended to these 
reports beceme effective at the expiration 
of 20 days from the date of service of 
reports in all uncontested cases or at the 
expiration of 30 days in contested cases 
(35 days if general office of a party to a 
proceeding, or the office of the practitioner 
representing the party, is located at or west 
of El Paso, Tex., Salt Lake City, Utah or 
Helena, Mont., or on or west of a line 
traversing those points) unless exceptions 
have been filed within those periods or the 
order has been stayed or postponed by the 
Commission. 

State in which applicant for certificate, 
license or permit has home office is shown 
below in “black face’ type, with the name 
of town or city following. 





MAGAZINES—No. 33638, Magazines, 
Old, Saybrook, Conn. to New England, 
New York and New Jersey. By Hearing 
Examiner Leonard J. Kassel. Modified 
procedure followed. Recommends dis- 
continuing proceeding on finding not 
shown unlawful motor carrier rates on 
multiple shipments of magazines, aggre- 
gating 20,000 pounds or more, from Old 
Saybrook, Conn., to certain points in 
New England, northeastern New Jersey 
and eastern New York which are ap- 
proximately 90 per cent of Class 5 rates 
in several weight groups. Examiner 
Kassel said the schedules were filed to 
become effective December 30, 1960, by 
the New England Motor Rate Bureau, on 
behalf of certain carriers. The bureau 
protested the schedules and the investi- 
gation was instituted without suspen- 
sion, he said. He said that in all in- 
stances the rates applied only on a single 
pickup of multiple shipments of maga- 
zines aggregating 20,000 pounds or more, 
tendered by one shipper to one carrier 
at one time and place. The examiner 
said that official notice was taken of 
the fact that all of the rates in issue 
were increased under special schedules 
effective April 22. There was nothing 
inherently unlawful in the rates in is- 
sue, as amended, and there was no evi- 
dence which established their unlawful- 
ness, he said. 


BILLETS AND RODS—No. 33726, Iron 
or Steel Billets and Rods—Between N.J. 
and Providence, R.I. (Served July 24). 
By Hearing Examiner T. Russell Roper. 
Modified procedure followed. Recom- 
mends ordering tariff schedules canceled 
on finding not shown just and reasonable 
a reduced rate of 42 cents per 100 
pounds, minimum 80,000 pounds, on iron 
or steel billets, from Roebling, N.J., to 
Providence, R.I. and on iron or steel 
rods, from Providence to Trenton, N.J. 
The rate was filed by Blair Transport, 
Inc., to become effective April 7 in lieu 
of rates of 83 cents from Roebling to 
Providence and 86 cents from Providence 
to Trenton, both subject to a minimum 
of 30,000 pounds. On protest of the Trunk 
Line and New England territory rail- 
roads, the investigation was instituted 
but the schedules were not suspended, the 
examiner said. Examiner Roper said that 
the verified statement submitted by the 
respondent failed to present evidence 
tending to show that the rate was com- 
pensatory or reasonable. 


CERTIFICATES—LICENSES—PERMITS 


California (Knights Landing) — MC- 
123523, Sub..2, William H. Meek, Jr., dba 
McDermott Trucking, Common Carrier 
Application. Certificate proposed. Animal 
and poultry feeds, in bulk, from Robbins, 
Calif., and points within 10 miles thereof, 
to Sacramento, Stockton, Oakland, Ala- 
meda and San Francisco, Calif., over 
irregular routes. 


California (Los Angeles) — MC-8948, 
Sub. 50, Western Truck Lines, Ltd., Ex- 
tension — El Paso County, embracing 
MC-48958, Sub. 56, MIllinois-California 
Express, Inc., Denver, Colo., Extension— 
Same; MC-59894, Sub. 19, Texas-Arizona 
tension—Same, and MC-50544, Sub. 47, 
The Texas and Pacific Motor Transport 
Co., Dallas, Tex., Extension — Border 
Steel Industrial Area. In all cases, cer- 
tificates proposed. In first three cases, 
general commodities, with exceptions, 
serving points in El Paso County, Tex., 
as off-route points in connection with 
applicants’ authorized regular route op- 
erations to and from El Paso, Tex. (in 
MC-8948, Sub. 50, restricted against 
serving points on U.S. Highway 80 lo- 
cated south of the El Paso commercial 
zone). In MC-50544, Sub. 47, general 
commodities, with exceptions, between 
El Paso, Tex., and the Border Steel 
Rolling Mills plant located approximate- 
ly 7 miles north of El Paso, over two 
regular routes, serving all intermediate 
points on both routes and serving points 
in Texas within 5 miles of the plant 
as off-route points. 

Canada (Montreal, Quebec)—MC-123- 
671, Louis April, dba April Transport, 
Common Carrier Application. Denial of 
application for certificate proposed. 
Household goods, from ports of entry on 
the U.S.-Canadian boundary at or near 
Champlain, N.Y., to points in N.Y., Me., 
N.H., and Vt. 

Canada (Prescott, Ontario) —-MC-123,- 
593, Hurley Transport Co., Ltd., Contract 
Carrier Application. Permit proposed. 
(1) Sand, in bulk, from McConnellsville, 
N.Y., to the port of entry on the US.- 
Canadian boundary at or near Odgens- 
burg, N.Y., and (2) castings, from the 
said port of entry at or near Odgens- 
burg, N.Y., to Syracuse, N.Y., over irreg- 
ular routes, under contract with Brown 
Foundry Limited, of Morrisburg, Ontario, 
Canada. 


Colorado (Greeley)—MC-123075, Sub. 
3, Shupe & Yost, Extension—Solar. Per- 
mit proposed. Salt and salt products, 
from the plant sites of the Solar Salt 
Co., in Tooele County, Utah, to points 
in described areas of Colo., Neb., S.D., 
and Wyo., over irregular routes, under 
contract with Carey Salt Co., of Hutchin- 
son, Kan. 


Colorado (Rocky Ford) — MC-114364, 
Sub. 54, Wright Motor Lines, Inc., Exten- 
sion — Pueblo. Certificate proposed. 
Sugar, from Farrington, Wyo., to Pueblo, 
Colo., and from Pueblo to Rocky Ford, 
Colo., over irregular routes. 

District of Columbia (Washington— 
MC-106965, Sub. 166, M. I. O’Boyle & 
Son, Inc., Extension—Zine Oxide. Cer- 
tificate proposed. Zine oxide, dry, in bulk, 
in tank and hopper type vehicles, from 
Josephtown and Palmerton, Pa., to Bal- 
timore, Md., over irregular routes. 


District of Columbia (Washington)— 
MC-123664, Harry Sterling Winslow, 
Common Carrier Application. Denial of 
application for certificate proposed. 
Household appliances, from points in the 
District of Columbia, to points in Prince 


ICC News 


Georges and Montgomery counties, Md., 
Fairfax and Prince William counties, 
Va., and Alexandria, Va., over irregular 
routes. 


Florida (Tampa)—MC-111045, Sub. 12, 
Redwing Carriers, Inc., Extension—Liq- 
uid Latex. Certificate proposed. Liquid 
latex, in bulk, in tank vehicle, from 
Illiopolis, Tll., to point in Plorida, over 
irregular routes. 


Florida (Tampa)—MC-111045, Sub. 16, 
Redwing Carriers, Inc., Extension — 
Pleasants County, W.Va. Certificate 
proposed. Petroleum lubeoil and petro- 
leum waxes, in bulk, in tank vehicles, 
from points in Pleasants County, W.Va., 
to points in Ala. Fla., and Ga., over 
irregular routes. 


Illinois (Caseyville) —-MC-113267, Sub. 
40, Central & Southern Truck Lines, Inc., 
Extension—Arkansas City, Kan. Certi- 
ficate proposed. Meats, packinghouse 
products and commodities used by pack- 
ing houses, in mechanically refrigerated 
vehicles, equipped with meat rails, origin- 
ating at Arkansas City, Kan. ,and des- 
tined to points in Ky., Va., W.Va., Tenn. 
(except Memphis), and N.C. (within 
which latter state shipments are re- 
stricted to those partially unloading 
therein and when preceded or followed 
by delivery at destinations in one or 
more of the other four states), over 
irregular routes. 


Illinois (Chicago)—-MC-19778, Sub. 40, 
The Milwaukee Motor Transportation 
Co., Extension—Big Bend Damsite, 
Certificate proposed. Iron and _ steel 
articles, cement, building and construc- 
tion materials and equipment and sup- 
plies used in dam construction (except 
petroleum in bulk), from Chamberlain, 
Oacoma and Reliance, S.D., to the Big 
Bend Dam construction site on the Mis- 
souri River at or near Fort Thompson. 
S.D., over irregular routes, limited to 
shipments having an immediately prior 
pa a, subsequent movement by 
rail. 


Illinois (Lyons) — MC-59378, Sub. 2, 
Bluebird Coach Lines, Inc., Extension— 
Aurora, Ill. Certificate proposed. Pas- 
sengers and their baggage, and express 
and newspapers, in the same vehicle, 
between Chicago and Aurora, IIl., over a 
described route and return, serving spe- 
cified intermediate points. 


Illinois (South Roxana)—MC-116434, 
Sub. 7, Hugh Major, Extension—Agri- 
cultural Implement Parts. Denial of per- 
mit proposed. Lock washers, agricultural 
implement parts, and materials used in 
the manufacture of agricultural imple- 
ment parts, between East Alton, Tl., on 
the one hand, and, on the other, points 
in 12 states, over irregular routes. 

Indiana (Indianapolis) — MC-119226, 
Sub. 36, Liquid Transport Corp., Exten- 
sion—Liquid Sequestrants. Certificate 
proposed. Liquid sequestrants, in bulk, in 
tank vehicles, from Waukegan, Ill., to 
points in Ind., O., and Wis., over irregu- 
lar routes. 


Indiana (Speed)—MC-110662, Sub. 4, 
Kellogg Trucking Co., Inc., Extension— 
Clark County to Shelby County. Permit 
proposed. (1)(a) hot mix, in bulk, in 
dump. vehicles, under contract with 
Stumler-Gohmann Asphalt Co., of Jef- 
fersonville, Ind., and (b) gravel, crushed 
stone, stone products, and sand, in bulk, 
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in dump vehicles, under contract with 
Aggregate Services of Jeffersonville, Inc., 
of Jeffersonville, Ind., from points in 
Clark County, Ind. (except Speed, Ind.), 
to points in specified counties in Ken- 
tucky, and (2)(a) returned and unused 
shipments of hot mix, in bulk, in dump 
vehicles, under contract with Stumler- 
Gohmann, and (b) returned and unused 
shipments of gravel, crushed stone, stone 
products and sand, in bulk, in dump 
vehicles, under contracts with Aggregate 
Services, on return, all over irregular 
routes. 


Iowa (Waterloo)—MC-22278, Sub. 9, 
Takin Bros. Freight Line, Inc., Extension 
—Alternate Route. Certificate proposed. 
General commodities, with exceptions, 
between Davenport, Ia., and junction 
Iowa Highway 92 and US. Highway 
218, over a described route and return, 
serving no intermediate points, as an 
alternate route for operating con- 
venience only, in connection with 
applicant’s presently authorized regular- 
route operations between Chicago, IIl., 
and Omaha, Neb. 


Kentucky (Louisville) -MC-117339, Sub. 
3, Willard Shewmaker, Extension— 
Barium From Illinois. Permit proposed. 
(1) Barium, in bags, from Chicago, Il., 
to Coral Ridge, Ky., and (2) ground 
shale, in bags, from Oak Hill, O., to 
Coral Ridge, Ky., contract with Coral 
Ridge Brick & Tile Co., of Coral Ridge, 
Ky. 


Kentucky (Maud)—MC-99090, Sub. 3, 
Yates Truck Lines, Inc., Extension — 
Fertilizer From Cincinnati. Certificate 
proposed. Fertilizer (except liquid fer- 
tilizer, in bulk, in tank vehicles), from 
Cincinnati, O., to points in Kentucky, 
over irregular routes. 


Maine (Bangor)—MC-28489, Sub. 3, 
Border Express, Inc., Extension—East 
Millinocket, Me., embracing MC-93682, 
Sub. 7, Cole’s Express, Extension—Same. 
Denial of certificates proposed. Gen- 
eral commodities, with exceptions, serv- 
ing the off-route point of East Millin- 
ocket, Me., in connection with appli- 
cants’ present regular-route operations 
within the state of Maine. 


Massachusetts (Pittsfield) —-MC-96318, 
Sub. 3, Yellow Coach Lines, Inc., Ex- 
tension—Stamford. Certificate proposed. 
Passengers and their baggage, and ex- 
press and newspapers, between North 
Adams, Mass., and Stamford, Vt., over 
a regular route, serving all intermediate 
points. 


Massachusetts (Waltham)—MC-31600, 
Sub. 498, P. B. Mutrie Motor Transpor- 
tation, Inc., Extension—Greenville, N.H. 
Certificate proposed. (1) Grape juice, 
from North East, Pa., to Greenville, N.H.., 
and (2) synthetic resin, glue and liquid 
sizing, (a) from Chicopee, Mass., to 
specified points in New York, and (b) 
from Springfield, Mass., to specified 
points in New York, all over irregular 
routes. 


Massachusetts (Webster) — MC-2141, 
Sub. 2, The Direct Lines, Inc., Extension 
—Special Operations. Certificate pro- 
posed. Passengers, in special round-trip 
operations, restricted to the transporta- 
tion of passengers who at the time are 
traveling for the purpose of participating 
in bingo games, beginning and ending 
at Southbridge, Webster, and Worcester, 


Mass., and extending to Manville, R.I., 
over irregular routes. 


Michigan (Holland)—MC-123563, John 
Van Der Kolk, dba Holland and Inter- 
City Bus Line, Common Carrier Appli- 
cation. Denial of certificate proposed. 
Passengers and their baggage, in the 
same vehicle, in special or charter oper- 
ations, between points in Ottawa and 
Allegan counties, Mich., on the one hand, 
and, on the other, points in Mich., Ind., 
Tll., and Wis. 


New Jersey (East Paterson)—MC- 
58915, Sub. 40, Lincoln Transit Co., Inc., 
Extension—East Brunswick, N.J., em- 
bracing MC-3647, Sub. 305, Public Serv- 
ice Coordinated Transport, of Maple- 
wood, N.J., Extension—East Brunswick, 
N.J. Certificates proposed. In title case, 
passengers and their baggage, express 
and newspapers (a) in East Brunswick 
township; (b) between East Brunswick 
township and Spotswood, N.J.; (c) be- 
tween Spotswood and Monroe township, 
N.J., all over described routes, and re- 
turn, serving no intermediate points in 
(a), and serving all intermediate points 
in (b) and (c). In embraced case, pas- 
sengers and their baggage, express and 
newspapers, (a) between East Bruns- 
wick township and Spotswood, N.J., and 
(b) between Spotswood and Monroe 
township, N.J., over described routes and 
return, serving all intermediate points. 


New Jersey (Maplewood)—MC-3647, 
Sub. 306, Public Service Coordinated 
Transport, Extension—Runnemede, NJ. 
Certificate proposed. Passengers and 
their baggage, and express and news- 
papers, in the same vehicle, (1) between 
Harrison Township, N.J., and Woolwich 
Township, N.J., and (2) between Wood- 
bury, N.J., and Runnemede, N.WJ., over 
described routes and return, serving all 
intermediate points. 


New Jersey (Maplewood)—MC-3647, 
Sub. 308, Public Service Coordinated 
Transport, Extension—Yonkers Raceway. 
Certificate proposed. Passengers and 
their baggage, in the same vehicle, in 
round-trip special operations, beginning 
and ending at Bergen Mall, located at 
junction New Jersey Highway 4 and 
Forest Ave., Paramus, N.J., and extend- 
ing to Yonkers Raceway, Yonkers, N.Y., 
and Roosevelt Raceway, Westbury, N.Y., 
over irregular routes. 


New Jersey (Maplewood)—MC-3647, 
Sub. 309, Public Service Coordinated 
Transport, Extension — Haddonfield 
Road. Certificate proposed. Passengers 
and their baggage, and express and 
newspapers, in the same vehicle, between 
junction U.S. Highway 130 and Haddon- 
field Road, Pennsauken township, N.WJ., 
and junction Haddonfield Road and 
New Jersey Highway 70, over Haddon- 
field Road, serving all intermediate 
points. 


New York (Bayside, Long Island) — 
MC-112750, Sub. 59, Armored Carrier 
Corp., Extension—Pawtucket, RI. Per- 
mit proposed. Bank checks, drafts and 
other bank stationery, from Pawtucket, 
R.I., to points in Mass., and Conn., in 
specified counties of N.H., and N.Y., and 
in a described area of Maine, over 
irregular routes. 


New York (Long Island City)—MC- 
16682, Sub. 57, Mural Transport, Inc.. 
Extension—Texas Points, embracing MC- 
107012, Sub. 34, North American Van 
Lines, Inc., Extension—Texas Points. 
Certificates proposed. In title case, new 
furniture, new store and office fixtures 
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and equipment, uncrated (except new 
office and business machines), from 
points in Texas, to points in the US., 
except to points in Alaska and Hawaii, 
over irregular routes. In embraced case, 
same commodities, from points in Texas, 
to points in the US., including Alaska, 
except to points in Conn., Del., Hawaii, 
Ill. (other than Chicago, Ill.), Ind., Me., 
Mass., Md., Mich., Mo., N.H., N.J., N-Y., 
O., Pa., R.I., Vt., W.Va., Wis., and D.C., 
over irregular routes. 


New York (New York)—MC-66562, Sub. 
1703, Railway Express Agency, Inc., Ex- 
tension—Pittsburg, Kan., and Miami, 
Okla. Certificate proposed. General com- 
modities, moving in express service, be- 
tween Pittsburg, Kan., and Miami, Okla., 
over a described route, serving specified 
intermediate points, subject to the re- 
strictions, among others, that service be 
limited to that auxiliary to or supple- 
mental of air or railway express and that 
authority to transport dangerous explo- 
sives be limited to a period expiring five 
years from the effective date of the 
certificate. 


New York (New York)—MC-66562, Sub. 
1794, Railway Express Agency, Inc., Ex- 
tension — Centralia, Wash. Certificate 
proposed. General commodities, moving 
in express service, between Aberdeen, 
Wash., and Centralia, Wash., over a de- 
scribed route, and return, serving the 
intermediate point of Raymond, Wash., 
subject to the conditions, among others, 
that service be limited to that auxiliary 
to or supplemental of air or railway 
service, and that authority to transport 
dangerous explosives be limited to a 
period expiring five years from the effec- 
tive date of the certificate. 


New York (Rome) — MC-123519, 
Frank Brognano, dba Frank’s Limousine 
Service, Contract Carrier Application. 
Permit proposed. (1) Airplane propellers, 
and other described airplane parts, and 
tools, staging and scaffolding necessary to 
repair the aircraft, from the Oneida 
County Airport, near Rome, N.Y., to air- 
ports used by Mohawk Airlines, Inc., at 
specified points in Conn., Mass., Mich., 
N.H., N.J., O., Pa., R.I, and Vt, and to 
points within one mile of the airport at 
or near Hartford, Conn., and (2) defec- 
tive equipment and tools, staging, and 
scaffolding, as may be necessary to re- 
pair the aircraft, on return from the air- 
ports described to the Oneida County 
Airport, over irregular routes, under con- 
tract with Mohawk. 


Ohio (Cleveland) — MC-117295, Best 
Transport, Inc., Extension — Providence, 
R. I. Permit proposed. Cement, in bulk, 
in tank vehicles, from storage facilities 
of Lehigh Portland Cement Co., in Provi- 
dence, R.I., to points in Connecticut on 
and east of Connecticut Highway 32 and 
points in Massachusetts on and east of 
Massachusetts Highway 32, over irregu- 
lar routes, under contract with Lehigh 
Portland Cement Co., Providence, re- 
stricted to the transportation of cement 
that has had a prior movement by water 
to Providence. 


Ohio (Columbus) — MC-123526, Steel 
Carriers, Inc., Contract Carrier Appli- 
cation. Permit proposed. Steel coils and 
steel sheets, on flatbed semi-trailers, 
from Worthington, O., to Evansville, 
Ind., and points in Indiana on or east of 
U.S. Highway 31; Lexington, Louisville, 
and Shelbyville, Ky.; Flint, Mich., and 
Parkersburg and Charleston, W.Va., over 
irregular routes, under contract with 
Worthington Steel Co., Worthington, O. 
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Pennsylvania (Bath)—MC-61993, Sub. 
1, Keystone Tours, Inc., Extension — 
Special Operations. Denial of certificate 
proposed. Passengers and their baggage, 
in special operations, from points in 
Northampton and Lehigh counties, Pa., 
to points in 29 named states and the 
District of Columbia, and return, over ir- 
regular routes. 


Pennsylvania (Darlington) — MC-123- 
464, Ralph A. Veon, Inc., Contract Carrier 
Application. Permit proposed. Nepheline 
syenite, in bulk, in dump trucks, from 
ports of entry of the U.S.-Canadian 
border at Niagara Falls, N.Y., to Brock- 
way, Pa. (for the Brockway Glass Co., 
of Brockway), to Port Allegheny, Pa. (for 
the Pierce Glass Co., of Port Allegheny, 
and for the Pittsburgh Plate Glass Co., 
or its subsidiary, the Pittsburgh Corning 
Corp., both of Port Allegheny), and to 
Clarion, Pa. (for the Owens-Illinois 
Glass Co., of Toledo, O., or Clarion, Pa.), 
over irregular routes, under continuing 
contract with those shippers. 


Pennsylvania (Hanover) — MC-68898, 
Sub. 5, Raymond L. Geiselman and Dean 
R. Geiselman, dba Hanover Transfer 
Co., Extension—Joppa, Md. Certificate 
proposed. General commodities, with 
exceptions, serving Joppa, Md., as an 
off-route point in connection with ap- 
plicant’s presently authorized regular- 
route operations between Hanover, Pa., 
and Baltimore, Md. 


Pennsylvania (Monessen)—MC-119970, 
Sub. 1, George Kessler, dba Hill Top 
Bus Line, Common Carrier Application. 
Certificate proposed. Passengers and 
their baggage in the same vehicle, in 
charter service, beginning and .ending 
at Monessen, Pa., and extending to 
points in described portions of Md., O., 
Va., and W.Va., over irregular routes. 


Pennsylvania (New Castle) — MC- 
112766, Sub. 1, John F. Coyne, dba Coyne 
Trucking Co., Extension — Plumbers 
Goods. Certificate proposed. Bath room 
and lavatory fixtures, from New Castle, 
Pa., to Chicago, Ill., and points in O., 
and Ind., over irregular routes. 


Pennsylvania (York) — MC-119834, 
Robert N. Toomey, Common Carrier Ap- 
plication. Denial of certificate proposed. 
Wire cloth (aluminum, brass, bronze, or 
copper), and iron and steel cloth, in 
straight or mixed truckloads, from York, 
Pa., to points in Calif., Okla., and Tex., 
and empty centainers or other incidental 
facilities on return, over irregular routes. 


Rhode Island (North Providence)— 
MC-102764, Sub. 6, A. B. C. Inc., Exten- 
sion — Special Operations. Certificate 
proposed. Passengers, in special round- 
trip operations, beginning and ending 
at Worcester, Mass., and extending to 
Central Falls, R.I., over irregular routes, 
restricted to the transportation of pas- 
sengers, who, at the time, are traveling 
for the purpose of participating in beano 
or bingo games. 


Tennessee (Memphis) — MC-11220, 
Sub. 70, Gordons Transports, Inc., Ex- 
tension—Regular Routes. Certificate pro- 
posed. General commodities, with ex- 
ceptions, between Decatur, Ala., and At- 
lanta, Ga., over a regular route, serving 
intermediate and off-route points within 
25 miles of Decatur and those within 
15 miles of Atlanta without restriction, 
and serving other specified intermediate 
and off-route points with restrictions, 
on condition that applicant request in 
writing coincidental cancellation of the 
portion of its certificate MC-11220, Sub. 


67, which authorizes operations over 
irregular routes between Decatur, Ala., 
and points within 25 miles thereof, on 
the one hand, and Cedartown, Carters- 
ville, Rockmart and Atlanta, Ga., and 
points within 15 miles of Atlanta, on 
the other. 


Texas (Dallas)—MC-114045, Sub. 7170, 
Trans-Cold Express, Inc., Extension — 
Martinville, Ind. Certificate proposed. 
Food products and frozen pizza pies, in 
vehicles equipped with mechanical 
refrigeration, from Martinville, Ind., to 
points in Tex., and Okla., over irregular 
routes, restricted against handling by 
interchange with other motor carriers or 
by tacking wtih any authority presently 
held by the carrier so as to enable the 
movement of meats, meat products and 
meat by-products, dairy products, un- 
cooked bakery products, yeast, and salad 
dressing, from points in Ill., Mo., Mich., 
Wis., and Ind. (except to Martinville), to 
points in Tex., and Okla. 

Texas (Dallas)—-MC-83539, Sub. 64, C 
& H Transportation Co., Inc., Extension 
—Lumber, embracing MC-113459, Sub. 
18, H. J. Jeffries Truck Lines, Inc., Okla- 
homa City, Okla., Extension—same. 
Denial of certificates proposed. Lumber, 
from points in N.M., and Colo. (except 
those in the Denver, Colo., commercial 
zone), to (in title case) points in IIl., 
Ind., Mo., O., Wis., Ia., and Mich., over 
irregular routes, and (in embraced case) 
to points in Ill., Ind., Mich., Mo., and O., 
and damaged or rejected shipments, on 
return, over irregular routes. 


Texas (Fort Worth)—MC-118168, Sub. 
1, M & H Produce Co., Inc., Extension 
—Frozen French Fried Potatoes. Certif- 
icate proposed. (1) Frozen juices and 
juice concentrates, from Ventura, Ana- 
heim and Corona, Calif., to Little Rock, 
Ark.; Tulsa and Oklahoma City, Okla., 
and Albuquerque, N.M., restricted to 
shipments moving in mixed loads with 
frozen vegetables, frozen fruits and 
frozen berries, or other commodities 
which ultimately may be granted in 
“grandfather” proceeding MC-118168, 
and (2) frozen French fried potatoes, 
from Burley, Boise and Idaho Falls, Ida., 
to Little Rock and Fort Smith, Ark.; Al- 
buquerque and Portales, N.M.; Shreve- 
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port, Jennings, Baton Rouge and New 
Orleans, La., and points in Texas, all 
over irregular routes, on condition that 
authority described in (1) not be granted 
in the event application in MC-118168 is 
denied in its entirety by thé Commis- 
sion. 


Texas (Houston)—MC-116077, Sub. 
88, Robertson Tank Lines, Inc., Extension 
—Texas Border Points, Certificate pro- 
posed. Molasses, in bulk, in tank vehicles, 
from points in Texas on the U.S.-Mex- 
ican boundary, to points in Texas, over 
irregular routes, restricted to traffic 
originating in Mexico. 


Utah (Salt Lake City)—MC-123061, 
Sub. 4, Leatham Brothers, Inc., Extension 
—Sillsbee, Utah. Denial of certificate 
proposed. Salt and salt products, in 
packages or mixed loads of packages 
and bulk, from Sillsbee and Salt Lake 
City, Utah, to points in Mont., Wyo., 
Ida., Ore., and Wash., over irregular 
routes. 


Washington (Spokane)—MC-7746, Sub. 
106, United Truck Lines, Inc., Common 
Carrier Application. Certificate pro- 
posed. General commodities, with ex- 
ceptions, between specified points in 
Montana, over described routes, with 
certain prescribed limitations. 


Wisconsin (Franksville) — MC-123499, 
Lowell L. Treffert, Common Carrier Ap- 
plication. Certificate proposed. Malt 
beverages, in containers, from Chicago, 
Tll., and St. Louis, Mo., to Racine, Burl- 
ington, Kneosha, and Twin Lakes, Wis., 
over irregular routes. 


Wisconsin (Racine)—MC-123048, Sub. 
18, Diamond Transportation System, 
Inc., Extension—Tractor Attachments. 
Certificate proposed. (1) Tractor attach- 
ments and parts for tractor attachments 
(other than truck - tractors), from 
Wichita, Kan., to points in 16 states, 
and (2) hydraulic cylinders, for use in 
tractors and tractor attachments (other 
than truck tractors), from Hutchinson, 
Kan., to Detroit, Mich., and Racine, 
Wis., over irregular routes. 


HEARINGS 


Examiner Holds Second Week of Hearing 
In Western Pacific RR Co. Control Case 


Southern Pacific Set to Complete Direct Testimony in San Francisco 


In ICC Cases Involving Proposals of SP and the Santa Fe to Acquire 
Control of WP. Santa Fe to Begin Direct Examination of Witnesses. 


By S. D. MAYERS 


With the Southern Pacific Co. 
nearing completion of its direct tes- 
timony in seven Interstate Com- 
merce Commission proceedings em- 
bracing proposals of the SP and the 
Atchison, Topeka & Santa Fe Rail- 
way Co. for acquisition of control of 
the Western Pacific Railroad Co. 


through ownership of stock of the 
latter, Hearing Examiner Paul C. Al- 
bus on July 24 began the second 
week of initial hearing in these 
cases in the Sheraton-Palace hotel 
in San Francisco (T.W., July 22, pp. 
16 and 101). 

The SP was expected to complete its 
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direct testimony the middle of the week 
and the Santa Fe was to begin direct 
examination of its witnesses the follow- 
ing day. Cross-examination of carrier 
witnesses and presentation of the West- 
ern Pacific’s case have been deferred 
until a later hearing. 


The SP already had placed in the 
record detailed studies of 18 coordination 
projects involving proposed consolida- 
tions of certain properties and facilities 
of the SP and WP. Southern Pacific 
witnesses, describing each product, said 
the coordinations would effect substan- 
tial economies in operation. 


Traffic Officials Testify 


Also included in the SP’s direct testi- 
mony were general operational and 
financial summaries of the coordination 
projects; description of the stock trans- 
actions involved in that railroad’s appli- 
cation for control of the WP; statements 
of the traffic situation with relation to 
the railroads involved, and testimony of 
a@ number of business interests in sup- 
port of the SP proposals. 


In addition, the Union Pacific Rail- 
road Co., a supporter of the SP pro- 
posals, stated its position through testi- 
mony of Robert A. Lovett, chairman of 
that carrier’s executive committee and 
formerly Secretary of Defense in the 
Truman Administration, and of J. R. 
MacAnally, vice - president — traffic, of 
the UP. 


After completion of the SP’s direct 
testimony, Examiner Albus will hear the 
Santa Fe’s presentation, including testi- 
mony of its operational and financial of- 
ficials, “public interest” (shipper) repre- 
sentatives, and others. 


The ICC proceedings, on which the 
hearings are being held, are as follows: 
Finance No. 21314, Southern Pacific Co. 
—Control — Western Pacific Railroad 
Co.; Finance No. 21315, SP Co., Issuance 
of Stock; Finance No. 21334, Atchison, 
Topeka & Santa Fe Railway Co—Con- 
trol—Western Pacific Railroad Co.; Fi- 
nance No. 21335, A T & S F Ry. Co., 
Issuance of Stock; Finance No. 21415, 
WP RR Co. v. Southern Pacific Co.; 
Finance No. 21556, Western Pacific Co.— 
Purchase—WP RR Co., and Finance 
No. 21557, Western Pacific Co.—Issuance 
of Stock and Assumption of Obligations. 


Coordination Projects 


Charles W. Burkett, assistant general 
counsel of the SP, called as the first 
witness to testify on direct examination 
concerning the proposed SP-WP co- 
ordination projects, W. D. Lamprecht, 
vice-president—system operations, of the 
SP. The testimony on these projects 
was received July 18 and 19. 


Mr. Lamprecht stated, in answer to a 
question by Mr. Burkett, that the co- 
ordinations in some instances would add 
to the rail traffic load of existing rail fa- 
cilities of the SP and WP. He said that in 
each project it had been found that 
necessary operating capacity existed. 


“Generally,” he continued, “neither 
the Southern Pacific System nor the 
Western Pacific is carrying capacity 
traffic loads today and each railroad 
could handle added traffic. Both rail- 
roads are well maintained and both are 


equipped with up-to-date facilities and 
appliances to give high capacity and 
high-speed performance.” 


Mr. Lamprecht said the 18 coordination 
projects considered were merely examples 
of coordination possibilities and that rail- 
road managements seeking means Of 
increasing efficiency through inter-com- 
pany cooperation would be able to de- 
velop many other areas of coordination. 


“We think there are challenging possi- 
bilities for increased efficiency through 
pooling power between Southern Pacific 
and Western Pacific since our predomi- 
nant movement for Western Pacific is 
westbound,” he said. “The pooling of 
freight equipment for better utilization 
and shipper service also should be ex- 
plored. 


Savings in Repair Work 


“We think that consolidated equipment 
maintenance practices may make pos- 
sible very attractive savings in repair 
operations. For example, the separate 
needs of either company might not 
justify a new one-spot car repair in- 
stallation which would be more justified 
and which would produce substantial 
savings when used to meet the needs 
of both railroads operating at a common 
point.” 


He said the 18 studies had developed 
the outlines of coordination possibilities 
and that he doubted whether any one of 
them had yet been developed to the 
point where it could be put into effect 
without further changes. 


“It must be remembered,” he said, 
“that much of the work has been done 
without the important help which would 
come from consultation with the Western 
Pacific management and from more de- 
tailed studies of Western Pacific’s facili- 
ties and operations. 


“Coordinations of railroad operations 
developed bi-laterally between the com- 
panies involved should certainly be bet- 
ter than those planned only unilater- 
ally and without the benefit of con- 
sultation and collaboration.” 


In response to a question as to 
whether there was any standard basis 
or established terms for agreements on 
inter-company operating coordinations, 
Mr. Lamprecht replied that there were 
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“probably as many different agreements 
as there are coordinations.” 


From the standpoint of physical 
operations, intercorporate control was 
not essential to any of the coordination 
studies, but the studies indicated, he 
said, that operating coordinations did 
not come into being with ease. In fact, 
he continued, their development, where 
there was development, was very slow. 

“Without an intercorporate control 
relationship, I do not think that any 
substantial number of coordinations can 
be expected nor that any can be ex- 
pected to develop as rapidly as they will 
when control does exist,” Mr. Lamprecht 
averred, “With a control relationship 
there is a greater concentration on 
what is for the joint good rather than 
concentration upon what is in the self- 
ish interest and to the competitive ad- 
vantage of each individual carrier. With 
control there is also much more of an 
attitude of approaching coordination 
from an over-all company basis rather 
than on a distinct project-by-project 
basis.” 


‘Some Employment Reductions’ 


The SP vice-president testified that 
the coordinations, if effectuated, would 
produce “some reductions in employ- 
ment”, and added that labor cost was 
the largest single factor in the expense 
of running a railroad. 


“Certainly where the crews and equip- 
ment of neither railroad are being used 
to capacity, the consolidation of work 
so that there will no longer be waste 
of manpower or equipment is called for”, 
he said. 


Regarding the effect accomplishment 
of the coordinations would have on SP 
and WP employes, he said it was difficult 
to state at the present stage, and that 
the ultimate results would depend on 
several different factors. Some of the 
projects would require ICC authority, 
and, in connection with the grant of 
authority, the Commission might impose 
conditions with respect to employment 
rights, he said. He added that some 
coordinations might come within the 
scope of existing agreements between the 
railroads and the brotherhoods and that 
other coordinations might require the 
negotiation of entirely new agreements 
with employe organizations, and specific 


E. J. Larson (left), of San Francisco, general freight traffic manager of the Southern Pacific Co., 

is shown testifying with respect to railroad freight rates in the wes?, in the hearing in San Fran- 

cisco conducted by Hearing Examiner Paul C. Albus (right), of the ICC, on proposals of the SP 

and the Santa Fe Railway to acquire control of the Western Pacific Railroad Co., through stock 
ownership. 
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agreements between the railroads in- 
volved in the coordinations would be 
necessary. 

“Essentially,” he continued, “the fu- 
ture use ci manpower is a matter for 
mutual solution between the interested 
groups. Without adequate business, of 
course, there is greater danger to, and 
far less control over, the stability of 
railroad employment than is to be found 
in planned coordinations.” 

He averred that of greater importance 
than reduction of employment as an 
advantage of coordination was a more 
efficient use of plant, equipment and 
supplies. Mr. Lamprecht added: 

“Just as there may be a reduction in 
the number of employes necessary to 
perform the work in the area of coordi- 
nation it is probable that fewer loco- 
motives would be required. It is hoped 
there would be a saving in every item 
involved in making up the total expense 
of conducting railroad operations.” 

Mr. Lamprecht then testified specifi- 
cally concerning two of the 18 coordina- 
tion projects. One of them was a pro- 
posal that SP freight trains operating 
between the Pacific northwest, on the 
one hand, and Ogden, Utah and points 
east, on the other, would use a part of 
the WP main line between Weso and 
Flanigan, Nev. 

The other specific coordination project 
discussed by Mr. Lamprecht was a pro- 
posal that SP freight traffic to and from 
Oroville, Calif., would be moved over the 
WP lines by WP crews, between Oroville 
and Marysville, Calif. 

Other proposed coordination projects 
and the officials who testified concern- 
ing them were: Use of the same track 
and facilities by both railroads between 
Sunol and Stockton, Calif., William M. 
Jaekle, general manager of the SP; 
movement of SP freight traffic over the 
WP by WP crews between Flanigan, 
Nev., and Fernley, Nev., permitting 
abandonment of the SP line between 
Flanigan and Fernley, including 61 
miles of main line and more than 45,- 
000 feet of trackage, Milton A. McIntyre, 
assistant general manager of the SP; 
expedition of movement of WP trains 
between Stockton, Calif., and Salt Lake 
City, Utah, by granting the WP bridge 
rights to operate over the SP between 
Weso, Nev., and Stockton, Calif., Mr. 
McIntyre. 


Testimony on Coordination 


Additional statements of testimony on 
the coordination projects were made as 
follows: Sacramento rail consolidation 
project, a proposal for joint use of cer- 
tain rail trackage and facilities in Sac- 
ramento and surrounding areas, and use 
of the SP line by WP trains between 
Sacramento and Stockton, submitted by 
Richard D. Spence, division superinten- 
dent, Sacramento division of the SP; 
Sacramento terminal coordination in- 
volving proposed consolidation of the 
terminal operations of the SP, the WP, 
the Sacramento Northern, and the Cen- 
tral California Traction Cp., by Mr. 
Spence; general consolidation into one 
operation of the shop activities at Sac- 
ramento of the SP and WP, involving, 
among other things, a described net 
reduction of approximately 36 employes 
in the consolidated locomotive depart- 
ment and about 14 in the consolidated 
car shop, submitted by Frank E. Russell, 
assistant general superintendent, me- 
chanical department—engineering, of 
the SP. 

Coordination of service between the 


SP and the Sacramento Northern be- 
tween Sacramento and Woodland, Calif., 
and between Marysville and Chico, Calif., 
Mr. Spence (two separate projects); co- 
ordination between Oakland and San 
Francisco, Oakland terminal coordina- 
tion, Stockton terminal coordination, 
and an Oakland-to-Sacramento bridge- 
right proposal, Albert S. McCann, super- 
intendent of SP’s western division; a 
Sacramento-to-Cannon Bridge, Calif., 
bridge-right proposal, and coordination 
between Sacramento and Pittsburg, 
Calif., William FE. Corbett, assistant 
superintendent of the SP western divi- 
sion; and coordination projects at San 
Francisco and San Jose, Calif., Robert 
A. Miller, division superintendent of the 
SP’s coast division. 


Estimated Savings 

Ferdinand Wascoe, manager of the 
SP’s bureau of transportation research, 
testified July 19 regarding an exhibit 
which included a summary of examples 
of savings expected to accrue as a result 
of the 18 coordination projects. The éx- 
hibit indicated a total estimated annual 
savings of $6.2 million for all the projects. 
This saving would not be fully realized 
until the ninth year after approval of 
the SP’s application in the instant pro- 
ceedings, if it were approved by the ICC, 
the witness said. 

R. C. Nissen, assistant chief engineer 
of the SP, said additional economies 
that might be expected to result from 
the projects would be in savings to public 
bodies and governmental units and to 
utilities by reason of a reduction of the 
contacts between various utilities, and 
a reduction in the number of instances 
in which funds must be expanded to 
permit one utility to accommodate the 
presence of another. 

“The simplest and most graphic ex- 
ample of this,” he said, “is in the re- 
duction of the number of instances where 
grade separations between highways 
and railroads must be built.” 

Another area of public saving, he said, 
would be instances in which coordination 
of rail operations onto one line, with 
elimination of another line, might make 
available rights of way for new highway 
routes at considerably lower costs than 
would be encountered in areas where 
an entirely new transportation route 
must be acquired through numerous 
parcels of private property. 


Mr. Burkett introduced for the record 
exhibits intended, among other things, 
it was stated, to bring up to date exhibits 
introduced several years ago in ICC 
procedings coverings divisions of revenue 
to transcontinental railroads. One such 
exhibit, which compared Western 
Pacific’s freight revenues with intercity 
freight operating revenues of certain 
motor common carriers, showed WP’s 
gross freight revenues in 1959 as $50,539,- 
698. The exhibits indicated that Pacific 
Intermountain Express Co., had intercity 
freight operating revenue of $62,002,640 
in 1959. 

These exhibits were explained, on di- 
rect examination, by Charles B. Nines, 
assistant manager of the SP’s research 
bureau. 

John C. Gardiner, Jr., of the con- 
sulting engineering firm of Cloverdale & 
Colpitts, New York City, testified July 
20 with respect to estimated annual 
savings that might be expected to result 
from effectuation of the 18 coordina- 
tion projects proposed by the SP. 

He submitted an exhibit which in- 
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cluded a summary of estimated savings 
allocated to each railroad based on 
equal division of costs. The exhibit 
showed total estimated annual savings 
as $6,770,000, of which $2,186,000 was 
designated for the Southern Pacific and 
$4,584,000 to the Western Pacific. The 
largest single item of savings. shown 
was $1,240,000 for the Oakland terminal 
coordination project. 

Mr. Gardiner said these figures re- 
presented “only the most obvious pos- 
— that could be analyzed at this 

me.” 


SP Traffic Executive Testifies 


E. J. Larson, general freight traffic 
manager of the SP, described freight 
rates and routes of rail carriers in the 
west and said the SP maintained joint 
rates in conjunction with the Union 
Pacific and the Denver & Rio Grande 
Western east of Ogden, Utah. He said 
the Western Pacific also maintained 
rates in conjunction with the Rio 
Grande and the UP east of Salt Lake 
City. He added that the Santa Fe main- 
tained joint rates and through routes 
over its line through Arizona and New 
Mexico. 

“The transcontinental routes of West- 
ern Pacific, Southern Pacific and Santa 
Fe, respectively,” he said, “are com- 
petitive on all traffic moving between 
California and Transcontinental Ter- 
ritory. In attempting to secure traffic 
for these respective routes there is com- 
petition between the Santa Fe and 
Western Pacific as well as between the 
Santa Fe and Southern Pacific.” 

Mr. Larson submitted a map exhibit 
showing, he said, the area where Santa 
Fe could control transcontinental rates 
either alone or jointly with rail carriers 
other than the SP or WP. 

He said 1,524 individual rates were 
listed in a freight bureau tariff as apply- 
ing by way of Salt Lake City between 
points on the UP and Santa Fe in 
southern California, on the one hand, 
and the Pacific northwest, on the other. 

Asked what were the basic factors 
which determined the structure of rail- 
road rates in the areas served by the 
SP and WP, Mr. Larson averred that 
the general level of the rate structure, 
as well as the level of individual rates, 
was determined by revenue needs of the 
carriers, on the one hand, and, on the 
other, the necessity of meeting motor- 
carrier, water-carrier or market com- 
petition. 


Rail Rate Reductions 


Thousands of rate reductions had been 
made each year by the SP and other 
railroads operating in the SP-WP ter- 
ritory, he said, for the purpose of meet- 
ing the three aforementioned types of 
competition. He asserted that truck com- 
petition had a severe effect on the rail 
rates of the SP and WP west of Trans- 
continental Territory. 

“Additionally,” he continued, “it has 
a definite effect on the rates all the 
way to and from the Atlantic coast, 
although it becomes somewhat less 
severe the more easterly one goes and 
the greater the over-all distance from 
the Pacific coast becomes. 

“In addition, rail rates between Cali- 
fornia, Oregon, Washington and British 
Columbia are substantially influenced by 
the very keen water-carrier competition 








94 


ICC News 


which exists between the principal cities 
of the Pacific coast.” 

He said transcontinental rail rates 
were also substantially influenced by 
water carriers operating by way of the 
Panama Canal between west coast ports, 
on the one hand, and Atlantic Ocean 
and Gulf of Mexico ports, on the other. 

Responding to a question, Mr. Larson 
said there was no rail traffic immune 
from motor carrier competition. 


The SP traffic executive submitted an 
exhibit which showed, he said, that truck 
lines enjoyed an increase of 8 per cent 
in the number of tons of traffic carried 
in 1959, compared with 1956, while during 
the same period SP experienced a loss 
of tonnage of 8.6 per cent. He added: 

“Although these percentage figures 
might be interpreted as indicating that 
the motor carriers secured traffic for- 
merly moving by rail, the significant 
thing was that in actual tons the motor- 
carrier increase was only 1,671,000 tons, 
whereas Southern Pacific’s loss was some 
6,140,000 tons. A good portion of this 
loss of tonnage has been to carriers 
operating in the ‘gray area’ of transpor- 
tation.” 

Lloyd G. Hammel, counsel for the 
Oregon Public Utilities Commissioner, 
questioned Mr. Larson regarding his 
“gray area” comment. Examiner Albus, 
however, ruled that this was a matter 
for cross-examination. 


Mr. Larson specified numerous in- 
stances of rate reductions made by the 
SP for the purpose, he said, of meeting 
motor, water or market competition. 
Among the many commodities specified 
were lumber, candy and confectionery, 
beer and other malt liquors, paint and 
paint materials, grain and grain prod- 
ucts, chewing gum, aluminum pigs and 
ingots, canned goods and coffee. 

W. G. Peoples, vice-president—system 
freight traffic, of the Southern Pacific, 
was asked, on direct examination, what 
effect the granting of the SP’s applica- 
tion for authority to control the WP 
would have on the latter’s freight poli- 
cies. He replied that inasmuch as the 
purposes of the application was to 
achieve economies and efficiencies in 
operations, the SP would have no reason 
to expect any change in those policies. 

“We contemplate that the Western 
Pacific freight traffic department would 
continue to exist as it does today,” 
Mr. Peoples continued. “This is the 
same manner in which a separate freight 
traffic department has been maintained 
for the last 30 years and is today 
maintained, in the St. Louis Southwest- 
ern Railway Co. Even though the 
Southern Pacific owns more than 95 
per cent of the stock of that carrier, 
St. Louis Southwestern maintains its 
own traffic agencies in some 30 cities 
extending from Boston, Mass., and 
Buffalo, N.Y., to San Francisco and Los 
Angeles, Calif. The St. Louis South- 
western has its own general traffic 
manager, who does not report to me, 
but rather to the president of that 
carrier. 

Mr. Peoples asserted that not only 
would the SP, if it controlled the WP, 
expect continuance by the latter of the 
through routes and joints rates which 
it now maintained with connecting rail- 
roads, such as the Santa Fe, Great 
Northern, Union Pacific and Rio Grande, 


but added that “we are completely 
agreeable to all proper and necessary 
conditions to accomplish this purpose.” 

He offered an exhibit showing that 
the ICC, in Finance No. 2613, authorized 
control of the Central Pacific by the 
SP, with certain conditions, now binding 
on the SP. The conditions provided in 
part, he said, that the SP would join 
with the Union Pacific in maintaining 
certain freight and passenger services 
over specified lines of the two companies 
and for cooperation between the two 
companies in other respects. 

The SP executive said that his rail- 
road would not expect the WP, if it 
passed into control of the SP, to be 
restricted by the so-called Central 
Pacific conditions. He added: 

“We would expect Western Pacific 
to exercise complete freedom in continu- 
ing the solicitation and routing of all 
traffic possible through the Salt Lake 
City gateway without discrimination as 
to connections beyond.” 


SP Proposes Stipulation 


Mr. Peoples said SP was proposing a 
stipulation of 17 provisions, in order to 
preserve the present routes and gate- 
ways of the WP, and that provisions Nos. 
11 through 17 were substantially the 
same as those prescribed by the ICC 
in Finance No. 18991, Toledo, Peoria & 
Western RR Co. Control, 295 ICC 523, 
541-42. 

“Provisions Nos. 2 through 10”, he 
said, “are conditions which we have 
drafted in order to provide what I con- 
sider absolute assurance to connecting 
rail carriers, as well as the shipping 
public, that all of the present traffic 
policies of Western Pacific will be con- 
tinued as they are today. I believe these 
provisions are self-explanatory, but I 
should make a comment concerning 
No. 9. 


“Provision No. 9 is designed to insure 
the continuation of Western Pacific’s 
policy of securing its longest haul by 
solicitation and in the routing of un- 
routed traffic. This is particularly 
significant with respect to so continuing 
to secure traffic for the haul of some 700 
miles between California and Salt Lake 
City on Western Pacific’s important 
transcontinental traffic rather than 
permitting that traffic to be interchanged 
with some other carrier at a California 
junction for routing through Arizona 
and New Mexico and consequently re- 
ceiving a haul of less than 100 miles.” 

He said that the WP would not be 
confined to territorial restrictions such 
as imposed in the so-called Central 
Pacific conditions. 


SP’s Greatest Competition 

The Southern Pacific, Mr. Peoples 
said, got its greatest competition in 
Mountain-Pacific Territory from motor 
carriers—‘common, contract, private, 
pseudo-private, exempt and pseudo-ex- 
empt”— and this competition had been 
increasing continuously since termina- 
tion of World War II. 

“Southern Pacific and other rail car- 
riers encounter particularly keen com- 
petition in Mountain-Pacific Territory, 
due not only to the excellent highways 
in the area but also to the relatively 
favorable year-around weather condi- 
tions,” he said. 

Comparing the service provided by 
highway carriers between northern 
California and Utah, and also between 
California and the Pacific northwest, 
with railroad service between those 
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points, Mr. Peoples said the highway- 
carrier times en route were no greater 
than the rail-carrier times. He added 
that the highway-carriers were gen- 
erally able to give a faster and more 
flexible over-all service because of their 
faster pickup and delivery times. 

In comparing competition so far as it 
pertained to rates between rail and 
highway carriers in the area served by 
the SP and the WP, he said there was 
a definite difference because railroads 
did not follow the practice of attempt- 
ing to obtain traffic from other rail- 
roads between the same points by mak- 
ing rate reductions. 

“On the other hand”, he continued, 
“highway carriers are continually at- 
tempting to attract rail traffic by means 
of rate reductions, which rail carriers 
in turn are attempting to hold and re- 
trieve by making rate reductions of 
their own.” 


He said that as the highway-carrier 
competition decreased with longer dis- 
tances, rail-carrier competition increased. 
He added that east of the Missouri 
River, rail competition became definitely 
greater than that of the truck lines. 


Rail Competition 
The freight schedules between north- 
ern California, on the one hand, and the 
midwest and the east, on the other, 
offered by the competing SP, Sante Fe 
and WP, were substantially the same, 
he said. 


On traffic between northern California 
and points east of the Rocky Mountains, 
he said, the SP encountered greater com- 
petition from the Santa Fe than from 
the Western Pacific. 

“The Santa Fe,” he said, “has an elabo- 
rate network of rail lines, as well as 
substantial interests in short-line rail- 
roads and terminal operators, in the 
midwest, and has a definite advantage 
in securing the traffic to or from the 
many industries located on those facili- 
ties. Santa Fe also has greater and 
wider-spread solicitation forces, not only 
in the midwest but in Eastern Territory, 
and, finally, Santa Fe is able to offer 
a one-line haul between such important 
points as Kansas City and Chicago and 
northern California points, whereas 
Western Pacific is only able to offer a 
multiple-line haul between those points.” 

Mr. Peoples averred that Southern 
Pacific had done “just as much” in the 
way of industrial development at points 
it served exclusively as at points served 
by SP in common with other railroads. 


Speaking of the shortening of freight 
train schedules to the extent permitted 
by dieselization, centralized traffic con- 
trol, and improved roadbed, the SP 
executive said that the present schedule 
of the SP’s “Star Pacer” of 30 hours 
and 30 minutes from Los Angeles to 
Portland was much faster than that of 
any other railroad between those points, 
and was designed specifically to meet 
truck competition. 


‘OK for Clarification’ 

Examiner Albus, who had restricted all 
questions regarding rail testimony to 
questions of clarification only, said 
“O.K. for clarification,” the minute Mr. 
Peoples completed his testimony. This 
brought forth laughter in the hearing 
room. 

The Southern Pacific’s direct exam- 
ination was temporarily interrupted the 
afternoon of July 20 to permit testi- 
mony by Robert A. Lovett, of New York 
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City, chairman of the Union Pacific’s 
executive committee, who served as 
Secretary of Defense from September, 
1951, to January, 1953. The UP had in- 
tervened in support of the SP’s applica- 
tion for authority to acquire control of 
the Western Pacific. 

Mr. Lovett stated the financial and 
historical reasons which, he said, led 
the UP to the conclusions set forth in 
its petitions to intervene in the instant 
proceedings. He said the historical con- 
cern of the UP with protection of the 
Ogden-Salt Lake City gateways empha- 
sized the importance to it of any ar- 
rangement or rearrangement of the 
transportation facilities between the 
gateways and San Francisco. 

“This clear and special interest of the 
Union Pacific becomes unmistakeable, 
when viewed against the record of his- 
tory and the vast investments made by 
Union Pacific in the development of 
the Utah gateways, and particularly in 
the approaches thereto, which invest- 
ments have been consistently aimed at 
providing the finest possible services to 
an area growing with almost explosive 
energy,” said Mr. Lovett. 


He said that since the historical 
driving of the “golden spike” joining 
the Central Pacific and the Union Pacific 
on May 10, 1869, at Promontory Point, 
Utah, the UP and the CP had been 
operated under congressional mandate 
as the carrier of the great bulk of rail- 
road freight. traffic through Utah by 
way of the Ogden Gateway. He said the 
protection of the Utah gateways was a 
paramount consideration because it in- 
volved the public interest and national 
security, as well as the interest of UP 
employes, stockholders and the com- 
munities the railroad served. 


UP Capital Expenditures 

He described the UP’s capital ex- 
penditures whose values, he said, “would 
almost certainly be affected adversely 
by diversion of traffic from the Utah 
gateways to those in Arizona.” He as- 
serted that the railroad’s people, its pay- 
roll and its investments were in Ogden 
and Salt Lake City, and “we are con- 
vinced that control of the Western Pa- 
cific by the Santa Fe will in some meas- 
ure reduce the full effectiveness of the 
facilities provided by us and, therefore, 
damage the people, the payroll, and the 
investment I have mentioned.” 

He said that if the Santa Fe were to 
gain control of the WP it was obvious 
that the economic interest of the com- 
bined system would put strong pressure 
on it to solicit traffic away from the 
central route through the Utah gate- 
ways and over Santa Fe’s southern 
route, which would give the combined 
system the longer haul. Mr. Lovett 
added: 

“The combination of the Santa Fe and 
the Western Pacific, with clear economic 
interest of the dominant partner in the 
southern route could not help but dam- 
age the strength of the central route. 
Indeed, we anticipate that the Western 
Pacific’s traffic through the Salt Lake 
City Gateway would be substantially 
diminished, and it could follow that the 
effectiveness of the entire Western Pa- 
cific line would be materially reduced.” 

J. R. MacAnally, vice-president—traf- 
fic of the UP, produced figures which, 
he said, showed that the freight traffic 
in which Union Pacific jointly partici- 
pated with Western Pacific by way of 
Salt Lake City and with Southern Pa- 
cific by way of Ogden, was “substantial 


by any comparison.” He said the “ex- 
treme importance” of this Utah gate- 
way trattic to the UP was emphasized by 
the fact that the total estimated rev- 
enues shown in his figures were 24.08 
per cent in 1959, and 24.85 per cent, in 
1960, of Union Pacific’s total gross 
freight revenue in those years. 

He said that in a situation in which 
there was no necessity for the UP to 
extend its own lines into central and 
northern California, the UP had no 
alternative but to rely on the SP and 
WP for cooperation and mutual support 
in respect of the UP’s continued partici- 
pation in traffic which regularly ac- 
counted for approximately one-quarter 
of its total freight revenue. 

Mr. MacAnally analyzed and discussed 
a stipulation which, he said, counsel for 
the Santa Fe presented for the UP’s 
consideration regarding certain con- 
ditions which, it was stated, “Santa Fe 
and Western Pacific were agreeable to 
proposing to the Interstate Commerce 
Commission for inclusion in any order 
authorizing Santa Fe to acquire control 
of Western Pacific.” He said that after 
considering the proposal, the UP advised 
the Santa Fe that it declined to enter 
into the stipulation. 


Rio Grande RR’s Position 


R. K. Bradford, vice-president—traffic 
of the Denver & Rio Grande Western 
Railroad, said the Rio Grande’s position 
in the instant proceedings was that it 
would prefer independence on the part 
of the WP. He added, however, that 
“if we must face a controlled Western 
Pacific, we definitely prefer that such 
control rest with Southern Pacific rather 
than with Santa Fe.” 

“With the stipulation of the Southern 
Pacific with respect to traffic in Western 
Pacific Territory, we will take our chances 
on securing our part of the traffic moving 
to and from the east, either via Western 
Pacific or via existing Southern Pacific 
routes,” he said. Mr. Bradford averred 
that the difference, as the Rio Grande 
saw it, in the situation of the SP and 
the Santa Fe, was that the SP did not 
operate east of Ogden and would not 
operate east of Salt Lake even if it were 
successful in obtaining control of the 
WP. He noted that the Santa Fe had 
a line from California to Chicago. 


Southern Pacific counsel, on July 21, 
heard testimony of Charles F. Ziebarth, 
associate professor of transportation and 
director of business conferences and 
executive development programs, of the 
University of Oregon school of business 
administration. Professor Ziebarth re- 
viewed railroad economic developments 
and discussed the present need for 
economies in operation. He asserted 
that the granting of the SP’s applica- 
tion for control of WP would “so 
strengthen financially both Southern 
Pacific and Western Pacific that their 
competitive positions, in relation to other 
modes of transportation, would be im- 
proved for the ultimate benefit of the 
users of their services.” 

“Proposals such as the Southern Paci- 
fic’s are the most effective means left 
to the railroads to help themselves,” 
concluded Professor Ziebarth. 


SP-WP Stock Situation 
John B. Reid, vice-president and 
treasurer of the SP, described the pur- 
chases of Western Pacific stock by the 
Southern Pacific, compared the stocks 
of the two companies, and concluded 
that the values of the stocks, in the 
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light of the prospect of control by the 
SP, were such that a one-to-one ratio 
of exchange was “about as close as 
possible to get within the limits of 
reasonableness and fairness to both 
Western Pacific and Southern Pacific 
stockholders.” 

Charles J. Ely, a partner in the firm 
of Kuhn, Loeb & Co., New York City, 
discussed the SP’s proposal to offer one 
share of its common stock for each 
share of WP common stock. He concluded 
that this share-for-share exchange was 
a fair one and that an average price 
of $19.38 a share which, he said, SP 
paid for 182,300 shares of WP stock. 
was “reasonable under all the condi- 
tions.” 


‘Public Interest’ Witnesses 

On the afternoon of July 21, Southern 
Pacific attorneys began direct exami- 
nation of “public interest” witness, in- 
cluding shipper, labor and local civic 
representatives, who generally favored 
the SP’s position in the instant proceed- 
ings. A majority of the shipper wit- 
nesses said, in effect, that SP control 
of the WP would make possible impor- 
tant economies in operation, such as 
reduction of wasteful and duplicate fa- 
cilities. Many of them asserted that 
this might have a favorable effect on 
the level of rates. 

The examination of the “public in- 
terest” witnesses was continued through 
July 26. More than 60 such persons had 
testified at the close of the hearing July 
25. 

One of the early “public interest” wit- 
nesses, Richard Kendall, general man- 
ager of the Berkeley Asphalt Co., testi- 
fied that his company received its sup- 
plies of aggregates from Tracy, Calif., 
in Western Pacific equipment, much of 
it consisting of hopper cars, which the 
company preferred. He said that this 
was before his company announced its 
intervention in support of the SP in the 
instant proceedings. Mr. Kendall said 
that later the WP advised his company 
that it would not be supplied with 
hopper cars. Instead, said the witness, 
gondolas were furnished. 


Rio Grande Official Speaks 

On July 17, the day the hearing in 
the Western Pacific control case opened 
in San Francisco, John Evans, chairman 
of the board of the Denver & Rio 
Grande Western Railroad, speaking at a 
luncheon in Salt Lake City, said that 
“should the Interstate Commerce Com- 
mission determine that the public inter- 
est would not suffer by the loss of an 
independent Western Pacific manage- 
ment ... the Rio Grande must and 
does support the acquisition of the 
Western Pacific by the Southern Pacific 
and opposes its acquisition by the Santa 
Fe.” 


The Rio Grande official said that the 
railroad’s intervention in the control case 
was designed to “protect existing traffic 
patterns and also insure that growth 
areas in freight traffic will not be sub- 
jected to easy diversion by improper 
ownership.” 


Last October, Mr. Evans said, the Rio 
Grande had anticipated that the Western 
Pacific would “in the best long range 
interest of the Utah area, also as 
earnestly desire to maintain its in- 
pendence” as the Denver and Rio 
Grande desired to maintain its inde- 
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pendent management. He added that 
“we were both astonished and dis- 
appointed when that company, without 
discussion with us, took a contrary posi- 
tion and actively supported the acquisi- 
tion of their properties by a railroad 
having interests basically contrary to 
the future growth and development of 
the Salt Lake City gateway.” 

Southern Pacific acquisition of West- 
ern Pacific would permit “an even 
greater participation in through traf- 
fic from our already largest single con- 
nection,” Mr. Evans said. “It would 
also permit economical handling and 
would shorten elapsed time in transcon- 
tinental freight service, enabling 
stronger competition with other forms 
of transportation.” 


If the Santa Fe acquired control of 
the Western Pacific Mr. Evans said, 
“regardless of any promises or stipula- 
tions, no matter how conscientiously 
given by executives now in office, it is 
just a plain economic fact that all pos- 
sible freight traffic from the San Fran- 
cisco Bay area to the mid-continent 
will gravitate to the full route of the 
Santa Fe through Arizona rather than 
adhere to a longer total mileage, with 
less revenue divisions to the Santa Fe, 
artificially forced by stipulation; and 
every loyal Santa Fe freight solicitor 


will know where the real financial in- 
terest of his employer lies.” He added: 

“Should the Santa Fe succeed in ac- 
quiring the Western Pacific it is only 
natural that this diversion away from 
the Utah gateways will take place, grad- 
ually if not rapidly, for by this move- 
ment alone can the Santa Fe realize 
the fullest value and greatest financial 
return upon its efficient main line prop- 
erties from California through Arizona, 
New Mexico, Texas and Kansas to the 
mid-continent. 


“It is certainly clear on a relatively 
equal total mileage that, by earning 
the full long haul freight revenues over 
its existing completely competitive route, 
the Santa Fe will be far better off than 
having a portion of those revenues 
drained away to a subsidiary and 
shared with lines connecting with such 
subidiary.” 

The distances via Santa Fe from 
Richmond, Calif., to Chicago is 2,502 
miles; the distance from Oakland to 
Chicago via Western Pacific, Rio Grande 
and Burlington is 2,509 miles, and the 
distance via Western Pacific, Rio 
Grande and back to the Santa Fe at 
Pueblo, from Oakland to Chicago is 
2,602 miles,. according to Mr. Evans. 

The D & RGW first announced its 
support of the SP bid for control of 
the WP and its opposition to control 
by the Santa Fe on June 14 (T.W., June 
24, p. 43). 








1.C.C. Cases Assigned for Hearing 


p> 1.C.C. cases assigned for hearing or oral 
argument appear low. The assignments 
are grouped under separate oe as to 
rail, water, motor, etc. They will pub- 
lished only once. Changes in assignments 
will published as by 











RAIL—CHANGES IN ASSIGNMENTS 


No. 33645, Sub. 1, Chicago & North Western 
Ry. Co. v. Louisville & Nashville R.R. Co. 
et al, assigned July 31, at Washington, D.C., 
canceled. 

No. 33701, Westinghouse Electric Corp. v. 
N.Y.C., et al., assigned August 1, at Sher- 
wyn Hotel, Pittsburgh, Pa., transferred to 
August 1, at Pick-Roosevelt Hotel, Pitts- 
burgh, Pa., before Examiner Wright. 

No. 33702, Westinghouse Electric Corp. v. 
P. R.R. Co., et al., assigned August 2, at 
Sherwyn Hotel, Pittsburgh, Pa., transferred 
to August 2, at Pick-Roosevelt Hotel, Pitts- 
burgh, Pa., before Examiner Wright. 

No. 33771, Forwarder Commodity Rates — 
Betw. South and N. & T. L. Terr., as- 
signed August 3, at New = km post- 
poned to a date to be fixed 


RAIL—NEW ASSIGNMENTS 


August 22—Pittsburgh, Pa.—Allegheny Coun- 
ty Ct. Hse.—Examiner Conley: 

Finance 21589—Pennsylvania R.R. Co. un- 
der Section 13a(2) of the Interstate Com- 
merce Act for Permission to Discontinue 
Operations of All Local Passenger Trains 
to and From Pennsylvania Station, Pitts- 
burgh, Pa. 

September 5—Akron, Ohio—Sheraton-May- 
flower Hotel—Examiner Bartoo: 

No. 33665—Sugar from N.Y. to Ohio. 

September 11—Washington, D.C.—Examiner 
Bradford: 

Finance 21160—Application of Chesapeake 
& Ohio Ry. Co. under Section 5(2) of 
the Interstate Commerce Act for Au- 
thority to Acquire Control of the Balti- 
more & Ohio R.R. Co. and Carriers Con- 
trolled by the Latter through Stock 
Ownership. 

Finance 21161—Application of Chesapeake 
& Ohio Ry. Co. for authority under 
Section 20a of the Interstate Commerce 
Act to issue 2,055,398 shares of Capital 
Stock in exchange for Stock of Balti- 

more & Ohio R.R. Co. 


Finance 21237—Application of New York 
Central R.R. Co. and Allegheny Corp. 
for Authority to acquire control of the 
Baltimore & Ohio R.R. Co. and of the 
Carriers Controlled by the latter through 
Stock Ownership 

Finance 21238--Application of New York 
Central R.R. Co. for Authority under 
Section 20a of the Interstate Commerce 
Act to issue 2,325,000 Shares of its Capital 
Stock in exchange — coe of the 
Baltimore & Ohio R.R. 

September 18—Los Angeles, Gait. —Fed. Bldg. 
—Examiner Dishman 

I. & S. 7569—A bsorption—Lumber & Ply- 

wood—Pacific Coast Interior Origins. 
September 19—Dallas, Tex.—Baker Hotel— 
Examiner Peck: 

No. 33788, Ist Supplemental—Export Grain 
—Okla. to Tex. Ports. 

September 21—Tulsa, Okla.—Mayo Hotel— 
Examiner Peck: 

No. 33791—Pipeline Rates on Propane from 

Southwest to Midwest. 

I. & S. 7618—Demurrage and Minimum 
Shipment Rules on Propane. 

September 28—Louisville, Ky. — Kentucky 
Hotel—Examiner Peck: 

No. 33783 — Freight, All Kinds — Between 
Eastern and Southern Points 


October 10—Washington, D.C. — " Bxaminer 


Bamford: 
No. 33773—TOFC—Plan III Proportional 
Rates Betw. O. and the South. 
October 24—Washington, D.C. — Examiner 
Bamford: 
No. 33801—TOFC, All Freight, Betw. E. St. 
Louis or Louisville & the South. 


MOTOR—CHANGES IN ASSIGNMENTS 


MC-110698, Sub. 154, Ryder Tank Line, Inc., 
Greensboro, N.C., common carrier applica- 
tion, assigned July 20, at Washington, D.C., 
canceled and reassigned September 14, at 
Washington, D.C., before Examiner McKiel. 


MC-113779, Sub. 139, York Interstate Truck- 
ing, Inc., Houston, Tex., assigned July 20, 
at Washington, D.C., canceled. 

MC-118354, Sub. 1, Refrigerated Service, 
Inc., Walla Walla, Wash., “ dfather’’ 
application, assigned July 21, at Portland, 
Ore., canceled and reassigned September 15, 
at 410 S. W. 10th Ave., Portland, Ore., before 
Examiner Gaffney. 

MC-55312, Sub. 9, Continental Tennessee 
Lines, Inc., Nashville, Tenn., common carrier 
application, assigned August 14, at Paducah, 
Ky., canceled and reassigned, August 14, at 
Andrew Jackson Hotel, Nashville, Tenn., be- 
fore Jt. Bd. 281. 
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MC-123359, Sub. 1, P. & J. Trucking Corp., 
Bronx, N.Y., assigned September 11, at New 
York, N.Y., ‘postponed to a date to be fixed. 

MC- 123643, Blick’s Truck Service, Quincy, 
Ill., common carrier application, and MC- 
123709, Alvin J. Jansen, Quincy, Ill., common 
carrier application, assigned September 25, 
at Jefferson City, Mo., canceled and reas- 
signed September 28, at Missouri Hotel, 
Jefferson City, Mo., before Jt. Bd. 135. 

MC-111231, Sub. 47, Jones Truck Lines, 
Inc., Springdale, Ark., common carrier ap- 
plication, assigned July 25, = Jackson, Miss., 
postponed to a date to be fix 

MC-42261, Sub. 56, Langer Transport Corp., 
Jersey City, N.J., common carrier applica- 
tion, assigned July 25, at Washington, D.C., 


canceled. 

MC-96324, Sub. 5, General Delivery, Inc., 
Fairmont, W.Va., common carrier applica- 
tion, assigned July 28, at Charleston, W.Va., 
canceled. 

I. & S. M-14648, Malt Liquors—From Ohio 
to Chicago, Ill., assigned July 31, at Chicago, 
Ill., canceled and reassigned August 4, at 
Midland Hotel, Chicago, Ill., before Examiner 


Dahan. 

MC-98901, Holland Cartage Co., Chicago, 
Tll., and MC-C-3172, Holland Cartage Co. 
Investigation of Operations, assigned Sep- 
tember 14, at Washington, D.C., canceled 
and reassigned September 27, at Washington, 
D.C., before Examiner Saltzman. 

MC-12756, Sager Travel Agency, Madison, 
Wis., broker application, assigned September 
19, at Hotel Schroeder, Madison, Wis., trans- 
ferred to September 19, at State Comm., 
Madison, Wis., before Jt. Bd. 96. 

MC-89723, Sub. 23, Missouri Pacific Freight 
Co., St. Louis, Mo., common carrier applica- 
tion, assigned September 26, at Jefferson 
City, Mo., oo and reassigned Septem- 
ber 29, at U.S. Hse. & Custom Hse., St. 
Louis, Mo., iaiee Jt. Bd. 135. 

MC-8582, Sub. 6, Jackson Truck Line, Inc., 
Topeka, Kan., common carrier application, 

assigned September 29, at Jefferson 
Mo., canceled and reassigned September 26, 
at Park East Hotel, Kansas City, Mo., before 
Jt. Bd. 36. 

MC-115826, Sub. 9, W. J. Digby, Denver, 
Colo., common carrier application, assigned 
July 24, at Los Angeles, Calif., canceled. 

MC-123515, C. E. Lechleitner, Siren, Wis., 
common carrier — —— July 24, 
at Minneapolis, inn., canceled. 

MC-123561, R. H. Burns Co., Inc, Hills- 
boro, W.Va., common carrier’ — ca 
assigned July 25, at Charleston, W.Va., post- 
poned to a date to be fixed. 

MC-F-7514, National Transportation Co. — 
Control — Hartford Transportation Co., Inc., 
assigned July 31, at Washington, D.C., post- 
poned to a date to be fixed. 

I. & S. M-14277, Daily and Thirty-Day 
Rates on Petroleum—Calif. and Nev., as- 
signed July 24, at San Francisco, Calif., 
canceled. 

MC-92983, Sub. 393, Eldon Miller, Inc., 
Iowa City, Ia., common carrier application, 
assigned July 27, at ee D.C., post- 
poned to a date to be fixed 

I. & S. M-14250, Fertilizer—in Bulk—Ida. 29 
Utah and Colo. to Neb., assigned August 
at Chicago, IIil., canceled and reassigned 
August 7, at Midland Hotel, Chicago, IIl., 
before Examiner Dahan. 

MC-29854, Sub. 24, Hudson Bus Transpor- 
tation Co., Inc., Jersey .City, N.J., assigned 
September 6, at New York, N.Y., canceled. 

MC-110698, Sub. 158, Ryder Tank Line, Inc., 
Greensboro, N.C., common carrier applica- 
tion, assigned September 6, at Washington, 
D.C., canceled. 

MC-103880, Sub. 229, Producers Transport, 
Inc., New Buffalo, Mich., common carrier 
application, assigned September 18, at Chi- 
cago, Ill., canceled. 

MC-116532, Sub. 1, Lema F. Carter, Pitts- 
ford, Vt., contract carrier application, as- 
signed July 27, at Montpelier, Vt., canceled. 

. & S. M-14648, Malt Liquors—From O. to 
Chicago, Ill., assigned August 4, at Chicago, 
Tll., postponed to a date to be fixed. 

MC-95540, Sub. 373, Watkins Motor Lines, 
Inc., Thomasville, Ga., common c er ap- 
plication, assigned September 18, at Tampa, 
Pla., canceled and reassigned September 18, 
at Washington, D.C., before Examiner Taylor. 

MC-14297, Sub. 17, Giacomazzi Bros. Trans- 
portaion Co., San Jose, Calif., and MC-114067, 
Sub. 20, Fore Trucking Co., Inc., Alameda, 
Calif., assigned September 26, at New Mint 
Bldg., San Francisco, Calif., transferred to 
September 26, at Fed. Off. Bldg., San Fran- 
cisco, Calif., before Jt. Bd. 78. 


MC-C-2972, Rock Island Motor Transit Co., 
et al. v. Watson Bros. Transportation Co., 
Inc., assigned September 22, at Des Moines, 
Ia., canceled and reassigned September 18 
at Old Fed. Off. Bldg., Des Moines, Ia., before 
Examiner Pellerzi. 





ote san 


ra 


July 29, 1961 


MOTOR—LATE ASSIGNMENTS 


The following assignments were announced too 
late for timely publication in the Traffic World: 


July 25—Washington, D.C.—Examiner Hag- 


erty: 

MC-123652—Kulp’s Delivery Service, Inc., 
Sounderton, Pa., common carrier appli- 
cation. 


MOTOR—NEW ASSIGNMENTS 
July en Ill.—Midland Hotel—Jt. 
Bd. 149: 


MC-78632, Sub. 116—Hoover Motor Express 
Co., Inc., Nashville, Tenn., common car- 
rier application. 

MC-103435, Sub. 100—Buckingham Freight 
Lines, Rapid City, S.D., common carrier 
application. 

August 28—Anchorage, Alaska—Loussac Li- 
brary—Jt. Bd. 412: 

MC-123298—Al Renk & Sons, Inc., Anchor- 
age, Alaska, ‘“‘grandfather’’ application. 
August 29—Anchorage, Alaska—Loussac Li- 

brary—Jt. Bd. 412: 

MC-118449, Sub. 2—Tachick Freight Lines, 
Soldotna, Alaska, “grandfather” applica- 
tion. 

August 30—Anchorage, Alaska—Loussac Li- 
brary—Jt. Bd. 412: 
MC-118490, Sub. 2—Alaska Van and Storage 


Co., Inc., Amchorage, Alaska, ‘“‘grand- 
father” application. 
August 31—Anchorage, Alaska—Loussac Li- 
brary—Jt. Bd. 412: 
MC- 123333—Elliott's Fuel Transfer, Bethel, 
Alaska, “grandfather” application. 
September 1—Anchorage, Alaska — Loussac 
Library—Jt. Bd. 412: 
MC-118444, Sub. 2—Unfer Bros., Valdez, 
Alaska, ‘grandfather’ application. 


September 4—Denver, Colo.—New Customs 
Hse.—Examiner Waters: 

MC-52460, Sub. 59—Hugh Breeding, Inc., 

Tulsa, Okla., common carrier application. 
September 7—Washington, D.C. — Examiner 
Essrick: 

MC-114123, Subs. 24 and 25—Herman R. 
Ewell, Inc., East Earl (Lancaster County), 
Pa., common carrier applications. 

September 7—Washington, D.C. — Examiner 
Freidson: 

MC-116987, Sub. 13—Robert H. Carr & Sons, 
Inc., Malvern, Pa., common carrier ap- 
plication. 

September 8—New York, N.Y.—346 Broadway 
—Examiner Smith: 

MC-73015, Sub. 6—G & F Trucking Co., 
Inc., Patchogue, N.Y., Extension—Balti- 
more, Md., and N.J. Points. 

September _8—Washington, D.C. — Examiner 
Cricher 

MC- 110698, Sub. 160—Ryder Tank Line, Inc. 
(York Division), Houston, Tex., common 
carrier application. 

September 11—Chicago, 
—Examiner Dishman: 

I. & S. M-14493—Canned Meats & Spices— 

New York, N.Y. to Chicago, Il. 
September 11—Washington, D.C. — Examiner 
Heineman: 

MC-C-3324 — Trailways of New England, 
Inc.—Investigation and Revocation of 
Certificates. 

September 12— Memphis, Tenn. — Claridge 
Hotel—Examiner Cockrum: 

MC-114848, Sub. 5— Wharton Transport 
Corp., Memphis, Tenn., common carrier 
application. 

September 13—Springfield, = —U.S. Ct. Rms. 
& Fed. Bldg.—Jt. Bd. 

MC-119702, Sub. a Stanly 
Edwardsville, IIl., 
cation. 

September 13—Washington, D.C, — Examiner 
Freidson 

MC- 115873, “Sub. 6—Harold Waggoner & Co., 
Collinsville, Ill., contract carrier appli- 
cation. 

September 14—Springfield, Ill—U.S. Ct. Rms. 
& Fed. Bldg.—Jt. Bd. 46: 

Sub. 9—A. E. Hulcher & Son, 
Virden, Ill., common carrier application. 

MC-118776, Sub. 3—C. L. Connors, Quincy, 
Ill., common carrier application. 

September 15—Springfield, Ill. —US. Ct. Rms. 
& Fed. Bldg. —Jt. Bd. 135 

~ 123768—Floyd E. Gieker, Liberty, Ill., 

ommon carrier application. 

Mc 123769—Earnest R. Robertson, Quincy, 
ll., common carrier application. 

MC- -123770—Ralph N. Milbert, Quincy, II1., 
common carrier application. 

September 18—Charlotte, N.C.—U.S. Ct. Rms. 
—Examiner Russell: 

MC-123658, Sub. 1— Woodlawn Wrecker 
Service, Charlotte, N.C., common carrier 
application. 


September 18—Chicago, Ill.—Midland Hotel 
1 


—Jt. Bd. 149: 
MC-10872, Sub. 33—Be-Mac Transport Co., 
Inc., St. Louis, Mo 


Ill.—Allerton Hotel 


Cartage Co., 
common carrier appli- 


a 18—Chicago, 
Examiner Riegel: 
MCc- 103880, Sub. 232—Producers Transport, 
Inc., New Buffalo, Mich., common carrier 
application. . 
September 18—Miami, 
Hotel—Jt. Bd. 205: 
MC-123751—TMT Trailer Ferry, Inc., C. 
Gordon Anderson, trustee, Miami, Fla., 
common carrier application. 
September ee N.J.—State Off. Bldg. 
—Jt. Bd. 119: 
MC-3647, Sub. 312—Public Service Coordi- 


Ill.—Midland Hotel 


Fla.—Dupont Plaza 


nated Transport, Maplewood, N.J., com- 
mon carrier application. 
September 18—San Francisco, Calif.—New 


Mint Bldg.—Examiner Linn: 

MC-114067, Sub. 21—Fore Trucking Co., 
Inc., Alameda, Calif., common carrier 
application. 

September 18—St. Louis, Mo.—Mark Twain 
Hotel—Examiner Sar: 
a —~ & Sub. 35—Kreider Truck Service, 
E. St. Louis, 

MC. 123560, Sub. 2—Potosi Lumber Trans- 
port, Potosi, Mo., common carrier appli- 
cation. 

September 18—Washington, D.C. — Examiner 
Taylor: 

MC-25798, Sub. 46—Clay Hyder Trucking 
Lines, Inc., Hendersonville, N.C., com- 
mon carrier application. 

MC-75185, Sub. 231—Service Trucking Co., 
Inc., Federalsburg, Md., common carrier 
application. 4 

MC-109421, Sub. 17—Carter Trucking Co., 
Inc., Tampa, Fla., common carrier ap- 
plication. 

MC-115322, Sub. 20—J. M. Blythe Motor 
Lines, Sanford, Fla., common carrier 
application. 

September 18—Washington, D.C. — Examiner 


Mealy: 

MC-95876, Sub. 22—Anderson Trucking 
Service, Inc., St. Cloud, Minn., common 
carrier application. 

September 18—Washington, D.C. — Examiner 
Hagerty: 

MC-115115, Sub. 2—Bolin Foods, 

Til., common carrier application. 
September 19—Charlotte, N.C.—U.S. Ct. Rms. 
—Examiner Russell: 

MC-120766 — General Motor Lines, Inc., 
Charlotte, N.C. 

September 19—Chicago, Ill.—Midland Hotel— 
Examiner Riegel: 

MC-103880, Sub. 233—Producers Transport, 
Inc., New Buffalo, Mich., common carrier 
application. 

September 19—Des Moines, Ia.—Old Fed. Off. 
Bldg.—Examiner Pellerzi: 

MC- 112020, Sub. 130 — Commercial Oil 
Transport, Inc., Fort Worth, Tex., com- 
mon carrier application. 

September 19—Miami, Fla.—Dupont Plaza 
Hotel—Examiner Roberts: 

MC-123779 — Expert Dairy Service, Inc., 

Miami, Fla., common carrier application. 

September 19—St. Louis, Mo.—Mark Twain 
Hotel—Examiner Sar: 

MC-106398, Sub. 179—National Trailer Con- 


Chicago, 


voy, Inc., Tulsa, Okla., common carrier 
application. 

September 19—Washington, D.C, — Examiner 
Nicholson: 


MC-42329, Sub. 150—Hayes Freight Lines, 
Inc., Winston-Salem, N.C., common car- 
rier application. 

September 19—Washington, D.C. — Examiner 
Mahoney 

MC- 107012 “Sub. 37—North American Van 
Lines, Inc., Ft. Wayne, Ind., common 
carrier application. 


September 19—Washington, D.C. — Examiner 


ee: 

MC-117344, Sub. 77—Maxwell Co., Cincin- 
nati, O., common carrier application. 
September 20—Chicago, Ill.—Midland Hotel 

—-Examiner Riegel: 


MC-55811, Sub. 71—Craig Trucking, Inc., 
Albany, Ind., common carrier applica- 
tion. 


September 20—Des Moines, Ia.—Old Fed. Off. 
Bldg.—Examiner Pellerzi: 

MC-22195, Sub. 83—Dugan Oil & Trans- 
port Co., Sioux Falls, S.D., common car- 
rier application. 

MC-28132, Sub. 60—Hvidsten Transport, 
Inc., St. Paul, Minn., common carrier 
application. 

MC-102150, Sub. 9—Jensen Transport, Inc., 
Albert Lea, Minn., common carrier ap- 
plication. 

September 20—St. Louis, Mo.—Mark Twain 
Hotel—Examiner Sar: 

MC-113267, Sub. 43—Central & Southern 
Truck Lines, Inc., Caseyville, Ill., com- 
mon carrier application. 

September 21—Atlanta, Ga.—680 West Peach- 
tree St.. N.W.—Examiner Bussell: 

MC-3581, Sub. 7 — Motor Convoy, Inc., 
Hapeville, Ga., common carrier applica- 


tion. 
MC-110698, Sub. 159—Ryder Tank Line. 
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Inc., Greensboro, N.C., 
application. 

September 21—Chicago, Ill.—Midland Hotel 
—Examiner Riegel: 

MC-55236, Sub. 53—Olson Transportation 
Co., Green Bay, Wis., common carrier 
application. 

C-110420, Sub. 284—Quality Carriers, Inc., 
Burlington, Wis., common carrier ap- 
plication. 

September 21—San Francisco, Calif.—New 
Mint Bldg.—Examiner Linn: 

MC-23939, Sub. 104—Asbury Transportation 
Co., Los Angeles, Calif., common carrier 
application. 

MC-52460, Sub. 60—Hugh Breeding, Inc., 
Tulsa, Okla., common carrier applica- 
tion. 

September 21—St. Louis, Mo.—Mark Twain 
Hotel—Examiner Sar: 

MC-2306, Sub. 7—Strickland Motor Freight 
Lines, Inc., Dallas, Tex., common carrier 
application. 

September 22—Albany, N.Y.—Fed. Bidg.— 
Examiner Mealy: 

MC-113276, Sub. 2—Romano Bros. Truck- 
ing, Inc., Rutland, Vt., common carrier 
application. 

September 22—Atlanta, Ga.—680 W. Peach- 
tree St.. N.W.—Examiner Russell: 

MC-123691 — Ingram Trucking Co., Ball 
Ground, Ga., common carrier applica- 
tion. 

September 22 — Minneapolis, Minn. — Fed. 
Bldg. & U.S. Ct. Hse.—Examiner Culbert- 


common carrier 


son: 

MC-C-3193—Schirmer Transportation Co., 
Inc. Investigation and Revocation of 
Certificates 

my 22—Washington, D.C, — Examiner 
Shou 
MC- 112750, Sub. 60, Armored Carrier Corp., 
Bayside, N.Y 
September 22—Washington, D.C, — Examiner 
Van Dyk 
MC- 117564, ‘Sub. 2—W. J. Landes, Staunton, 


Va 
September 25—Albany, N.Y.—Fed. Bldg. — 
Examiner Mealy: 

MC-87523, Sub. 86—Frank Cosgrove Trans- 
portation Co., Inc., Medford, Mass., com- 
mon carrier application. 

MC-123635 — Casivant’s Trucking Service, 
a N.Y., contract carrier applica- 
tio 

september 25—Atlanta, Ga.—680 West Peach- 
tree St.. N.W.—Examiner Russell: 

MC-123691, Sub. 1—Ingram Trucking Co., 
Ball Ground, Ga., common carrier ap- 
plication. 

eae gy * 7." meee Ill.—Midland Hotel 


—Jt. 

MC-C- 2505 Chicago- Indiana Freight Lines, 
Inc.—Interpretation of Operating Au- 
thority. 

MC-C-2767—Chicago-Indiana Freight Lines, 
Inc.—Investigation and Revocation of 
Certificate. 

September 25—Kansas City Mo.—Park East 
Hotel—Examiner Peck: 
. & S. M-14696—Frozen Potatoes—Crooks- 
ton, Minn. To Chicago and Milwaukee. 
September 25—Kansas City, Mo.—Park East 
Hotel—Examiner Sar: 

MC-26739, Sub. 28—Crouch Bros. Inc., St. 

Joseph, Mo., common carrier application. 
September 25—Kansas City, Mo.—Park East 
Hotel—Examiner Riegel: 

MC-112822, Sub. 28—Earl Bray, Inc., Cush- 

ing, Okla., common carrier application. 
September 25 — Milwaukee, Wis. — Hotel 
Schroeder—Examiner Shoup: 

MC-110988, Sub. 60—Kampo Transit, Inc., 
Chicago Heights, Ill., Extension—. 

= a Sub. 7—Connell Transport Co., 

en, O., contract operter application. 
sestaauat 25—New York, N.Y.—346 Broadway 
—Examiner Sutherland: 

MC-112202, Sub. 2—Ralph J. Fisher, Jr., 

Co., Inc., Schuylkill Haven, Pa. 
eg 4 25—Salt Lake City, Utah—State 
m.—Examiner Waters: 

Me. oi12171, Sub. 4—L. E. Schooley, Inc., 
Grand Junction, Colo. 

September 25—San Antonio, Tex.—Granado 
Hotel—Examiner Cockrill: 

MC-118341—H & R Distributors, Inc., San 
Antonio, Tex., common carrier “grand- 
father” application. 


September 25—Washington, D.C. — Examiner 


Hinely: 

MC-115924, Sub. 7—Sugar Transport, Inc., 
Cleveland, O., contract carrier applica- 
tion. 


September 26—Atlanta, Ga.—680 West Peach- 
tree St., N. W.—Examiner Russell : 
MC-95540, Sub. 364—Watkins Motor Lines, 
Inc., Thomasville, Ga., common carrier 
p lication 


MC-103378, Sub. 208 — Petroleum Carrier 
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Corp., Jacksonville, Fla., common carrier 
application. 

MC-119256, Sub. 4—Petroleum Transit Corp. 
of South Carolina, Lumberton, N.C., 
common carrier application. 

September 26—Kansas City, Mo.—Park East 
Hotel—Examiner Riegel: 

MC-61396, Sub. 83—Herman Bros., Inc., 

— Neb., common carrier applica- 


tio 
September 26—Kansas City, Mo.—Park East 
Hotel—Jt. Bd. 36: 
MC- C-3328—Williams Transfer, Inc. Inves- 
tigation and Revocation of Certificates. 
September 26 — Minneapolis, 
Bldg. & U.S. Ct. Hse—Jt. Bd. 145: 
MC- S893, Sub. 20—Murphy Motor Freight 
Lines, Inc., St. Paul, Minn. 
September 26—Syracuse, N.Y.—Fed. Bldg.— 
Examiner Mealy: 
MC-105275, Subs. 18 and 19—W. T. Byrns 
Motor Express, Inc., Watertown, N.Y. 
et 9 26—Washington, D.C. — Examiner 


Me: o123786—John H. Hinkle, Bloomington, 

Ind., contract carrier application. 
—. se Ga.—680 West Peach- 
tree W.—Examiner Russell: 

MC- 116438, Sub 26—Russ Transport, Inc., 
Chattanooga, Tenn., common carrier ap- 
plicat: 

MC- 103051. “Sub. 110—Walker Hauling Co., 
Inc., Atianta, Ga., common carrier ap- 
plication. 

September 27—Kansas City, Mo.—Park East 
Hotel—Examiner Sar: 

MC-29566—Southwest Freight Lines, Inc., 
Kansas City, Kan. 

MC-29566, Sub. 67 — Southwest Freight 
Lines, Inc., Kansas City, Kan., common 
carrier application. 

MC-C-3119—Southwest Freight Lines, Inc. 
Investigation and Revocation of Certifi- 
cates. 

September 27—Kansas City, Mo.—Park East 
Hotel—Examiner Riegel: 

MC-623, Sub. 46—H. Messick, Inc., 

Mo., contract carrier application. 
September 27 — Milwaukee, Wis. — Hotel 
Schroeder—Examiner Shoup: 

MC-6031, Sub. 34—Barry Transfer & Storage 
Co., Milwaukee, Wis. 

September 27—New York, N.Y.—346 Broadway 
—Examiner Sutherland: 

FF-260 — Triple R Trucking Co., Inc., 

Freight Forwarder Application. 
September 27—San Antonio, Tex.—Granado 
Hotel—Examiner Cockrill: 

MC-C-3078—Querner Truck Lines, Inc.— 

Investigation and Revocation of Certifi- 


cate. 
MC-340, Sub. 13—Querner Truck Line, Inc., 
San Antonio, Tex. 
September 27—Spokane, Wash. — Davenport 
Hotel—Examiner Gaffney 
MC-C-3361 — United Retail Merchants’ 
Stores, Inc.; Charles L. Koontz; Otto 
Bemis & Roy Bemis; Marlin Benoschek; 
A. L. Kobs; Robert Bates; and Billie 
Crooks & Doris Crooks, dba Christmas 
Lines—Investigation of Operations and 
Practices. 
eee ioe EM, D.C.—Examiner 
Schn 
MC- 113666. “Sub. 6—Freeport Transport, 
Inc., Freeport, Pa. common Car- 
rier “application. 


a 27—Washington, D.C. — Examiner 
Ww 4 


elch: 

MC-123789—G. T. McGovern Trucking Co., 
Inc., New York, N.Y., contract carrier 
application. 

meee sy * 28—Atlanta, Ga.—680 West Peach- 
N. W.—Examiner Russell 

Me. so30si, Sub. 112—Walker Hauling Co., 

Inc., —, Ga., common carrier ap- 


Joplin, 


plic: ati 
MC- 119256, Sub. 5 — Petroleum Transit 
Corp. of South Carolina, Lumberton, 


N.C., common carrier application. 
September 28—Chicago, Ill.—Midland Hotel— 
Examiner Colfer: 

MC-C-3354—Steel Transportation Co., Inc. 

—Investigation of Operations. 
September 28—Cleveland, O—Old P. O. 
Bidg.—Examiner Freidson: 

MC-123279—Berrodin Transport, Inc., 
Akron, O. 

September 28—Kansas City, Mo.—Park East 
Hotel—Jt. Bd. 

MC-123393, Sub. 5—Bilyeu Refrigeration 
Transport Corp., Springfield, Mo., com- 
mon carrier application. 

September 28—Kansas City, Mo.—Park East 
Hotel—Examiner Riegel: 

MC-123393, Sub. 6—Bilyeu Refrigerated 
Transport Corp., Springfield, Mo., com- 
mon carrier application. 





September 28 — Milwaukee, Wis. — Hotel 
Schroeder—Examiner Shoup: 
MC-111442, Sub. 8—Connell Transport Co., 
Warren, O., contract carrier application. 
September 28—New York, .N.Y.—U.S. Army 
Reserve Bldg. —Examiner Wenner: 
MC-F-7792—Northeastern Trucking Co.— 
Purchase—Blume, Inc. of New Jersey. 
September 28—New York, N.Y.—346 Broad- 
way—Examiner Sutherland: 
MC-52458, Sub. 158 T. I. McCormack 
Trucking Co., Inc., _Wooabriag e, N.J. 
MC-107403, Sub. E. Brooke Matlack, 
Inc., Philadelphia, Pa. 
September 28—Portland, Me.—Fed. Bldg.— 


Jt. 70: 
MC- C-1z83i1~ Feet Package Delivery, Water- 
MC-123318-B & W Trucking Co., Auburn, 


Me. 
MC-123320 — Scribner’s Parcel Delivery, 
Portland, Me. 


September 28—Rochester, N.Y. — Manger 
Hotel—Examiner Mealy: 
MC-66562, Sub. 1793 — Railway Express 
Agency, Inc., New York, N. 


September 28—Salt Lake City, Utah—State 
Comm .—Jt. Bd. 241: 

MC-123211, Sub. 2—Theron E. Coon Truck- 
ing Co., Magna, Utah, contract carrier 
application. 

a: 28—Washington, D.C.—Examiner 
Kiel: 


c 
MC-95627, Sub. 37—Nelms Motor Line, Inc., 
Suffolk, Va., common carrier application. 
September 28—Washington, D.C.—Examiner 


Carr 

MC- 109708, Sub. 15—Maryland Tank Trans- 
portation Co., Frederick, Md., common 
carrier application. 

September 29—Atlanta, Ga. “ae West Peach- 
tree St... N.W.—Jt. Bd. 

MC-61598, Sub. 47 — diaiy Mountain 
Stages, Inc., Charlotte, N.C., common 
carrier application 

September 29—Cleveland, _0.—Old P. O. Bldg. 
—Examiner Freidson 

MC-111326, Sub. 41—-Curtis Keal Trans- 
port Co., Inc., Cleveland, O. 

September 29—Kansas City, Mo.—Park East 
Hotel—Examiner Riegel: 

MC-52709, Sub. 133—Ringsby Truck Lines, 
Inc., Denver, Colo., common carrier ap- 
plication. 


MC-73761, Sub. 8—Corter Freight Lines, 


— Neb., common carrier applica- 
tion. 
September 29 — Milwaukee, Wis. — Hotel 


Schroeder—Examiner Shoup: 

MC-115491, Sub. 25—Commercial 
Corp., Auburndale, Fla., 
rier application. 

September 29—New York, N.Y.—346 Broad- 
way—Examiner Sutherland: 

MC-79135, Sub. 26—Cossitt Motor Express, 
Inc., Hamilton, N.Y. 

MC-119164, Sub. 9—J-E-M Transportation 
Co., Inc., Middletown, N.Y. 

September 29—Philadelphia, Pa.—U.S. Cus- 
tom Hse. & Appraisers’ Stores—Examiner 
Cricher: 

MC-123532—-Service Terminal Corp., Phil- 
adelphia, Pa. 

September 29—Rochester, N.Y. — Manger 
Hotel—Examiner Mealy: 

MC-112854, Sub. 14—Peter Hollebrand, On- 
tario, N.Y., common carrier application 
—Section 7 (c). 

October 2—Augusta, Me. poe Chamber, 
State Hse.—Jt. Bd. 

MC-66562, Sub. 1757 — " Railway Express 
Agency, Inc., New York, N.Y. 

October 2—Baltimore, Md.--U.S. Appraisers’ 
Stores Bldg.—Examiner Callow: 

MC-106943, Sub. 71—Eastern Express, Inc.., 
Terre Haute, Ind. 

MC-222, Sub. 24—New York Consolidated 
Freightways Corp., Akron 

MC-1658, Sub. 45—Norwalk Truck Lines, 
Inc. of Delaware, Lancaster, Pa. 

MC-2202, _ 204—Roadway Express, Inc., 


Akron , 
Sub. siren ag Freight For- 


Carrier 
common car- 


MC-13123, 
warding Co., Cincinnati b 

MC-2' Sub. 32—Continental Trans- 
portation Lines, Inc., McKees Rocks, Pa. 

MC- nosey Sub. 38—Chicago Express, Inc., 
Kearny, N.J. 

MC- 31389, Sub. 48—McLean Trucking Co., 
Winston- Salem, N.C. 

MC-68183, Sub. 
Akron, O. 

MC-104004, Sub. 160—Associated Transport, 
Inc., New York, N.Y 


17—Yankee Lines, Inc., 


October 2—Buffalo, N.Y.—Hotel Buffalo— 
Examiner Mealy: 
MC-111307, Sub. 3—Overland Express, Lim- 


ited, Woodstock, Ontario, Canada, com- 
mon carrier application. 

MC-115452, Sub. 2 — Scobie’s Transport, 
Limited, Niagara Falls, Ontario, Canada. 
common carrier application. 

October 2—Columbus, 0.—New P. O. Bldg.— 
Examiner Colfer: 

MC-110563, Sub. 10—Coldway Food Express, 

Inc., “grandfather” application. 


TRAFFIC WORLD 


October 2—Jasper, Ala.—Fed. Bldg.—Exam- 
iner Russell: 

MC-97629, Sub. 4—Hiller Truck Lines, Inc., 
Jasper, Ala., common carrier application. 

October 2—Minneapolis, Minn.—Fed. Bldg. 
& Ct. Hse—Examiner Shoup: 

MC-103654, Sub. 62—Schirmer Transporta- 
tion Co., Inc., St. Paul, Minn., common 
carrier application. 

October 2—New York, N.Y.—U.S. Army Re- 
serve Bldg.—Examiner Sutherland: 

MC-84784, Sub. 1—Gerosa Haulage & Ware- 
house Corp., New York, N.Y., contract 
carrier application. 

October 2—New York, N.Y.—346 Broadway 
—Examiner Cricher: 

MC-119772, Sub. 4—Beverage Transporta- 
tion, Inc., Cleveland, O. 

October 2—Philadelphia, Pa.—U.S. Ct. Hse.— 
aminer Wenner: 

MC-F-7813—Fowler & Williams, Inc.—In- 
vestigation of Control—Richards Freight 
Lines, Inc. 

October 2—Reno, Nev.—Chamber of Com- 
merce—Examiner Linn: 

MC-43269, Sub. 48—Wells Cargo, Inc., Reno, 
Nev., common carrier application. 

October 2—Topeka, Kan.—Hotel Pick-Kansan 
—Jt. Bd. 178: 

MC-119399, Sub. 10—Contract Freighters, 
Inc., Joplin, Mo., common carrier ap- 
plication. 

October 3—Buffalo, N.Y.—Hotel Buffalo—Ex- 
aminer Mealy: 

MC-17453, Sub. ‘~": oe Forwarding 
Co., Inc., Buffalo, N.Y 

October 3—Minneapolis, “Minn.—Fed. Bldg. 
& Ct. Hse.—Examiner Shoup: 

MC-84648, Sub. 2—Spindler’s Service, Du- 
luth, Minn., common carrier application. 

MC-108435, Sub. 12—Radke Transit, Scho- 
field Wis., common carrier application. 

October 3—New York, N.Y.—U.S. Army Re- 
serve Bldg.—Examiner Sutherland: 

MC-59396, Sub. 9—Builders Express, Inc., 
Somerville, N.J., common carrier applica- 


tion. 

MC-119164, Sub. 8—J-E-M Transportation 
Co., Inc., Middletown, N.Y., common 
carrier application. 

October 3—Topeka, Kan.—Hotel Pick-Kan- 
san—Jt. Bd. 39: 
MC-30605, Sub. 124—Santa Fe Trail Trans- 


portation Co., Wichita, Kan., common 
carrier application. 
October 4—Buffalo, N.Y.—Hotel Buffalo— 
Examiner Mealy: 
MC-123733 — Lane’s Transport, Limited, 
Georgetown, Ontario, Canada, contract 


carrier application. 
October 4—Minneapolis, Minn.—Fed. Bldg. 
—Examiner Shoup: 

MC-103654, Sub. 61—Schirmer Transporta- 
tion Co., Inc., St. Paul, Minn., common 
carrier application. 

October 4—New York, N.Y.—U.S. Army Re- 
serve Bldg.—Examiner Sutherland: 

MC-59759, Sub. 17—Jones Trucking Co., 
Linden, N.J., contract carrier application. 

October 4—Pittsburgh, Pa.—Old P. O. Bldg. 
—Examiner Wenner: 

MC-F-7836—Helm’s Express, Inc.—Control 

and Merger—Royal Transportation Co. 
October sre Kan.—Hotel Pick-Kan- 
6: 


san—Jt. Bd 

MC-53965, Sub. 22—Graves Truck Line, 
Inc., Salina, Kan., common carrier ap- 
plication. 

October 4—Topeka, Kan.—Hotel Pick-Kan- 
san—Jt. Bd. 52: 

MC-665, Sub. 62—Missouri-Arkansas Trans- 
portation Co., Joplin, Mo., common car- 
rier application. 

MC-989, Sub. 10—Ideal Truck Line, Norton, 
Kan., common carrier application. 

MC-5888, Sub. 21—Mid-American Truck 
Lines, Inc., Kansas City, Mo., common 
carrier application. 

MC- Sub. 6—McMaken Transporta- 
tion Co., Omaha, Neb., common carrier 
application. 

MC-30605, Subs. 116 and 121 — Santa Fe 
Trail Transportation Co., Wichita, Kan., 
common carrier applications. 

MC-52746, Subs. 54 and 59—Knaus Truck 
Lines, Inc., Kansas City, Mo., common 
carrier applications. 

MC-53965, Sub. 25—Graves Truck Line, 
Inc., Salina, Kan., common carrier ap- 
plication. 

MC-69116, Sub. 50—Spector Freight Sys- 
tem, Inc., Chicago, Ill., common carrier 
application. 

MC-110388, Sub. 25—Union Pacific Motor 
Freight Co., Omaha, Neb., common car- 
rier application. 

MC-123450 — Cassell Truck Lines, Inc., 
Wichita, Kan., 
tion. 

October 5—Buffalo, N.Y.—Hotel 
Examiner Mealy: 

MC-56082, Sub. 36—Davis & Randall, Inc., 

Fredonia, N.Y., common carrier applica- 


tion. 
MC-123785—Sand Stone & Slag Service, 


common carrier applica- 
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Colden, N.Y., common carrier applica- 
tion. 

October 5—Carson City, Nev. — State Off. 
Bldg.—Jt. Bd. 78: 

MC-106170, Sub. 6 — Gray Line Scenic 
Tours, Inc., Reno, Nev., common car- 
rier application. 

October 5—Columbus, O.—New P. O. Bldg. 
—Examiner Colfer: 

MC-C-1723 — Youngstown Cartage Co.— 
Revocation of Certificate. 

MC-C-2742—Youngstown Cartage Co. In- 
vestigation and Revocation of Certifi- 


cate. 
October 5—Detroit, Mich. — Letroit-Leland 
ry York: 
oe Forwarders, Inc., Freight 
rwarder application. 
outa 5—New York, N.Y.—U.S. Army Re- 
serve Bldg. —Examiner Sutherland. 

MC-123680—M. & P. Trucking Co., Pater- 
son, N.J., common carrier application. 

October 6—Buffalo, N.Y.—Hotel Buffalo—Ex- 
aminer Mealy: 

MC-1235303, Sub. 1—Kraus Transport Lim- 
ited, Toronto, Ontario, Canada, com- 
mon carrier application. 

October 6—New York, N.Y.—U.S. Army Re- 
serve Bldg.—Examiner Sutherland: 

MC-123677 — Gibney Van & Storage Co., 
Bronx, N.Y., common carrier application. 

October 9—Billings, Mont. — Yellowstone 
County Ct. Hse—Examiner Shoup 

MC-123609—Parish Truck Lines, Billings, 

Mont., contract carrier application. 
October 9—Buffalo, N.Y.—Hotel Buffalo—Ex- 
aminer Mea 

ae 12751—Holiday Tours, Inc., Jamestown, 


acme 9—Chicago, Ill.—Midland Hotel—Ex- 
aminer York: 

MC-107403, Sub. 337—E. Brooke Matlack, 
Inc., Philadelphia, Pa. 

C-1 Sub. 151 — Ryder Tank Line, 
Inc., Greensboro, N.C. 

October 9—Hartford, Conn.—Bond Hotel— 
Examiner Sutherland: 

MC-123748—Connecticut Limousine Serv- 
ice, Inc., New Haven, Conn., common 
carrier application. 

October 9—Hartford, Conn.—Bond Hotel— 
Jt. Bd. 305: 

MC-123748, Sub. 1—Connecticut Limousine 
Service, Inc., New Haven, Conn., com- 
mon carrier “application. 

October 10—Billings, Mont. 
County Ct. Hse—Jt. Bd. 82: 
MC-7746, Sub. 109—United Truck Lines, 
Inc., Spokane, Wash. 

MC-108330, Sub. 55—Johnston’s Fuel Lin- 
ers, Inc., Newcastle, Wyo., common Car- 
rier application. 

October 10—Buffalo, 
Examiner Mealy: 


ro Yellowstone 


N.Y.—Hotel Buffalo— 


MC-12602, Sub. 2—Maloney & O’Connor 
Travel Bureau, Niagara Falls, N.Y., 
broker application. 

October 10—Washington, D.C. — Examiner 


Waters: 

MC-30837, Sub. 287—Kenosha Auto Trans- 
port Corp., Kenosha, Wis., common car- 
rier application. 

October 11—Billings, Mont. — Yellowstone 
County Ct. Hse.—Jt. Bd. 269 

MC-63562, Sub. 39—Northern Pacific Trans- 

port Co., St. Paul, Minn. 
October 11—Buffalo, N.Y.—Hotel 
Examiner Mealy: 

MC-117212—Leamington Transport (West- 
ern) Limited, Winnipeg, Manitoba, Can- 
ada, common carrier application. 

October 11—Hartford, Conn.—Bond Hotel— 
Jt. Bd. 305: 

MC-123591 — Airport Service Corp., 
Greenwich, Conn., 
plication. 

October 12—Billings, Mont. — Yellowstone 
County Ct. Hse.—Jt. Bd. 82: 
MC-7746, Sub. 110—United Truck Lines, 


Buffalo— 


Inc., 
common carrier ap- 


Inc., Spokane, Wash., common carrier 
application. 
MC-19778, Sub. 39 — Milwaukee Motor 


Transportation Co., Chicago, Ill., com- 


mon carrier application. 


MC-28573, Sub. 15—Great Northern Ry., 
St. Paul, Minn., common carrier ap- 
plication. 


October 12—Hartford, Conn.—Bond Hotel— 
Examiner Sutherland: 

MC-123704—Dastoli Travel Agency, Pitts- 

field, Mass., common carrier application. 
October 13—Hartford, Conn.—Bond Hotel— 
Examiner Sutherland: 

MC-61016, Sub. 11—Peter Pan Bus Lines, 
Inc., Springfield, Mass., common carrier 
application. 

October 16—Springfield, 111.—U.S. Ct. Rms.- 
& Fed. Bldg—Examiner York: 

MC-29886, Sub. 174—Dallas & Mavis For- 

warding Co., Inc., South Bend, Ind. 
October 21—Albany, N.Y.—Fed. Bldg.—Ex- 
aminer Mealy: 

MC-31600, Sub. 507—P. B. Mutrie Motor 
Transportation, Inc., Waltham, Mass., 
common carrier application. 


Federal 
Maritime 
Board News 


FMB Issues Show Cause 
Order, Begins New Probe 
As Result of Complaints 


As a consequence of two complaint 
proceedings in which a Norwegian 
shipping line and Grace Line, Inc., 
charge each other with rate cutting, 
the Federal Martime Board has is- 
sued a show-cause order in one 
complaint proceeding and has in- 
stituted an investigation of the 
practices of the Norwegian line. 


The board issued its order in No. 946, 
Grace Line, Inc. v. Skips A/S Viking 
Line, et al., and No. 953, Section 19, 
Merchant Marine Act, 1920, Investiga- 
tion of Practices of Viking Line. 


Grace Line had asked in No. 946 for 
a show-cause order, supported by affi- 
davits, and the board required that the 
respondents in the proceeding show 
cause, by August 1, why a cease and 
desist order should not be issued, re- 
quiring them to cease carrying out “their 
alleged joint service, the Viking Line, 
in the United States Atlantic Venezuela 
and Netherlands Antilles trade (a) pend- 
ing hearing and final determination of 
the complaint herein, or (b) in the 
alternative, pending the filing and ap- 
proval by the board, in accordance with 
section 15 of the shipping act, 1916, of 
any agreements between respondents, 
or any of them, concerning the alleged 
joint service of Viking Line.” 

The board said that affidavits of fact 
and memoranda of law might be sub- 
mitted to the board by July 27 and that 
oral argument would be heard in Wash- 
ington, D.C., on August 1. 


Investigation Order 

In No. 953, the board instituted an 
investigation “to determine whether 
Viking Line is cutting rates differentially 
below conference levels, charging non- 
remunerative rates, or paying excessive 
brokerage fees; whether need exists for 
issuing rules to prevent such practices 
and what the substance of such rules 
should be.” 

The board consolidated Nos. 946 and 
953 for hearing and said the proceedings 
should be assigned for public hearing 
before an examiner at a time and place 
to be announced by the chief examiner. 

Viking Line has a complaint pending 
at the FMB in No. 950, Skips A/S Viking 
Line v. Grace Line, Inc., asking an 
award of $1,221,000 against Grace to 
cover losses alleged to have been suffered 
by the complaining line in 1960 and in 
the first five months of 1961 as a result 
of an alleged effort by Grace to drive 
the Norwegian line out of the Vene- 
zuelan and Caribbean trades (T.W., 
July 8, p. 109). 

Grace Line, in No. 946, asked repara- 
tion of $1,025,000 for alleged injuries to 
it in the involved trades in 1960 because 
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of operations under an agreement which 
Grace said had never been approved 
by the FMB and which precluded “fair 
and remunerative” rates in the trade. 


FMB to Study Rate Cuts 


Made in Puerto Rico Trade 


The Federal Maritime Board on July 
24 announced that it had ordered an 
investigation into the Atlantic/Gulf and 
Puerto Rico trade to determine whether 
rate reductions filed with the board indi- 
cated unstable conditions or might result 
in a possible rate war in that service. 

The board directed that public hear- 
ings before an examiner be scheduled at 
a date and place to be announced. The 
order was issued in No. 954, Rates and 
Practices in Atlantic/Gulf and Puerto 
Rico Trade. 

The board also directed that the ex- 
aminer carefully look into rate reductions 
or revisions, rules, conditions, charges, 
tariffs, regulations or practices filed re- 
cently which might pertain to the action. 

The investigation order indicated that 
tariffs of A. H. Bull Steamship Co., Sea 
Land Service of Puerto Rico, Alcoa 
Steamship Co., Inc., American Union 
Transport, Inc., Lykes Bros. Steamship 
Co., TMT Trailer Ferry, and Waterman 
Steamship Co. would be scrutinized. 

The Board by its action permitted the 
recent reductions in rates to go into 
effect but its investigation will determine 
whether or not the new tariffs should 
be continued. 


Former Examiner for ICC 
Takes Similar FMB Post 


The Federal Maritime Board has ap- 
pointed William J. Sweeney as an ex- 
aminer. 


Mr. Sweeney, of San Francisco, was a 
hearing examiner for the Interstate 
Commerce Commission from 1946 to 
1957, except for service in the Korean 
conflict. In 1957 he became chairman 
of the research committee of the 
Mountain-Pacific Railroads, a position 
he resigned to accept the FMB appoint- 
ment. 


Civil 
Aeronautics 
Board News 


CAB Notes ‘Divergent Views’ 
On Minimum Freight Rates, 
Plans Oral Argument Aug. 4 


The Civil Aeronautics Board has 
scheduled oral argument on the ad- 
visability of revoking its standing 
minimum rate orders on domestic 
air freight. 


The board set argument for August 
4 by order E-17208 issued in Nos. 12154, 
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11728 and 1705-11, Minimum Rates Ap- 
plicable to Air Freight. 

It noted that it had proposed, in a 
previous order, to revoke existing orders 
prescribing minimum rates for domestic 
air freight and for assembly and dis- 
tribution services (T.W., March 4, p. 
113). It also noted that it had allowed 
interested persons to comment on the 
proposed revocation. Referring in its in- 
stant order to such comments, it said: 

“Twenty-two responses to the pro- 
posal have been filed by various in- 
terested persons, including shippers, 
traffic organizations, freight forwarders, 
all-cargo carriers, trunkline carriers and 
one local-service carrier. 

“The respondents have expressed di- 
vergent views with respect to various 
aspects of our proposal, including the 
need for revocation at this time, the ex- 
tent of the impact of revocation on the 
stability of the rate structure, and the 
effect of revocation on forwarder 
spreads. A question has also been raised 
as to our legal power to revoke the 
minimum rate orders without an evi- 
dentiary hearing. 

“Considering the importance of our 
proposed action and the issues raised 
in the responses, the board believes that 
it would be desirable to hear oral argu- 
ment on these matters. 

“In particular, the board desires the 
parties to address themselves to the fol- 
lowing questions: 

“(1) Should the board (a) revoke 
the minimum rate order at this time 
or (b) institute an evidentiary hearing 
on the question? If the latter course 
is adopted, should the existing minimum 
rate order be suspended pending the 
investigation? 

“(2). Is an evidentiary hearing legally 
required under the circumstances pres- 
ent in this case? 

“(3) What is the nature of the evi- 
dence which would be offered in the 
event that an evidentiary hearing was 
held? 


“(4) What issues should be encom- 
passed in an evidentiary hearing?” 

The board urged the interested per- 
sons to consolidate their arguments 
wherever possible. It said requests to 
participate must be made on or be- 
fore July 28. The order was dated July 
21 and was made public July 24. 

The 22 responses to the board’s rev- 
ocation proposal were equally divided 
in support and opposition (T.W., April 
1, p. 120). Eleven respondents, including 
the National Industrial Traffic League, 
filed statements in support. Two air car- 
riers and nine air freight forwarders 
opposed revocation. 


Construction of Air Cargo 
Tariffs to Be Discussed 
At CAB-Sponsored Meeting 


An informal meeting “to discuss 
principles of and approaches to con- 
struction of domestic air freight 
tariffs,” was scheduled for July 28 
under sponsorship of the Civil Aero- 
nautics Board. 

It was understood that the meeting 
had been requested by Norman Meyers, 
general counsel for the Flying Tiger 
Line, Inc., for the purpose of dispelling 
misconceptions relating to Flying Tiger’s 


new rate structure. That rate struc- 
ture has never been made public in its 
complete form although Flying Tiger 
Officials have discussed it in general 
terms and Flying Tiger has filed several 
tariff revisions with the CAB which were 
said to have been prepared according 
to the principles of the new structure 
(T.W., June 24, p. 42, and April 8, p. 
102). 

The Flying Tiger tariff revisions have 
been attacked by protestants who con- 
tended that the reduced rates provided 
for constituted the beginning of a rate 
war on domestic air freight. Flying 
Tiger has contended that protestants 
“misconstrued” its revisions although 
the airline has told the CAB that in- 
troduction of the “CL-44” air-freighter 
and the new rate structure would create 
problems and changes in the rate struc- 
ture of the whole air freight industry. 

A CAB spokesman said that the 
scheduled meeting would be informal and 
that it would be attended by members 
of the board’s staff, representatives of 
the nation’s certificated all-cargo air 
carriers and representatives of the do- 
mestic trunk lines. He said the CAB 
had agreed to sponsor the meeting pro- 
vided that the proceedings were limited 
to discussion of and an exchange of 
views concerning the principles of air 
freight tariff construction rather than 
comment on specific rates and/or rate 
structures. 

The spokesman also said it was possi- 
ble that representatives of the air freight 
forwarding industry would attend. As 
of July 25, it was uncertain whether the 
meeting would be open to the public. 
The board spokesman, however, said a 
transcript would be taken and made 
public at a later date. 


State 
Commission 
News 


Union Pacific Given 5% 


Fare Increase in Idaho 


The Idaho Public Utilities Com- 
mission on July 20 granted, a request 
of the Union Pacific Railroad for a 5 
per cent increase in Idaho intrastate 
one-way and round-trip station-to-sta- 
tion coach fares, to meet higher operat- 
ing costs. 

No protests were received concerning 
the application, docketed as case No. R- 
2000-93, which the Idaho body said was 
part of a proposal by western railroads 
for a general fare increase effective 
July 1, 1961. 

Minimum one-way and round-trip, 
commutation, multiple ride and furlough 
rides were not included in the request 
for an increase, the Idaho body said. 


Mileage Tax Rules Adopted 


By Florida State Commission 


The Florida Railroad and Public 
Utilities Commission has adopted rules 


TRAFFIC WORLD 


relating to the collection of mileage 
taxes on automobile transportation com- 
panies and the manner by which such 
companies should keep records and 
make reports. 

The rules were set forth in the com- 
mission’s order 5224 issued July 21 in 
docket No. 5527—Rule. The commission 
said the rules were necessary because 
the legislature had transferred, from 
the state comptroller to the commission, 
the administration of statutes relating 
to the mileage tax. 

The rules provide for methods of re- 
porting, times of* filing and retention 
of reports. One rule requires companies 
subject to the reporting and payment of 
mileage taxes to pay taxes as reports are 
filed with the commission. 


Court News 


Court Halts Acquisition 
Of Barge Line by Coal 


Producing-Marketing Firm 


The U.S. Circuit Court of Appeals 
for the Sixth Circuit at Louisville 
has barred temporarily the acquisi- 
tion of the Ohio River Co., a barge 
line, by Eastern Gas and Fuel As- 
sociates, which mines and markets 
coal and produces coke, until a three- 
judge federal district court passes 
on charges of antitrust violations 
allegedly involved in the proposal to 
acquire the Ohio River Co. (ORCO). 


The appeals court acted after the fed- 
eral district court for the Southern 
district of Ohio had refused to issue 
an order barring the transaction. The 
injunction had been asked in a civil 
action (American Commercial Barge 
Line Co. and Mississippi Valley Barge 
Line Co. v. Eastern Gas and Fuel As- 
sociates, Midland Enterprises, Inc., and 
the Ohio River Co.) The acquisition was 
to have been effective July 26, but the 
appeals court issued its stay order July 
25. 


The complaining barge lines said that 
Midland owned all the stock of ORCO. 
They said that Midland and Eastern 
had entered into a plan for the ac- 
quisition of ORCO by Eastern. ORCO 
was described as engaged in interstate 
commerce as a common carrier by water 
in freighting and general towage serv- 
ice on the Ohio River and its tributaries, 
the Illinois Waterway, and the Missis- 
sippi River from Grafton to Cairo, Il. 


They said that millions of tons of 
coal were transported by rail annually 
from Virginia, West Virginia, Ohio and 
Eastern Kentucky mines to points on 
the Ohio and Kanawha rivers and thence 
by barge to Illinois, Indiana, Kentucky, 
Ohio, Pennsylvania and West Virginia. 
The Norfolk & Western and the Chesa- 
peake & Ohio (which railroads were 
named as “co-conspirators” but not de- 
fendants in the complaint) transported 
about 88 per cent of that coal, the com- 
plainants said, and they were two of the 
wealthiest railroads in the United 
States with enormous financial and 
other resources. Each had hundreds of 
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traffic solicitors to obtain freight busi- 
ness, the complainants said. 

The two principal barge lines serv- 
ing the Ohio and Kanawha rivers, the 
complaining barge lines said, were the 
defendant ORCO and the “co-conspira- 
tor” Island Creek Fuel & Transporation 
Co., (I C F & T), carrying nearly 50 
per cent of the coal from the trans- 
shipment points on the two rivers. That 
traffic was also served by other barge 
lines, including American Commercial 
and Mississippi Valley, they said. 


Railroad ‘Leverage’ 


The railroads originating the coal 
movement exercised a “powerful influ- 
ence on the routing of the coal to its 
ultimate destination,” the complainants 
said, adding that “this leverage derives 
from the fact that shippers depend upon 
receiving the full cooperation of the 
originating railroad” for switching cars 
to the mines and for an adequate sup- 
ply of cars. 


“The leverage which these and other 
factors give to the originating railroad 
may be used to influence the coal ship- 
per to route the coal in the interest 
and to the advantage of the originating 
railroad,” the complainants asserted. 
“Accordingly, if it were in the origin- 
ating railroad’s interest that water 
transportation be via a particular barge 
line, such leverage could be used to 
bring about the desired routing.” 

The complainants then said that the 
N & W and the C & O had asked 
the ICC for permission to own and 
operate the properties of I C F & T, 
to be managed by a board of directors 
made up of an equal number of repre- 
sentatives of each railroad. 

They then said that Midland and 
Eastern had “entered into a plan and 
agreement of reorganization involving 
the acquisition of defendant ORCO by 
Eastern,” the acquisition being scheduled 
to be consumated July 26. The com- 
plainants asserted that “because of 
financial and other interrelationships, 
the defendant Eastern has a potent 
voice in the operations of the co-con- 
spirator N & W,” adding that “Eastern 
is the second largest stockholder in 
N & W.” 

They further asserted that the presi- 
dent of Eastern was chairman of the 
executive committee of the board of 
directors of the N & W and that H. 
S. Payson Rowe, a trustee of Eastern, 
was also a director of the N & W. 

Anti-Trust Allegations 

The anti-trust allegations, under a 
heading, “Anti-trust Violations 
Charged,” were as follows: 

“The proposed acquisition of the de- 
fendant ORCO by the defendant Eastern 
violates section 7 of the Clayton act, 
as amended, in that the effect of such 
acquisition may be _ substantially to 
lessen competition or to tend to create 
a monopoly in the interstate rail and 
barge transportation of coal in the above 
described section of the country. 


“The contracts, combinations and con- 
spiracies herein above described con- 
stitute an unreasonable restraint of 
trade in violation of section 1 of the 
Sherman act, and a combination or 
conspiracy to monopolize, and an 
attempt to monopolize, in violation of 
section 2 of the Sherman act.” 

The complaining barge lines asserted 
that the effects of “the anti-trust viola- 
tions” would be to forclose them from 


participation in water transportation “of 
such part of the coal produced by East- 
ern as moves over inland waterways 
served by ORCO;” the proposed acquisi- 
tion of ORCO by Eastern might sub- 
stantially lessen or eliminate competi- 
tion between ORCO and ICF & T, 
and that, by reason of Eastern’s par- 
ticipation in the management of the 
N & W, the proposed acquisition of 
ORCO by Eastern might “substantially 
lessen or eliminate competition between 
ORCO and N & W and between ORCO 
and N & W and its connecting rail lines.” 

Because of Eastern’s participation in 
the management of the N & W, the 
complainants asserted, “N & W will use 
its leverage as an originating railroad 
to influence shippers to route freight 
via ORCO rather than competing barge 
lines such as American Commercial and 
Mississippi Valley.” The proposed trans- 
action, they said further, might tend 
to create a monopoly in the interstate 
rail and barge transportation of coal as 
described in the complaint, that shippers 
of coal desiring the advantages of com- 
bined rail-barge transportation would be 
denied the benefits of competition, and 
that “effectuation of the proposed 
merger will foster and encourage other 
mergers and combinations between and 
among rail carriers and barge lines 
engaged in the interstate transportation 
of coal.” 


Lackawanna, N.Y. Port Ask 
Court to Set Aside ICC 
Order in Port Parity Case 


The Erie-Lackawanna Railroad 
and the ‘Port of New York Authority 
have asked the federal district court 
for the southern district of New 
York to set aside, in part, the Com- 
mission’s order in which it upheld 
railroad rate differentials (except 
on ore from Philadelphia) between 
“northern tier ports” and “southern 
tier ports” on export-import traffic 
from and to the part of Central 
Freight Association Territory known 
as “differential territory” (T.W., 
July 1, p. 90). 


The complaint was titled Erie-Lack- 
awanna Railroad Co. and Port of New 
York Authority v. United States of 
America and _ Interstate Commerce 
Commission. The court was asked to set 
aside so much of the order as required 
cancellation of an “equalization” rate 
published by the Erie-Lackawanna from 
New York to Youngstown, O. 


The railroad and the port authority 
advised the court that the Commission 
required cancellation by July 31 of the 
railroad schedules which had been under 
investigation, and they asked a restrain- 
ing order staying the Commission’s order 
pending final hearing and determination 
of the complaint. 


They also asked that a three-judge 
court hear their petition and perman- 
ently suspend, enjoin, set aside and 
annul the Commission’s order insofar 
as it required cancellation of the “pro- 
posed equalized rate from New York to 
the Youngstown area published by the 
Erie-Lackawanna Railroad Co.” 

After reciting the history of the rate 
situation and proceedings before the 
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. a + . e . 7 a . . 7 2 +. . 
Commission and the courts, the E-L 
and the port authority alleged that the 
Commission’s order was based on errors 
of fact and law, was not supported 
by evidence or adequate findings, ex- 
ceeded the statutory power of the Com- 
mission, and was unlawful, arbitrary 
and capricious, null and void. 


‘Errors’ Cited 

The following reasons were cited in 
support of the allegations: 

“(1) The Commission’s order does not 
rest upon evidentiary findings which are 
essential to support a conclusion that 
the proposed equalized rate is unlawful 
under the interstate commerce act. 

“(2) The Commission’s order requiring 
cancellation of the proposed equalized 
rate is invalid because there are no 
factual findings to support such order. 

“(3) The Commission’s order requiring 
cancellation of the proposed equalized 
rate-is invalid because the Commission 
has exceeded the power delegated to it 
by Congress with respect to regulating 
rates. 

““(4) The Commission’s order rests up- 
on an unauthorized attempt by the 
Commission to allocate the involved im- 
port iron ore traffic to Baltimore and 
Philadelphia in perpetuity. 

“(5) The Commission arbitrarily and 
without authority has required the plain- 
tiff Erie-Lackawanna Railroad Co. to 
maintain on the involved import iron 
ore traffic a rate from New York to the 
Youngstown area which will prohibit the 
movement of such traffic. 

“(6) The Commission erred in dis- 
approving the proposed equalized rail 
rate on import iron ore from New York 
because of the large volume of general- 
cargo traffic moving to and from New 
York, the bulk of which does not move 
by rail. 

“(7) The Commission erred in find- 
ing the proposed equalized rate ‘not 
shown to be just and reasonable,’ where 
the evidence shows conclusively that 
such rate is amply compensatory and 
not lower than necessary to meet the 
competition. 


Operating Costs 

“(8) The Commission erred in con- 
cluding that the rail operating costs 
of the Baltimore and Philadelphia rail- 
roads to the destination area would be 
lower than those of the Erie-Lackawanna 
Railroad Co. from New York, where no 
cost evidence was introduced by the 
Baltimore and Philadelphia railroads 
during any of the hearings. 

“(9) The Commission erred in con- 
cluding that import rates published by 
the railroads to inferior competitive 
territory should reflect differences in 
costs or distance. 

“(10) The Commission erred in deny- 
ing to plaintiff Erie-Lackawanna Rail- 
road Co. the right to meet the rates 
of competing railroads by publishing an 
equalizing rate which is clearly within 
the zone of reasonableness and is not 
otherwise unlawful. 

“(11) The Commission erred in con- 
cluding that if the equalized rate from 
New York were made effective, the 
Baltimore and Philadelphia railroads 
could make effective lower rates than 
the rate published from New York, since 
the Commission has statutory power to 
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fix minimum reasonable rates and pre- 
vent destructive rate wars. 

“(12) In determining the right of the 
Port of New York to compete with other 
north Atlantic ports for the involved 
import iron ore traffic, the Commission 
erred in not considering the short-line 
distances between the competing ports 
and the Youngstown area. 

“(13) The Commission erred in finding 
that the proposed equalized rate from 
New York would unduly prefer New York 
and unduly prejudice Baltimore and 
Philadelphia. 

“(14) The Commission erred in not 
finding that the proposed equalized rate 
from New York would be consistent with 
and in furtherance of the national trans- 
portation policy. 

“(15) The Commission erred in not 
ruling specifically on exceptions and re- 
quested findings in violation of section 
8(b) of the administrative procedure 
act.” 

“The plaintiffs will be irreparably 
damaged if said report and order are not 
permanently suspended, enjoined, set 
aside, and annulled. and are without an 
adequate remedy at law.” 


Interpretation of Motor 
Rights for Farm Supplies, 
Machinery by ICC Upheld 


A three-judge statutory court in 
the United States district court for 
the western district of Wisconsin has 
upheld a Commission decision de- 
termining that such articles as roof- 
ing, siding and insulating materials 
are not included in the commodity 
description “farm machinery” and 
“farm supplies,” and has dissolved a 
restraining order prohibiting a Com- 
mission “cease and desist” order 
from taking effect. 


In an opinion in civil action No. 3404, 
J. H. Nowinsky Trucking Co., Inc. v. 
United States and Interstate Commerce 
Commission, the court sustained the 
Commission’s decision in MC-C-2466, J. 
H. Nowinsky Trucking Co.—Investigation 
and Revocation of Permits (83 MCC 171). 

The court, composed of Circuit Judge 
Duffy and District Judges Stone and 
Grubb, said that a temporary restraining 
order was issued in the case by Judge 
Stone on December 30, 1960, and that 
the restraining order had remained in 
effect. 

The court said the Commission con- 
cluded that Nowinsky was engaged in 
the transportation of building, roofing 
and insulating materials not authorized 
by its permit authorizing the contract 
carriage of farm machinery and farm 
supplies, from Chicago, Ill., and points 
in Illinois within the Chicago commer- 
cial zone to Madison, Wis., and points 
in Wisconsin within 200 miles of Madi- 
son, located on, north and east of US. 
Highway 12. The Commission issued a 
cease and desist order, the court said. 


Nowinsky’s Contentions 


Nowinsky contended that the ICC’s 
construction of the scope of Nowinsky’s 
authority was erroneous and constituted 


a change or revocation of said authority 
by interpretation, the court said, adding 
that Nowinsky further claimed that in 
arriving at its determination, the Com- 
mission retroactively applied a policy 
adopted without resort to the rule- 
making requirements of the administra- 
tive procedure act, thereby diminishing 
authority held under an original grand- 
father grant. 

“The court finds that the Commis- 
sion’s determination in this case is not 
clearly erroneous,” the court said. “The 
descriptive term ‘farm supplies’ is not 
patently ambiguous. Nowinsky has not 
shown that its usage in the industry is 
contrary to the interpretation placed 
thereon by the Commission. 


“Commodities such as stanchions or 
fertilizer, used solely or predominantly 
on farms, need no further identification 
to fall within the description of ‘farm 
supplies.’ Other commodities which may 
have a farm as well as nonfarm use, 
such as building materials, need further 
identification before they may be classi- 
fied as ‘farm supplies.’ Consignment of 
building materials to predominately rural 
areas is not sufficiently specific to qualify 
these commodities as destined for farms. 
Within predominately rural areas are 
found urban and commercial enterprises 
which also may require these materials. 
This is illustrated by the testimony of 
the dealer-consignees before the joint 
board who estimated that in one in- 
stance only 10 per cent of the materials 
were ultimately used on farms. Under 
these circumstances, reference to in- 
tended use by establishing the identity 
of the consignee as a farmer or dealer 
primarily engaged in supply in the farm 
trade identifies commodities which have 
a general use as falling within the 
category described as ‘farm supplies.’ 


Court’s Conclusion 


“Authority to transport farm supplies 
is not coextensive with the right to 
transport general commodities. The in- 
tended use test as applied by the Com- 
mission in this case serves to implement 
the limitation of the word ‘farm’ as 
modifying the term ‘supplies.’” 

The court found that the conclusions 
of the Commission and the challenged 
order were not clearly erroneous, un- 
certain or subject to collateral attack 
in this case. Under Nowinsky’s conten- 
tion, the court said, it could haul furni- 
ture, clothing, Haviland china and many 
other items. The court added that there 
were very few items in common use 
that could not and were not on occasion 
used on farms. 


Unlawful Control Finding 
By ICC Sustained in Court 


The denial by the Commission of a 
merger application of two motor car- 
riers which otherwise would “formalize 
and strengthen a relationship already 
in part achieved by unlawful conduct,” 
is a clearly proper exercise of a dele- 
gated discretionary authority, accord- 
ing to the United States district court 
for the district of Massachusetts. 

In an opinion in civil action No. 60- 
562-S, Gilbertville Trucking Co., Inc. et 
al. v. United States and Interstate Com- 
merce Commission the court dismissed 
with prejudice and costs a complaint 
brought by the plaintiffs for the pur- 
pose of having the court over-rule the 
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ICC’s decision requiring one of the 
plaintiffs to divest himself of stock in 
one of two carriers and denying a mer- 
ger application of the two carriers. 


The Commission’s decision under at- 
tack was in MC-F-6099, The L. Nelson 
& Sons Transportation Co.—Control and 
Merger—Gilbertville Trucking Co., Inc., 
and MC-F-6178, The L. Nelson & Sons 
Transportation Co.—lInvestigation of 
Control—Gilbertville Trucking Co., Inc. 


The court said that the entire Com- 
mission had found that Kenneth Nel- 
son acquired control of Gilbertville 
Trucking Co., Inc., and ordered him 
to divest control of the company, and 
also denied the application of The L. 
Nelson & Sons Transportation Co., and 
Gilbertville Trucking for authority to 
merge. 


The court said that the only ques- 
tions now pertinent fell into two divi- 
sions. The first question, it said, was 
whether or not the entire Commission’s 
orders were sustained by findings, made 
by it, adequate in form and in sub- 
stances, and the second question was 
whether or not those orders were auth- 
orized by statutory provisions. The ref- 
erence to orders had to do with vari- 
ous orders entered by the Commission 
regarding its findings, petitions for re- 
consideration and other related mat- 
ters. 


Regarding the unlawful control ques- 
tion, the court said that when the ICC 
found that an offender had unlawfully 
acquired control of a carrier and con- 
tinued to hold the acquisition, “an or- 
der of divestiture has a fitness so per- 
fect that the order not merely is obvi- 
ously a suitable exercise of discretion, 
but needs no gloss.” 

This answered complainants’ conten- 
tion that the ICC order was defective 
because it was not buttressed by a pre- 
ceding finding specifically setting forth 
the considerations which, after care- 
ful weighing, led the ICC to command 
the disgorging, the court said. 


“When the wrong consists in yield- 
ing to an appetite for unlawful acquisi- 
tion, no tribunal is called on to write 
an essay on why it has given greater 
weight to the public demand that the 
wrongdoer immediately discharge him- 
self, than the private demand of the 
wrongdoer that he be allowed, absolute- 
ly or conditionally, to keep what he has 
swallowed,” the court said. “As the 
cases cited ... show, the law is full 
of examples of similar complete remedies 
instantaneously imposed on prohibited 
acquisitions, no matter how much time 
has elapsed since the forbidden event, 
no matter how embarrassing the re- 
quirement of prompt action in an un- 
favorable market... . 


“The final issue is whether the ICC 
having found upon investigation, that 
Kenneth had violated section 5(7) of 
the [interstate commerce] act by ac- 
quiring and continuing control of Gil- 
bertville Co., the ICC acted without 
statutory authority in using that find- 
ing as a basis for denying the applica- 
tion of Gilbertville Co. and Nelson Co. 
that, by merger, the former transfer its 
assets to the latter. Here the ICC dfal 
no more than to refuse lawful unifica- 
tion to companies which it had found 
had precipitately and perilously effectu- 
ated a prohibited union without per- 
mission. Under some imaginable cir- 


cumstances, to have granted the merger 
application might conceivably be in the 
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public interest. But to deny the appli- 
cation to formalize and strengthen a re- 
lationship already in part achieved by 
unlawful conduct is a clearly proper 
exercise of a delegated discretionary 
authority.” 

The court was composed of Chief 
Judge Woodbury, of the U.S. Court of 
Appeals; Chief Judge Sweeney, of the 
district court, and District Judge Wyz- 
anski. 


Claims Court nies Shipping 
Line May Recover Payment 


Under ‘Recapture’ Procedure 


An effort of the Federal Maritime 
Board, described by the U.S. Court of 
Claims as a “gesture” to satisfy its 
critics by demanding “recapture” of 
part of the profits of a subsidized 
shipping line by “rolling back” the 
effective date of a change in the defi- 
nition of “capital necessarily em- 
ployed” as a factor in profit calcu- 
lations, although this was not done 
in connection with other subsidized 
lines, has been found by the court to 
be discriminatory against that car- 
rier. 


In an opinion in No. 420-58, American 
President Lines, Ltd. v. United States, 
the court found that APL was entitled 
to recover. The amount of recovery is to 
be determined later, as the court said 
that the only issue before it was the 
right to recover. 


APL brought suit as the result of 
having been required to pay $300,000 
more to the government under the 
board’s ruling that a definition of “capi- 
tal necessarily employed” adopted in 
1949 was to be considered, in the case 
of APL, to have been effective January 
1, 1947. 


This definition, promulgated in general 
order No. 71, said the Court of Claims, 
was more advantageous to the govern- 
ment than the definition in general 
order No. 31, which the board applied 
in the case of other shipping lines and 
justified on the ground that the later 
definition (general order No. 71) was 
adopted after the contracts with the 
other shipping lines had been signed. 
The contract with APL was not signed 
until late in 1951. 


Situations Compared 


The court contrasted the situation 
under which the effective date of July 
1, 1947, was made applicable in the 
case of APL to the later definition of 
“capital necessarily employed” with the 
similar situation of Moore-McCormack 
Lines, Inc., which in March, 1951, re- 
ceived a contract including the appli- 
cation of general order No. 31 to the 
end of that company’s 10-year recap- 
ture period. 

Under the merchant marine act of 
1936, the government may recover for 
any 10-year subsidized period one-half 
of the net profits earned in that period 
which is in excess of 10 per cent a year 
of the “capital necessarily employed” by 
the subsidized operator. 


The controversy arose over the fact 
that ship operators had received large 
amounts of money for the requisition by 
the government of their ships for the 


World War II period, and for insurance 
of ships sunk, and had had no oppor- 
tunity to invest it in new ships until 
sometime after the war. 


At the end of the war, said the court, 
“the operators were long on cash and 
securities and short on ships, hence the 
net worth definition allowed them to 
retain 10 per cent of profits computed 
on large amounts of capital not really 
employed in the shipping industry.” 


Staff Proposals 


In 1946, the staff of the Maritime Com- 
mission (predecessor of the FMB) 
proposed a supplement to general order 
No. 31 which would have eliminated 
many items of cash and securities from 
the factor of “capital necessarily em- 
ployed,” said the court. The MC rejected 
the definition proposed after objections 
were voiced by the shipping industry on 
the ground that they were holding the 
cash and securities for the purpose of 
acquiring ships when available. 


“A new definition, still more dis- 
advantageous to the operators, was 
proposed to the commission in 1949,” the 
court said. “It was adopted by the com- 
mission as general order No. 71. It pro- 
vided effective dates ranging from 
December 31, 1947, to December 31, 
1950, for the various operators and, a 
matter of great importance, it allowed 
the net worth factor of general order No. 
31 to remain applicable, for each opera- 
tor, during the 10-year recapture period 
which had begun in 1937 or 1938 when 
the operator began its subsidized opera- 
tion.” 


Promulgation of the order made vos- 
sible the closing of subsidy contracts 
with those operators as to which the 
other details of their contracts had been 
agreed on, the court said. Eight con- 
tracts were signed by March, 1951, it 
said, and those eight operators “got the 
advantage of the net worth factor from 
January 1, 1947, the date of their resump- 
tion of subsidized operations, to the 
date later in 1947 or in 1948 when their 
original 10-year recapture period had 
expired.” From the date of the end of 
their recapture period, the court ex- 
plained, those operators would have 
their capital necessarily employed factor 
determined by the new and less favorable 
definition contained in general order 
No. 71. 

Criticism of Agency 

The court said that in the early part 
of 1950 there was vigorous criticism of 
the Maritime Commission by the General 
Accounting Office and by the House of 
Representatives’ committee on expendi- 
tures in the executive departments, one 
ground being that the commission had 
failed to make the new definition, more 
favorable to the government, applicable 
to all subsidized operators from January 
1, 1947, instead of from the dates of 
expiration of their 10-year recapture 
periods. 


When the Federal Maritime Board and 
the Maritime Administration replaced 
the Maritime Commission in May, 1950, 
the court said, the board referred the 
problem to its staff, which requested the 
eight operators whose new contracts 
provided that the general order No. 31 
definition should apply until the end of 
the recapture period, to consent to a 
roll-back to January 1, 1947. The 
operators refused, the court said, and 
the staff then recommended that, as to 
the operators whose contracts were not 
yet signed, they be required to agree 
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that after their contracts had been made 
the board should still have power to 
modify general order No. 71, including 
its effective date. 

Two of the four operators, said the 
court, waived subsidy to the end of 
their recapture periods, leaving only 
APL and Oceanic Steamship Line with 
their contracts unsettled. 


Discrimination Found 


The court found discriminatory the 
application of the effective date of 
January 1, 1947, of the “capital neces- 
sarily employed” definition to APL and 
said that the different treatment ac- 
corded Moore-McCormack “although all 
the relevant facts in the two situations 
were substantially the same, indicates 
confusion on the part of the board.” 

“A consideration of the conduct of 
the board, in its entirety, persuades us 
that the pressure of the criticism by 
the House committee and the General 
Accounting Office caused it to search out 
some situation in which it could make 
a gesture in the direction of yielding 
to its critics, without an obvious vio- 
lation of rights,” the court said. 





Justice Dep‘t Files Suit 


To Halt Airport Segregation 


The Department of Justice filed suit 
July 26 in the federal district court for 
the middle district of Alabama seeking 
an end to racial discrimination in ter- 
minal facilities at Dannelly Field, the 
airport in Montgomery, Ala. 


Attorney General Robert F. Kennedy 
said the action charged violation of 
anti-discrimination provisions of the 
federal aviation act and was brought 
at the request of the Civil Aeronautics 
Board and the Federal Aviation Agency, 
as provided in the act. 

He said the suit also was brought on 
constitutional grounds, charging that 
segregation practices at Dannelly im- 
posed “an unlawful and unconstitutional 
burden upon and interference with in- 
terstate and foreign commerce.” 

He said the government had received 
more complaints about segregation at 
Dannelly than any other airport, and 
he added: 

“We have taken this case to court only 
after being unable to work out a volun- 
tary solution with local authorities.” 


Motor Act Prosecutions 





> Digests of statements issued by the Secre- 
tary of the Commission concernin prosecu- 
tions, in federal courts, for violations of 
motor carrier provisions of the interstate 
commerce act or of Commission rules and 
regulations thereunder, appear below. 





Ohio southern district, western divi- 
sion, at Dayton. On June 29, a fine of 
$500 (payment required) was imposed 
on Victory Express, Inc., of Dayton, O., 
following entry of its plea of guilty to 
an information charging it with operat- 
ing beyond the scope of its authority. 


Texas southern district, Houston divi- 
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sion, at Houston. On July 7, Interna- 
tional Motor Rebuilding Co., of Houston, 
Tex., was fined $700 (payment required), 
following entry of its plea of guilty to 
an information charging it with violat- 
ing the Commission’s motor carrier 
safety regulations. 


New York southern district, at New 
York. On June 2, Hybels Produce Co. and 
Harold Hybels, of Kalamazoo, Mich., 
were fined $500 (payment required) 
following entry of pleas of guilty to an 
information charging them with trans- 
porting property by motor vehicle in 
interstate commerce as a for-hire carrier 
without appropriate authority. 


New Jersey district, at Newark. On 
July 17, Continental Bulk Service, Inc., 
of Newark. N.J., was restrained by a 
preliminary injunction from failing and 
refusing to submit its accounts, books 
and other records on proper demand and 
display of credentials of authorized rep- 
resentatives of the ICC; from trans- 
porting dangerous commodities as 
defined in 49 CFR Parts 71-90 in tank 
semi-trailers which fail to conform to 
the specifications set forth therein, and 
from transporting property as a common 
carrier by motor vehicle beyond the 
scope of its certificate. Earlier, on July 
7, the Commission said, the court issued 
a temporary restraining order to compel 
the defendant to make its accounts, 
books and other records available to ICC 
representatives. 
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Miscellaneous Decisions 





REGULATION OF COMMON CARRIERS 
Cases Recently Decided by 
State and Federal Courts 


®& Digests taken from Reporters and Digests 
of National Reporter Systems, published by 
West Publishing Company, St. Paul, Minn. 
Copyright, 1958, by West Publishing Com- 
pany. 


United States Court of Appeals. District 

of Columbia Circuit 

Petition for review of an order of the 
Civil Aeronautics Board. The United 
States Court of Appeals, Wilbur K. Mil- 
ler, Chief Judge, held that where C.A.B. 
certificate authorized air carrier to en- 
gage in air transportation with respect 
to property between points enumerated 
therein including Philadelphia and that 
the carrier could regularly serve a point 
named therein through any airport con- 
venient thereto and the Board author- 
ized service to Philadelphia by truck 
through the Newark airport, require- 
ment of the certificate was met and or- 
der was not invalid as not constituting 
“air transportation.” 


Affirmed. 


Where C.A.B. certificate authorized air 
carrier to engage in air transportation 
between Pacific Coast terminal point, 
various intermediate points and Port- 
land, Me., and Philadelphia was an in- 
termediate point enumerated in the 
certificate, carrier was authorized to en- 
gage in interstate air transportation of 
freight including movements between 
Philadelphia and the Pacific Coast as 
well as between Philadelphia and inter- 
mediate points. Federal aviation act of 


1958, Sec. 101(10), 49 U.S.C.A. Sec. 1301 
(10). 

Where C.A.B. certificate authorized air 
carrier to engage in air transportation 
with respect to property between points 
enumerated therein including Philadel- 
phia and that the carrier could regularly 
serve a point named therein through 
any airport convenient thereto and the 
Board authorized service to Philadelphia 
by truck through the Newark airport if 
that airport was convenient to Phila- 
delphia, requirement of the certificate 
was met. Federal aviation act of 1958, 
Sec. 10i1(10), 49 U.S.C.A. Sec. 1301(10). 

Under C.A.B certificate authorizing air 
carrier to engage in air transportation 
with respect to property between points 
enumerated therein including Phila- 
delphia and that the holder could reg- 
ularly serve a point named therein 
through any airport convenient thereto, 
proposed service to Philadelphia by 
truck through the Newark airport was 
adequate air service within the meaning 
of the certificate. Federal aviation act 
of 1958, Sec. 101(10), 49 US.C.A. Sec. 
1301(10). 


Where C.A.B. certificate authorized air 
carrier to engage in air transportation 
for property between enumerated points 
including Philadelphia, order granting 
carrier authority to move Philadelphia 
freight by truck to and from the Newark 
airport where the transcontinental air 
journey began or ended was not invalid 
as not constituting “air transportation” 
in the federal aviation act. Federal avia- 
tion act of 1958, Sec. 101(10, 21) (a-c), 
49 U.S.C.A. Sec. 1301(10, 21) (a-c). 


Where C.A.B. certificate authorized air 
carrier to engage in air transportation 
for property between enumerated points 
including Philadelphia, order authorizing 
the carrier to move city’s freight by 
truck to and from the Newark airport 
where transcontinental air journey began 
or ended was not invalid on ground that 
the Board had no authority to authorize 
the carrier to accomplish truck move- 
ments without a certificate of exemption 
from the Interstate Commerce Commis- 
sion with respect to the truck haul. 
Federal aviation act of 1958, Sec. 101(10, 
21) (a-c), 49 U.S.C.A. Sec. 1301(10, 21) 
(a-c); interstate commerce act, Sec. 
203(b) (7a), 49 U.S.C.A. Sec. 303(b) (7a). 
(City of Philadelphia v. Civil Aero- 
nautics Board, 289 F.2d 770 (1961)). 


Supreme Court of Nebraska 


Proceeding to review an order of the 
Nebraska State Railway Commission 
denying a railroad’s application for auth- 
ority to dualize the station agencies at 
Orchard and Brunswick, Neb. The Su- 
preme Court, Carter, J., held that denial 
of the application was unreasonable and 
arbitrary where the services performed 
by the agent at one station could be done 
in 1 hour and 35 minutes per day, the 
work at the other could be performed 
in 1 hour and 55 minutes per day, the 
stations were 15.8 miles apart by high- 
way and 13.88 miles apart by rail, the 
saving to the railroad by using a single 
agent would be in excess of $5,000 per 
year, and the public would be adequately 
serviced by the dualized agency and 
would suffer only minor inconvenience. 

Reversed 


Purpose of commission contro] of rail- 
roads is to secure adequate, sustained 
service for public at minimum cost; 
commission has duty to railroads as well 
as public, and must protect and conserve 
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investments in railroads and insure rea- 
sonable return to railroads that are ef- 
ficiently maintained and operated. 

It is duty of carrier to seek, and of 
reguiatory agencies to permit, elimina- 
tion of those services and facilities that 
are no longer needed or used by public 
to any substantial extent. 


Primary question to be determined on 
application by railroad to discontinue 
existing service operating at a loss, is 
public need therefor, and not merely 
local convenience. 


Relation of costs to revenue is impor- 
tant element to be considered when 
application is made by railroad to dis- 
continue existing service or facility. 


When service sought to be discon- 
tinued or modified by railroad is one of 
convenience rather than necessity, ques- 
tion of expense to company, volume of 
business done, community need, revenue 
return, and relative benefit to the pub- 
lic, are factors which cannot be disre- 
garded. 


Amount of time necessary to devote 
to performance of duties by station 
agents, whose agencies are sought to be 
combined, is matter of importance in 
determining whether Railway Commis- 
sion acted arbitrarily and unreasonably 
in denying railroad’s application for per- 
mission to combine such agencies. 


Unless public necessity requires, dis- 
cretion of railroad in establishing dual 
agencies should not be interfered with 
by Railway Commission, and where un- 
disputed evidence shows that essential 
needs of community can be served as 
part of dual agency, order denying ap- 
plication for establishment of such an 
agency is arbitrary and unreasonable. 


Denial of application to dualize station 
agencies was unreasonable and arbitrary 
where services performed by agent at 
one station could be done in 1 hour and 
35 minutes per day, work at another 
could be performed in 1 hour and 55 
minutes per day, stations were 15.8 miles 
apart by highway and 13.88 miles apart 
by rail, saving to railroad company by 
using single agent would be in excess 
of $5,000 per year, and public would be 
adequately serviced by dualized agency 
and would suffer only minor inconveni- 
ence. (Chicago, B. & Q. R. Co. v. Dray- 
ton, 109 N.W. 2d 369). 


* 


United States District- Court. D. Massa- 
chusetts 


Complaint to review and set aside an 
Interstate Commerce Commission order 
interpreting a motor carrier’s operating 
authority. The district court, Aldrich, 
Circuit Judge, held that authority to 
carry contractor’s machinery and equip- 
ment, heavy machinery, and commodities 
requiring use of special equipment, did 
not authorize carriage of petroleum 
products in tank trucks. 


Complaint dismissed. 


Motor carrier’s operating authority to 
carry contractor’s machinery and equip- 
ment, heavy machinery, and commodities 
requiring use of special equipmen: did 
not authorize it to carry petroleum pro- 
ducts :n tank trucks. 


The Interstate Commerce Commis- 
sion’s function is to regulate, and it must 
be allowed broad scope and permitted to 
exercise its special competence in inter- 
preting its own language and words of 
art. (Union Cartage Co. v. United States, 
193 F.Supp. 646 (1961)). a< 





